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Readers’ views

We welcome your feedback. 

Send your letters to  
observer@oecd.org  
or post your comments at 
www.oecdobserver.org or  
www.oecdinsights.org

will be ill-disposed towards attempts at 

reducing inequalities between societies, 

when they are increasingly so hard-pressed 

and suffering from a lack of well-being 

in their own societies. Much evidence on 

the negative consequences of gross and 

unjustified inequality within the US/Anglo 

societies themselves has been accumulating 

since the pioneering work, “The Spirit Level” 

by Wilkinson and Pickett. (See this comment 

online at www.oecdobserver.org for link to 

UNICEF reference)

Edward Harkins, posted on www.oecdobserver.org

Lead musician
Lead was also apparently the cause of 

Beethoven’s deafness and death (“Lead and 

crime”, No 295 Q2 2013, “Getting the lead 

out”, online title). But would he have created 

his late quartets otherwise?

Ben Jones, posted on www.oecdobserver.org

VAT muddle
The idea of a “single rate system” as 

espoused here (VAT’s next half century: 

Towards a single-rate system? No 284, Q1 

2011) shows that the author–for that matter 

the entire OECD–needs to know certain facts. 

In a VAT medium, VAT is not an “output” 

tax. VAT must have its own rate and output 

tax must have its own separate one. For 

example, if output tax rate is 10%, then a VAT 

rate of 1% must be stipulated. This 1% must 

apply to flat rate business operators and 

[0. 1%] for non-flat rate operators. Anybody 

who does not understand this must visit  

www.gbahu.com

George Bobylin Ahu, posted on www.oecdobserver.org

Measuring child well-being 
When household resources are scarce, 

children become breadwinners, young girls 

are married, etc. It is obvious to take into 

account the child’s rights in the well-being 

measure. However, a question arises: are 

children dependent individuals or under the 

parental control? Child vulnerability is also 

related to the vulnerability of their families.

Bolivian working children have organised  

a trade union to protect them from parental 

and employer exploitation. Access to justice 

and social and economic rights, and having a 

voice could also be included in the child  

well-being analysis. 

Gaëlle Ferrant, posted on www.wikiprogress.org

Cheaper global labour
Technology may be one of the factors 

decreasing the income share in OECD 

countries, but this is not true for developing 

countries. Studies show technology spill-

overs actually increase income share 

in developing countries. The difference 

should be distinguished in the article 

(“Good Jobs Bad Jobs”, OECD Insights Blog, 

August 2013). Also, globalisation was left 

out as a main factor. It is affecting labour 

share at a more significant level than 

technology. Globalisation has led to the 

entrance of many workers from labour-

abundant countries, increasing competition 

in the labour market. Not to mention that 

companies have been practising off-shoring 

or at least threatening this option in order  

to keep wages from rising. Technology is  

a factor, but it shouldn’t be overplayed.

Carissa Faulkner, posted on www.oecdinsights.org

Comments and letters may be edited  
for publishing. Send your letters to 
observer@oecd.org  
or post your comments at these portals: 
www.oecdobserver.org, www.oecdinsights.org, 

or at the other OECD portals on this page.

Aid assessment
I am just starting to think about this question 

of how aid should be measured, so this  

article is very helpful background on 

Development Assistance Committee 

process and substance (“Development aid 

and finance: A defining moment”, in No 

294 Q1 2013). But I must disagree with one 

sentence: “ODA is...the only systematic 

means we have for assessing the efforts 

the ‘traditional’ donor countries make 

to support development.” Rather, Official 

Development Assistance is the best means 

available for assessing the “aid” efforts of 

donors, which are only a small part of how 

they affect development. The Commitment 

to Development Index also looks at trade, 

migration and other policies, and gives a 

much more comprehensive (though of course 

still imperfect) view.

