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Readers’ views

We welcome your feedback. 

Send your letters to  
observer@oecd.org  
or post your comments at 
www.oecdobserver.org or  
www.oecdinsights.org

and researchers who are investigating 
strategies that will mitigate the effects of 
this looming shift in the weather patterns 
we are complacent to.

Pauline Brez, commenting on “Stormy waters”, No 296 
Q3 2013

The Middle East and North Africa region 
has the greatest absolute and relative 
water supply problem, in fact, classified 
as “high” stress compared to the rest of 
the world which is classified as moderate 
(Asia) and low (all other regions). It 
is estimated that the Middle East’s 
population of 314 million will rise by 
34 million within 30 years, with an annual 
water requirement of 470 billion cubic 
metres–132 billion more than the total 
available supplies, based on current level 
of consumption from both renewable 
and non-renewable sources and on 
the assumption that there will be an 
improvement in conservation of about 
2% annually. Arab Gulf states water needs 
jumped from 6 billion cubic meters in 1980 
to 22.5 billion cubic meter in 1990 and 
estimated to reach 35.5 billion by the end 
of 2013. 

John Williams, commenting on “Water balance” in No 296 
Q3 2013

Young people have to work with the 
frustrating fact that the environment was 
destroyed and resources were ravaged so 
the people whom we pay retirement for 
could live in luxury and ignorance.

Ben, commenting on “the conflict between generations: 
fact or fiction?” in No 290-291 2012

Which begs the question why is energy so 
cheap? Why is the green movement not 
screaming to increase the price of energy? 
Why are people still buying SUVs? Why 
are SUVs allowed to be made? Why are 
aircraft still flying?

Gordon, Canada, commenting on “21st century energy: 
Some sobering thoughts” No. 258/259, December 2006

End poverty?
Our governments should focus on 
human development, more than in 
making industry grow, all people should 
be concerted in changing this way of 
thinking, because if we just think in 
terms of growing our industry we won’t 
care about poor people. If we want to 
eradicate extreme poverty we should 
make our middle class grow, and control 
or monitor a little bit our economy 
because when we are talking about 
economic liberalism the differences 
in our society are going to be very 
significant. Help for poor people should 
be available when our society becomes 
more solidarity-oriented than liberal. But 
to spur people to show more solidarity is 
very difficult, I think that has to be a job 
of education. 

Daniel, commenting on  “Can we really end poverty? the 
debate”, on oecdinsights.org December 2013

Comments and letters may be edited  
for publishing. Send your letters to 
observer@oecd.org  
or post your comments at these portals: 
www.oecdobserver.org, www.oecdinsights.org, 

or at the other OECD portals on this page.

Nigerian giant
Your view of Africa offers encouragement 
(Africa’s century? No 296, Q3 2013). But 
it is hard to see how countries there 
can rise up so-called global value 
chains without some major economies 
sorting themselves out first. If there is 
one country which should do this, it is 
Nigeria. It is by far the largest country by 
population; with 170 million and growing, 
it is three times bigger than South Africa, 
twice the size of Egypt and the seventh 
biggest in the world. It has oil and other 
natural resources, a rich past and a legacy 
of doing business with the west. But it 
is torn by corruption and mistrust, and 
western governments and businesses 
are not innocent in this. OECD countries 
should make more effort to help Nigeria 
sort out its issues now that the economy 
is looking stronger, and then issues like 
value chains will take care of themselves. 
Africa needs Nigeria to do well. 

melvin Jack, owerri, Nigeria

Environmental concerns
As I gaze out my window at a very 
spring-like day in late December, I am 
well aware of the lack of accustomed 
snow pack. I am grateful to the scientists 
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EDITORIAL

For a resilient, inclusive and greener future 

Could the recovery from the worst crisis in half a century finally 
take hold in 2014? There are several encouraging signs, not least in 
the US, where growth is expected to accelerate towards 3% in 
2014. Activity is also picking up in Europe, Japan and China. 
Ireland has successfully exited the IMF/EU/ECB-supported 
programme. 

OECD-wide unemployment should edge down slightly this year, 
though there are still over 13 million more unemployed than in 
2008. Trade should receive a boost from the long-awaited deal 
struck by the World Trade Organization in Bali last December. 
All this good news will help lift public confidence, which in turn 
will feed into the global economic recovery. 

However, the global outlook remains fragile. While leading 
indicators are showing signs of improvement in most advanced 
economies, the outlook for emerging economies is still weak 
relative to earlier growth projections. The burden of high debt 
and unemployment will continue to bear down on activity in
the OECD area. Fragility in the euro area banking sector and the 
normalisation of global monetary conditions may also pose risks 
for the recovery. And investment, which is an important cylinder 
of the growth engine, has yet to be jump-started in the most 
mature economies. 

In the financial sector, more work is needed to prevent the 
excessive risk taking and exposure that led to the crisis. Liquidity 
is abundant as a result of accommodating monetary stances in 
the world’s largest economies, but credit conditions for small 
and medium-sized firms remain tight. Efforts to strengthen the 
financial system worldwide and to sever the links between 
banking and sovereign debt distress in Europe are most welcome 
for making sure that improvements in the global financial outlook 
translate into better prospects for the real economy.

An important, hard-learned lesson from the crisis is the need to 
ensure that future growth delivers a resilient, inclusive and 

greener future for all. In 2013 the OECD was again at the heart
of multilateral efforts, by supporting the reform agendas of 
member and partner countries, as well as the G20 and G8 dialogue 
mechanisms. For example, OECD work to promote international 
tax transparency through automatic exchange of information as 
the new single and global standard, and to address tax avoidance 
by multinationals, based on the G20/OECD Action Plan on Base 
Erosion and Profit Shifting (BEPS), will help build a fairer and more 
efficient international tax system. 

OECD work has continued to promote inclusive growth, boost 
skills, and support our members’ efforts to create more and better 
quality jobs, particularly for the young. The OECD also raised 
policy awareness about the role that investment in knowledge-
based capital (KBC) and trade in value added (TiVA) should play 
in growth and development strategies, highlighted the importance 
of participation in global value chains as a driver of growth, and 
drew attention to global challenges, such as climate change and 
the cost of inaction in this area. To regain the trust of citizens in 
governments and institutions, which was severely dented by the 
crisis, the OECD has been working to promote competition, stamp 
out market rigging, promote integrity in public administration 
and fight corruption. Work on measuring well-being is shedding 
further light on the legacies of the crisis, while public interest in 
this path-finding work continues to grow, with over 1 million new 
online visitors accessing the OECD’s Better Life Index.

All of this progress is but the platform from which we stand to 
view the challenges ahead. As we begin a new year, we take heart 
in the inspirational words of the recently departed President 
Nelson Mandela, whose commitment to peace, co-operation and 
equality set an example for us all. With foresight about the 
challenges faced by his country, he eloquently noted that “after 
climbing a great hill, one only finds that there are many more
hills to climb.” 

In November 2013 we commemorated the 50th anniversary of the 
passing of President John F Kennedy, who played such a key role 
in the creation of the OECD. As President Kennedy noted when 
ratifying the convention establishing the OECD in March 1961, 
“united, there is little we cannot do in a host of co-operative 
ventures. Divided, there is little we can do.” 

We know from experience that peace and prosperity are hard 
won, but also easily lost. In 2014 a tentative though firming 
recovery is on the cards. To nurture and sustain it, we must 
let co-operation guide our thinking and our actions. Together 
we must dedicate ourselves to the ongoing task of building a 
stronger, cleaner and fairer world by adopting “better policies 
for better lives”. 

www.oecdobserver.org/angelgurria

www.oecd.org/secretarygeneral

We must let 
co-operation guide 
our thinking and
our actions

Angel Gurría  

Secretary-General of the OECD
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News brief

Soundbites 

Brake on health 
spending—
Total health spending fell in a third of 
OECD countries between 2009 and 2011, 
in a sharp reversal from the strong growth 
in the decade prior to the crisis. Health 
at a Glance 2013 says that spending per 
capita fell in 11 OECD countries in 
2009-11, notably by 11.1% in Greece and 
6.6% in Ireland, after strong increases in 
the previous decade. Falls were noted for 
Denmark, Spain and the UK too. The rate 
of increase slowed to 1.3% in the US and 
to below 1% in France. Only Israel and 
Japan saw the rate of health spending 
growth accelerate in 2009-11. 

Governments have lowered spending 
through cutting prices of pharmaceuticals, 
budget restrictions and wage cuts. Over 
three-quarters of OECD countries reported 
a cut in real-term spending on prevention 
programmes in 2011 over 2010, which 
is a cause for concern in light of obesity, 
alcohol abuse and smoking, the report 
says. 

For more data and information, see
oecd.org/health/health-at-a-glance.htm

–as tax revenues rise
Government tax revenues have continued 
to recover since the depth of the crisis in 
2008 and 2009, according to new data in 
the annual Revenue Statistics, issued in 
December. The average tax-revenue-to-
GDP ratio in OECD countries was 34.6% 
in 2012, compared with 34.1% in 2011 
and 33.8% in 2010.

The ratio of tax revenues to GDP rose 
in 21 of the 30 countries for which 2012 
data was available, and fell in the other 
nine, albeit with a trend towards higher 
revenues. The largest increases in 2012 
occurred in Hungary, Greece, Italy and 
New Zealand. The largest falls were in 
Israel, Portugal and the UK. 

The average OECD tax burden also 
increased, by 0.5 percentage points to 
34.6% in 2012, Revenue Statistics notes. 
Compare tax rates using our active charts 
at oecd.org/ctp/tax-policy/revenue-
statistics.htm
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The recovery looks set to continue, the 
latest OECD Economic Outlook says (see 
page 9), a view which is backed by the 
latest leading indicators. OECD composite 
leading indicators, which are based on 
the likes of order books, building permits 
and long-term interest rates, point to 
firmer growth or positive momentum 
in all G7 OECD countries (US, Japan, 
Germany, France, UK, Italy, Canada). 
Positive momentum is detected for China, 
but below trend in India. 

Meanwhile, stockbuilding proved to be 
the main driver behind the 0.6% real 
GDP growth in the OECD area in the 
third quarter of 2013, contributing 0.3 
percentage points. Net exports reduced 
GDP growth by 0.1 percentage points, as 
import volumes grew faster than export 
volumes.

OECD-wide inflation rose by 1.5% in 
the year to November 2013, compared 
with 1.3% in October. This increase in 
consumer prices was mainly driven by 
energy prices, which rose by 0.1%, after 
a decrease of 1.3% in the year to October. 
Food price inflation was down slightly.

Merchandise trade grew in most major 
economies during the third quarter of 
2013, rebounding strongly in the euro 
area. In Germany, imports and exports 
grew by 4.7% and 4.6% in the third quarter 
following declines of 2.2% and 1.9% in 
the previous quarter. Imports contracted 
by 2.3% and exports grew 0.7% in Brazil; 
and in India imports dropped by 7.3% but 
exports rose by 9.8%.

The OECD area’s unemployment rate 
stood at 7.8% in November 2013, down 
0.1% from the previous month. Some 
47.1 million people were out of work, 

Economy

New tour de force
The notoriety of the Tuscan edifice, built in 
1173, runs a serious risk of being supplanted 
by a popular acronym. When we say PISA, 
everyone now thinks of the Programme for 
International Student Assessment. 

Jean-Pierre Robin, in Le Figaro 9 December 2013

Don’t bank on it
The message for banks and utilities: no one 
trusts you. Now deal with it.

Foggy thinking
Sceptics argue as if uncertainty means that 
the right thing to do is nothing. On a foggy 
road, the number and speed of other cars is 
particularly uncertain. But this very ignorance 
makes cautious driving essential. The same 
applies to climate.

Martin Wolf, Financial Times, 27 November 2013

Privacy point
There are so many ways in which our data are 
being accessed that changing our behaviour 
only takes us so far.

Joe McNamee, director of European Digital Rights, 
in European Voice 14 November 2013 
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NEWS BRIEF  

Plus ça change…
It is vital that the more-developed countries 
increase the export opportunities in their 
markets for the products of the less-developed 
nations. this is as important a factor as the fl ow 
of capital resources itself. But actions […] have 
been slow. 

Sherwood fine, 
in OECD Observer No 5,
August 1963

Well-being worry
How’s Life?, a study which looks beyond 
growth measures, reports that subjective 
well-being deteriorated in countries most 
affected by the crisis. In 2007-12 reported 
life satisfaction declined by over 20% on 
average in Greece, 12% in Spain and 10% in 
Italy, but rose modestly in Germany, Israel, 
Russia, Mexico and Sweden.

Trust defi cit
The economic crisis has undermined 
trust in government, with only four out of 
ten people in OECD countries expressing 
confi dence in their national authorities, 
a new report warns. Yet building trust 
is crucial for growth and well-being. 
Government at a Glance gauges countries 
against more than 50 indicators, such 
as hospital waiting times and public 
procurement policies. Measures can 
be taken to rebuild trust: governments 
must be more inclusive, transparent, and 
effi cient, quality services delivered and 
fi scal houses put in order, the report says. 
See www.oecd.org/governance

12.4 million more than in 2008, but still 
lower than in mid-2013. In the euro area, 
the unemployment rate was stable at 
12.1%, but reached a new high in Italy 
of 12.7%. It decreased by 0.2 percentage 
points to 12.3% in Ireland, and remained 
stable in France and Germany, at 10.8% 
and 5.2%. It also remained at 4% in Japan. 
Data for December show a decrease in the 
United States of 0.3 percentage points, 
to 6.7%. In November, the OECD youth 
unemployment rate fell by 0.3 percentage 
points, to 15.7%.

Unit labour costs in the OECD area were 
unchanged in the third quarter of 2013, 
with growth in labour productivity of 0.4% 

Country round-up
In the two decades since apartheid ended, 
South Africa has made large strides to 
catch up with, and in some cases surpass, 
the developed world’s environmental 
standards, according to the fi rst 
Environmental Performance Review of South 
Africa. Despite this, many of its rivers and 
lakes are polluted, and indoor coal and 
paraffi n stoves harm air quality for 
millions.

In Austria, environmental goods and 
services are now a bigger economic 
driver than traditionally strong sectors 
like tourism and construction. The OECD’s 
latest Environmental Performance Review of 
Austria credits the government’s policy of 
subsidising green investments for much of 
this growth.

In December Slovenia became the 29th 
member of the OECD Development 
Assistance Committee (DAC), the leading 
international forum for providers of 
development co-operation. The country’s 
2012 offi cial development assistance stood 
at US$58 million, or 0.13% of its gross 
national income.

Greece has made impressive headway in 
consolidating its public fi nances and 
undertaking key structural reforms to boost 
productivity and enhance competitiveness, 
according to the latest Economic Survey of 
Greece, which also says that the crisis has 
been much deeper than expected.

Liechtenstein announced plans to sign the 
Multilateral Convention on Mutual 

Administrative Assistance in Tax Matters 
and take further steps to increase 
transparency and international co-
operation. Hungary also deepened its 
commitment to fi ght offshore tax 
avoidance and evasion by becoming the 
Convention’s 61st signatory in November.

Improving France’s competitiveness is 
essential for boosting the economic 
growth needed to create jobs and allow 
citizens and businesses to develop their 
full potential, according to a report. A key 
focus is to ensure that the country’s 
education system and professional 
training infrastructure provide people 
with the right skills.

Ireland should increase its resources to 
detect and investigate foreign bribery more 
effi ciently, a report said in December. 

Trade breakthrough
An historic deal to boost global trade 
was reached by the WTO in Bali on 7 
December. The deal, which would help 
cut red tape and speed border crossings 
worldwide, addressed the concerns of 
developing countries in particular. OECD 
Secretary-General Angel Gurría described 
the breakthrough as a victory for the world 
economy and multilateralism, and urged 
all parties to maintain momentum. www.
oecd.org/trade 

only slightly outpacing a rise in labour 
compensation of 0.3%.

Visit www.oecd.org/statistics for updates

the world bade farewell to Nelson mandela in December. 
oECD Secretary-General Angel Gurría wrote to South 
African President Jacob Zuma to off er the oECD’s 
condolences, saying that mandela’s ideas will continue
to inspire generations of people on all continents. 
See also page 40.
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OECD and China leading indicators
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ECONOMY: ThE YEAR AhEAD

Ireland leaves the EU/IMF programme

Ireland leaves the three-year EU/IMF programme of 
assistance on 16 December 2013. Our economy is growing, 
our finances have stabilised and unemployment is coming 
down. Our strategy is working in Ireland, and our people are 
getting back to work.

We are the first country in the euro area to exit such a programme 
and it is a significant moment, not just for Ireland, but for Europe. 
This crisis has been a test of national governments, of European 
solidarity and of the European project itself.  Our achievement 
today shows that while Europe needs to find answers to its critics, 
the critics must in turn recognise the real and substantial signs of 
progress, hard-won by our people.

The decision Ireland has taken to exit the programme without any 
further precautionary credit line is possible because of what we 
have achieved.  Competitiveness has been regained as costs and 
prices have risen more slowly than our trading partners. We have 
made a budgetary adjustment equivalent to 18% of our GDP and 
introduced significant structural reforms.  We have regained the 
confidence of international investors.  We have funds immediately 
available to us equivalent to our entire funding needs in 2014.  
From next year, we will have a primary budget surplus, which 
means we are raising more in revenue than we spend on 
everything excluding debt interest.

But the measure of success I use before all of those is jobs.  From a 
situation where we were losing 1,600 jobs a week during the crisis, 
we are now creating 1,200.  Although unemployment remains 
unacceptably high at 12.5%, it has declined consistently from over 
15% two years ago.

There is no better boost for national morale and no better measure 
of the recovering health of our real economy, and the sustainability 
of our future.

Job creation is fundamental to our plan of action in Ireland as it 
must be in Europe.  During our EU presidency earlier this year, 
together with our EU partners we adopted important measures in 
this area.  The establishment of a Youth Guarantee is perhaps the 
one that most directly addressed the concerns of a rising 
generation, who risk feeling that the future has less to offer them 
than it did for their parents.  It states that we will not let our young 
people fall into unemployment without making every effort we can 
to equip them to succeed through hard work.

Of course, the primary task of political leaders is to set the right 
conditions for job creation, and that includes stable public finances, 
as well as targeted investment.

The example of Ireland shows that there is a difficult but 
achievable balancing act to be done.  Through over 270 individual 
actions required by the EU/IMF programme, and enormous 
sacrifices from Irish households, we have brought our debt under 
control and made Ireland a safe bet for international lenders again.  
This has had to be balanced, however, with significant measures to 
ensure that the difficult solutions to our legacy of banking debt are 
achievable and respond to the most basic demands of justice.  It 
has to be balanced with recognition that the sacrifices asked of 
people in the name of fiscal responsibility must not themselves 
fatally undermine the real economic growth necessary for any of 
this to work.

You cannot cut your way to jobs and growth, and you cannot spend 
your way to solvency.  Where there is an undeniable commitment 
to reform of national public finances, this must be matched with 
collective European action to ease the burden, especially in terms 
of breaking the vicious circle of banking and sovereign debt.

I am glad to say that, in Ireland’s case, the European response has 
been forthcoming in some important areas.  Key terms of the 
programme were renegotiated, the interest rate reduced and a 
resolution found to the issue of the Anglo Irish Bank promissory 
note.

However, work remains to be done at a European level.  We must 
complete the banking union project, involving not just common 
supervision, but a common resolution framework with an 
appropriate fiscal backstop and effective deposit insurance 
arrangements.

If a bank anywhere in Europe can pose a threat to the financial 
system of all its members, the necessary framework must be in 
place to respond to that risk. We have set out deliberately to 
integrate the European economy for the prosperity–and security of 
all our people.  We seek to realise the benefits together, and we 
must guard against the risks together.

The people of Ireland have already been working for years, and will 
be working for many more, to emerge from under the weight of 
debt recklessly accumulated by a handful of banks, as well as the 
unwinding of the property and construction bubble it financed.

Through their determination, and with the solidarity of our partners 
in Europe, we are showing it can be done, and that Europe can rise 
to the challenges that the global financial crisis has thrown at us. 

Our determination will not falter now that we are beginning to see 
results, and nor must Europe’s commitment to shared and decisive 
action.

Eamon Gilmore, tánaiste (Deputy Prime minister), minister for foreign Affairs and 
trade, Ireland

References
Visit the government of Ireland’s Department of foreign Affair’s website at www.dfa.ie

See also www.gilmore.ie

Noonan michael (2013), “Ireland’s EU presidency: towards stability, jobs and growth” in 
oECD observer,  No 295 Q2 2013: www.oecdobserver.org/news/fullstory.php/aid/4139/
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the Greeks regularly take to the streets to 
protest against this daily reality.

Inevitably, with the austerity measures 
exacerbating the recession, the Greek 
authorities have struggled to raise income-
tax revenues or bring general government 
fi nances under control. But they have 
nonetheless pushed on with structural 
reform to redress the imbalances and put 
Greece on a more sustainable growth path. 
For the fi rst time, the fi scal accounts are 
likely to post a primary surplus in 2014, 
according to the government’s forecast. In 
addition, among several specifi c measures, 
such as a project with the OECD to tackle 
red tape and reduce the administrative 
burden on businesses, in November 2012 
the OECD and the Greek government 
signed an agreement whereby the OECD 
would screen the Greek economy for 
regulatory barriers to competition. Four 
sectors were chosen–food processing, 
retail trade, building materials and 
tourism–which accounted for 21% of GDP 
and 26% of employment in 2011 (most 
recent comparative data). The project was 
supported by the Hellenic Competition 
Commission.

Over an 11-month period, the OECD 

found a total of 555 restrictive provisions 
that could potentially lead to market 
distortions, and made 329 individual 
recommendations for amending or 
abolishing specifi c legal provisions. 

These reforms are not to be taken 
lightly. Rather, the OECD estimates the 
total benefi t to the Greek economy to 
be around €5.2 billion, or 2.5% of GDP, 
stemming from increased purchasing 
power for consumers and effi ciency gains 
for companies. The measures would offer 
greater choice and variety for consumers, 
as well as provide incentives for fi rms to 
innovate and to operate more effi ciently. If 
fully implemented, the recommendations 
to remove barriers to competition would 
have an even wider and deeper impact 
over time on productivity and job creation, 
as OECD studies show. 

