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6. DETERMINANTS OF ENTREPRENEURSHIP: SELECTED INDICATORS

Regulatory framework: Starting a business

Key facts

• Overall barriers to entrepreneurship have progressively
reduced over the last ten years across OECD countries.

• Barriers to starting-up a corporation are significantly
more demanding than those faced in becoming a sole
proprietor in many countries, such as Ireland, Italy, and
Slovenia, and more demanding in nearly all countries.

• In 2013, barriers in the services sector, specifically profes-
sional services and retail distribution, remain relatively
high.

Relevance

A combination of opportunity, capabilities and resources
does not necessarily lead to entrepreneurship if opportu-
nity costs (e.g. forgone salary and loss of health insurance)
and start-up costs outweigh the potential benefits. The reg-
ulatory framework, taxes, regulations etc. is therefore a
critical factor affecting countries’ entrepreneurial perfor-
mance. This section focuses on one aspect of the regulatory
framework: burdens on the creation of new enterprises.

Comparability

Data on barriers to entrepreneurship are part of the OECD
Database of Indicators of Product Market Regulation, which
measure a country’s regulatory environment. Qualitative
information on country laws and regulations is collected
periodically through a questionnaire to national adminis-
trations and turned into quantitative indicators after peer
review of the questionnaire results.

Sources/online databases

OECD Indicators of Product Market Regulation, http://
stats.oecd.org/Index.aspx?DataSetCode=PMR.

For further reading

Koske, I., I.Wanner, R. Bitetti and O. Barbiero (2014), “The
2013 update of the OECD product market regulation indi-
cators: policy insights for OECD and non-OECD coun-
tries”, OECD Economics Department Working Papers,
forthcoming.

Wölfl, A., et al. (2009), “Ten Years of Product Market Reform
in OECD Countries: Insights from a Revised PMR Indica-
tor”, OECD Economics Department Working Papers, No. 695,
OECD Publishing, Paris, http://dx.doi.org/10.1787/
224255001640.

Information on data for Israel: http://dx.doi.org/10.1787/
888932315602.

Definitions

Barriers to entrepreneurship is a composite indicator
that measures different administrative regulations in
the domain of entrepreneurship and is composed of
three sub-indicators weighted equally: Administrative
burdens on start-ups; Regulatory and administrative
opacity; and Barriers to competition.

The indicator administrative burdens on start-ups is a
composite indicator composed of three sub-indica-
tors weighted equally: administrative burdens for cor-
porations; administrative burdens for sole proprietor
firms; and barriers in the services sector (retail distri-
bution, professional services). The composite indica-
tor and sub-indicators provide a measure of a
country’s restrictiveness on a scale from 0, least
restrictive, to 6, most restrictive.
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Figure 6.1. Barriers to entrepreneurship
Scale from 0 to 6 from least to most restrictive
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Figure 6.2. Administrative burdens on starting-up for corporations and sole proprietor firms
Scale from 0 to 6 from least to most restrictive
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