David Roodman, posted on www.oecdobserver.org 

Anglo woes
Attempts to bring about a more equitable 

and sustainable global recovery will be 

much constrained by the acute and growing 

inequality in wealth and income in the 

US/Anglo-type economies (“Towards a 

sustainable, more equitable, recovery” in  

No 295 Q2 2013). The poor and excluded, and 

even the “squeezed middle” of the population 

in those societies with these economies, 
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EDITORIAL

Realising Africa’s potential

Angel Gurría  
Secretary-General of the OECD

Africa has to transform its 
economic structures so that 
its population can benefit from 

stronger, more inclusive growth

Can Africa sustain its recent strong economic performances and 
benefit more from its abundant resources?

Since 2000 Africa’s GDP has grown by 5.1% per year on average, 
nearly three times the rate of growth of the OECD area during the 
same period. In spite of recent country-specific challenges and 
headwinds from the global economy, growth is set to remain strong. 

While the global crisis has affected Africa’s growth performance, 
mainly because of weaker global demand, lower commodity 
prices and declines in capital flows, as well as promises of aid that 
never materialised, the outlook remains bright. Africa’s economy 
is projected to grow by 4.8% in 2013 and 5.3 % in 2014, driven by 
increases in agricultural production, a buoyant services sector, and 
expansion in oil production and mining.

Africa’s recent economic dynamism has been underpinned by 
sound macroeconomic policies and stronger partnerships with 
major emerging markets. The continent has become more resilient 
to shocks and has benefited from strong demand for commodities, 
increased investment flows and closer links to global value 
chains. Since 2000 Africa’s exports have almost quadrupled in 
value, to close to US$582 billion in 2011. Better macroeconomic 
management has also helped, and the continent’s average budget 
deficit is now close to zero. 

Despite this progress, the continent still faces several structural 
challenges.

Nearly 78% of the population of sub-Saharan Africa lives in poverty, 
with some 49% living below the international poverty line of $1.25 
per day in 2010. Africa will probably be the only developing region 
not to reach the Millennium Development Goal of halving poverty 
by 2015, and will struggle to reach the other goals as well. Only a 
third of Africans have access to sanitation, and another third have 
no access at all to clean water. Under such conditions fighting 
diseases remains an uphill battle. 

In addition, the predicament of Africa’s fragile states, whose 
200 million inhabitants need constant support, underlines the 
importance of development aid and the need for donors to reverse 
falling aid trends.

Education and job creation are also a priority. About 40 million 
young people are jobless, and youth unemployment reaches nearly 
25% in Egypt and 50% in South Africa. The International Labour 
Organization (ILO) estimates that between 2000 and 2008 Africa 

created 73 million jobs, of which only 16 million were for 15 to 24 
year olds. 

Inequality is another serious concern, as wealth disparities in 
Africa are among the widest in the world. In 2010, 6 of the 10 
most unequal countries in the world were in sub-Saharan Africa. 
Progress in reducing inequality has been slow, even as Africa’s 
growth has picked up. 

Another factor hindering progress is the gender gap, with sub-
Saharan Africa registering the highest level of gender inequality. 
This affects productivity and growth. The UN Food and Agriculture 
Organization (FAO) estimates that if women farmers had the same 
access to productive resources as men, the resulting gains in 
agricultural productivity could lift as many as 150 million people 
out of hunger. 

Africa has to transform its economic structures so that its 
population can benefit from stronger, more inclusive growth. How 
can such a structural transformation be achieved?

The continent has a strong comparative advantage in natural 
resources, whether in energy, mineral resources or agriculture, 
which could be the basis for action. The OECD recommends a four-
layered policy approach:

The first layer consists of adopting policies designed to improve 
infrastructure, logistics and skills, as well as promoting private 
sector development. For instance, in South Africa, if constraints 
such as infrastructure bottlenecks, water scarcity, and skills 
and energy shortages were resolved, the mining sector could 
potentially grow by 3% to 4% annually until 2020 and generate at 
least 300,000 jobs.

A second layer consists of strengthening the natural resource 
sector through greater investments in value added activities and 
know-how, thereby generating more revenue for government and 
more job opportunities for Africans. 