Countries such as Australia have 
demonstrated this in the past, after it 
carried out a similar but even wider review 
of all laws and regulations of all sectors 
of the economy in the 1990s. Reforms 
followed, and the total result has been 
a long-term improvement in the GDP 
growth rate of at least 2.5% above what 
would have been the case without reform. 
Recent estimates point to increased 
growth of as much as 5% annually.

Despite its uphill struggle in recent years, 
Greece may fi nally be reaching a turning 
point. Many economists (the OECD among 
them) forecast a return to positive, albeit 
modest, growth during the course of 2014 
or 2015. The OECD expects the economy 
to fi rm up somewhat in the second half 
of 2014, leading to moderate growth 
of 1.8% in 2015. Businesses are starting 
to refl ect this confi dence. The forward-
looking purchasing managers index (PMI) 
reached its highest level in 51 months at 
the end of September. Even so, households 
remain nervous, and to restore strength, 
the Greek authorities need to pursue 
their reform programme and lock in the 
results already achieved. To this effect, the 
government must resist pressure from 
interest groups intent on protecting their 

Ania thiemann, oECD Directorate for financial and Enterprise Aff airs

The Greek economy has become good 
headline material for newspapers in 
recent years, but for all the wrong 
reasons. Having experienced a boom 
following its hosting of the 2004 
Olympic Games, the party ended in 
spectacular fashion when Greece failed 
to meet its debt obligations in 2010 and 
came close to leaving the euro. 

Greece was rescued in extremis by the 
concerted efforts of the EU, the European 
Central Bank and the IMF (the so-called 
Troika). However, the fi rst austerity 
package failed to turn Greece around, 
and the country has now experienced 
the longest and steepest recession 
anywhere in Europe in recent times, 
with real GDP contracting for the 
sixth consecutive year in 2013–by 3.8%, 
according to the OECD’s latest economic 
survey of Greece. The consequences for 
the Greek people have been dire. Salaries 
have fallen by over a quarter on average, 
though retail prices kept rising until early 
2013. Pensions were reduced by nearly 
one-third, too, but prices of heating fuel 
skyrocketed because of tax increases. The 
unemployment rate now exceeds 26%, 
and more than half of those under 25 
years old are out of a job. Little wonder 

Is Greece at a turning point?
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own status quo rather than the well-being 
of the wider population, and carry on 
with the necessary reform to the benefit 
of everyone, including those who need it 
the most, such as young people and the 
unemployed. 

While 329 reform proposals seems like a 
big mouthful to swallow for a government 
that has already been in the international 
wringer for some time, the nature of 
the pro-competitive recommendations 
is very different from anything that has 
been attempted before. Each of these 
recommendations refers to a specific 
legal provision that is holding back 
competition and that not only affects 
markets but undermines people’s welfare. 
Some regulations are leftovers from 
bygone times, such as restrictions on the 
type of peppers that one can import, the 
way apple vinegar should be bottled, or 
requirements for bakers to store oats and 
salt in large amounts. Others, such as 
legal restrictions on the shelf life of milk, 
for instance–outside Greece sell-by dates 

are decided by the dairy suppliers, not the 
government–make it virtually impossible 
for newcomers, whether Greek or foreign, 
to enter the market for fresh milk owing 
to the high costs related to supplying 
supermarkets and collecting the milk 
again before the sell-by date. The cost of 
obtaining a licence to produce asphalt 
is also prohibitively high, reflecting 
regulations on the size of storage tanks 
(2,000 cubic metres) and minimum 
start-up capital requirements (€500,000). 
This clearly cramps construction and 
infrastructure activity. 

Similar restrictions are found for other 
activities. Also, retailers cannot freely 
discount their products, or conduct 
promotional offers for more than 10 days 
every two months, or even advertise their 
seasonal sales. A Greek cruise ship cannot 
leave passengers in a port and continue 
a journey–all passengers must embark 
and disembark in the same port, which 
is a competitive disadvantage compared 
with other cruisers. The list goes on. 

Cleaning up this legislative archipelago 
will make for a better overall investment 
climate as legal uncertainties are removed 
and the economic and administrative 
machinery is oiled. Improving the ability 
of Greek businesses to compete will 
benefit not only firms but also consumers, 
by boosting efficiency, turnover and job 
creation for years to come. But in order 
for these benefits to be felt across the 
Greek economy, the recommendations 
must be fully implemented. Partial 
reform will yield only partial results, and 
Greece’s Olympian efforts at recovery risk 
becoming a long and painful marathon.
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Mixed global outlook 
Global activity and trade are projected to strengthen 
gradually in 2014-15, but the recovery is likely to 
remain modest, the latest OECD Economic Outlook 
reported in November.  

the recovery reflects the feed-through of earlier 
improvements in financial conditions, accommodative 
monetary policies and reduced drag from fiscal 
policies. But unemployment is set to remain 
stubbornly high, while growth in large emerging 
market economies is expected to be relatively 
subdued by recent standards, and this is likely to 
exert some drag on the oECD area. 

the strengthening recovery in the US should gradually 
reduce unemployment, while inflation will rise close to 
target. In Japan, core inflation will remain below target. 
In the euro area, a muted pick-up will make little dent 
in joblessness, while ample slack will keep inflation 
very low.  monetary policy needs to remain very 
accommodative as a result. In Japan, asset purchases 
should continue as planned, but be wound down in 
the US, should unemployment continue to fall and 

inflation strengthen as projected. While the planned 
slowing in the pace of fiscal consolidation in the US 
and the euro area is appropriate given the state of 
public finances and the economic outlook, a strong 
fiscal tightening in Japan is necessary to slow public 
debt accumulation and eventually reduce debt. 
Structural reforms are critical for exiting the crisis to 
strengthen growth prospects and debt dynamics, and 
facilitate global and euro area rebalancing. 

the outlook contains sizeable long-standing downside 
risks. for instance, if the US debt ceiling became 

binding early in 2014, it could have large adverse 
effects on the stability and growth; the legislated 
nominal debt ceiling should therefore be abolished. 
tapering (meaning the steady unwinding of US asset 
purchases) may also cause turbulence when actual 
tapering takes place, notably in emerging markets 
though with negative effects on advanced economies 
too.  In the euro area, still weak bank balance sheets, 
fragile public finances and the uncertain political 
situation in some vulnerable countries could unsettle 
financial markets, too, which points to the need for 
a fully-fledged banking union.

Source: oECD, Economic Outlook No. 94 database. 

  2013  2014  2015

GDP real growth % change   1.2  2.3  2.7 

Inflation   1.5 1.9 2.0 

Unemployment rate % labour force  8.0 7.8 7.5 

World trade growth  3.0 4.8 5.9 

Summary of projections, OECD area
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by squeezing down car prices, there are 
new question marks over the long-term 
viability of the car industry in developed 
countries in particular. This in turn makes 
the prospect of a major restructuring 
of the automobile sector all the more 
likely, with far-reaching implications 
for employment, local businesses and 
communities, and the wider economy.

The outlook for OECD car demand is 
unlikely to improve much anytime soon. 
Car sales in the OECD area have declined 
over the past decade and stand 13% below 
their 2000 level. Falling incomes during the 
recession have clearly contributed to this, 
but growth was largely subdued even prior 
to the crisis, owing to market saturation, 
rising fuel prices and low population 
growth. As the same forces are likely to be 

at play in the years ahead, sales growth
in most advanced countries should 
remain low. 

Moreover, growing pressures to reduce 
pollution and mitigate climate change 
could lead to higher taxes and congestion 
charges, thereby pushing up the costs 
of running a car. The relative benefits of 
owning a car could diminish too, thanks 
to tighter driving restrictions in urban 
centres for instance, and more investment 
in public transport alternatives. Car 
sharing and innovations such as Paris’s 
electric hire cars also offer a choice. 

Beyond the OECD countries the picture is 
somewhat brighter, as car demand is set 
to continue growing rapidly in emerging 
countries. OECD countries accounted 

Caroline Klein and Isabell Koske, oECD Economics Department

The car industry has taken a dent since 
the recession started to bite in 2008, 
but even before then, new patterns 
were emerging that would reshape the 
sector for a long time to come. 

The automotive sector was severely 
hit by the economic crisis. Production 
plummeted in 2008, and even in 2012 
production was still 8% below its pre-crisis 
level in OECD member countries. Capacity 
utilisation stood at 70% on average in 
2012, well below the historical average 
in manufacturing of around 80%. The 
situation has been particularly severe in 
Europe, where several manufacturers have 
had to close assembly plants and shed jobs. 

While weak demand and the build-up 
of overcapacity have benefited buyers 

the automotive sector: Steering beyond the crisis
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for 80% of world passenger car sales in 
2000, but their share has dropped since, 
to around 50%. The share of BRIICS* in 
car sales more than tripled over the same 
time period and has almost reached 40%. 
China is the largest market for passenger 
cars, with a 24% share of world sales, well 
ahead of the EU at 17% and the US at 18%. 

Moreover, car ownership rates in emerging 
countries have room to grow because they 
are still low by international standards–
about 50 passenger cars per 1,000 people 
in the BRIICS compared with 410 in the 
OECD area in 2010. That said, rising fuel 
prices and regulatory restrictions on 
car ownership to cope with congestion 
and environmental problems are likely 
to dampen growth somewhat, even as 
cleaner vehicles come on stream. 
 
All of these trends will influence where 
car factories are located. Cars are typically 
assembled in the region where they 
are sold, so car production (assembly) 
will mostly increase in emerging and 
developing countries. True, cars could 
simply be exported to these growing 
markets, but shipping costs, trade barriers, 
and energy and environmental concerns 
might continue to make relocation more 
attractive for most mass-output cars. In 
2011, only around 11% of all produced 
passenger cars were traded among North 
America, Europe and Southeast Asia. 

OECD-based output already concerns the 
likes of sports and luxury cars, largely 
for branding reasons–a high-end Audi 
made in Germany has market appeal! In 
addition, some “inshoring” may happen–
in fact, some car producers are already 
transferring some production back to 
their home countries, though the trend 
is difficult to quantify and predict. Our 
projections do not show any inshoring, 
but indicate that in most countries, 
car production will increase to a level 

that exceeds what these countries can 
currently produce (except for some 
European countries such as Italy and 
France). As a result, existing car assembly 
plants may well continue to operate and 
new ones might be needed. But the future 
relative competitiveness of particular 
countries in car production could also 
prove to be different from what is 
assumed in our projections. Nevertheless, 
improvements in competitiveness (market 
shares) might not be enough to eliminate 
excess capacity in several European 
countries, so capacity in these countries 
might have to be cut. 

Another issue to look out for is how the 
market evolves. The car landscape has not 
altered as much in two decades as, say, 
telecommunications, but new competitors 
could well enter the market given the 
increasing demand for interconnected 
“smart” cars–vehicles that communicate 
with one another and the roadway via 
the Internet and local area networks, 
allowing for additional safety, intelligent 
navigation and energy control. However, 
development costs are high, which gives 
existing producers an advantage. Even 
the bulk of Chinese cars are made locally 
by joint ventures that are effectively 
controlled by foreign companies. Can 
Chinese manufacturers develop, globalise, 
and follow the Japanese and Korean lead? 
The question merits further study.

What is clear is that demand is shifting 
towards more environmentally friendly 

cars. The kinds of policy actions we are 
seeing today, in taxes and charges, not to 
mention fuel and carbon prices, are likely 
to intensify, boosting the attractiveness 
of research into alternatives, as well as 
a flurry of new patents. Associated fuel 
efficiency and emissions targets such 
as CAFE in the United States, euro6 in 
the European Union, JC08 in Japan and 
Bharat in India will continue to nudge 
demand towards cars with more efficient 
combustion engines, hybrid or electric 
power trains, and lighter and more fuel-
efficient vehicle designs. According to a 
2013 survey by KPMG, electric and hybrid 
engines are unlikely to take over as the 
leading technology before the 2020s, as 
manufacturers around the world are still 
focusing their R&D on the downsizing 
of internal combustion engines and the 
development and improvement of plug-in 
hybrids. But we have seen predictions 
proved wrong in the past in other 
technologies. A breakthrough could alter 
the picture and give the car industry the 
lift it needs. 

*Brazil, China, India, Indonesia, South 
Africa
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accounts for 28% of US exports and 24% 
of US imports. 

These transatlantic trade flow numbers 
are even more important measured in 
value added terms than in gross terms 
(see chart). The US receives 23% of total
EU exports and provides 21% of EU 
imports on a value added basis, while the 
EU accounts for 29% of US exports and 
27% of US imports. In other words, the US 
is by far the most important destination 
of EU value added, and it is also by far 
the largest supplier of value added in EU 
imports.

Given that transatlantic trade barriers are 
already low, most of the benefits from an 
eventual agreement will come from easing 
impediments to trade and investment 
behind borders. For example, substantial 
benefits would be reaped if public 
procurement in both the United States 
and the European Union were opened, 
at all levels of government. 

One OECD study estimates potential 
welfare gains to the EU and the US of as 
much as 3-3.5% of GDP; others range from 
0.5% to 3.5% of annual GDP. One report 
even sees gains as high as 13% of GDP 
for the US and 5% for the EU. With both 

economies facing a long-term need for 
fiscal consolidation alongside persistently 
high unemployment, these gains are 
considerable, all the more so because no 
additional spending or borrowing will be 
needed to achieve them. 

None of these estimates captures the 
potential dynamic effects of trade and 
investment liberalisation and resulting 
productivity growth. Many commentators 
believe that these are, in fact, the most 
important potential gains, but they have 
not been captured in any of the studies 
done so far.

Trade between the US and the EU is to a 
large extent of an intra-industry and intra-
firm nature, suggesting that one effect of 
TTIP is more likely to be changes within 

existing value chains, such as where 
certain marketing services are carried out, 
rather than relocation of whole industries. 
This already high degree of market 
integration argues for an aggressive 

“problem solving” approach to remove all 
unnecessary and costly bottlenecks to 
trade and investment.

The resulting reductions in costs will, 
of course, benefit businesses and generate 
growth and employment in the US and 
the EU. And because more efficient 
regulatory regimes in the US and EU are, 
by their very nature, not discriminatory, 
they could benefit trading partners that 
are not direct parties to any eventual 
agreement. 

That means wider overall benefits than 
purely what bilateral actions would 
suggest.

What about the multilateral trading 
system? 
Still, TTIP is a bilateral process rather than 
a multilateral one, and such processes 
are generally thought of as “second best”. 
On the other hand, as the US and EU are 

Ken Ash, Director, oECD trade and Agriculture Directorate

Talks to free up more trade and 
investment between the European 
Union and the United States got under 
way early in 2013. A good agreement in 
2014 would be a positive thing, and not 
just for the EU and the US. Here is why.

The gains on offer from the current round 
of negotiations between the US and the 
EU under the banner of the Transatlantic 
Trade and Investment Partnership (TTIP) 
are substantial. Indeed, if successfully 
concluded, TTIP would be the most 
significant bilateral free trade agreement 
(FTA) to date, covering approximately 
50% of global output, almost 30% of world 
merchandise trade (including intra-EU 
trade, but excluding services trade) and 
20% of global foreign direct investment 
(FDI). 

The US and the EU are each other’s 
primary investment and trade partner. 
In 2012, 63% of US foreign direct 
investment went to the EU, and 44% 
of FDI inflows to the US originated from 
the EU. Bilateral investment flows between 
the US and EU generated a fifth of all 
international merger and acquisition 
(M&A) activity. The US accounts for 20%
of EU exports and 20% of EU imports 
(excluding intra-EU trade), while the EU 

EU-US trade and investment talks: Why they matter
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principal export, import and investment 
destinations and sources for many third 
countries, an ambitious agreement could 
therefore benefit third countries as well. 
In fact, an agreement could conceivably 
become a “gold standard,” opening the 
way for deep and comprehensive global 
trade and investment integration. 

By addressing a wider range of sensitive 
and complex issues that have so far 
eluded the WTO negotiations, the 
agreement would be a building block for 
future multilateral initiatives, in much 
the same way as today there is interest in 

“multilateralising” WTO-plus provisions of 
existing regional trade agreements. But if 
an agreement offers little new trade and 
investment liberalisation, at and behind 
the border, the TTIP would merely add one 
more deal to the hundreds of bilateral and 
regional arrangements that already exist.

The announcement of the TTIP 
negotiations by the United States and 
the European Union was appropriately 
ambitious, focusing on the remaining 
impediments to trade and investment 
both at and beyond their borders. At the 
same time, there was explicit recognition 
of sensitive and long-standing areas of 
difference. Mutually acceptable solutions 
may in some areas remain elusive in the 
short term, but innovative approaches 
to improving international regulatory 
collaboration, from mutual recognition 
agreements to joint consultative bodies, 
could mitigate differences over time.

Transparency will also be a key 
element. Given that regulatory matters 
are expected to be at the heart of any 
eventual agreement, transparency 
in the way regulations are made and 
implemented will allow other countries, 
not party to the agreement, to consider 
whether and how to “opt in”. Some 
regulatory measures, such as improved 
border procedures and more effective 
anti-corruption provisions, are non-
discriminatory by nature and offer 
benefits far beyond the borders of
the EU and the US.

An eventual TTIP agreement could also
be made open to other participants willing 
and able to agree to the provisions. In 
the investment field, the US and the EU 
are already bound by the most favoured 
nation (MFN) obligation under the OECD 
Codes of Liberalisation: any liberalisation 
measures which result from TTIP should 
be extended to other adherents to the 
OECD codes.

Extending mutual recognition of 
standards to third countries, with which 
either the US or the EU has already 
reached a comparable agreement, is 
another possible way forward.

The recent breakthrough at the 
multilateral trade talks at Bali in 
December is a boon for the WTO and 
for the multilateral trading system, and 
will generate large benefits, particularly 
for developing countries. Every effort 
must be made to ensure that progress 
continues. But governments will inevitably 
continue to pursue other avenues also. 
Fortunately, these second-best options can 
be supportive of an effective multilateral 
trading system if they are ambitious, 
break new ground in sensitive areas, keep 
participation as open as possible and are 
amenable to multilateralisation. With 
progress also being made in Geneva, it will 
be easier to ensure that regionalism and 

multilateralism are ultimately reconciled 
and become mutually reinforcing. 

Another dimension to take on board 
concerns trade in value added (TiVA) and 
global value chains. The OECD’s work to 
date on these issues highlights that trade 
and investment openness are important 
components of comprehensive structural 
policy reforms that could contribute to 
strong, sustainable, balanced and inclusive 
growth. But much remains to be learned 
about the full range of policy implications 
for countries at different stages of 
development and for industries and firms 
of various characteristics, structures 
and sizes. Our goal is to integrate TiVA 
into the international statistical system; 
extend country, industry and indicator 
coverage; and expand our analysis across 
the full range of relevant policy areas. All 
of this work is expected to be carried out 
within an expanded network of partner 
institutions and governments.
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Banking reform: A New Year’s resolution

When G20 regulators met in Pittsburgh
in September 2009–it had taken them 
a full year to react to the collapse of 
Lehman Brothers–they set out an 
ambitious financial reform agenda.
No stone would be left unturned, no 
shadow in the banking system unexposed. 
Action would cover all financial market 
segments and players, and lessons would 
be learned from the crisis to ensure that 
the 2008 debacle never happened again. 
A body called the Financial Stability 
Board was tasked with coordinating 
these gargantuan efforts at change and 
drawing a detailed list of reforms on 
which global and national regulators 
should eventually deliver. 

As 2014 dawns, have those reforms made 
progress? Was the wish list just a letter to 
Santa Claus, or have real gifts in the form 
of better, healthier banks been delivered 
to expectant citizens? 

The first place to look is the set of reforms 

known as Basel III, the third generation 
of global rules put forward by the Basel 
Committee on Banking Supervision in 
response to the current global financial 
crisis (it was the 1980s Latin American 
debt crisis that led to the first Basel 
Capital Accord in 1988). The rules will 
force banks to increase their capital 
and liquidity requirements by 2019. So 
far implementation appears to be 
progressing well.

Banks have been pre-empting these 
stricter requirements by beefing up
their capital ratios, deemed too weak 
to withstand future crises. However, a 
closer look shows that many banks have 
strengthened their ratios at the expense 
of reduced lending. This is “bad 
deleveraging” since it shrinks balance 
sheets, instead of raising new capital. 

Not that higher regulatory capital is 
enough to make the financial sector 
stronger or more resilient to shocks. The 

reforms do not adequately address the 
real culprits in this crisis, particularly the 
problem of too-big-to-fail institutions and 
their interconnectedness, especially via 
exposure to derivatives (what billionaire 
investor Warren Buffet famously likened 
to “weapons of mass destruction”). 

Banks need little capital in calm periods, 
but in a crisis they cannot have enough. 
There is no reasonable capital rule to help 
large, systemically important financial 
institutions that will make them safe. 
Separation of risky investment banking 
from high street retail banking could deal 
with this problem. And because these 
firms operate across borders, a unified or 
coordinated approach would help avoid 
the kind of regulatory arbitrage that was 
so pertinent in the build-up of this crisis. 
Regulators are still discussing reforms in 
the EU, based on the Liikanen report 
proposals. Will they opt for the right 
approach? 

We suggest a ring-fenced non-operating 
holding company (NOHC) structure. And 
the threshold measure for when to break 
up a bank should be based on how much 
it holds in derivatives relative to other 
assets.  

Back to Basel. Capital requirements based 
on a simple leverage ratio, using total 
instead of complex, risk-weighted assets, 
could go a long way towards improving 
banks’ capital bases. Let’s remember that 
Dexia, the failed Belgian bank, complied 
with regulatory capital requirements 
before it collapsed, but these were too 
intricate. A look at a simple leverage ratio 
would have shown just how far off the 
safety mark Dexia was. Banks may 
complain that this would be costly and 
make them lend less, but we would argue 
(and have shown empirically) that safer 
banks make for better lending. 
This is in line with an approach that US 
regulators took in July 2013 when they 
proposed a rule to strengthen the leverage 
ratio standards for the largest, most 
systemically significant US banking 
organisations that goes beyond reforms 

Gert Wehinger, oECD Directorate for financial and Enterprise Affairs
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currently proposed under Basel III, with 
leverage ratio requirements up to 6%. US 
regulators are also proposing to top up the 
Basel liquidity rules.

