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RECOMMENDATION OF THE COUNCIL 
ON GUIDELINES ON INSURER GOVERNANCE 

As amended on 19 May 2011 

THE COUNCIL, 

Having regard to Article 5b) of the Convention on the Organisation for 
Economic Cooperation and Development of 14 December 1960; 

Considering that OECD Ministers agreed in 2002 that implementation of 
best practices in corporate and financial governance entails an appropriate mix 
of incentives, balanced between regulation and self–regulation, and that such 
governance should be improved to enhance transparency and accountability and 
thereby strengthen investor confidence and the stability and resilience of 
financial markets; 

Considering that the soundness and integrity of financial institutions and 
their conduct toward consumers depends not only on regulation and 
supervision, but also on the quality of governance practices within financial 
institutions; 

Considering that the governance of financial institutions, including 
insurance providers, should be of a high standard and serves as a key element of 
the regulatory and supervisory framework; 

Considering that the specificity of the business activities, risks and 
responsibilities of insurance providers call for specific guidance on insurer 
governance in addition to the more general standards provided by the OECD 
Principles of Corporate Governance;   

Considering that the Guidelines on Insurer Governance (hereinafter called 
“the Guidelines”) complement the principles on pension fund governance in the 
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Recommendation of the Council on Core Principles of Occupational Pension 
Regulation and the OECD Principles of Corporate Governance, and that the 
Corporate Governance Committee is of the view that the Guidelines are fully 
compatible and consistent with the Principles of Corporate Governance;  

Considering that efforts have been made by the insurance sector and 
regulatory and supervisory authorities in recent years to strengthen the 
governance practices of insurers;   

Considering that these Guidelines are meant to provide non–binding 
guidance to the insurance sector as a whole, including stock companies, mutual 
insurers or any other type of insurance providers, operating as direct insurers or 
reinsurers domestically or internationally – (hereafter “insurers”); 

Considering that the Insurance and Private Pensions Committee has 
elaborated these Guidelines on the basis of national experiences and the 
experiences of relevant international institutions and organisations, in particular 
the International Association of Insurance Supervisors; 

Recognising the review of the 2005 Guidelines on Insurer Governance 
carried out by the Insurance and Private Pensions Committee and the joint work 
conducted with the International Association of Insurance Supervisors as part of 
this review; 

Recognising that developments in the insurance sector or the Principles of 
Corporate Governance may call for further updating and revision of these 
Guidelines;  

On the proposal of the Insurance and Private Pensions Committee: 

RECOMMENDS that Members invite public authorities and insurers to 
ensure a sound governance framework for insurers, having regard to the 
contents of the Annex∗ to this Recommendation of which it forms an integral 
part. 

INVITES Members to disseminate these Guidelines among public and 
private insurers. 

∗ The text of the OECD Guidelines on Insurer Governance is reproduced in 
Part I of this document. 
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INVITES non–Members to adhere to this Recommendation.   

INSTRUCTS the Insurance and Private Pensions Committee to exchange 
information on experiences with respect to the amended Recommendation, 
review that information and report to the Council within three years and, as 
appropriate, thereafter. 
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