The third layer involves managing natural resources more 
efficiently and sustainably, putting in place a transparent and fair 
tax system, as well as promoting competition and fighting public 
and private corruption. 

The fourth layer involves initiatives to raise agricultural productivity 
and build linkages to and from the extractive industries. 

The time is ripe for Africa to make better use of its natural resources 
and achieve more inclusive growth. The OECD is committed to 
working alongside African policymakers in this effort. We can share 
experiences and help design better policies through our dialogue 
and global forums. With the right policies and strategic approach, 
the social and economic progress of recent years could be the 
prelude to long-lasting, sustained prosperity in Africa.

www.oecdobserver.org/angelgurria
www.oecd.org/secretarygeneral
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News brief
Soundbites 
Urgent reminder
The most shocking thing is that we are getting 
worse at finding cures. The number of drugs 
for brain disease is dropping to zero.

Prof Henry Markram, “Search for dementia cure is 

fading fast”, The Times 19 October 2013

Europe’s illegal branch
The European Union is the largest importer 
of timber worldwide. According to the World 
Wildlife Fund (WWF), up to 19% of that wood 
originates from illegal sources.

Ulrike Haupt, in D+C monthly, October 2013; see 

DandC.eu

Equal consideration
There’s good reason to think that women 
don’t want the sort of equality envisioned 
by government bureaucrats, academics and 
many feminist advocates, one imagined 
strictly by the numbers with the goal of 50-50 
breakdown[...]Equality-by-numbers advocates 
should be thinking about women’s progress 
in terms of what women want, not what the 
spreadsheets say they should want.

Kay Hymovitz, “Do women really want equality?” 

in Time, 4 September 2013

Tax flight
Over the two days of the Saint Petersburg 
summit alone, €1.7 billion euros will flee to tax 
havens. That sum would be enough to finance 
half of Senegal’s budget for 2013.

Oxfam France statement to G20 ahead of OECD-led 
accord on international tax evasion, 4 September 
2013, reported widely (notably leDevoir.com).

Carbon price 
warning—
The complete elimination of fossil fuel 
emissions to the atmosphere should be a 
target for the second half of the century, 
OECD Sectretary-General Angel Gurría 
said.  In a lecture delivered at the London 
School of Economics in October, Mr Gurría 
said that a transformation of the global 
energy system is needed if countries hope 
to limit climate change. “We don’t need to 
see zero net emissions tomorrow, but we 
will need to be on the pathway”, he said.

A report Climate and carbon: Aligning prices 
and policies released for the event says 
governments need to ensure their policies 
can achieve climate goals, particularly 
with negotiations getting under way for 
a new international climate agreement 
in 2015. “There has to be progress on 
every front, but notably with respect 
to carbon pricing”, Mr Gurría insisted, 
and attacked subsidies aimed at the 
exploration, production and use of 
fossil fuels. The full speech, The climate 
challenge: achieving zero emissions, 
can be read at www.oecd.org and at 
www.oecdobserver.org

–as water risks rise
Climate change exacerbates water risks 
too. By 2050 more than 40% of the world’s 
population will live under severe water 
stress, and nearly 20% could be exposed 
to floods. Assets at risk from floods 
could reach US$45 trillion by 2050. Water 
pollution is also increasing.

Governments must address these 
challenges, Water Security for Better Lives 
says.
 

”We have been forewarned; there is no 
doubt these risks are increasing”, said 
OECD Secretary-General Angel Gurría, 
speaking at World Water Week in 
Stockholm in September.“We must now 
arm ourselves with risk management 
strategies that will prevent water 
shortages and pollution, and protect 
against the droughts and floods that are 
endangering human lives, ecosystems and 
economies.”

See www.oecd.org/water
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A moderate recovery is under way in the 
major advanced economies, the OECD’s 
latest interim assessment says. The euro 
area is out of recession, although output 
remains weak in some countries.

Leading indicators released in October 
pointed to growth picking up in the US, 
Japan and the EU, and a slight decline, 
though potentially returning to trend, 
in China. They also suggest a tentative 
positive change in Brazil, Russia and India. 
OECD composite leading indicators are 
based on the likes of order books, building 
permits and long-term interest rates, and 
have a good record in anticipating trends 
and turning points in economic activity. 