US authorities also had a stronger hand 
on their banks at the beginning of the 
crisis, when resolute stress tests were 
followed by a decisive clean-up of banks’ 
balance sheets with government 
involvement where necessary. Regulators 

also reacted quickly when casting reforms 
into the Dodd-Frank Act that was signed 
into law in July 2010. However, the act is 
overly long and complex, causing delays 
and allowing lobby groups to pull the 
teeth out of some follow-up legislation. As 
of 2 December 2013, only 165 of the 398 
total required rule-makings had been 
finalised, and a further 111 have not even 
been proposed yet.

While the Volcker rule of bank separation–
seen by many as the centrepiece of the 
Dodd-Frank reforms–was finally approved 
on 10 December 2013 (to come into effect 
in July 2015), it remains to be seen how it 
works in practice. To be sure, it will keep 
many bank lawyers active who will try to 
find loopholes or even bring lawsuits 
against the regulators.

While the OECD has been emphasising 
that getting it right is more important 
than speed in financial reforms, there is 
now a danger that the reform progress
will come to a halt as reform fatigue, 
reinforced by lobbying activities, takes 
hold of regulators as well as the regulated. 

Europe’s banking union
In Europe, reform dynamics may be 
similar but the situation is structurally 
different. European economies are about 
three-quarters bank financed, whereas in 
the US the share is about a quarter, which 
is one reason why the OECD also supports 
efforts to promote non-bank finance 

alternatives in particular to finance 
European small and medium-sized 
enterprises (SMEs). EU banks’ balance 
sheets are also weaker than those of their 
US counterparts (see graph). At the same 
time, Europe’s banks tend to be larger and 
systemically more important at the 
domestic and international levels. This 
makes them not only too big to fail, but 
often also too big to be bailed out by a 
single government or central bank. 

Serious attention must therefore now be 
given to the outcomes of the 2014 health 
checks of the euro area banking sector. 
After all, euro area banks still have 
considerable bad assets that need to be 
recognised and written off. The Asset 
Quality Review and stress tests must be 
implemented rigorously, and followed up 
by bank recapitalisation or restructuring 
where needed. And further progress must 
be made on establishing a fully fledged 
banking union. The agreement reached by 
EU finance ministers on 18 December 2013 
to set up a common backstop for failing 
banks–a crucial element of the “single 
resolution mechanism”–is an important 
step forward. While an EU banking union 
is not a panacea for the current crisis, it 
will help to strengthen the banking 
system and, in time, sever those 

detrimental linkages banks have to their 
own government’s debt. 

In short, with the crisis still biting, the 
New Year’s resolution for regulators in 
2014 should be to reform the banking 
sector properly, and help rebuild the trust 
our economies so badly need.

References

BCBS (2011), Basel III: A Global Regulatory 
Framework for More Resilient Banks and Banking 
Systems, revised version, June.

Blundell-Wignall, Adrian et al. (2013), “Bank business 
models and the separation issue”, in OECD Journal: 
Financial Market Trends Vol. 2013/2; available at www.
oecd.org/daf/fmt. 

European Commission (2013), A New Financial System 
for Europe, EC Internal market and Services; available 
at http://ec.europa.eu/internal_market/publications/docs/
financial-reform-for-growth_en.pdf. 

ICB (2011), Final Report: Recommendations (“Vickers 
Report”): london. 

liikanen, Erkki (2012), High-Level Expert Group on 
Reforming the Structure of the EU Banking Sector: 
Final Report: Brussels, available at http://ec.europa.eu/
internal_market/bank/docs/high-level_expert_group/
report_en.pdf. 

Wehinger, Gert (2013), “Banking, ethics and good 
principles” in OECD Observer, No 294, Q1.

US Congress (2010), Dodd-Frank Wall Street Reform 
and Consumer Protection Act (h.R. 4173); available at 
www.govtrack.us/congress/bill.xpd?bill=h111-4173. 

many banks have strengthened
their ratios at the expense of
reduced lending

European banks are still in a weaker position than their US counterparts
Distance-to-default in 2012: US versus Europe

European banksUS banks

Distance
to default

st
an

da
rd

 d
ev

ia
tio

n

Banks

At 21 March 2013

7

6

5

4

3

2

1

0

-1

Note:  Each bar on the horizontal axis represents a bank. most US banks are above the safety line, most European banks are below it. 

ECONOMY: ThE YEAR AhEAD

Source: OECD Journal: Financial Market Trends Vol. 2013/2



16 

The global campaign will continue in 2014 to improve 
international tax rules, many of which were first designed 
over a century ago, and to make them fit for the era of 
globalisation and new technologies. In 2013 policy attention 
was focused on the problem of profit shifting by global firms 
and its negative effects on tax bases, with the OECD issuing 
its widely publicised 15-point Action Plan on Base Erosion 
and Profit Shifting (BEPS) to leaders at the G20 summit in 
September. A key action area in the plan concerns cross-
border tax hybrid schemes, with an OECD report due to 
address the problem in 2014. How do they work? 

Taxpayers can sometimes claim a tax deduction for a payment 
that is either untaxed in the country of receipt of that payment, 
or for which a deduction has already been claimed in another 
jurisdiction.  These so-called hybrid mismatch arrangements are 
in effect structured transactions, whose purpose is to lower the 
tax burden on cross-border investments by exploiting differences 
in the tax treatment of instruments or entities in different tax 
jurisdictions.  

An OECD report called Hybrid Mismatch Arrangements published in 
2012 concluded that although it can be difficult to identify which 
country has actually lost tax revenue under a hybrid mismatch 
arrangement, these arrangements pose a collective risk to the tax 
base of all countries by lowering the aggregate tax burden on 
taxpayers who use them. As well as raising BEPS concerns, the 
report concluded that the ability of cross-border investors to use 
sophisticated and often opaque hybrid structuring techniques to 
reduce their domestic tax liability can have a negative impact on 
both the efficiency and fairness of tax systems.

The 2012 report specifically recommended that countries
consider introducing “matching” rules that align the tax treatment 
of instruments and entities in both jurisdictions in order to 
neutralise their hybrid effect. As part of the BEPS Action Plan, 
the OECD and G20 countries have taken this recommendation one 
step further by agreeing to formulate a set of recommendations, 
domestic rules and treaty provisions designed to eliminate 
hybrid mismatches.  

More progress is expected on this front in 2014. The OECD 
Committee on Fiscal Affairs (CFA) has formed a new working party 
to deal with aggressive tax planning and to help complete a report 
on eliminating hybrid mismatches in September 2014. The report 
will cover three main aspects: first, hybrid financing instruments, 
including sophisticated hybrid transfers; second, expenditures 
incurred by a hybrid entity that give rise to tax deductions under 
the laws of two or more jurisdictions (so-called double deduction 
structures); and third, hybrid structures that are designed to
allow an investor to avoid tax on deductible payments made
by a counterparty to the arrangement (so-called deduction/
no-inclusion structures).

The OECD-G20 work on hybrids is being undertaken in parallel 
with work being done by the European Union in relation to 
intra-EU hybrid mismatch arrangements. However, it has a 
broader scope and involves a wider range of countries than
the EU work. 

For John Peterson, who heads the aggressive tax planning unit at 
the OECD, the work on hybrids is an “interesting and challenging 
project with a very tight deadline.” Countries have set themselves 
the task of producing matching rules that are comprehensive, 
easy for tax authorities to administer, and clear and transparent 
in their operation, and which keep taxpayer compliance costs to 
a minimum. Their task is complicated by the need to ensure 
that the rules target the mismatch and do not disturb other 
commercial outcomes or result in unintended double taxation 
for taxpayers.  

The first draft of the hybrid mismatch report is due to be released 
for public consultation at the end of the first quarter of 2014. 
“This is an ambitious target,” Mr Peterson admits, “but one that 
captures the importance that G20 and OECD member countries 
place on the need to urgently address gaps in the international 
tax architecture that are presently being exploited by these sorts 
of arrangements.”

oECD (2012), Hybrid Mismatch Arrangements: Tax Policy and Compliance Issues, 
oECD Publishing. Available at www.oecd.org/tax
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tourism’s changing profile

Tourism has shown remarkable staying power in recent years. 
Despite political instability, wars, natural disasters and a global 
financial crisis, the industry keeps getting up for another round. 
Japan is good example. After the 2011 earthquake and Fukushima 
nuclear accident, the number of visitors to the country plunged. 
But in 2013 more than 9 million tourists visited the country, a 
record high.

International tourist arrivals generally surpassed 1 billion in 2012 
and are forecast to reach 1.8 billion by 2030. OECD countries 
account for nearly 60% of international tourist arrivals, but a shift 
in the global economy promises to change this picture somewhat 
as people in emerging economies travel more than before. Today, 
China spends eight times more on tourism than it did 12 years 
ago. Chinese tourists spent US$102 billion in 2012, a 37% increase 
over the previous year and more than any other country. 

Russians are also more footloose, and rank fifth in terms of 
spending on outbound tourism. The number of tourists from India 
has also doubled since 2006. The UN World Tourism Organization 
estimates that by 2030, overall annual growth in outbound 
tourism will amount to 17 million in the Asia-Pacific region, 16 
million in Europe, 5 million in the Americas, and a combined 5 
million in Africa and the Middle East. 

Emerging economies are drawing in more tourists, too. Over the 
next 15 years, the share of arrivals in emerging economies will 

increase by 4.4% annually, double the rate of arrivals in advanced 
economies, with South Asia topping the list. North America, on 
the other hand, will slip to the bottom.

Tourism directly accounts for 4.2% of GDP, 5.9% of employment 
and 21% of exports of services in OECD countries, enough for 
governments bruised by the financial crisis to see the industry as 
a catalyst for growth. They are becoming more dynamic, bringing 
in new business models and cutting red tape. They are shortening 
waiting times by offering online visa applications and automatic 
border checks, too: Turkey, for instance, introduced e-visa 
applications in 2013, reducing the need for tourists to queue 
on arrival. 

The profile of today’s travellers differs sharply from that of their 
predecessors. Demographically, tourists are older–23% aged 55 or 
above–and more frugal, preferring shorter trips closer to home. 
Geographically, they tend to live in emerging economies rather 
than in developed ones. Most holidays are now booked online 
instead of through travel agencies. The holidays sought are often 
far off the beaten track and focus on a theme: adventure, culture 
and heritage, or food and wine. New niche markets have arisen, 
such as “diaspora”, gay and lesbian holidays, humanitarian 
tourism to work for good causes, and tourism for medical 
treatments. 

Two other trends in tourism are also worth noting. First there is 
risky “dark tourism”, from hiking in Afghanistan to hunting 
pirates off the Somali coast, or even photographing conflict zones 
in Syria (our photo). This fashion should not be confused with the 
rather more solemn “memorial tourism”, which promotes trips to 
the scenes of great tragedies and wars, such as Ground Zero in 
New York, Auschwitz in Poland and war cemeteries across Europe. 

With 2014 marking the 100th anniversary of the outbreak of the 
First World War, expect a rise in “memorial tourism” in the year 
ahead, particularly in Flanders in Belgium and the Somme region 
of France. In Japan there is a proposal to build a tourists’ village 
near the Fukushima nuclear plant, with fortified hotels to shield 
guests against any elevated radiation, the aim being to remind 
future generations of the 2011 tragedy there.

Such emotionally challenging trips allow travellers to reflect on 
the follies of humankind and the vulnerability of life. They can 
also serve to bond people together and build co-operation against 
future conflicts. Rather than an escape, they echo what the writer 
Samuel Johnson saw as the true reason for travelling: “to regulate 
imagination by reality, and instead of thinking how things may be, 
to see them as they are.” Lyndon Thompson

oECD (forthcoming, 2014), OECD Tourism Trends and Policies 2014, oECD 
Publishing.

for more on oECD work on tourism, see www.oecd.org/cfe/tourism/
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From 1980 till now, the number of people aged 60 and more went 
from some 380 million to more than 760 million. And the United-
Nations projections predict 2 billion by 2050. Those figures are often 
used to provoke fear. As a matter of fact, since the world population 
as a whole will continue to increase, in the mid of the 21st century, 
elderly will represent 15 to 18 percents of our planet’s inhabitants, with 
peaks until 28/30 percents in the most affected countries. Ageing will 
obviously transform our societies, but not necessarily break them. It 
will require a considerable effort of adaptation from not only States, 
but also from families and individuals.

The University of Geneva is proud to have welcomed in 1972 the first 
geriatric hospital of the European continent, impulse by Professor 
Junod, a pioneer of a humanistic approach of medicine for the elderly, 
someone who considered that we should not only “add years to life 
but also life to years”. For over more than 20 years now, the Centre for 
the Interdisciplinary Study of Gerontology and Vulnerability (acronym 

CIGEV in French) defends the position that maintaining, or even 
increasing, individual’s well-being and the social ties must be the 
objectives of all the answers to the ageing challenges. This is indeed 
what the European Union validated when 2012 was proclaimed year of 
the active ageing and intergenerational relations, with an emphasis on 
citizenship and social participation. Being positive is highly valuable 
but it must not hide that old age remains the period of life when 
losses exceed gains, where the elderly endures bereavements and 
the perspective of death, has to adapt his/her life style and personal 
identity as an old person, and to face the threat of losing his/her 
autonomy and becoming dependent. 

This is to study those complex human processes that CIGEV developed 
an internationally recognized expertise in survey methods, so to hear 
the voice of the elderly themselves, to objectively observe their living 
conditions but also to capture their subjective feeling. Such ambition 
imposes an interdisciplinary perspective, a dialogue between social 
sciences, psychology, medicine, but also law and ethics. It is with this 
skill set that CIGEV has become one of the initiator of the National 
Centre of Competences in Research LIVES, which is an alliance of 
several Swiss universities. LIVES studies vulnerabilities across the 
life course and, of course, resistances and frailties in old age are an 
important component.

Beyond the boarder of Switzerland, a worldwide challenge like ageing 
requires the engagement of an international science, which is an 
essential part of the excellence cultivated in the University of Geneva. 
Among the developed countries, a network devoted to gerontological 
researches is rooted in the strategic partnership that engage together 
the Universities of Geneva, Montreal and Brussels. This group includes 
also Western Ontario, the Spanish Council for Scientific Research, the 
Swedish University of Umea and its “Aging and Living Conditions” 
cluster, and soon other centres in France, Japan and Korea. As a second 
step, this network will have to imperatively include research teams from 
the South, working in developing countries and emergent giants where 
the population will age far before a complete escape from poverty! 
To face this quite peculiar challenge, it will be crucial to organize 
intelligent transfers of knowledge and experiences, from the North 
to the South, but also from the South to the North. The University of 
Geneva will be a prominent actor in this dialogue to come.
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increasing, individual’s well-being and the social ties must be the 
objectives of all the answers to the ageing challenges. This is indeed 
what the European Union validated when 2012 was proclaimed year of 
the active ageing and intergenerational relations, with an emphasis on 
citizenship and social participation. Being positive is highly valuable 
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identity as an old person, and to face the threat of losing his/her 
autonomy and becoming dependent. 

This is to study those complex human processes that CIGEV developed 
an internationally recognized expertise in survey methods, so to hear 
the voice of the elderly themselves, to objectively observe their living 
conditions but also to capture their subjective feeling. Such ambition 
imposes an interdisciplinary perspective, a dialogue between social 
sciences, psychology, medicine, but also law and ethics. It is with this 
skill set that CIGEV has become one of the initiator of the National 
Centre of Competences in Research LIVES, which is an alliance of 
several Swiss universities. LIVES studies vulnerabilities across the 
life course and, of course, resistances and frailties in old age are an 
important component.

Beyond the boarder of Switzerland, a worldwide challenge like ageing 
requires the engagement of an international science, which is an 
essential part of the excellence cultivated in the University of Geneva. 
Among the developed countries, a network devoted to gerontological 
researches is rooted in the strategic partnership that engage together 
the Universities of Geneva, Montreal and Brussels. This group includes 
also Western Ontario, the Spanish Council for Scientific Research, the 
Swedish University of Umea and its “Aging and Living Conditions” 
cluster, and soon other centres in France, Japan and Korea. As a second 
step, this network will have to imperatively include research teams from 
the South, working in developing countries and emergent giants where 
the population will age far before a complete escape from poverty! 
To face this quite peculiar challenge, it will be crucial to organize 
intelligent transfers of knowledge and experiences, from the North 
to the South, but also from the South to the North. The University of 
Geneva will be a prominent actor in this dialogue to come.
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France and PISA: Spurring reform?

The results of the 2012 Programme for International Student 
Assessment (PISA) survey, which assesses the competence
of 15-year-old students in maths, reading and science in
65 countries, delivered a rather unsatisfactory report card
for France. PISA lands at a time when the debate on the 
future of the French educational system has heated up, with 
key reforms in the pipeline. Will the 2012 PISA survey help? 
We asked Education Minister Vincent Peillon to highlight
the main lessons. 

What do you make of the PISA study, and what is France doing
in particular to improve student performance? 
The PISA 2012 findings confirm the trends that have been 
emerging for several years now from other national and 
international assessments of the state of the French education 
system: despite a massive opening up of secondary education, we 
have been unable to help all of our students reach a satisfactory 
level. Too many students are experiencing difficulties–that 
proportion has even grown over the past 10 years–and what our 
schools are doing is worse than perpetuating social inequalities: 
they are actually exacerbating those inequalities.

Over the past year and a half we have undertaken a profound 
overhaul of our school system, with the aim of reducing 
inequalities and promoting successful schooling for all. PISA 2012 
corroborates our analysis and highlights the fact that we are 
heading in the right direction; in fact, it is prompting us to speed 
up our reforms. 

To stop the declining average level of our students, the first task 
is to take care of those experiencing the greatest difficulties. 
It is important to understand that the attention paid to these 
students does not adversely affect those who do well–quite the 
opposite. Indeed, the best students do not need others to fail in 
order to succeed. Moreover, the teaching methods that have 

been developed to guide those struggling to learn are a benefit to 
all. PISA comparisons bear this out: the systems that are most 
egalitarian, that are most effective in combating forms of social 
determinism and differential educational levels, are in many 
cases the ones that perform the best–I am thinking here of Canada 
or Finland.

We have therefore decided to concentrate the new resources
at our disposal on combating difficulty at school and social 
inequalities. We know that the seeds of academic failure are sown 
when basic skills are not assimilated early on. Therefore, we are 
assigning top priority to primary schools. This has led to several 
thousand new primary school teaching positions, making it 
possible to institute innovative and effective teaching methods. 
For example, we are allocating more teachers than classes in some 
schools to monitor students’ progress as closely as possible; and 
we are increasing the enrolment of children under 3 years of age, 
to foster language learning and prepare very young children for 
the acquisition of basic skills, especially in disadvantaged 
neighbourhoods.

What teacher-specific measures could make a difference? 
The OECD emphasises this in all of its reports: well-trained 
teachers are the main key to success. We are therefore 
re-orienting teacher training towards pedagogical skills so that 
new teachers can ease gradually into their profession. To get 
results more quickly, we are also devoting substantial efforts 
to continuing training, using digital technology in particular. The 
current teacher training curricula do not enable teachers to ensure 
that their students master the most basic core skills. From now
on curricula will be formulated in cycles, and they will be more 
coherent and effective tools which teachers can put to practical 
use, rather than catalogues of knowledge and skills to be acquired. 
And the ongoing discussions on the teaching profession will lead 
to better recognition of teachers’ commitment, within schools, to 
their students’ success. 

What are the main strengths of the French education system, 
and how do you plan to leverage them?
You are right to draw attention to this; our system has some
great strengths which warrant recognition and should be 
developed. I am thinking in particular of our nursery schools, 
which need support. Clearly, our policy towards schooling in 
disadvantaged neighbourhoods is facing many difficulties, but 
it constitutes an essential sphere of innovation: we shall be 
improving working conditions for the educators concerned. 
This  is a project that I shall be launching in January. Lastly, 
we have achieved highly encouraging results in combating early 
school-leaving, which we expect to continue.

See how france got on in the 2012 PISA survey at www.oecd.org/pisa/keyfindings/PISA-
2012-results-france.pdf (in french)

See also www.oecd.org/pisa/ and www.education.gouv.fr/ 

Interview with Vincent Peillon, minister for Education, france

EDUCATION: PISA
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Class progress
How do our young students perform at school compared with 
their peers in other countries? Are they ready and equipped 
to take on the world of tomorrow? The OECD’s Programme 
for International Student Assessment (PISA), which surveys 
competence among 15 year olds around the world, gives 
ground for encouragement. More than just a ranking, PISA 
helps educators, policymakers and parents to form a clear 
picture of the many social, economic and cultural factors that 
help determine school performance.

The performance level of 15-year-old school pupils taking the 
2012 OECD PISA test has risen slightly since the fi rst test was 
conducted in 2000. Indeed, of the 64 countries and economies 
with comparable data, some 40 of them improved their average 
performance in at least one subject.

The excellent performance of students in Asia was particularly 
striking. Shanghai-China, Hong Kong-China and Singapore lead the 
fi eld this time in all three PISA tests of mathematics, reading and 
science. Korea, which came second in 2009, remains in a strong 
position, despite slipping a few notches back, while Japan showed 
particular prowess among OECD countries for reading. What is the 
secret of these strong performances? According to Andreas 
Schleicher, a strong commitment to 21st century learning and 
investment in teachers are both important factors (see page 22).  

But what about Finland? It was in the top fi ve in 2009, but slipped 
back to 12th place in maths in 2012, suggesting that the quality
of particular cohorts is also a factor to take into account. In Europe 
strong performances were delivered by Switzerland and Estonia too,  
whereas larger economies, such as France and the UK, struggled to 
keep up with the average. The US also failed to impress. 

Particularly striking in large developed countries is the problem 
of widening inequality, as low performers lag further behind strong 
performers. This may refl ect complex social issues, including 
migration, though as these countries seek to make their education 
systems fi t for purpose, for inspiration they would do well to look 
at the Netherlands, which performed strongly on all fronts.

For more on PISA 2012, including country-related content and video streams: 
www.oecd.org/pisa 

Notes: Countries and economies are ranked in descending order of the mean mathematics score in PISA 
2012. Italic fi gures indicate PISA ranking in reading and science.

Shanghai-China 613 570 1 580 1

Singapore 573 542 3 551 3

hong Kong-China 561 545 2 555 2

Chinese taipei 560 523 8 523 13

Korea 554 536 5 538 7

Japan 536 538 4 547 4

Switzerland 531 509 17 515 19

Netherlands 523 511 15 522 14

Estonia 521 516 11 541 6

finland 519 524 6  545 5

Canada 518 523 9 525 10

Poland 518 518 10 526 9

Belgium 515 509 16 505 24

Germany 514 508 20 524 12

Austria 506 490 28 506 23

Australia 504 512 14 521 16

Ireland 501 523 7 522 15

Slovenia 501 481 38  514 20

Denmark 500 496 25 498 27

New Zealand 500 512 13 516 18

Czech Republic 499 493 26 508 22

france 495 505 21 499 26

United Kingdom 494 499 23 514 21

OECD average 494 496 501

Iceland 493 483 37 478 39

latvia 491 489 29 502 25

luxembourg 490 488 32 491 35

Norway 489 504 22 495 31

Portugal 487 488 33 489 36

Italy 485 490 27 494 33

Spain 484 488 31 496 29

Russian federation 482 475 42 486 37

Slovak Republic 482 463 43 471 40

United States 481 498 24 497 28

lithuania 479 477 39 496 30

Sweden 478 483 36 485 38

hungary 477 488 30 494 32

Israel 466 486 34 470 41

Greece 453 477 40 467 42

turkey 448 475 41 463 43

United Arab Emirates 434 442 46 448 44

Chile 423 441 47 445 46

malaysia 421 398 59 420 53

mexico 413 424 52 415 55

montenegro 410 422 53 410 56

Costa Rica 407 441 49 429 51

Brazil 391 410 55 405 59

Colombia 376 403 57 399 60

Indonesia 375 396 60 382 64

Order this now!
Preparing the future 
This is one of six volumes that present the results 
of the 2012 PISA survey. The next volumes focus 
respectively on equity, students’ engagement, 
schools and school systems, skills for life and 
fi nancial literacy.
 
Browse and order at www.oecdbookshop.org

Maths Reading Science

This is one of six volumes that present the results 
of the 2012 PISA survey. The next volumes focus 

PISA report card
oECD PISA 2012, ranked by mathematics, ranking in italics, 

selected countries
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Shanghai shines in mathematics
Students in Shanghai-China topped 
the PISA 2012 rankings in 
mathematics, continuing their 
strong showing from PISA 2009. 

they also took top honours in reading and science 
among both oECD countries and non-oECD countries 
and economies. the Shanghai students’ mean score 
in mathematics was the equivalent of nearly three 
years of schooling above the oECD average. 

Japan strong in reading
Among oECD countries, Japan
had the highest score for reading, 
followed very closely by Korea. 
In Europe, finland, Ireland and 

Poland led in reading, while Canada was the strongest 
performer in the Americas. Japan was also the top 
oECD performer in science.

French inequality widens
the french pupils performed worse 
in mathematics than they did in 
2003, and now score about 
average, despite being traditionally 

above it. one reason is that low performers this time 
did worse than before. A worrying trend for france
is that those from well-off backgrounds tended to 
do better, whereas those from poorer backgrounds 
did worse than in 2003. france’s education minister, 
Vincent Peillon, sees taking care of pupils with 
the greatest difficulties as a key challenge for 
education reform.

Germany makes progress 
for the first time, students in 
Germany performed above the 
oECD average in all areas. 
Germany, next to mexico and 

turkey, is the only country that has managed both to 
improve its results in mathematics and to narrow 
inequalities in education since 2003, thanks to strong 
performances at the lower end of the spectrum. there 
are now far fewer students who do not attain the 
most basic skills than a few years ago.

Poland’s low performers improve
Poland saw the proportion of 
low-performing students in 
mathematics fall by 8 percentage 
points to around 14% in 2012–

that’s below the oECD average of around 20%. 
Students who fail to master basic skills are likely to be 
held back throughout their lives; national economies, 
too, may suffer when large numbers of workers lack 

basic skills.

Brazil raises its performance
Brazil is one of a handful of 
economies that have seen notable 
improvement in student 
performance. Its mean score in 

mathematics rose by 35 points between the PISA 
2003 and 2012 rounds, just short of the equivalent of 
a full year of schooling, or 41 points. Among other 
economies that took part in the 2003 and 2012 
rounds, 25 saw their performance in mathematics 
improve, 25 saw no change and 14 deteriorated.

Explore the performance of individual countries with 
the data visualisation map: www.compareyourcountry.
org/chart?project=pisa

Boys do better in maths, girls in reading
Boys generally outperform girls in maths, and the gap 
is most pronounced in Colombia. By contrast, girls 
outperform boys in reading and there’s no real gap in 
science. But despite the stereotypes, girls did at least 
as well as boys in maths in 28 of the economies that 

took part in PISA 2012. 

Performances reflect social inequality–
Across oECD countries, students from better-off 
families scored the equivalent of almost a full year of 
schooling ahead of less-advantaged students. But 
some oECD countries, such as Australia, manage to 
minimise this advantage while still delivering a strong 

overall performance. 

–but socio-economic barriers can be overcome
Around 6.5% of students in oECD countries are 
“resilient”–in other words, they beat the 
socio-economic odds against them and exceed 

expectations. In hong Kong-China and a number of 
other East Asian economies, the proportion of resilient 
students is even higher–at least half of all socially 

disadvantaged students.

Stratified school systems are less efficient
Stratification in school systems, which is the result of 
policies like grade repetition and selecting students at 
a young age for different “tracks” or types of schools, 
is negatively related to equity; students in highly 
stratified systems tend to be less motivated than 

those in less-stratified systems.

Migrants’ disadvantage is shrinking
Between 2003 and 2012, the share of students 
with an immigrant background in oECD countries 
rose 3 percentage points to 12%. At the same time, 
their performance disadvantage compared to 
non-immigrant students shrank. Canada, which has 
a large immigrant population, performs above the 

oECD average.

Student attitudes matter
mexico is the oECD country with the highest 
proportion of students who say they feel happy in 
school. Across all economies, most students report 
feeling that they belong at school, although the 
proportion is higher (85%) among students from 
advantaged families than among those from 

disadvantaged families (78%). 

oECD (2013), PISA 2012 results: What Students 
Know and Can Do, oECD publishing.

for oECD PISA results and key findings, see also 
www.oecd.org/pisa/keyfindings/pisa-2012-results.htm 
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In a global economy, the benchmark for educational success is no 
longer improvement by national standards alone, but the best 
performing school systems internationally. The latest results from 
the PISA assessment–the world’s metric for evaluating learning 
outcomes at school–issued 3 December, show striking changes in 
the world’s talent. 

Shanghai-China, already the top-performing education system in 
2009, has extended its lead in students’ maths performance over 
the next highest performer, Singapore, to the equivalent of a full 
school year. And that was at a time when Singapore, too, saw 
rapid progress. Other East Asian systems, including those of 
Chinese Taipei and Japan, also saw improved results, as did 
Europe, in Germany and Poland for instance, and Latin America, 
such as Brazil and Mexico. PISA was conducted in 2012, a year 
when many of the 65 participating countries were still grappling 
with the economic crisis that has brought home the urgency of 
equipping more people with better skills to collaborate, compete 
and connect in ways that drive economies forward. 

Some contend that Shanghai’s success in PISA just reflects rote 
learning and intense drilling for tests. But Shanghai’s students’ 
most impressive performance is actually not on the tasks that ask 
them to simply reproduce what they have learned, but on tasks 
where they need to apply their knowledge creatively in novel 
situations. Consider this: only 2% of American students can 
conceptualise, generalise and use advanced maths in creative 
ways, which is what the highest performance level in PISA 

requires. In Shanghai that figure is over 30%. Shanghai has 
understood that the world economy will pay an ever-rising 
premium for excellence, and that today’s economy no longer 
rewards people simply for what they know–Google knows 
everything–but for what they can do with what they know. 

Obviously, one can’t copy and paste school systems wholesale. 
But PISA has revealed a surprising number of features which the 
world’s most successful school systems share and from which 
others can learn.

For example, students in high-performing countries consistently 
say that achievement is mainly a product of hard work, rather 
than inherited intelligence, which suggests that education and its 
social context can make a difference in instilling values that foster 
success in education. High-performing countries embrace 
diversity among students with differentiated instructional 
practices, and their teachers have high expectations for every 
student and realise that ordinary students have extraordinary 
talents. Nowhere does the quality of a school system exceed the 
quality of its teachers. High performers pay great attention to 
how they select and train their staff. And when deciding where 
to invest, they prioritise the quality of teachers over the size
of classes. 

Not least, they provide intelligent pathways for teachers to grow 
in their careers and have moved on from bureaucratic control and 
accountability to professional forms of work organisation. They 
support their teachers to make innovations in pedagogy, to 

improve their own performance and that of their colleagues, 
and to pursue professional development that leads to stronger 
educational practice. Often in education the policy focus is still 
on the provision of education: in top school systems it’s on 
outcomes, which means shifting from looking upwards in the 
bureaucracy towards looking outwards to the next teacher, the 
next school, and creating networks of innovation. And the most 
impressive outcome of world-class school systems is perhaps 
that they deliver high quality across the entire school system so 
that every student benefits from excellent learning. They align 
policies and practices effectively across all aspects of the system, 
they maintain coherence over sustained periods of time, and 
they see that policies are consistently implemented. 

References

Schleicher, A. (2013), “Education for all”, oECD Yearbook, oECD Publishing, available at 
www.oecd.org/forum/education-for-all.htm

See www.oecd.org/pisa/

Note: Programme for International Student Assessment (PISA)

©
Al

y 
So

ng
/R

eu
te

rs

PISA has revealed a surprising number
of features which successful school 
systems share 

PISA’s hard lessons
Andreas Schleicher, Special Advisor on Education Policy to the Secretary-General and 
Deputy Director, oECD Directorate for Education and Skills
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Creative minds

Classrooms need to be places for 
teaching creativity, as well as basic 
competence. Can it be done? 

Gabriel Saada is a typical high school 
student in many ways, except that he 
happens to attend one of Paris’s best and 
most prestigious lycées. The halls of his 
school were once walked by the likes of 
Honoré de Balzac and Lionel Jospin, the 
former French prime minister. 

When I ask him about school, he tells me 
his teachers and his guidance counsellor 
all stress the importance of getting into 
one of France’s elite grandes écoles by 
mastering the classwork. Listening to him 
describe his high school education, it 
strikes me that the overarching emphasis 
is on what is referred to as cognitive 
intelligence, or the ability to reason and 
analyse–what renowned American 
psychologist and academic Robert 
Sternberg has called “memorisation-
based”, or “analytical”, intelligence. 

With the results of the OECD’s latest 

worldwide PISA testing of 15-year-olds just 
in, it is worth asking whether education in 
the 21st century needs to complement the 
primacy given to cognitive skills with a 
greater focus on creativity. To be sure, the 
skills and knowledge PISA tests among  
15-year-olds across the globe form a solid 
base on which youngsters can build  in 
order to thrive and flourish in their lives 
and careers. 

If the coming generations are to overcome 
the grave economic, social and 
environmental problems that are certain 
to be our legacy, there is a general 
consensus that they will need to possess 
one thing above all: the ability to innovate 
and create. 

The word “innovation” is bandied about 
widely today. But what does it really mean 
in its simplest form? Combining existing 
elements of knowledge or understanding 
in brand new ways is one definition. It 
rests on an individual’s capability to come 
up with original and valuable ideas to 
solve problems. For the influential British 

educationalist Ken Robinson, this is the 
very essence of creativity. 

Classrooms are places for building 
knowledge, memorising and interacting, 
but do they generate the kind of creativity 
that will be needed? How can creativity
be fostered in the classroom at all levels? 
Clearly, creativity is a prime concern. 
According to a global study carried out 
by Adobe in 2012, 80% of working adults 
in France, Germany, Japan, the UK and 
the US agreed that creativity is the key 
to driving economic growth. Yet more 
than half felt their education systems 
stifle creativity. 

In the 1980s, Sternberg established a 
ground-breaking theory that identifies 
three areas of intelligence that creativity 
draws on: the synthetic (creative), the 
analytical and the practical. The first 
involves coping with new and unusual 
situations and coming up with original 
ideas. Having students write a short story 
or create an advertisement, for example, 
would test this. Analytical intelligence 

Richard Venturi, Economics teacher, Conservatoire National des Arts et métiers, Paris, and freelance Journalist

EDUCATION: PISA
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refers to the ability to solve academic 
problems which often have only one right 
answer. Lastly, practical intelligence is 
what it implies: the ability to apply 
existing knowledge and skills to common, 
everyday problems. 

Two concrete ways these ideas can
be–and indeed are–put into practice in
the classroom are problem-based learning 
(PBL) and group work. 

In PBL teams of students are given 
ill-defined problems to resolve with 
incomplete information. Originally 
developed for medical students at 
Canada’s McMaster University in the 
1960s, it has been used successfully at 
all levels of education around the world. 

Its main feature lies in the way it mimics 
real life and leads students to work 
together and motivate each other. As 
Sternberg points out, intelligence that 
succeeds in the real world has to resolve 
poorly-formed problems, whereas 

education tends to favour well-structured 
problems with, in most cases, well-defined 
solutions. 

Professors Linda Darling-Hammond and 
Brigid Barron of Stanford University in
the US point out in their book, Powerful 
Learning, that a growing body of research 
demonstrates that children learn better 
when applying classroom knowledge to 
real-world problems. 

They cite a 1995 study from the University 
of Wisconsin that showed that over 2 000 
students in 23 schools did better on 
challenging tasks when the teaching was 
based on inquiry. 

Sammamish High School in the US state 
of Washington is an example of a school 
that uses PBL. It is in the midst of 
transforming its curriculum to one that 

relies exclusively on PBL. Its principal 
explains that it is moving from teacher-
centred classrooms to a process where 
teachers serve as facilitators, engaging 
students in solving authentic problems. 

Not surprisingly, PBL has had a significant 
amount of success in Southeast Asia. 
Singapore and Hong Kong-China, for 
example, began to put it into practice in 
higher education at the beginning of the 
2000s. In 2010, Singapore’s National 
Institute of Education oversaw the use of 
PBL in eight secondary schools. Students 
from the schools worked collaboratively 
on different projects using a web-based 
platform. 

As a teacher myself, I have often 
witnessed my students go from being 
passive, even bored, when I’m lecturing,
to being animated and enthusiastic when 
they have to work together with their 
classmates on an assignment. 

When getting my Francophone students 
to speak English, the hardest obstacle to 
overcome is often not their limited 

knowledge of the language, but rather 
their fear of making a mistake when 
speaking. This is largely because the 
French education system, with its heavy 
focus on memorising and analytical 
knowledge, teaches children that incorrect 
answers are unacceptable. Yet, as any 
innovator will tell you, making mistakes 
is a crucial aspect of the creative process. 
It is also central to PBL. 

The point is not to eliminate memorisation 
and academic problem-solving. On the 
contrary, they are an important part of 
the learning experience. But, if they 
are to foster creativity, they must be 
complemented by a focus on the other 
types of intelligence. 
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Children learn better when applying 
classroom knowledge to real-world 
problems

Question 1
Chris wants a car that meets all of these conditions:
•	 The	distance	travelled	is	not	higher	than	120	000
 kilometres.
•	 It	was	made	in	the	year	2000	or	a	later	year.
•	 The	advertised	price	is	not	higher	than	4	500	

zeds.
•	 Which	car	meets	Chris’s	conditions?
 A. Alpha    B. Bolte    C. Castel    D. Dezal

Question 2
Which car’s engine capacity is the smallest?
A. Alpha    B. Bolte    C. Castel    D. Dezal

Question 3
Chris will have to pay an extra 2.5% of the advertised
cost of the car as taxes.
how much are the extra taxes for the Alpha?
Extra taxes in zeds: ...................................................................

Which car? A test from PISA 2012
Chris has just received her car driving licence and wants to buy her first car. this table below shows the details 
of four cars she finds at a local car dealer.

Model:  Alpha  Bolte  Castel  Dezal
Year  2003  2000  2001  1999

Advertised price (zeds)  4 800  4 450  4 250  3 990

Distance travelled (kilometres) 105 000 115 000 128 000 109 000

Engine capacity (litres) 1.79 1.796  1.82  1.783

Answers on page 56.
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In 2011, China became the second 
largest R&D performer in the world, 
surpassed only by the United States 

Less is more: Emerging economies as innovators

Simple ideas save lives. Here’s why.

Heart attacks are the number one killer
in India. Many of these deaths could be 
prevented if people with heart disease 
underwent electrocardiograms (ECGs).
But ECG machines are expensive (around 
US$10,000) and big, so they are usually 
found only in hospitals. The trouble is, 
some 70% of Indians live in rural areas 
where hospitals are scarce. General 
Electric has solved the problem by 
designing a handheld ECG machine that 
can be carried around. It is also cheaper 
to use than regular ECG machines, partly 
because the expensive paper they use has 
been replaced by the paper used by bus 
conductors to print tickets. 

Innovators in India use the traditional 
term jugaad to describe this approach. 
Roughly speaking, it means “making do 
with what you have”. The approach is also 

known as “constraint-based”, “frugal” or 
“reverse” innovation. Rather than pouring 
cash into high-tech research and 
development (R&D), because cash is 
lacking, innovators draw inspiration from 
the very constraints that supposedly 
hinder research. Part of this comes from 
looking closely at the immediate 
environment for solutions. Not 
surprisingly, “constraint-based” innovation 
originated in an emerging economy. It is a 
prime example of how these economies 
are innovating the very idea of innovation. 

One indicator of innovation in a country is 
the number of trademark applications. 
These innovations are rarely the heralds 
of a revolution, but are incremental 
adjustments to existing technologies or 
marketing methods. The OECD Science, 
Technology and Industry Scoreboard 2013, 
which provides a battery of indicators to 
measure innovation, found that while 

trademark applications have increased 
overall, the share, especially in service-
related trademarks, has dipped in OECD 
countries, whereas in emerging markets, 

especially China, it has climbed. According 
to the World Intellectual Property 
Organization (WIPO), emerging economies 
have nearly tripled their number of 
trademark applications over the last 
three decades. 

Although emerging markets aim to break 
into the US and European markets with 
their trademarks, nearly all, with the 
exception of China, concentrate on home 
markets. This in itself is an incentive to 
innovation. Many emerging economies, 
such as those in China, India, Indonesia 
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and Bangladesh, have large populations, 
a significant portion of which is poor. For 
this reason, Tata Motors in India 
manufactured the Nano car, priced at 
$2,500, which because of its affordability 
allows the company to reach a wider 
domestic market rather than focus on 
wealthier consumers. This is a dressed-
down style of marketing. 

Constraint-based innovation is not the 
only reason emerging economies are 
gaining a surer foothold on the ladder. 
There is also a greater tendency among 
them to collaborate, at both national and 
international levels. In 2011, China became 
the second largest R&D performer in the 
world, surpassed only by the US. It also 
collaborated in 74,000 scientific projects, 
compared with 9,000 in 1998. Over 
that same period, Chinese scientists 
co-authored some 22,000 scientific 
publications with US-based institutions, 
up from 2,000.

At home, innovators in emerging 
economies seek out more opportunities to 
collaborate at every level and with various 
institutions. Bangladesh, despite spending 
less on health care than most of its 
neighbours, boasts the longest life 
expectancy, lowest fertility rates and 
lowest infant mortality rate for children 
under 5 than any other country in South 
Asia. This success is credited to mobilising 
local communities, empowering women, 
and working with NGOs and the private 
sector. When Bangladesh sent out 
community health workers to treat 
tuberculosis, the cure rate rose to 90%. 
South Africa has adopted this model in its 
treatment of tuberculosis and HIV.

International collaboration has opened 
borders to researchers. A large number 
of researchers and students in emerging 
countries leave home to study in OECD 
countries. The difference today is that 
researchers who start by publishing in 
the US now tend to move to affiliations 
in China or Korea. This has proved to be 
an advantage. The OECD found that 
scientists who crossed national 

boundaries rather than stayed at home 
had a 20% higher impact in their field of 
research. And though it remains true that 
university hotspots (where a good deal of 
R&D is conducted) are concentrated in 
OECD countries, two universities–in 
Chinese Taipei–have for the first time 
made it into the world’s top 50. The 
hegemony of OECD countries in terms of 
R&D is often blamed for the “brain drain” 
from emerging and developing economies. 
Today, the increasing mobility of 
researchers and students is transforming 
this “brain drain” into “brain circulation”.

Yet location does matter. Knowledge-
intensive industries, such as information 
and communication technologies, 
biotechnology, and nanotechnology, are 
concentrated in just a handful of 
countries, notably the US and Japan. But 
more emerging countries are joining the 
ranks of middle-income economies. In the 
last 10 years, IT applications in China’s 
Guangdong region have increased 90-fold. 
As emerging economies grow, so do their 
ambitions to become higher links in the 
production chain.

With 75% of the human race using 
cell phones, the role played by mobile 
technology in innovation cannot be 
underestimated. In 2000, about 1 billion 
people had access to mobile phones. 
Today, they number 6 billion, with 5 billion 
in developing countries. Mobile phones 
have become indispensable in emerging 
and developing economies, especially 
those with large rural populations. Mobile 
Internet access is set to expand, while 
clever new applications are coming on 
stream. For example, Anurag Gupta
 (again in India) has made life easier
for bank customers in rural areas by 
designing a smartphone with a fingerprint 
scanner and a portable cash machine
(or ATM). 

Mobile technology and the 
commercialisation of the Internet have 
engendered novel innovations, such as 
open-source research, crowdsourcing and 
Internet platforms where firms set 

challenges to innovators, often with a 
financial reward. However, this has come 
at a pace that is straining the network. 
Global Internet Protocol (IP) traffic has 
soared. The Internet Protocol IPv4, which 
assigns addresses, was exhausted by 2011. 
The subsequent IPv6 was meant to offset 

the burden, but take-up has been slow. 
Less than 1% of wired-up Internet users 
connect to a service with IPv6, with only 
France, Luxembourg, Japan and the US 
above that mark. Unless this situation 
improves, the antiquated IPv4 could 
hinder further innovation. 

In sum, while the flow of innovation is still 
the strongest from OECD countries, the 
tide pools and eddies of innovation in 
emerging countries are modifying their 
course. 