OECD-wide inflation rose by 1.7% in the 
year to August 2013, compared with 2% 
in the year to July 2013. This slowdown in 

the annual rate of inflation mainly reflects 
a sharp deceleration in energy price 
inflation, to 1.7% in the year to August, 
compared with 4.5% in July. Food price 
inflation decreased slightly to 2.1% in the 
year to August, compared with 2.2% in 
July. Excluding food and energy, the OECD 
annual inflation rate was broadly stable at 
1.6% in August.

Merchandise trade  slowed in most major 
economies during the second quarter of 
2013. Compared with the first quarter of 
2013, the value of merchandise imports 
and exports for the total of G7 and BRICS 
countries decreased by 1.4% and 1.8%, 
respectively.

The OECD area’s unemployment rate 
stood at 7.9% in August 2013, unchanged 
from the previous month, meaning 
47.8 million people out of work. The 
unemployment rate decreased by 0.1 

Economy
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Russian President Vladimir Putin greets OECD Secretary-
General Angel Gurría at the G20 in Saint Petersburg,
6 September 2013

Plus ça change…
While there are a limited number of less-
developed countries with an impressive private 
enterprise sector(…), in general both public 
and private resources are poorly managed and 
development possibilities frequently neglected. 
Unfortunately there do not appear to be any 
simple or speedy devices for meeting this 
deficiency locally. 

Sherwood Fine, from 
“Economic growth in the 
less-developed ccountries” 
Issue No 5, August 1963

NEWS BRIEF  

Farm support rises
Government support for agriculture 
in the world’s leading farming nations 
rose during 2012, bucking a long-term 
downward trend and reversing historic 
lows recorded in 2011; public support to 
producers stood at an average one-sixth 
of gross farm receipts in the 47 countries 
covered in OECD Agricultural Policy: 
Monitoring and Evaluation 2013. 

Know finance
People need a better understanding of 
financial issues to improve well-being 
and economic stability, a report argues. 

“Advancing National Strategies for 
Financial Education” issued at the G20 
in Saint Petersburg, shows that financial 
literacy is low among consumers, with 
people in surveys admitting to feeling 
lost when it comes to pensions and other 
financial products. Some 16 countries 
are implementing or designing strategies 
for financial education, including school 
programmes, along the lines of OECD 
principles and its International Network 
on Financial Education, the report says.

percentage points to 7.3% in the US, while 
in Japan it increased by 0.3 percentage 
points to 4.1%. In the euro area, the 
unemployment rate remained at a high 
12% in August, after having declined by 0.1 
percentage point in July. The youth jobless 
rate remained stable at 16%.

The OECD area employment rate, 
meanwhile, was 0.1 percentage point 
higher than in the previous quarter. This 
was still 1.4 percentage points below the 
level recorded in the second quarter of 
2008, the quarter preceding the start of the 
global financial crisis. It steadied in the US 
at 67.3% of working-age people, but rose 
to 73.3% in Germany and 71.5% in Japan. 
Employment increased for all population 

Country roundup
Sweden is the second most generous 
member of the OECD’s Development 
Assistance Committee (DAC), which 
groups the world’s major donors. The 
country delivered US$5.24 billion in official 
development assistance (ODA) last year, 
or 0.99% of its gross national income 
(GNI). The DAC commended Sweden for 
budgeting to reach its 1% ODA/GNI target 
each year since its last peer review in a 
climate of global financial crisis.

According to the OECD FDI Regulatory 
Restrictiveness Index, Costa Rica’s legal 
regime for foreign direct investment is 
more open than the average for the 57 
OECD and non-OECD countries covered 
by the index. The OECD Investment 
Policy Review of Costa Rica said that 
the country’s inflows of foreign direct 
investment have increased at an 
impressive pace, growing on average
13% per year over the past decade. 