Lower costs are a key draw. The World 
Heart Foundation, based in Geneva, has 
been closely following the work of Devi 
Shetty, the Indian heart specialist who has 
applied economies of scale in surgery by 
stripping away the dross. Gone are the air 
conditioning in the operating theatre, 
unnecessary pre-op tests and the 
disposable surgical gowns sold by 
European firms, which Dr Shetty was 
able to buy for 60% less from young 
entrepreneurs in Bangalore who designed 
cheaper ones. By drastically cutting costs 
without sacrificing quality, Dr Shetty has 
brought down the cost of a coronary 
bypass to $1,583, half of what it was a 
decade ago. At Ohio’s Cleveland Clinic in 
the US, the same operation costs $106,385. 
Lyndon Thompson
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where gas prices remain largely indexed 
to expensive oil. By mid-2012, the price of 
gas imported into Europe reached a level 
more than five times higher than in the 
US, while Japanese prices were an 

astonishing eight times higher. US prices 
have since rebounded, but are still three 
times lower than in Europe and almost 
five times lower than in Japan. These price 
differences are contributing to significant 
variations in electricity prices across 
regions, too, as gas is often an important 
fuel input to power generation. Industrial 
electricity prices in Japan, Europe and 
China remain roughly twice as high as in 
the US. In the WEO central scenario, the 
IEA projects that gas price differentials 
will narrow somewhat in the coming 
years, though nonetheless remain 
substantial through to 2035, while 
electricity price differentials will largely 
stay the same. So what we see today 
reflects a structural issue, not a one-off. 

There are signs that these price 
divergences are already starting to affect 

investment in a new capacity, especially
in the petrochemicals sector, and our 
analysis indicates that this is set to 
continue over the next two decades. In 
many emerging economies across Asia, 
we project that strong growth in domestic 
demand for energy-intensive goods will 
boost their production, and consequently 
push up exports. But relative energy costs 
play a more decisive role in shaping 
developments elsewhere, in the US for 
instance. There, the share of global exports 
of energy-intensive goods is projected to 
increase, providing the clearest indication 
of the link between relative low energy 
prices and the industrial outlook. In 
contrast, the EU and Japan both see a 
strong decline in their export shares–a 
combined loss of around one-third of 
their current share. Such shifts in 
industrial competitiveness can have 
important knock-on effects for the rest 
of an economy. Lower industrial costs 
mean lower input prices into other 
economic activities, and improvement 
in terms of trade and higher income.
 
An energy boost to the economy
Fortunately, there is considerable 
scope for action to enhance energy 
competitiveness, both by putting 
downward pressure on energy prices 

Energy has always been a hot political 
issue, but recently the temperature
has been cranked up another notch. 
Large, persistent differences in natural 
gas and electricity prices across 
regions, coupled with a sustained 
period of high oil prices–unparalleled
in market history–have many 
governments on edge.

The shale gas revolution has significantly 
lowered natural gas prices in the US, 
boosting the country’s industrial and 
economic competitiveness and raising 
hopes of a sustained economic recovery 
on the back of the manufacturing sector. 
Conversely, higher energy prices in Europe 
and parts of Asia, particularly Japan, are 
setting off alarm bells, with politicians 
calling for urgent action to prevent the 
demise of their industrial heartlands. Are 
these hopes and fears justified?

The results of new analysis by the 
International Energy Agency (IEA), recently 
published in the 2013 edition of the World 
Energy Outlook (WEO), suggest that shifts in 
energy competitiveness could indeed have 
far-reaching effects on investment, 
production, employment and trade 
patterns. In most sectors and in most 
countries, energy plays a relatively small 
role in competitiveness. But its cost can be 
crucial to energy-intensive industries such 
as chemicals, oil refining, iron and steel, 
paper, cement, glass, and aluminium. For 
those sectors, differences in prices across 
regions can lead to significant differences 
in operating margins and potential returns 
on investment, especially where the 
output is easily traded internationally. 
So while factors such as labour, capital 
and raw material costs are important, 
energy-intensive industries tend to 
migrate to where energy costs are lowest.

In recent years, regional differences in 
natural gas prices have ballooned as a 
result of falling prices in North America, 
thanks to booming production of shale 
gas, and rising prices in Europe and Asia, 

Gas-propelled competitiveness

Shifts in energy competitiveness 
could indeed have far-reaching 
effects on investment, production, 
employment and trade patterns

Source:  International Energy Agency, World Energy Outlook 2013
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regions–including parts of Europe, China 
and Latin America–countries have the 
potential to replicate, at least in part, 
the US success in developing its 
unconventional gas and oil resources. 
But there are considerable uncertainties 
regarding the quality of these resources 
and the cost of producing them. Moreover, 
for large-scale production to take place,
a number of technical and regulatory 
hurdles would need to be overcome. 
The recent World Energy Outlook Special 
Report “Golden Rules for a Golden Age 
of Gas” addresses what can be done to 
achieve this, while allaying legitimate 
public concerns about the potential 
environmental impact. 

Other low-carbon sources of energy, such 
as nuclear power and renewables, can 
also contribute both to enhancing energy 
competitiveness and to achieving climate 
change goals. The 2014 edition of the 
World Energy Outlook, to be released 
next November, will include an in-depth 
focus on prospects for nuclear power. 
Governments need to be attentive to the 
design of their subsidies for renewables, 
which surpassed $100 billion in 2012. As 

renewables become increasingly 
competitive on their own merits, it is 
important that subsidy schemes allow for 
their multiple benefits to be realised 
without placing excessive burdens on 
those that cover the additional costs. 

Finally, minimising the cost of energy for 
an economy requires efficient, competitive 
markets. In many countries, market 
reforms aimed at liberalising the energy 

supply and increasing competition in 
wholesale and retail markets for gas and 
electricity are far from complete, and 
therefore result in an inefficient allocation 
of resources and higher prices to end 
users. In this vein, Europe and particularly 
Asia could improve their energy 
competitiveness by renegotiating pricing 
terms in both existing and future import 
contracts for natural gas. 

This all highlights that energy policy 
choices will continue to be just as 
important in unleashing or frustrating 
economic growth in developed countries 
as they are in emerging economies. By 
making the right choices, governments 
can see to it that relatively high energy 
prices do not necessarily mean high 
energy costs to consumers or national 
economies. They can help their firms 
compete internationally while ensuring 
affordable energy services for their 
households by pushing to invest in energy 
efficiency, promoting a diversification 
away from expensive sources of energy, 
and developing transparent, free and open 
energy markets. 
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and by mitigating the impact of price 
increases. The challenge is to identify 
solutions that improve energy 
competitiveness, or at least mitigate part 
of the impact of energy price disparities, 
while maintaining an eye on energy 
security and environmental concerns. 
Improving energy efficiency is at the top 
of the list. As well as bringing down costs 
for industry, efficiency measures ease
the impact of energy prices on household 
budgets (the share of energy in household 
spending has reached very high levels in 
the EU) and on import bills (the share of 
energy imports in Japan’s GDP has risen 
sharply). But for the full economic 
potential of efficiency to be realised, it is 
necessary to break down the various 
barriers to investment in energy efficiency. 
This includes phasing out subsidies for 
fossil-fuel consumption, which the IEA 
estimates rose to US$544 billion 
worldwide in 2012. 

Encouraging the development of 
indigenous sources of energy is yet 
another way to boost energy 
competitiveness by helping meet domestic 
demand at a lower cost. In several 

there are signs that these price 
divergences are already starting to 
affect investment in a new capacity

Diverging competitiveness
Share of global export market for energy-intensive goods
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Brazil is poised to become one of the world’s largest oil 
producers. But the elation caused by the discovery of two 
massive oil fields is tempered by access difficulties and high 
cost of extraction. Still, the discoveries have thrust Brazil 
centre stage in the global energy grab.

Brazil has abundant natural resources and husbands them 
carefully. Fortune has now bestowed on the country another boon: 
the largest reserve of oil to be discovered in over a decade, which 
could put Brazil among the world’s biggest oil producers. 

Brazil’s difficulty is accessing its reserves. Over 90% of Brazil’s oil 
reserves lie offshore, according to the International Energy Agency 
(IEA), and most of these are classified as “deep water”. They are 
not only vast, but deep: 7 km beneath the ocean surface, including 
5 km of solid rock beneath the seabed and 2 km of salt deposited 
during the Cretaceous period, which seals in the crude. The Lula 
and Libra “pre-salt” fields, as they are called, were discovered in 
2007 in the Santos Basin off Brazil’s southeastern coast. The 
smaller of the two, Lula, contains an estimated 6.5 billion barrels 
of oil; Libra, which spans 1,548 square kilometres, has up to 12 
billion. Tapping into these reserves will be a fearsome task, 
requiring massive investment and the deployment of state-of-the-
art deep-water technology. With the spigot fully open, the Libra 
field will top up Brazil’s current production of 2 million barrels per 
day by another 1.4 million. 

Brazil is also a leading user of renewable energy, and is likely
to remain so, with renewable energies furnishing 43% of the 
domestic energy mix in 2035. The IEA notes that domestically 
grown cane-based ethanol has provided about 15% of the fuel
for road transport since the 1990s. But the demand for fossil fuel
is rising fast. 

The agency says that primary energy demand in Brazil is expected 
to increase 80%. The sectors with the heartiest appetites are 
industry (80%) and transport (77%). These appetites are largely 
satisfied by some US$90 billion invested each year, two-thirds of 
which go to the oil sector. That’s not enough for Lula and Libra, 
which estimates say will cost $186 billion to develop.

In May, Brazil auctioned rights to develop the Lula field. The 
auction, which included the sale of both oil and natural gas rights, 
was Brazil’s first in five years; a second auction was held in 
October for the Libra field. Aside from Petrobras, bidders included 
Royal Dutch Shell, Total, China National Offshore Oil Corporation 
(CNOOC) and China National Petroleum Corporation (CNPC). 
Companies from Colombia, India, Japan and Malaysia, among 
others, also put in bids. 

Despite estimates that Libra holds even larger reserves than
Lula, the October round was a disappointment. Brazil’s National 
Petroleum and Gas Agency, the ANP, said that of the 40 companies 
expected at the auction, only about a quarter showed. There are 

several reasons for this. Not only are companies wary of the 
notorious custo brasil–the high costs of bureaucratic red tape, tax 
snares, and limitations imposed by infrastructure and logistics–
but Libra, for all its potential, is a risky bet. Flow rates, and thus 
returns, are far from certain. 

Foreign companies are also disgruntled by the government’s 
decision to give the state-owned Petrobras a bigger stake in the 
operations. But while there is a lot of grumbling about the terms, 
the fields are simply too big to ignore. Countries in need of raw 
materials are not about to walk away. Take China, which between 
2005 and 2013 invested US$18.2 billion in Brazil’s energy 
sector–70% of its total investments in the country. Interest has 
focused on deep-water technology and expertise, which China’s 
state-owned companies lack. Although China normally prefers to 
invest in production, paying a little more rather than running the 
risks inherent in exploration and drilling, it has demonstrated a 
new boldness to get its hands dirty in the early stages of 
operations, and for good reason: Libra holds enough oil to meet 
three years of Chinese demand. 

China’s trade relationship with Brazil gives it an edge. The IEA 
says that from 2000 to 2011, bilateral trade between the countries 
reached $77 billion, a 33-fold increase. Today, China is Brazil’s 
biggest trading partner. The partnership has upended the balance 
of Brazil’s exports away from manufactured products to primary 
goods, 50% of which are bought by China. This shift in exports has 
led to concerns that the decline in Brazil’s industrial activity 
leaves it vulnerable to shifts in international commodity prices. 

The government may also be pressing its luck in its eagerness to 
develop the Libra field. Petrobras has pledged to pay 40% of the 
$100 billion needed, even though the company’s debts have risen 
sharply. Part of the financial strain comes from having to abandon 
dry and unprofitable wells; another comes from the harrowing 
costs of exploration. The decision to grant concessions to foreign 
companies brought protests from Brazilian unions. They fear that 
Brazil is selling off its national assets. In fact, Petrobras came out 
even better than expected, winning a 40% stake, according to the 
IEA. Analysts were surprised, however, by China. While Shell and 
Total were each awarded a 20% share, CNOOC and CNPC received 
a mere 10% share each. 

Under new legislation passed earlier this year, royalties from the 
fields will be funnelled into education. If Brazil’s luck holds out to 
2035, Lula and Libra could make it the world’s sixth-leading oil 
producer. Lyndon Thompson
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self-build housing project. I knew what 
I wanted: a comfortable, aesthetically 
pleasing and economically sensible 
house in an attractive location. And 
I knew what I didn’t want: a costly 
project management nightmare for 
a novice builder.

What I didn’t know is that I would be 
persuaded to build a pre-constructed, 
custom-designed house based on 
energy-efficient passive house criteria. 
Some European economies are already 
demanding levels of energy efficiency 
that are close to those standards, but 
the simplicity and logic of the proposal 
proved overwhelming: it promised to be 
easier and quicker to build, cheaper to 
run, and more comfortable to live in. The 
objective was not to meet standards such 
as those of Germany's Passivhaus Institut, 
but to incorporate the fundamental 
concepts of passive energy management 
into my project: an airtight and highly 
insulated building envelope; large south-
facing double or triple-glazed windows 

(if possible, filled with argon gas) that 
passively capture the energy of the sun; 
a heat recovery ventilation system to 
provide fresh air; and a simple, low-cost 
heating system consisting of a modern 
wood-burning stove, a bathroom heater 
and a portable radiator backup for when 
the sun doesn’t shine and temperatures 
plummet.  No significant limitations were 
placed on the design, the risk of a budget 
overrun for a highly specified factory-built 
structure looked low, and it had excellent 
environmental credentials. Moreover, the 
cost was no more than a conventional 
build.

Certainly, arguments against the project 
could be made, such as the uncertain 
resale value of innovative houses in a 
conservative market, and the risk of being 
an early adopter of technologies that are 
relatively new to Spain and France. 

A German architect recommended a 
young Catalan colleague, Josep Bunyesc, 
to do the job for me. In 2009 Bunyesc 

Brian mcGarry, Economics lecturer, la Salle-Ramon llull University, Barcelona, Spain 

Imagine a house that keeps itself warm 
in the wintertime. Think of the savings 
in terms of fuel bills and unfriendly 
emissions. Such houses in fact exist. 
Called “passive houses”, the concept 
of these highly energy-efficient 
buildings took root in the 1990s, 
before slowly consolidating as a niche 
construction concept in the 2000s. 
Are passive houses now actively 
moving into the mainstream as 
sustainable buildings? For Brian 
McGarry, an economics lecturer who 
built a family house based on passive 
housing criteria in the Pyrenees this 
year, the arguments look compelling. 
As his first full winter in the low-
energy house draws in, we asked him 
to keep us posted. Do passive houses 
work? 

I had never heard of a passive house in 
February 2012, when I purchased a plot 
of land in a Pyrenees village at 1,200 m 
altitude on the Spanish-French border, 
embarking somewhat reluctantly on a 

the active advantages of passive housing 
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the simplicity and logic of passive 
housing proved overwhelming at 
the cost of a conventional build

designed the first house in Spain based on 
passive house criteria, built in conjunction 
with an innovative industrial specialist 
in wooden structures, Fustes Sebastia. I 
was deeply impressed by the houses I 

visited–the functionality, comfort and 
spaciousness of the designs, coupled 
with the efficiency, quality and cost of the 
construction method. I then hammered 
out a design with the architect–the longest 
part of the process. 

The rest was disconcertingly fast: a 
USB pen drive transmitted the design 
orders to an automated woodcutting 
and assembling factory in Spain. A total 
of 22 insulated wall and roof structures 

were completed in three weeks and, with 
most windows also fitted, these were 
transported by truck to the plot location 
across the French border. The house was 
then assembled on site by local house-
building specialists, Ecobois.eu, who 
took another week to close the structure, 
despite adverse weather conditions in 
February 2013.

What are the main performance results 
so far? 
After six months in use, the house is 
proving to be both cheap to run and 
remarkably comfortable–staying cool in 
the hot summer was effortless, as long as 
the windows were shuttered or shaded 
from the sun. Now staying warm in the 
cold, high-altitude December climate 
also seems easy, so far. The temperature 
remains even throughout the building–no 
hot or cold rooms–and the dynamics of 

the building’s passive heat management 
mean that once the sun shines with 
reasonable regularity, the house stays 
comfortable, even when empty. Arriving 
on a cold night after an extended absence 
has so far not been a concern.

Winter arrived in force in the Pyrenees 
in November, with abundant snowfalls 
and temperatures as low as minus 8° 
Celsius. Though early days, the house has 
responded well: the stove is lit during cold 
evenings but the portable radiator has not 
yet been needed. This type of construction 
seems not only to make economic and 
environmental sense, but to enhance our 
quality of life, too. 

Brian mcGarry will post a monthly update of his 
first Pyrenees winter in his passive house at www.
oecdobserver.org. What’s your view on passive housing? 
feel free to add a comment online or write to us at 
observer@oecd.org. Sign up for our e-alert at the website. 

Contact details Gordon Mead

Senior Public Policy Manager, 

Europe and International 

Telephone: +44 (0)20 7662 0462

Email:  gordon.mead@aviva.com 

51% of people think 
they are going to have 
to work beyond their 
normal retirement age to 
fund their retirement.*
For more research and statistics visit 
www.aviva.com/research-and-discussion

* June 2013 Aviva Consumer Attitudes to Savings SurveyIWLPN2878 12.2013



36 

Price the carbon!

Carbon dioxide (CO2) is a long-lived gas. Almost half of 
the CO2 emitted in 2013 will still be in the atmosphere a 
century from now. This means that its concentration, and 
warming potential, increases over time, unless the rate of 
accumulation can be cut to zero. This is the goal that the 
OECD is urging all countries to achieve: zero net emissions
by mid-century. To accomplish this, the explicit price of 
carbon dioxide emissions should be aligned more closely 
with their true cost, while avoiding expensive policy options 
that could be replaced by more cost-effective ones. 

Today, explicit carbon prices are far too low, and there is 
insufficient incentive to reduce emissions as a result. In most 
countries, low taxes on petrol and diesel fail to fully capture the 
true cost that running a vehicle has on human health and the 
environment. Where attempts to put an explicit price on carbon 
emissions have been made, it is often distorted by a number of 
conflicting policies. For example, the same governments that are 
trying to cut greenhouse gas (GHG) emissions are providing 
subsidies to fossil-fuel industries and consumers that are 

currently estimated at over US$500 billion per year globally. What 
can governments do to correct this?

First, they need to adopt policies that put an explicit price on 
carbon. Taxes on carbon emissions or fossil fuels can generate 
a carbon price, as can emissions trading schemes whereby 
a “capped” amount of carbon emission allowances are traded 
in an open market, much like a stock exchange. 

While such policies normally are much more cost-effective than 
alternative policy instruments used to limit GHG emissions, their 
introduction could face political opposition. But experience shows 
that this can be reduced if the introduction of new policies is 
announced in advance to give industry time to get prepared, and 
potential negative effects on competitiveness are addressed via 
accompanying measures, such as revenues being recycled to the 
industry. Good communications strategies are essential in this 
respect, not only to raise awareness about the dangers of 
uncontrolled climate changes if GHG emissions are not 
dramatically reduced, but also to make sure that the public sees 
how tax revenues will be spent. The Canadian province of British 
Columbia, for example, was able to move forward with a carbon 
tax and saw opposition turn into support by a majority of citizens 
once the tax had been in place for a short time (see Review 
section, page 45).

Governments need to have a clear understanding of what an 
optimal policy package should look like. Because policies that
are not price-based such as taxes and emissions trading can also 
end up placing a price on carbon, governments must take careful 
inventories of all mechanisms that implicitly define a carbon 
price, or risk pushing abatement costs up to prohibitive levels. In 
the electricity sector, for example, capital subsidies cost €176 per 
tonne of CO2 abated; feed-in tariffs (long-term contracts for 
energy producers, typically based on the cost of generation of 
renewable energy) cost €169 per tonne; and trading systems €10 
per tonne of CO2 on average. Yet capital subsidies and feed-in 
tariffs are much more commonly used in spite of being more 
costly. Similarly, governments need to review the broader fiscal 
policy in place to ensure that it is coherent with their climate 
policy goals. This means ensuring that budgetary transfers and 
tax expenditures do not, directly or indirectly, encourage using or 
producing fossil fuels. In OECD countries the culprits are more 
often exemptions from energy taxes than direct subsidies.

Consumers, producers and investors all need to understand that 
efforts to put an explicit price on carbon emissions are part of a 
greater goal to curb damaging climate change, and that everyone 
will benefit as a result. This is a challenge that governments 
cannot let up on, even in today’s tough economic environment; 
easing up on efforts risks making climate change policies look like 
a lot of hot air.

See: www.oecd.org/environment/climate-carbon.htm
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reduction in absolute poverty from a 
headcount of 33% in 2002 to around 22% 
in 2010, according to fi gures from the UN 
Economic Commission for Latin America 
and the Caribbean. Inequality has been 
falling steadily in most countries at a 
time when income inequality in OECD 
economies has been on the rise, though 
there is still some way to go before 
inequality narrows to around OECD 
average levels.

Can this speed of economic progress be 
maintained in the years ahead? It will 
not be easy, for as the Latin American 
Economic Outlook 2014 points out, there 
are headwinds to contend with. China’s 
own rebalancing is putting less upward 
pressure on commodity prices, which will 
affect Latin American export earnings, 
while external demand from OECD 
countries remains sluggish. Capital fl ows 
and exchange rates throughout the 
region have started to look more volatile, 
as international investors prepare for 
quantitative easing (QE) tapering in the 
United States. 

In 2013 the less dynamic global 
environment affected Latin American 
growth, which averaged around 2.6% over 
the year, with only a modest pick-up to 
2.9% expected in 2014. 

A return to moderately normal growth 
and policy conditions in the US could help, 
since around 35% of Latin America’s total 
exports still go to the United States. But 
the tightening in monetary policy that 
will eventually come with it can create 
bumps along the way. Governments in 
Latin America must work hard to manage 
weaker fi scal and external positions, and 
avoid the risk of a sudden halt in capital 
infl ows. 

But the main risks to Latin America’s 
outlook lie in structural weaknesses, 
which the current diffi cult economic 
situation could expose. Most countries 
in South America have concentrated 
their exports more on natural resources 
with few linkages to the rest of the 

economy. Central American and Caribbean 
countries are struggling to increase the 
competitiveness of their fi rms and retain 
more value added within value chains. 
All in all, Latin America should aim to 
raise its growth potential from the current 
3-4% to 5-6%, in order to improve 
resilience, and reduce poverty and 
inequality at a faster rate. In other 
words, policy should aim for more robust 
productivity rates, with the aim of making 
economic growth more inclusive.

Reform priorities vary from country
to country, but with similarities. Most 
countries need to upgrade their 
infrastructure and logistics in order
to boost competitiveness across more 
international markets and global value 
chains. As shown in the Latin American 
Economic Outlook 2014, the region’s logistic 
costs are almost nine times larger than 
tariffs, and far greater than in the OECD 
area. Modifying rules and regulations 
to enable more effective use of current 
infrastructure is also needed. For example, 
single-window facilities for foreign trade 
can reduce time and logistics costs. 
Inducing more competition among 
transport fi rms might also reduce costs:  
between 2000 and 2006, the collusion of 
some 40 airlines increased the costs of 
Chilean exports. Eventually, the airlines 
were forced to pay more than 1,800 
companies around US$113 million in 
compensation. 

Latin American countries need to use the 
fruits of recent growth to incite a move 
towards more knowledge-based sectors, 
by investing in research and development, 
fostering start-ups and cultivating the 21st 
century skills which are needed to tap into 
global opportunities. At the same time, 
governments must cater to an emerging 
middle class with more and better public 
goods and services. 

Can the public sector keep up? Clearly, 
more fi scal revenues will be needed: in 
2010, Latin American economies only 
raised an average of around 19% of GDP in 
tax revenues, compared with almost 34% 

Christian Daude, oECD Development Centre

After a euphoric decade, reforms to 
consolidate recent gains and confront 
challenges ahead are needed.

Are Latin America’s economic fortunes 
changing? Over the last decade, 
policymakers and the general public 
became used to good news from this lively 
continent. Latin America was abuzz with 
optimism, buoyed by strong growth and 
rising incomes. Such was the euphoria 
that some commentators wondered if 
the continent was not at last “decoupling” 
from the world economy, able to thrive 
regardless of the US in particular. Indeed, 
most economies in the region weathered 
the storm of the global fi nancial crisis 
rather well. Although the collapse in 
external demand and commodity prices 
caused Latin America’s GDP to contract by 
1.5% in 2009, it rebounded by 5.7% in 2010 
and 4.4% in 2011. 

The region’s success was in part home-
grown, thanks to a mix of fi scal prudence, 
well-capitalised banks and credible 
infl ation policies. Strong growth in other 
emerging markets–especially China– 
also helped, as did record low fi nancing 
costs via global markets. There was a 

Latin America’s challenge
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in the OECD area, according to Revenue 
Statistics in Latin America (2010). Training 
civil servants, building capacity and 

fi ghting corruption all require tough 
reforms, and are vital in a region where 
trust in government and public 
administration is low.  

There are many challenges ahead for 
Latin American countries, but luckily 
the region’s leaders have their feet on 
the ground. The policy debate in many 
countries has become quite pragmatic, 
while discussions on issues that have 
led to heated debates in the past, such as 
trade and foreign direct investment, are 
now carried out in a cooler manner and on 
a more technical level. Several countries, 
such as Mexico, are implementing diffi cult 
reforms to tackle their structural problems 

in areas such as telecommunications, 
labour, energy and fi scal policy. 

Mexico, like Chile, is of course an OECD 
member country. Colombia is on the way 
to joining, while others, such as Costa Rica, 
are also drawing closer to the organisation. 
These are concrete signs not only of a 
determination among the region’s leaders 
to reach out, learn and improve their 
policies, but of an unshakable optimism 
that, for Latin America, the best is yet
to come. 
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Economic surveys for mexico, Chile, Brazil and Colombia 
(2013).

Around 35% of latin America’s 
total exports still go to the
United States

 2013 2014 2015

GDP growth (%)   

Brazil 2.5 2.2 2.5

Chile 4.2 4.5 4.9

mexico 1.2 3.8 4.2

lAC 2.7 3.1 3.5

Consumer price infl ation (%)   

Brazil 5.9 5.0 5.1

Chile 2.0 2.9 3.0

mexico 3.8 3.0 3.1

lAC 6.7 6.5 6.0

Current account balance (% of GDP)   

Brazil -3.6 -3.3 -3.2

Chile -3.3 -3.8 -3.6

mexico -1.8 -1.1 -0.7

lAC -2.4 -2.4 -2.5
  

Economic outlook summary

Source: for Brazil, Chile and mexico: OECD Economic Outlook, November 2013. for lAC: IMF World Economic Outlook, october 2013. 
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President Mandela stands in the pantheon of political leaders. 
He was blessed with an extraordinary ability, intelligence and 
memory, but it was his character that sets him head and 
shoulders above other leaders. Modesty, patience and a genuine 
interest in ordinary people, honed from his 27 years in prison, 
made him unique, as did his relentless honesty and upholding 
of principles of human rights. It was these ideals that placed him 
in prison in the first place, after he refused to bow to apartheid. 

Having met Nelson Mandela soon after his release from prison on 
his first visit to Paris, when I was at the OECD from 1988 to 1992, it 
was a dream come true to be invited to join his government as the 
CEO of the state-owned Development Bank of Southern Africa, 
which became the most significant provider of municipal and 

infrastructure finance in southern Africa. It was a privilege to be 
intimately involved in discussions on economic policy and to 
accompany President Mandela on numerous state visits, including 
to France and the UK, and to engage on his behalf in other 
activities, such as taking the financial lead for South Africa’s 
Olympic bid. South Africa did not win the bid, but as with the 
decisions to host the rugby and football World Cups, Mandela 
understood that beyond the essential economic benefits, the 
widely shared love of sport could heal the wounds of a racially 
divided nation seeking to overcome the legacy of apartheid. 
 
President Mandela was an extraordinary listener, with the razor- 
sharp mind of a top trial lawyer delving into every detail of an 
issue until he had mastered it. Once this was the case, he had a 

remarkable ability to retain facts and conversations. So, for 
example, in a conversation he was keen to drill down with me 
into the significance of savings and interest rates and then years 
later repeated the arguments in response to a media question. 
Under President Mandela’s leadership, the ruling African National 
Congress party transformed its economic policies to allow for the 
full integration of South Africa into the global economy and the 
establishment of sustainable macroeconomic policy. The economy 
reduced protectionism that had been reinforced by apartheid 
sanctions and high tariff walls and became the driver of economic 
growth in the southern Africa region, as well as a leading member 
of the reinvigorated African growth strategy and a key member of 
the BRICS.

While having a finely tuned understanding of politics and an 
encyclopaedic knowledge, Mandela was a great leveller, making a 
point of calling all presidents (and even royalty) by their first 
names, and invariably flummoxing security by heading into the 
kitchens to thank the chefs or into the offices to thank a secretary. 
His charisma and natural ability meant that everyone–including 
Queen Elizabeth and Presidents Bill Clinton and Jacques Chirac–
felt humbled in his presence. 

He was a towering personality with a beautiful mind, who 
endured too much. The world badly needs great leaders. The 
tragedy of Mandela’s passing is that it underlines the rarity of his 
extraordinary combination of courage, commitment, charisma, 
intelligence, self-sacrifice and, rarest of all, wisdom. 

Nelson mandela, president of South Africa from 1994 to 1999, was born in mvezo, South 
Africa, on 18 July 1918, and died in Johannesburg, South Africa, on 5 December 2013.

*Ian Goldin worked at the oECD from 1988 to 1992
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Ian Goldin, Professor of Globalisation and Development, and Director, oxford martin School, University of oxford*

A towering personality with a beautiful mind, 
who endured too much

President Nelson Mandela
Some personal reflections
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President Kennedy and the OECD

has affirmed the intention of the United 
States to enter upon a new era of 
co-operative enterprise with our Atlantic 
partners. We face a broad spectrum of 
common economic problems.
 
And OECD should prove a useful forum
in which the member states can consider 
and act together on a number of the 
vital questions.”
 
The first OECD secretary-general, the late 
Thorkil Kristensen, whose last meeting 
with President Kennedy was scheduled 
for October 1963, just a month before the 
assassination, was adamant about the 
vital role President Kennedy had played 
in establishing the OECD.
 
“Normally one would not expect a 
head of state to have much to do with 
an international organisation”, Kristensen 
wrote in an obituary in the OECD Observer, 
“but the OECD owes unusually much 
to the late John F Kennedy because 
of his invigorating influence in its 
formative stage.”
 
Kennedy understood the “interdependence 
of the continents”, Kristensen pointed out, 
and this inspired the president’s global 
vision for the organisation. For instance, 
President Kennedy was particularly keen 
from the very outset that, for the OECD 
to make sense, Japan should become a 
member. Regrettably he did not live to see 

that day materialise, for Japan joined the 
organisation in 1964 (though they signed 
the accession agreement in 1963). Nor
was Kennedy’s vision focused on the 
developed world; rather he saw the 
organisation as a hub of knowledge and 
experience that would radiate outwards 
and provide for “the hopes for growth of 
the less-developed lands”. It is a vision 
that led President Kennedy to propose the 
creation of the OECD Development Centre 
in May 1961.
 
President Kennedy, or Jack as he was 
popularly known, was a person of 
remarkable energy and intelligence, and 
his sense of leadership and charisma won 
him admiration and respect in all walks 
of society and throughout the world. He 
symbolised a new optimism of hope and 
unity, and helped open a whole chapter 
in history which is still unfolding today. 
Though gone 50 years ago, John F Kennedy 
remains an icon of our times. The OECD 
stands as a living tribute to his legacy. 
 
John F Kennedy would be 96 today. OECD 
Secretary-General Kristensen’s closing 
lines still ring true: “It is difficult to accept 
that he is no longer among us.” Rory Clarke

References
President Kennedy’s statement on the Ratification of the 
oECD Convention, 23 march 1963, courtesy of John t. 
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Project, www.presidency.ucsb.edu/ws/?pid=8546

President Kennedy’s 1961 Annual State of the Union 
message to Congress, 30 January 1961, http://www.
presidency.ucsb.edu/ws/index.php?pid=8045

oECD Secretary-General Angel Gurría, statement to 
mark the 50th anniversary of untimely death of US 
President John f. Kennedy, 22 November 2013, see 
http://www.oecd.org/about/secretary-general/

Clarke, Rory and lyndon thompson (2011), “A majestic 
start: how the oECD was won”, in OECD Yearbook 
2011.

Fifty years ago, on 22 November 1963, 
US President John F Kennedy was 
assassinated in Dallas, Texas. The shock 
wave of that tragedy rocked the world and 
still reverberates today. The sadness at 
President Kennedy’s untimely death was 
equally heartfelt in the corridors of the 
OECD, an international organisation whose 
creation in September 1961 he personally 
and strongly supported.
 
President Kennedy proudly evoked the 
OECD project in his first State of the 
Union address on 30 January 1961, and 
expounded his vision for the organisation 
in his ratification statement two months 
later. In that statement, issued on 23 
March, President Kennedy said:
 
“On behalf of the United States, I have 
ratified the convention establishing the 
Organisation for Economic Co-operation 
and Development. I have done so with 
great satisfaction, and with expectations 
that [it] will become one of the principal 
institutions through which we pursue the 
great aim of consolidating the Atlantic 
Community. As I said in my inaugural 
address, ‘United, there is little we cannot 
do in a host of cooperative ventures. 
Divided, there is little we can do–for we 
dare not meet a powerful challenge at 
odds and split asunder.’
 
In giving its advice and consent to this act 
of ratification, the United States Senate 
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President Kennedy and oECD Secretary-General 
thorhil Kristensen
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 New ambassadors
 November 2013 Marie-Claire Swärd Capra 

took up her duties as Chargée d’Affaires 
a.i. for Sweden, until Ambassador Anders 
Anhlid is replaced.

 12 November 2013 Mithat Rende took 
up his duties as Ambassador for Turkey, 
replacing Kadri Ecvet Tezcan. 

Launch of three OECD Reviews in the context 
of Colombia’s OECD Accession Process

25 October 2013
Remarks delivered in Bogotá, Colombia

Launch of Colombia’s Accession Process to 
the OECD

25 October 2013
Remarks delivered in Bogotá, Colombia

Chile: Signing Ceremony of the Multilateral 
Convention on Tax Matters

24 October 2013
Remarks delivered in Santiago, Chile

Reforms for inclusive growth in Latin 
America

24 October 2013
Remarks delivered at the Rectoral Medal 
Award Ceremony, University of Chile, Chile

Launch of Investing in Youth: Brazil

22 October 2013
Remarks delivered at the Seminar on Youth 
to Work Transition, Brasília, Brazil

Brazil becomes an Associate in the PISA 
Governing Board

22 October 2013
Remarks delivered at the signing ceremony, 
Brasília, Brazil

Launch of the Economic Survey of Brazil 2013

22 October 2013
Remarks delivered in Brasília, Brazil

Lanzamiento del informe perspectivas 
económicas de América Latina 2014

18 October 2013 
Remarks delivered in Ciudad de Panamá, 
Panamá

OECD’s Gurría comments on US debt 
agreement

17 October 2013
Remarks delivered in Paris, France

Launch of the Economic Survey of Greece 
2013

27 November 2013
Remarks delivered in Athens, Greece

Launch of the Competition Policy Assessment 
of Greece

27 November 2013
Remarks delivered in Athens, Greece

Reforming for the future: Building a stronger, 
fairer Greek economy

27 November 2013
Remarks delivered at the Konstantinos 
Karamanlis Institute for Democracy, Athens, 
Greece

Update: Administrative Burden Reduction 
project

27 November 2013
Remarks delivered in Athens, Greece

Keeping the momentum of the structural 
reform agenda in Europe

26 November 2013
Remarks delivered at the European 
Parliament ECON Committee, Brussels, 
Belgium

OECD’s Gurría welcomes Iran nuclear deal

24 November 2013
Remarks delivered in Paris, France

OECD Global Economic Outlook, November 
2013

19 November 2013
Remarks delivered in Paris, France

Foro Internacional: Políticas Públicas de 
Empleo y Protección Social, noviembre 2013

15 November 2013
Remarks delivered in Ciudad de México, 
México

Presentación de dos estudios sobre 
Contratación Pública (ISSSTE)

14 November 2013
Remarks delivered in Ciudad de México, 
México

An International Comparator to Help 
Governments Build Back Trust–Launch of 
Government at a Glance 2013

13 November 2013
Remarks delivered in Paris, France

OECD Secretary-General Angel Gurría 
welcomes Prime Minister Valdis Dombrovkis 
of Latvia

12 November 2013
Introductory remarks to the Council in Paris, 
France

OECD Secretary-General Angel Gurría 
welcomes President Ms Dalia Grybauskaite· 

of Lithuania

12 November 2013
Introductory remarks to the Council in Paris, 
France

OECD Secretary-General Angel Gurría 
welcomes President Chinchilla of Costa Rica

5 November 2013
Opening remarks delivered in Paris, France

2013 Meeting of the Environment Policy 
Committee (EPOC)

29 October 2013
Opening remarks delivered in Paris, France

for a complete list of speeches and 
statements, including those in french 
and other languages, go to
www.oecd.org/about/secretary-
general/publicationsdocuments/
speeches

Recent speeches by Angel Gurría

©
o

sm
an

 o
rs

al
/R

eu
te

rs



44 

OECD.ORG

Calendar highlights
Please note that many of the oECD meetings mentioned are not open to the public or the media and are listed as
a guide only. All meetings are in Paris unless otherwise stated. for a comprehensive list, see the oECD website at 
www.oecd.org/newsroom/upcomingevents, which is updated regularly.

DECEMBER

2 launch of: Fiscal Federalism 2014.

2 MENA-OECD Women’s Business Forum. 
Rabat, morocco.

3 launch of PISA 2012, focusing on 
mathematical literacy. PISA: oECD 
Programme for International Student 
Assessment. 

3 launch of: OECD Environmental 
Performance Reviews: South Africa 2013.

3-5 ITD Global Conference: tax and 
Intergovernmental Relations. marrakech, 
morocco.

3-6 Ninth WTO Ministerial Conference. Bali, 
Indonesia.

4-5 Better Cities for Better Lives: Bridging 
national and local policies to deliver growth 
and well-being, fifth oECD Roundtable of 
mayors and ministers, organised by the 
oECD Urban Round table and the french 
authorities. marseille, france.

5 launch of Investing Together: Working 
Effectively across levels of Government.

5 ECB Governing Council Meeting. frankfurt, 
Germany.

5 Conference:“Can We Really End Poverty? 
A Debate on the Future of Development”. 
london, UK.

5 Conference: “Law Evaluation and Better 
Regulation: The Role for Parliaments”.  
Co-organised with the Scrutiny Committee 
on law Implementation of the french 
Senate. Paris, france.

5-6 Regions and Cities: Where People and 
Policies meet, ministerial meeting of the 
oECD territorial Development Policy 
Committee. launch of reports on regional 
and city government. marseille, france.

5-6 Green Growth and Sustainable 
Development Forum. oECD, Paris.

9 Joint oECD – Transparency International 
Conference: “Integrity and the crisis: how to 
earn back the trust of young people”. oECD 
h.Q., Paris, france. 

9-10 Worskhop/Webinar: Fostering quality 
teaching within higher education 
institutions. Kadir has University, turkey.

11 Roundtable on the Impact of the OECD 
Anti-Bribery Convention 15 Years On. 
oECD h.Q., Paris, france.

18-19 ECB Governing Council Meeting. frankfurt, 
Germany.

2014
JANUARY

15-18 Gaidar forum: “Russia and the World: 
Sustainable Development”. moscow, 
Russia.

28 Webinar: OECD reviews of postsecondary 
vocational education and training: Key 
findings. 

FEBRUARY

5-7 OECD Parliamentary Days. oECD h.Q., 
Paris, france.

27-28 2014 Global Forum on Competition.  
oECD h.Q., Paris, france.

MARCH

1-4 Science of Learning: how Can It make a 
Difference? Shanghai, China.

17-21 OECD Integrity Week 2014.

17-18 As part of oECD Integrity Week 2014: 
European Symposium on Ethics and 
Governance. In Cooperation with the Chair 
in law and Business Ethics. oECD h.Q., 
Paris, france.

22-24 China Development Forum: “further 
Deepening China’s Reform In a 
Comprehensive way”. Beijing, China.

24-25  High Level Policy Forum on Education for 
Social Progress. São Paulo, Brazil.

28-29 Fourth International Summit on the 
Teaching Profession 2014. Wellington, New 
Zealand. 

APRIL

2-4 OECD Global Forum on Public 
Governance: “Women in Government 
and Public Policies: fostering Diversity for 
Inclusive Growth”. oECD h.Q., Paris, france.

MAY

5-6 OECD Forum 2014. oECD h.Q., Paris, 
france.

6-7 OECD Ministerial Council Meeting 2014. 
oECD h.Q., Paris, france.

This Frankie strip originally appeared in No 258/259 December 2006.
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Countries are not 
doing as well as 
they could in the 
battle against 
cancer, according 
to Cancer Care: 
Assuring Quality to 
Improve Survival. 
Cancer remains 
one of the leading 

health care challenges in all OECD 
countries, where more than 5 million new 
cases are diagnosed every year. Indeed, 
the disease is responsible for more than  
a quarter of all deaths and, in terms 
of potential life years lost, is a bigger 
problem than heart attacks and strokes 
for both men and women.

Yet, an estimated one-third of cases 
could be cured if detected on time and 
properly treated, and another third 
could be prevented entirely if more 

In July 2008, 
the Canadian 
province of British 
Columbia (BC) 
launched North 
America’s fi rst 
revenue-neutral 
carbon tax reform. 

“The Political 
Economy of British 
Columbia’s Carbon 

Tax”, an OECD Environment Working 
Paper by Kathryn Harrison, looks at this 
tax from its origins, following it through 
and beyond a period of political backlash, 
and fi nally considers its prospects for the 
longer term.

The emergence of a carbon tax in 
British Columbia refl ected a confl uence 
of political conditions ripe for carbon 
taxation: availability of untapped hydro 
potential, a surge in public concern for 
climate change, and broad support from 

a government that was trusted by the 
business community.

The tax, which applied to all combustion 
sources of all fossil fuels, was introduced 
at a rate of CAD$10 per tonne of CO2, 
with a schedule for annual increases 
of CAD$5 per tonne of CO2 until the tax 
reached CAD$30 per tonne of CO2 in 2012. 
Tax revenues were fully recycled via a 
combination of corporate and income tax 
cuts, phased in over time.

The tax did provoke public opposition, 
including from business, as other North 
American jurisdictions failed to follow 
through on their commitments to carbon 
pricing. But though its launch was rocky, 
the carbon tax has enjoyed smoother 
sailing as time has passed. Five years 
later, the BC experience suggests that the 
political economy of an established carbon 
tax is very different from that of a new tax. 
Public support has rebounded, with the 

number of voters supporting the tax now 
almost double the number opposed to it.

Today, academic studies are beginning 
to emerge suggesting that the tax has 
prompted reductions in greenhouse gas 
emissions without doing signifi cant harm 
to the economy. Moreover, the carbon tax 
revenues have been an important source 
of income for the BC government during 
a period of limited economic growth. 
That said, with BC being rather alone in 
its commitment to carbon pricing, the 
question of how the government will 
respond to the tax’s infl uence on the 
province’s competitiveness remains.

harrison, K. (2013), “the political economy of British 
Columbia’s carbon tax”, oECD Environment Working 
Papers, No 63, oECD Publishing.

http://dx.doi.org/10.1787/5k3z04gkkhkg-en

far-reaching public health measures 
were in place. The condition currently 
consumes around 5% of all health care 
costs. The increasing incidence of cancer, 
prolonged survival, and high costs of 
new drugs and technologies mean that 
spending on the disease is likely to 
increase even further. But governments 
aren’t the only ones taking a fi nancial 
hit. Cancer patients and those who care 
for them also bear signifi cant fi nancial 
and social costs. Once these are taken 
into account, the global economic impact 
of premature death and disability from 
cancer is around US$900 billion, larger 
than that for heart disease.

The characteristics of good clinical 
cancer care are well established. They 
include early detection, diagnosis, 
treatment, monitoring and palliative care. 
But preventive strategies are also vital. A 
holistic approach, including psychosocial 

Caring for cancer

taxing carbon in British Columbia

support and effective communication 
between clinical teams, patients and 
carers, is critical.

How can policymakers design a cancer 
care system to ensure that high-quality 
care is consistently available to all cancer 
patients? How can they ensure that the 
quality of care is continuously improving?