England should expand the provision 
of post-secondary vocational training 
in order to meet the changing needs of 
students and employers, according to 
a new OECD report. Skills Beyond School: 
England says that although England has 
a large and successful university system 
offering three year bachelor degrees, more 
people should pursue shorter vocational 
programmes of one to two years at the 
post-secondary level.

Ireland’s economy is now showing 
encouraging signs of recovery from the 

©
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financial crisis, but more must be done
to reinvigorate growth and create the 
jobs that will get the country back to full 
health, according to the OECD’s latest 
Economic Survey of Ireland and a new report: 
Local Job Creation: How Employment and 
Training Agencies Can Help. While the 
unemployment rate recently began to 
decline, joblessness remains a serious 
concern, with over 13% of the labour 
force unemployed.

In October, Switzerland became the 58th 
country to sign the Multilateral Convention 
on Mutual Administrative Assistance in Tax 
Matters. China also signed the Convention 
at a ceremony at the OECD in August. 
All G20 countries have now fulfilled the 
commitment they made at the Cannes 
G20 Summit to sign the Convention and 
move towards automatic exchange of 
information as the new, global standard.

Global value chains matter
Success in international markets depends 
on the capacity to import high-quality 
inputs as much on the capacity to export, 
says Implication of Global Value Chains for 
Trade, Investment, Development and Jobs, 
from the OECD, the WTO and UNCTAD. 
The report says that intermediate inputs 
account for over two-thirds of the goods 
and 70% of the services traded worldwide. 

groups in the second quarter of 2013, 
though the rate for youth was still 0.2 
percentage points lower than one year ago.

Visit www.oecd.org/statistics for updates

OECD and China leading indicators
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AFRICA’S CENTURY?

Judging from media headlines, we are in a phase of Afro-
optimism. Are we witnessing Africa’s economic take-off? The 
African Economic Outlook project, the result of a partnership 
of more than 10 years between the Development Centre, the 
African Development Bank, the United Nations Development 
Programme (UNDP) and the Economic Commission for 
Africa, presents a contrasting assessment of the continent’s 
“emergence”. 

Since the early 2000s, Africa’s real GDP has grown each year by an 
average of 5.1%. This is double the rate of the previous decade, and 
per capita GDP on the continent is growing at least twice as fast as 
that of OECD member countries. However, this positive medium-
term trend has faced setbacks on two occasions: in 2009, when 
demand fell from OECD countries tackling the global economic 
and fi nancial crisis, and in 2011, when the Arab Spring suddenly 
froze growth in Tunisia, Egypt and Libya (see graph). Dependence 
on foreign markets, as well as political and social instability, remain 
major risks for Africa’s economies. Yet each time, growth rebounds. 

So what are the secrets of this dynamic performance? 
Demographics is the fi rst key factor. Africa is the world’s youngest 
continent, with 200 million 15-24 year-olds, a number due to rise 
to 400 million by 2045. Since 2010, the population of Africa has 
topped 1 billion, including some 300 million people with incomes 
of more than US$2 per day. As a result, domestic demand is one of 
the main drivers of growth in Africa in 2013.

Furthermore, the African economies are now, for the most part, 
peaceful and better managed. There have been fewer, and less 
violent, confl icts in the years since 2000 than in the previous 

decade, and a rise in the number of demonstrations and strikes, 
rather than political violence. More or less free and transparent 
democratic elections are becoming the norm. Many African 
economies are now enjoying more effi cient macro-economic 
management, sustained by partial or total sovereign debt write-
offs. Also, a new generation of decision makers is shaking up 
management practices in business and government. 

Above all, since the 1990s, Africa has benefi ted from shifting global 
wealth and the sustained boom in demand for commodities 
and accompanying price rises. After 2000, as the growth rate 
of the emerging economies really took off, their needs for 
energy, minerals, arable land, wood, etc. rose sharply. Africa’s 
exports to Europe doubled, but those to China increased 12 
times over. Foreign investments, boosted by high levels of global 

savings, fl ooded into the mining and agricultural sectors, as well 
as infrastructure programmes and the related services they need. 
Other sectors of the economy benefi ted from the knock-on effects 
of this trend. 