While some countries are lagging behind 
in cancer care performance, other 
countries’ survival and mortality rates 
suggest that they have designed care 
systems that make them global leaders 
in the fi ght against cancer. Cancer Care: 
Assuring Quality to Improve Survival aims 
to share best practices, spur on health 
care reform and improve cancer care 
performance. 

ISBN : 9789264181052
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Current bestsellers
PISA 2012 Results: 
What Students 
Know and Can 
Do (Volume I): 
Student 
Performance in 
Mathematics, 
Reading and 
Science

Summarises the performance of students
in mathematics, reading, and science in
PISA 2012. Related volumes shown below 

under education.

ISBN 978-92-64-20110-1, 03-Dec-2013, 564 pages
€30  $42  £27  ¥3 900

OECD Economic 
Outlook, Volume 
2013 Issue 2 
OECD’s twice-yearly 
analysis of the 
major economic 
trends and 
prospects for the 

next two years.

ISBN 978-92-64-20097-5, 19-Dec-2013, 222 pages
€102  $147  £91  ¥12 200

OECD Science, 
Technology 
and Industry 
Scoreboard 2013: 
Innovation for 
Growth

Analyses the major 
trends in knowledge and 
innovation in today’s

 global economy.
ISBN 978-92-64-20073-9, 11-Nov-2013, 276 pages
€65  $91  £58  ¥8 400

Government at
a Glance 2013
Provides readers 
with a dashboard 
of key indicators 
assembled with 
the goal of 
contributing to 
the analysis and 
international 

comparison of public sector performance.

ISBN 978-92-64-20132-3, 20-Dec-2013, 250 pages
€45  $63  £40  ¥5 800

How’s Life? 2013: 
Measuring 
Well-Being
Provides a statistical 
update on issues 
that shape people’s 
lives and well-
being: income, jobs, 
housing, health, 
education, social 

connections, governance, environment, 

personal security and subjective well-being.

ISBN 978-92-64-20074-6, 18-Nov-2013, 212 pages
€35  $49  £31  ¥4 500

World Energy 
Outlook 2013 
Presents a full 
update of energy 
projections through 

to 2035.

ISBN 978-92-64-
20130-9, 02-Dec-2013, 
700 pages
€150  $210  £135  

 ¥19 500 ¥19 500

Development
Co-operation 
Report 2013: 
Ending Poverty
The key annual 
reference document 
for statistics and 
analysis on trends 

in international aid.

ISBN 978-92-64-20099-9, 05-Dec-2013, 290 pages
€100  $133  £80  ¥13 000

Economic Outlook 
for Southeast Asia, 
China and India 
2014: Beyond 
the Middle-Income 
Trap
Contains a medium-
term (fi ve-year) 
economic outlook 
for Southeast Asia, 

 China and India.

ISBN 978-92-64-20399-0, 09-Dec-2013, 280 pages
€70  $98  £63  ¥9 100

Health at a Glance 
2013: OECD 
Indicators
Provides the latest 
comparable data on 
different aspects of 
the performance of 
health systems in 

OECD countries.

ISBN 978-92-64-20071-5, 21-Nov-2013, 212 pages
€35  $49  £31  ¥4 500

ISBN 978-92-64-20097-5, 19-Dec-2013, 222 pages

All publications available at www.oecd.org/bookshop
and www.oECD-ilibrary.org

 global economy.
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 ECONOMICS                                       

OECD Economic Outlook, Volume 2013 
Issue 2
ISBN 978-92-64-20097-5, 19-Dec-2013, 222 pages
€102  $147  £91  ¥12 200

OECD Economic Surveys: Greece 2013
Special chapters cover restoring growth and fairly 
sharing the social impact of the crisis.
ISBN 978-92-64-20639-7, 03-Dec-2013, 134 pages
€45  $63  £40  ¥5 800

OECD Economic 
Surveys: Israel 
2013
Special chapters cover 
health care and the tax 
and transfer system. 
ISBN 978-92-64-
18318-6, 13-Dec-2013, 
100 pages
€45  $63  £40  ¥5 800

OECD Economic Surveys: Russian 
Federation 2013 
ISBN 978-92-64-20759-2, 06-Jan-2014, 127 pages
€45  $63  £40  ¥5 800

OECD Economic Surveys: 
Switzerland 2013
ISBN 978-92-64-18316-2, 25-Nov-2013, 132 pages
€45  $63  £40  ¥5 800

 AGRICULTURE & FISHERIES                                       

OECD Green 
Growth Studies
Policy 
Instruments to 
Support Green 
Growth in 
Agriculture 
Synthesises the 
experience of oECD 
countries in developing 

and implementing policies, programmes and 
initiatives related to green growth in the agricultural 
sector.
ISBN 978-92-64-20351-8, 24-oct-2013, 140 pages
€36  $50  £32  ¥4 600

The OECD 
Handbook 
for Fisheries 
Managers: 
Principles and 
Practice for Policy 
Design
A compilation of oECD 
work designed to aid 
policy makers develop 

and implement good policies and management tools 
in fi sheries.
ISBN 978-92-64-18083-3, 01-Nov-2013, 104 pages
€26  $36  £23  ¥3 300

OECD Review of Fisheries: Policies and 
Summary Statistics 2013 
ISBN 978-92-64-20329-7, 13-Jan-2014, 480 pages
€70  $98  £63  ¥9 100

 DEVELOPMENT                                              

Development
Co-operation 
Report 2013: 
Ending Poverty
the key annual 
reference document 
for statistics and 
analysis on trends in 
international aid.
ISBN 978-92-64-

20099-9, 05-Dec-2013, 290 pages
€100  $133  £80  ¥13 000

OECD Development Centre
Latin American Economic Outlook 2014: 
Logistics and Competitiveness for 
Development
this edition fi nds stable growth but uncertainty with 
regards to the commodity boom. the special theme 
is logistics and competitiveness.
ISBN 978-92-64-20363-1, 15-Nov-2013, 160 pages
€60  $84  £54  ¥7 800

OECD Development Centre
Economic Outlook for Southeast Asia, 
China and India 2014: Beyond the 
Middle-Income Trap
Contains a medium-term (fi ve-year) economic 
outlook for Southeast Asia, China and India.
ISBN 978-92-64-20399-0, 09-Dec-2013, 280 pages
€70  $98  £63  ¥9 100

New publications All publications available at www.oecd.org/bookshop 
and www.oECD-ilibrary.org

 EDUCATION                                                 

PISA 2012 Results: What Students 
Know and Can Do (Volume I): Student 
Performance in Mathematics, Reading 
and Science
ISBN 978-92-64-20110-1, 05-Dec-2013, 564 pages
€30  $42  £27  ¥3 900

PISA 2012 Results: Excellence through 
Equity (Volume II): Preliminary version –
Giving every Student the Chance to 
Succeed
ISBN 978-92-64-20112-5, 24-Jan-2014, 400 pages
€50  $70  £45  ¥6 500

PISA 2012 Results: Ready to Learn 
(Volume III): Preliminary version - 
Students’ Engagement, Drive and 
Self-Beliefs
ISBN 978-92-64-20116-3, 24-Jan-2014, 400 pages
€50  $70  £45  ¥6 500

PISA 2012 Results: What Makes 
a School Successful (Volume IV): 
Resources, Policies and Practices
ISBN 978-92-64-20114-9, 10-Jan-2014, 546 pages
€50  $70  £45  ¥6 500

Lessons from 
PISA 2012 for 
the United 
States: Strong 
Performers 
and Successful 
Reformers in 
Education
this report compares 
the performance of 

15-year-olds in the United States in PISA against the 
global patterns and trends.
ISBN 978-92-64-20757-8, 07-Jan-2014, 120 pages
€36  $50  £32  ¥4 600

Time for the U.S. to Reskill?: What the 
Survey of Adult Skills Says
ISBN 978-92-64-20489-8, 26-Nov-2013, 108 pages
€30  $42  £27  ¥3 900
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CO2 Emissions 
from Fuel 
Combustion 2013 
Provides data on Co2 
emission from fuel 
combustions from 
1971 to 2010 for more 
than 140 countries and 
regions by sector and 
by fuel.

ISBN 978-92-64-20316-7, 20-Nov-2013, 556 pages

€165  $231  £148  ¥21 400

 ENVIRONMENT                                          

Environment at 
a Glance 2013: 
OECD Indicators
Provides key 
environmental 
indicators that refl ect 
environmental 
progress made since 
the early 1990s.
ISBN 978-92-64-

18140-3, 20-Dec-2013, 107 pages
€24  $33  £21  ¥3 100

Green Growth Indicators 2013
Updates the 2011 Towards Green Growth: 
Monitoring Progress. It presents a selection of 
updated indicators that illustrate the progress that 
oECD countries have made since the 1990s.
ISBN 978-92-64-20202-3, 31-Dec-2013, 145 pages
€35  $49  £31  ¥4 500

World Social Science Report 2013: 
Changing Global Environments
this book represents a comprehensive overview 
of the fi eld gathering the thoughts and expertise of 
over 100 social scientists from around the world. 
this edition focuses on the transformative role of the 
social sciences in confronting climate and broader 
processes of environmental change.
ISBN 978-92-64-20340-2, 02-Dec-2013, 612 pages
€80  $112  £72  ¥10 400

Leadership for 
21st Century 
Learning 
this book clarifi es 
the concepts and 
the dimensions of 
“learning leadership”, 
relating it to extensive 
international research 
and identifying 

promising strategies to promote it.
ISBN 978-92-64-18576-0, 04-Dec-2013, 200 pages
€40  $56  £36  ¥5 200

Reviews of National Policies for 
Education: Secondary Education in 
Kazakhstan 
ISBN 978-92-64-20521-5, 31-Dec-2013, 243 pages
€73  $102  £65  ¥9 400

Teacher Evaluation in Chile 2013 
ISBN 978-92-64-17257-9, 18-Nov-2013, 204 pages
€30  $42  £27  ¥3 900

OECD Reviews of Evaluation and 
Assessment in Education: Northern 
Ireland, United Kingdom
ISBN 978-92-64-20769-1, 13-Jan-2014, 140 pages
€42  $58  £37  ¥5 400

 ENERGY 

Energy Effi  ciency: 
Market Trends 
and Medium-Term 
Prospects
Provides a review of 
the methodological and 
practical challenges 
associated with 
measuring the market, 
and a statistical 

analysis of energy effi  ciency and its impact on
energy demand.
ISBN 978-92-64-19122-8, 01-Nov-2013, 278 pages
€100  $140  £90  ¥13 000

Energy Policies beyond IEA Countries: 
Morocco 2013 
ISBN 978-92-64-19082-5, 31-Dec-2013
€75  $105  £54  ¥10 400

OECD 
Environmental 
Performance 
Reviews: South 
Africa 2013
ISBN 978-92-64-
20287-0, 03-Dec-2013, 
206 pages
€60  $84  £54
¥7 800

OECD Environmental Performance 
Reviews: Austria 2013 
ISBN 978-92-64-20291-7, 26-Nov-2013, 176 pages
€50  $70  £45  ¥6 500

 FINANCE AND INVESTMENT 

OECD Investment 
Policy Reviews: 
Jordan 2013 
ISBN 978-92-64-
20226-9, 31-Dec-2013, 
225 pages
€55  $77  £49  ¥7 100

OECD Investment 
Policy Reviews: 
Mozambique 
2013 
ISBN 978-92-64-
20330-3,
02-Dec-2013,
156 pages
€34  $47  £30  ¥4 400

OECD Investment Policy Reviews: 
Tanzania 2013 
ISBN 978-92-64-20433-1, 13-Jan-2014, 225 pages
€60  $84  £54  ¥7 800

OECD Institutional Investors Statistics 
2013 
ISBN 978-92-64-18895-2, 31-Dec-2013, 222 pages
€66  $92  £59  ¥8 500

African Central Government Debt 2013: 
Statistical Yearbook
ISBN 978-92-64-20161-3, 02-Dec-2013, 252 pages
€55  $77  £49  ¥7 100

18140-3, 20-Dec-2013, 107 pages
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 INDUSTRY AND SERVICES 

OECD 
Compendium 
of Productivity 
Indicators 2013
Presents a 
comprehensive 
overview of recent and 
longer term trends in 
productivity levels and 
growth in oECD

 countries.
ISBN 978-92-64-20485-0, 02-Dec-2013, 96 pages
€33  $46  £29  ¥4 200

The Missing Entrepreneurs: Policies for 
Inclusive Entrepreneurship in Europe
Collects and synthesizes information and data on 
entrepreneurship activities in Europe, focusing 
on people that are at the greatest risk of social 
exclusion.
ISBN 978-92-64-18815-0, 20-Dec-2013, 300 pages
€60  $84  £54  ¥7 800

Annual Report on the OECD Guidelines 
for Multinational Enterprises 2013: 
Responsible Business Conduct in Action
this Annual Report describes what adhering 
governments have done to live up to their 
commitment to promote the Guidelines over the 12 
months to June 2013.
ISBN 978-92-64-20417-1, 13-Dec-2013, 80 pages
€24  $33  £21  ¥3 100

 SCIENCE AND TECHNOLOGY 

Commercialising 
Public Research: 
New Trends and 
Strategies
ISBN 978-92-64-
19331-4, 08-Jan-2014, 
130 pages
€24  $33  £21  ¥3 100

National Intellectual Property Systems, 
Innovation and Economic Development: 
With perspectives on Colombia and 
Indonesia
ISBN 978-92-64-20447-8, 18-Dec-2013, 180 pages
€54  $75  £48  ¥7 000

 GOVERNANCE 

Investing 
Together: Working 
Eff ectively 
across Levels of 
Government
this report dissects the 
relationships diff erent 
government actors 
form vertically, across 
levels, and horizontally, 

across both sectors and jurisdictions.
ISBN 978-92-64-20045-6, 05-Dec-2013, 165 pages
€50  $70  £45  ¥6 500

State-Owned Enterprises in the Middle 
East and North Africa: Engines of 
Development and Competitiveness?
Examines the contribution of mENA SoEs to 
industrial development, diversifi cation, poverty 
elimination and the provision of goods and services 
to the public.
ISBN 978-92-64-20296-2, 02-Dec-2013, 122 pages
€27  $37  £24  ¥3 500

Supervision and Enforcement in 
Corporate Governance: 
Analyses the supervision and enforcement of rules 
and practices relating to related party transactions 
(RPts), takeover bids and shareholder meetings.
ISBN 978-92-64-20332-7, 02-Dec-2013, 116 pages
€33  $46  £29  ¥4 200

OECD Public Governance Reviews
Implementing the OECD Principles 
for Integrity in Public Procurement: 
Progress since 2008
Shows that as a result of austerity measures, 
governments have been providing smarter and more 
environmentally friendly procurement.
ISBN 978-92-64-04889-8, 03-Dec-2013, 136 pages
€24  $33  £21  ¥3 100

Fiscal Federalism 2014: Making 
Decentralisation Work
ISBN 978-92-64-20456-0, 03-Dec-2013, 200 pages
€60  $84  £54  ¥7 800

 SOCIAL ISSUES, MIGRATION  
 AND HEALTH 

Health at a Glance 
2013: OECD 
Indicators
Provides the latest 
comparable data on 
diff erent aspects of
the performance of 
health systems in 
oECD countries.
ISBN 978-92-64-

20071-5, 05-Dec-2013, 212 pages
€35  $49  £31  ¥4 500

OECD Reviews of Health Care Quality: 
Turkey 2013: Raising Standards
ISBN 978-92-64-20204-7, 31-Dec-2013, 160 pages
€36  $50  £32  ¥4 600

OECD Reviews of Health Care Quality: 
Sweden 2013 
ISBN 978-92-64-20478-2, 12-Dec-2013, 160 pages
€36  $50  £32  ¥4 600

Mental Health and Work: Switzerland 
ISBN 978-92-64-20496-6, 13-Jan-2014, 167 pages
€24  $33  £21  ¥3 100

Pensions at a Glance Asia/Pacifi c 2013
Combines rigorous analysis with clear and easy-to-
understand presentations of empirical results on 
pension systems in the Asia/Pacifi c.
ISBN 978-92-64-20373-0, 18-Nov-2013, 108 pages
€24  $33  £21  ¥3 100

Pensions at a 
Glance 2013: 
OECD and G20 
Indicators
looks at recent 
trends in retirement 
and working at older 
ages, evolving life 
expectancy, design 
of pension systems, 

pension entitlements, and private pensions before 
providing a series of country profi les.
ISBN 978-92-64-20392-1, 15-Dec-2013, 290 pages
€40  $56  £36  ¥5 200

20071-5, 05-Dec-2013, 212 pages
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•	Spain
•	Sweden
•	Turkey	
•	United	Kingdom	
•	United	States	
•	Estonia
•	Hong	Kong,	China
•	Jamaica	
•	Macao,	China	
•	The	Seychelles	
•	Turks	and	Caicos	Islands	
•	The	Philippines

 TRANSPORT 

ITF Transport 
Outlook 2013: 
Funding Transport
Presents global 
scenarios concerning 
the development of 
transport volumes 
through 2050. 
ISBN 978-92-82-
10392-0, 16-Dec-2013,  

 150 pages
 €30  $42  £27  ¥3 900

Coping with Emigration in Baltic and East 
European Countries
ISBN 978-92-64-20491-1, 03-Jan-2014, 141 pages
€35  $49  £31  ¥4 500

 TAXATION 

Bribery and Corruption Awareness 
Handbook for Tax Examiners and Tax 
Auditors 
Provides guidance on how to recognise indicators of 
possible bribery or corruption in the course of regular 
tax examinations and audits.
ISBN 978-92-64-20522-2, 15-Nov-2013, 66 pages
€24  $33  £21  ¥3 100

Global Forum on 
Transparency 
and Exchange of 
Information for 
Tax Purposes

Peer Reviews
All priced at €36  $50  
£32  ¥4 600

•	Belgium
•	Cayman	Islands	
•	Guernsey
•	Singapore
•	Austria
•	Bermuda
•	Brazil
•	Virgin	Islands	
•	India
•	Luxembourg
•	Malta	
•	Monaco
•	Qatar
•	San	Marino	
•	The	Bahamas	
•	Ireland
•	Isle	of	Man	
•	Italy
•	Japan
•	Jersey
•	Republic	of	Korea	
•	Mauritius
•	The	Netherlands	
•	New	Zealand	
•	Norway
•	South	Africa	

 URBAN, RURAL AND REGIONAL  
 DEVELOPMENT 

OECD Regions at 
a Glance 2013 
Showcases the 
contribution of regions 
to stronger, fairer and 
cleaner economies, 
drawing both on the 
latest comparable data 
and on past trends 
across regions in

 oECD countries.
ISBN 978-92-64-20431-7, 05-Dec-2013, 240 pages
€60  $84  £54  ¥7 800

OECD Reviews of Regional Innovation
Regions and Innovation: Collaborating 
across Borders
Examines cross-border collaboration on innovation, 
building on a series of case studies. 
ISBN 978-92-64-20529-1, 27-Nov-2013, 232 pages
€68  $95  £61  ¥8 800
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While green 
growth has been 
paid a great deal of 
lip service by 
policymakers, 
business leaders 
and other 
stakeholders, few 
concrete strategies 
have been put in 
place. Perhaps 

surprisingly, even in agriculture, most 
OECD countries still do not have solid 
plans in place for pursuing green growth 
in this sector. Nevertheless, a boost may 
be at hand from a very small source, 
according to Policy Instruments to Support 
Green Growth in Agriculture.

Nanotechnologies (sometimes referred
to as “molecular manufacturing”), which 
employ materials measured on the 
nano-scale–that’s about one-billionth
of a metre–are leading to potentially 
revolutionary technologies in a variety of 

industries, including agriculture and
food. Here, advances in nanotechnologies 
hold out the promise of fostering green 
growth by helping to increase productivity 
and improve the use of resources, reduce 
post-harvest loss, improve product quality 
and increase the competitiveness of 
agricultural producers. Nanotechnology 
can potentially benefi t the agro-food 
sector in several key areas, including 
sustainable production, plant and animal 
health, food processing and packaging, 
as well as in reducing the environmental 
impact of agricultural operations. 

Investment in countries, such as Australia, 
Canada, Chile, Japan, Korea, New Zealand, 
Mexico, Switzerland, the US and countries 
of the European Union, has been growing, 
and a wide range of nanotechnology 
applications are currently being developed 
and commercialised.

But there are potential downsides too. 
Nanotechnologies could, in themselves, 

constitute a specifi c source of pollution, 
which may be more diffi cult to treat than 
conventional pollution. A study on 
nanopesticides used in the treatment 
of pears, for example, found that 
they entered the fruits more easily 
than standard pesticides. A fuller 
understanding of the impact of 
nanomaterials on health and the 
environment needs to be established
if regulations are to cope with rapid 
advances in nanotechnology. In the 
context of green growth, these policy 
challenges highlight the importance of 
assessing the impact of nanotechnology 
from a life-cycle perspective that 
considers the full range of economic, 
environmental and societal implications 
today and in the future.

ISBN: 9789264203518

Growing green agriculture

OECD OBSERVER ORDER FORM – SUBSCRIBE TODAY!

Yes, sign me up for 4 issues and 
my special oECD forum edition.

€ 73
US$ 101
£ 60
¥ 9 900

Yes, sign me up for 8 issues
plus 2 oECD forum specials and 
save 30%!
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US$ 146
£ 86
¥ 14 300
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One of the earliest citations of the phrase “print is dead” comes 
from the 1984 movie Ghostbusters, but almost 30 years later, print 
is certainly not dead. Print publishing still drives on average 80% 
of revenues and close to 100% of the profits for general trade 
publishers. But among reference and science, technical and 
medical (STM) publishers, digital publishing was embraced quickly 
and openly at the expense of print. 

Commercial digital products from large reference publishers 
started in the 1980s, and PDF was adopted as the preferred format 
for STM publishing in the 1990s. Digital-only publications were 
well-accepted by the turn of this century, and the PDF still holds 
unquestioned dominance. Digital production and distribution 
addressed a number of such publishers’ pain points, but print still 
maintains advantages for large trade publishers. 

Take information that is published regularly, as in journals, or that 
must be kept up to date, like encyclopedias. Such information 
needs to be disseminated as quickly as possible. Print publications 
necessarily take longer to be produced and delivered than digital 
equivalents. But fiction titles, such as the Harry Potter series 
or The Da Vinci Code, have no information currency or updating 
requirements. Print still works for these books.

What about physical production and distribution costs? A typical 
reference or STM publisher could save tens to hundreds of dollars 
per unit by eliminating printing and mailing costs. For weekly 
journals this would be as high as $50-$100 per subscriber. The 
incentive to save on such costs is quite significant for publications 
containing information that is only valid for a limited time. 
However, large efficient trade publishers spend less than $2 to 
print and distribute a typical trade fiction book. Not much cost 
incentive for change there. 

Or look at digital formats. STM publishers often use the same PDF 
file for both print and digital distribution. Trade digital delivery 
channels do not generally use PDF files, so a trade publisher needs 
to create an e-book file in addition to the print file. Complicating 
matters further, there are over 30 different popular device types, 

apps or file formats in use in the global publishing market. A 
publisher can achieve a basic level of compliance from creating 
one EPUB file and converting to other formats. But to take 
advantage of e-book device features for an exceptional reading 
experience, a publisher must invest in creating a dedicated file 
optimised for each device. The costs of doing this are substantial 
and in many cases are levels of magnitude above the print 
production cost. 

Accessibility is one of the biggest advantages of digital publishing 
from an STM reader’s perspective. With the rise of networked 
computers and the internet, readers no longer had to go to the 
library to access a publication. By the late 1980s most professional 
scientists had a networked desktop computer to access STM 
publications–usually for free as their institutional library would 
hold the subscription. 

Accessibility is also a major advantage for digital trade 
publications. No longer will airline passengers have to settle 
for what the airport bookshop is selling before boarding the 
flight. They can purchase and download from online catalogues. 
However, unlike PDFs on desktops, the devices used to access 
this content are not ubiquitous, cheap (for the reader) or 
interchangeable. 

In today’s e-book market, content purchased from some channels 
is only readable in devices linked in those channels. It is difficult 
for all but the most technically savvy to transfer a large iBooks 
collection to a Kindle or Samsung Galaxy device, and vice versa. 

On the other hand, PDF provides a dependable rendering format 
for scholarly publications, regardless of technology upgrades and 
platform changes. The PDF user experience for reference and STM 
publications is no worse than the print product experience. Users 
could still do all they did with the traditional print product, with 
some added advantages , and none of the disadvantages (even 
on-screen reading, as many readers still print out the PDF for 
reading on paper). 

But in trade publishing, the user experience of e-books is very 
different from print and varies from device to device; in almost all 
cases devices are more complex to use than a simple book. Even 
on popular devices like the Kindle, navigating through a book is 
cumbersome, unlike “flicking” back and forth. Even with perceived 
benefits like resizable text and backlit displays, it takes 
significantly more effort to use an e-book reader than a book. 

Until there is more standardisation of format, portability of 
libraries, and the reading experience is as good as, or better than, 
a physical book across devices, and until the cost and revenue 
equation makes sense for the publisher, print will have a long life 
yet in trade publishing. Nevertheless, there are many ventures 
seeking these outcomes, and technologies being developed to 
deliver them. Overall, digital publishing has a bright future. 

*typéfi produces automated composition solutions for print and web. Visit typéfi.com

Print is not dead yet
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more gloom on the 
horizon
Optimism has proved to be another major 
victim of the economic crisis, according 
to How’s Life? Indeed, people’s long-term 
expectations about their subjective 
well-being fi ve years from now have 
deteriorated almost everywhere in the 
OECD area. And most of them don’t expect 
things to get much better. Unsurprisingly, 
the decline in life satisfaction has been 
greatest in countries most affected by 
the crisis, especially the euro area. For 
instance, over the four years to 2012, 
average life satisfaction declined by more 
than 20% in Greece, and by around 12% 
in Italy and 10% in Spain. Life satisfaction 
also declined, though to a lesser extent, in 
Belgium, Denmark, Hungary, New Zealand, 
Turkey, and the US. On the other hand, life 
satisfaction increased by more than 4% 
in Germany and Israel and by more than 

5% in Mexico, the Russian Federation and 
Sweden. 

The same hard hit countries that reported 
a drop in life satisfaction since the outset 
of the crisis still feel gloomy about the 
future. Greece, Ireland and Spain remain 
pessimistic, though Italy bucks the 
trend as optimism wins the day there. 

Does school pay?
People are by far the most important
input when building quality education.
So it is little surprise that teachers’ 
salaries represent the largest single cost 
item in the labour intensive education 
system. Salaries and working conditions 
play an important role in attracting, 
motivating and retaining skilled 
teachers. Teachers are the backbone of 
the education sector which is a crucial 
determinant of productivity and growth.

Are teachers’ pay levels up to the task? 
The annual statutory gross basic wages 
of lower secondary teachers with 15 
years of experience range from less 
than US$15,000 in Estonia, the Slovak 
Republic and Hungary to over $60,000 
in Luxembourg, Germany and the 
Netherlands in 2011. The average for OECD 
member countries reaches nearly $40,000. 

Becoming a teacher requires a tertiary 
degree. How do teachers’ salaries compare 

with those of their peers who have 
invested roughly the same time, money 
and effort to gain a comparable level of 
education?

In almost all OECD countries, teachers’ 
gross wages are lower than the average 
annual gross wages for employees with a 
similar level of education. In Spain, Korea, 
Luxembourg and Portugal, teachers earn 

more. In New Zealand, Canada, Germany 
and Finland, teachers’ statutory salaries 
are almost equal to the average earnings 
of tertiary-educated workers. However, 
in the Slovak Republic, Iceland, Italy and 
Austria, teachers’ salaries are considerably 
below the average earnings of workers 
with a tertiary degree.

See www.oecd.org

Interestingly, countries that have been 
relatively buoyant during the crisis seem 
to believe that the good days are behind 
them. Mexico’s pessimism tops that of 
Greece. And emerging stars, including 
China, India, Russia and Turkey, are now 
shuffl ing into the ranks of the gloomsters. 

See www.oecd.org

Comparing teachers’ pay
Ratio of teachers’ salaries to the earnings of tertiary educated workers, 2011

Source: Government at a Glance, oECD, 2013
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% change from: level:

previous
period

current
period

previous
year

same period
last year

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Q3-2013 -11.6 -17.0
Q3-2013 5.7 5.3
Q3-2013 2.6 3.6

Q2-2013 3.5 1.8
Q3-2013 4.9 4.4
Q3-2013 0.2 0.4

Q2-2013 -4.5 -3.0
Q3-2013 8.8 7.6
Q3-2013 0.2 0.4

Q2-2012 -14.2 -16.3
Q3-2013 7.1 7.3
Q3-2013 1.2 1.2

Q3-2013 -1.5 -3.0
Q3-2013 5.5 6.3
Q3-2013 4.8 0.0

Q2-2013 -0.3 -1.2
Q3-2013 6.9 7.0
Q3-2013 0.5 1.0

Q2-2013 5.9 5.0
Q3-2013 7.0 7.5
Q3-2013 0.3 0.3

Q2-2013 0.0 -0.2
Q3-2013 8.4 10.0
Q3-2013 0.2 0.4

Q3-2013 -1.6 -0.9
Q3-2013 8.1 7.8
Q3-2013 0.2 0.4

Q2-2013 -14.6 -14.0
Q2-2013 11.0 10.3
Q3-2013 0.2 0.4

Q3-2013 64.2 64.3
Q3-2013 5.3 5.4
Q3-2013 0.2 0.4

Q2-2013 0.3 -1.6
Q2-2013 27.4 23.8
Q3-2013 0.2 0.4

Q2-2013 0.5 0.4
Q3-2013 10.1 10.7
Q2-2013 4.6 8.2

Q3-2012 0.1 0.0
Q3-2013 5.6 5.8
Q3-2013 6.2 5.8

Q2-2013 3.5 3.5
Q3-2013 12.9 14.8
Q3-2013 0.2 0.4

Q2-2013 1.8 0.3
Q3-2013 6.0 6.9
Q3-2013 1.2 2.1

Q3-2012 7.5 -2.3
Q3-2013 12.3 10.8
Q3-2013 0.2 0.4

Q3-2013 5.7 12.4
Q3-2013 4.0 4.3
Q3-2013 0.2 0.3

Q3-2013 17.7 12.2
Q3-2013 3.1 3.1
Q3-2013 2.7 3.2

Q2-2013 1.0 0.9
Q3-2013 5.8 5.1
Q3-2013 0.2 0.4

Q3-2013 -6.3 -2.2
Q3-2013 4.9 4.8
Q3-2013 4.2 4.8

  Australia Gross domestic product
   Industrial production
   Consumer price index

  Austria Gross domestic product
   Industrial production
   Consumer price index

  Belgium Gross domestic product
   Industrial production
   Consumer price index

  Canada Gross domestic product
   Industrial production
   Consumer price index

  Chile Gross domestic product
   Industrial production
   Consumer price index

  Czech Gross domestic product
  Republic Industrial production
   Consumer price index

  Denmark Gross domestic product
   Industrial production
   Consumer price index

  Estonia Gross domestic product
   Industrial production
   Consumer price index

  finland Gross domestic product
   Industrial production
   Consumer price index

  france Gross domestic product
   Industrial production
   Consumer price index

  Germany Gross domestic product
   Industrial production
   Consumer price index

  Greece Gross domestic product
   Industrial production
   Consumer price index

  hungary Gross domestic product
   Industrial production
   Consumer price index

  Iceland Gross domestic product
   Industrial production
   Consumer price index

  Ireland Gross domestic product
   Industrial production
   Consumer price index

  Israel Gross domestic product
   Industrial production
   Consumer price index

  Italy Gross domestic product
   Industrial production
   Consumer price index

  Japan Gross domestic product
   Industrial production
   Consumer price index

  Korea Gross domestic product
   Industrial production
   Consumer price index

  luxembourg Gross domestic product
   Industrial production
   Consumer price index

  mexico Gross domestic product
   Industrial production
   Consumer price index

Q3-2013 0.6 2.3
Q3-2013 1.1 2.6
Q3-2013 1.2 2.2

Q3-2013 0.2 0.2
Q3-2013 -0.7 -0.2
Q3-2013 -0.1 1.8

Q3-2013 0.3 0.4
Q3-2013 0.7 0.8
Q3-2013 0.2 1.1

Q3-2013 0.7 1.9
Q3-2013 0.9 1.7
Q3-2013 0.2 1.1

Q3-2013 1.3 4.7
Q3-2013 0.3 0.3
Q3-2013 1.0 2.1

Q3-2013 -0.1 -1.3
Q3-2013 4.0 2.7
Q3-2013 -0.3 1.2

Q3-2013 0.4 0.5
Q3-2013 0.9 0.3
Q3-2013 -0.2 0.5

Q2-2013 -0.2 1.5
Q3-2013 0.3 2.6
Q3-2013 0.2 2.8

Q3-2013 0.0 -1.0
Q3-2013 2.0 -2.3
Q3-2013 0.0 1.3

Q3-2013 -0.1 0.2
Q3-2013 -1.4 -1.4
Q3-2013 0.1 0.9

Q3-2013 0.3 0.6
Q3-2013 0.3 0.2
Q3-2013 0.7 1.6

 - -
Q3-2013 -2.3 -5.4
Q3-2013 -2.1 -1.0

Q3-2013 0.9 1.6
Q3-2013 2.0 2.3
Q3-2013 -0.1 1.5

Q3-2013 6.1 3.9
Q2-2012 -10.2 -2.8
Q3-2013 0.4 4.0

Q2-2013 0.4 -1.1
Q3-2013 -1.6 -0.2
Q3-2013 0.0 0.4

Q3-2013 0.5 3.2
Q3-2013 -1.8 -8.6
Q3-2013 1.0 1.6

Q3-2013 -0.1 -1.9
Q3-2013 -0.9 -4.2
Q3-2013 0.4 1.1

Q3-2013 0.5 2.6
Q3-2013 1.6 1.8
Q3-2013 0.5 0.9

Q3-2013 1.1 3.3
Q3-2013 0.5 1.0
Q3-2013 0.4 1.2

Q2-2013 1.6 2.4
Q3-2013 17.9 13.1
Q3-2013 0.0 1.7

Q3-2013 0.8 1.3
Q3-2013 0.3 ..
Q3-2013 0.1 3.4
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  2Brazil Gross domestic product
   Industrial production
   Consumer price index

  2China Gross domestic product
   Industrial production
   Consumer price index

  2India Gross domestic product
   Industrial production
   Consumer price index

  2Indonesia Gross domestic product
   Industrial production
   Consumer price index

  1Russian Gross domestic product
  federation Industrial production
   Consumer price index

  2South Gross domestic product
  Africa Industrial production
   Consumer price index

Q3-2013 -0.5 2.2
Q3-2013 -1.4 0.3
Q3-2013 0.6 6.1

 .. ..
 .. ..
Q3-2013 0.5 2.8

Q2-2013 0.6 2.7
Q3-2013 2.6 1.7
Q3-2013 3.6 10.8

Q3-2013 1.3 5.6
 .. ..
Q3-2013 4.6 8.6

Q2-2013 -0.3 1.2
Q3-2013 0.0 -0.4
Q3-2013 1.5 6.4

Q3-2013 0.2 1.8
 .. ..
Q3-2013 1.6 6.3

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Q3-2012 -10.5 -12.2
 .. ..
 .. ..

Q2-2013 54.2 58.1
 .. ..
Q3-2013 5.4 3.7

 .. ..
 .. ..
 .. ..

Q1-2013 -6.3 -4.1
 .. ..
Q3-2013 6.2 5.7

Q2-2012 22.7 23.4
Q3-2013 .. ..
Q3-2013 7.7 7.1

 .. ..
 .. ..
Q3-2013 5.1 5.1

 

 

 

level:

current
period

same period
last year

Gross Domestic Product: Volume series; seasonally adjusted. Leading Indicators: A composite indicator based on other indicators of economic activity, 
which signals cyclical movements in industrial production from six to nine months in advance. Consumer Price Index: measures changes in average retail 
prices of a fixed basket of goods and services. Current Balance: Billion US$; seasonally adjusted. Unemployment Rate: % of civilian labour force, standardised 
unemployment rate; national definitions for Iceland, mexico and turkey; seasonally adjusted apart from turkey. Interest Rate: three months. 

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Q3-2013 0.1 -0.8
Q3-2013 -1.4 0.3
Q3-2013 0.5 2.8

Q2-2013 0.1 2.2
Q2-2013 -0.6 0.5
Q3-2013 0.9 1.4

Q3-2013 0.7 1.9
Q3-2013 0.8 -1.0
Q3-2013 0.3 3.0

Q3-2013 0.6 1.7
Q3-2013 2.4 3.5
Q3-2013 0.1 1.2

Q3-2013 0.2 -1.0
Q3-2013 -0.9 0.2
Q3-2013 -0.4 0.3

Q3-2013 0.2 0.7
Q3-2013 3.1 5.4
Q3-2013 0.0 1.3

Q3-2013 0.0 -1.3
Q3-2013 0.1 -1.3
Q3-2013 0.1 2.1

Q3-2013 0.1 -1.2
Q3-2013 0.2 -1.1
Q3-2013 -0.2 1.2

Q3-2013 0.1 0.3
Q3-2013 0.5 -5.0
Q3-2013 0.0 0.1

Q3-2013 0.5 1.9
Q3-2013 0.1 0.4
Q3-2013 -0.2 0.0

Q2-2013 2.1 4.0
Q3-2013 -1.2 3.3
Q3-2013 1.1 8.3

Q3-2013 0.8 1.5
Q3-2013 0.6 -0.1
Q3-2013 0.3 2.7

Q3-2013 0.9 1.8
Q3-2013 0.6 2.5
Q3-2013 0.4 1.6

Q3-2013 0.2 0.1
Q3-2013 0.1 -0.6
Q3-2013 .. 1.5

Q3-2013 0.1 -0.4
Q3-2013 -0.2 -0.9
Q3-2013 .. 1.3

Q2-2013 19.2 18.4
Q3-2013 7.0 5.3
Q3-2013 0.2 0.4

Q2-2013 -1.8 -2.1
Q2-2013 6.2 7.2
Q3-2013 2.6 2.7

Q2-2013 15.3 13.8
Q3-2013 3.5 3.1
Q3-2013 1.7 2.1

Q2-2013 -0.8 -4.5
Q3-2013 10.2 10.3
Q3-2013 2.7 5.0

Q3-2013 -0.5 -0.5
Q3-2013 16.0 16.3
Q3-2013 0.2 0.4

Q2-2013 1.2 1.3
Q3-2013 14.0 14.0
Q3-2013 0.2 0.4

Q3-2013 0.9 0.4
Q3-2013 10.3 9.4
Q3-2013 0.2 0.4

Q3-2013 1.4 -2.5
Q3-2013 26.6 25.6
Q3-2013 0.2 0.4

Q2-2013 7.1 7.0
Q3-2013 7.9 8.1
Q3-2013 0.9 1.1

Q2-2013 19.4 18.3
Q3-2013 4.7 4.3
Q3-2013 0.0 0.1

Q3-2013 -15.4 -11.4
Q2-2013 8.6 8.0
 .. ..

Q2-2013 -19.9 -27.5
Q3-2013 7.7 7.9
Q3-2013 0.5 0.7

Q2-2013 -98.9 -110.5
Q3-2013 7.3 8.0
Q3-2013 0.0 0.3

 .. ..
Q3-2013 10.9 10.6
 .. ..

Q4-2012 51.7 17.2
Q3-2013 12.1 11.5
Q3-2013 0.2 0.4

  Netherlands Gross domestic product
   Industrial production
   Consumer price index

  New Zealand Gross domestic product
   Industrial production
   Consumer price index

  Norway Gross domestic product
   Industrial production
   Consumer price index

  Poland Gross domestic product
   Industrial production
   Consumer price index

  Portugal Gross domestic product
   Industrial production
   Consumer price index

  Slovak Gross domestic product
  Republic Industrial production
   Consumer price index

  Slovenia Gross domestic product
   Industrial production
   Consumer price index

  Spain Gross domestic product
   Industrial production
   Consumer price index

  Sweden Gross domestic product
   Industrial production
   Consumer price index

  Switzerland Gross domestic product
   Industrial production
   Consumer price index

  turkey Gross domestic product
   Industrial production
   Consumer price index

  United Gross domestic product
  Kingdom Industrial production
   Consumer price index

  United Gross domestic product
  States Industrial production
   Consumer price index

  European Gross domestic product
  Union Industrial production
   Consumer price index

  Euro area Gross domestic product
   Industrial production
   Consumer price index

% change from:

previous
period

previous
year

Non-members

..=not available, 1Accession candidate to oECD, 2 Enhanced engagement programme. 
Source: Main Economic Indicators, December 2013.
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A modern killer
Dementia is a devastating condition for which there is no cure 
available. Care is costly, financially and emotionally. The cost for 
health systems is likely to rise in ageing societies. The condition 
damages the brain, and leads to a decline in a person’s functional 
and cognitive capabilities. According to Alzheimer’s Disease 
International, every four seconds someone somewhere develops 
dementia. Worldwide estimates suggest that as many as 36 
million people live with dementia, with just over 40% of them 
in high-income countries. These numbers are set to triple to 115 
million by 2050. Across OECD countries, about 5.5% of people aged 
over 60 live with dementia; the highest death rates for dementia 
and Alzheimer’s disease are in Finland, US, Iceland and the 
Netherlands (see chart). Nearly half of all people aged 90 or more 
have dementia. 

While OECD countries have made progress in reducing mortality 
and disability from major killers, such as heart disease and cancer, 
this has not been the case for dementia.

The OECD addresses dementia in three main ways: by exploring
how to make public-private partnerships work to deliver needed
medicines and diagnostics; by examining ways to harness the
advances in life sciences and information technologies to 
accelerate innovation in the prevention and treatment of the 
disease; and by developing ways to improve support and care for 
those affected and their families.

For more, see www.oecd.org/health

© myles mellor/oECD observer

OECD Observer Crossword No 4, 2013 
Across

1 OECD’s programme for assessing 15-year-old 
students internationally

4 S. Amer. nation noted as a strong performer in 
education over many years

8 College e-mail address ending

10 Took the initiative

11 Key OECD tools to gain information for statistical 
correlation

13 Another name intro

14 Budget reduction

15 Emissions that contribute to global warming, abbr.

17 Jupiter moon

19 Lane, abbr.

21 Caribbean island heavily dependent on foreign 
exchange earnings

23 U.S. soldier, abbr.

24 Green vehicle? (2 words)

27 Outcome

28 Foundation

Down

1 Overall strategic direction laying out a principle or 
course of action

2 Tranquil

3 Billboard feature

5 OECD’s programme of research on road transport and 
intermodal linkage, abbr.

6 Last letter

7 Learning segments

9 Major economic power

12 Really relax (with “out’’)

16 Car designed to reduce atmospheric pollution

17 UN agency concerned with working conditions

18 OPEC is one

20 Commodity vital to the world’s economy

22 Black Sea retreat

23 Car-transmission choice

25 Battery-powered or hybrid cars, for short

26 Cereal grain
for Crossword solutions, see www.oecdobserver.org/crossword

finland
US

Iceland
Netherlands

Sweden
Canada

Denmark
Australia

Spain
Norway
Belgium

Chile
UK

New Zealand
france
oECD

luxembourg
Ireland

Israel
Korea

Italy
hungary

Germany
Czech Republic

Portugal
Austria
Poland
mexico

Japan
Estonia

Slovenia

0 20 40 60 80 100

Dementia and Alzheimer’s disease
Deaths per 100,000 persons

Data for all ages, adjusted for difference in age structure

Source: oECD health Database

Answers to the PISA questionnaire on page 24. Question 1: B. Bolte, Question 2: D.Dezal, Question 3: 120.



www.aos- stade.deAOS – Aluminium Oxid Stade

Generating value in the Alumina 
and Chemical Industries

39 years and still leading
Our technology leads the World’s Alumina Industry:
• Quality – Our refinery enjoys a worldwide reputation for high quality products  
 and excellent product support.
• Efficiency – We have the lowest specific energy usage in the industry.
• Environmental impact – We generate the lowest emissions per tonne produced.

Our commitment to the environment and the societies we serve:
• Employment – Providing jobs in the local community.
• Investment in worldwide economy – Procuring of raw materials, 
 energy and services.
• Creating opportunities – By applying advanced skills and innovation.
• Supporting local communities – Through sponsorship and participation.

Our relentless commitment to continuous improvement 
ensures that everybody benefits.

A Dadco CompanyEstablished 1915
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