Conundrum
“Every year you say that Africa is getting richer, but my parents 
who live there are still struggling! Where is this growth going?” 
This question, from a delegate at the 2008 edition of the 
International Economic Forum on Africa, clearly sets the terms of 
the debate. If wealth is being accumulated more quickly in Africa, 
can we at the same time speak of a sustained rate of development 
that benefi ts all Africans? On the employment front, this past 
decade has indeed been disappointing. Young people are the main 
victims of unemployment, underemployment and job insecurity. 
Figures from the International Labour Organization show that 
while growth created 63 million new jobs between 2000 and 2007, 
over the same period 96 million young people (aged 15-24) entered 
the workforce. Growth is not suffi ciently strong or diversifi ed to 
provide meaningful employment for the 10 million to 12 million 
young people who join the ranks of jobseekers in Africa each year. 
Our joint work with the Gallup consultancy (World Poll) reveals 
that once the “discouraged” who do not register as unemployed 
are taken into account, the real number of out-of-work young 
Africans is more than double the offi cial statistics, at between 18 
million to approximately 40 million.

The causes of this situation are to be found in both labour 
supply and demand. First, the school and training systems do 
not equip young people with the skills and aptitudes which 
African businesses need, or which would allow young Africans 
to start their own viable companies. In Egypt, for example, 
there are around 1.5 million unemployed young people while, 
at the same time, private sector companies are struggling to 

Africa must reap the benefi ts
Mario Pezzini, Director, OECD Development Centre 

Africa’s exports to Europe doubled, but those 
to China increased 12 times over
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fi ll 600,000 vacancies. In South Africa, 3 million school-leavers 
and 600,000 graduates are still without jobs but there are 800,000 
vacancies for suitable candidates. 

But labour demand is above all hampered by obstacles to 
the development of the local private sector. The business 
community cites the high cost and mediocre quality of energy 
and infrastructure, diffi cult access to credit and markets, and 
corruption as barriers to their growth and competitiveness. 

So, while Africa looks in better shape overall, change for the 
greatest number of its inhabitants is lagging behind. The problem 
stems from both the pace and structure of growth. 

First, the pace: periods of economic boom need high and stable 
growth rates over a long period. But the average of around 5% that 
Africa’s economies believed in for a decade, taking account of the 
fact that they started from very low levels, and that the population 
continues to grow at a rate of 2-3% a year, is way below the 10% 
growth enjoyed by China over the past 30 years. 

Second, structure: maintaining a sustainable growth trajectory to 
create more jobs supposes two phenomena: a boom in new and 
more productive activities, such as high value-added manufacturing 
and services on the one hand, and, on the other, the shift of 
resources and labour from traditional sectors–such as family 
farms and small informal businesses–to these new activities. 
Structural transformation comes about when these two trends 
happen simultaneously, triggering a rise in overall productivity, 
higher salaries and better quality jobs. The change in the economy 
of Mauritius in the last 30 years of the 20th century is a good 
illustration. It diversifi ed from its traditional sugar cane industry, 
introduced export-oriented garment manufacturing, and then 
developed a high value-added services sector, particularly in tourism 
and banking.

The conditions for economic take-off are more favourable than 
ever before in Africa. It is now up to the continent’s economies to 
mobilise and develop their human capital and natural resources. 
It is only by means of ambitious structural reforms and new 
industrial policies that Africa’s economies will truly reap the 
benefi ts of the past decade of growth. 

References
www.africaneconomicoutlook.org
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AFRICA’S CENTURY?

The African economy has been enjoying an upsurge in recent 
years. How confident are you about the future? 
Yes, the continent has seen remarkable turnaround. GDP has 
trebled since the Millennium, and seven of the world’s ten fastest-
growing economies are in Africa. We forecast at least 6% growth for 
2013. But we must not confuse economic growth with economic 
transformation.

Now, the challenge is sustainability–the human development 
indicators are too low, there are still serious pockets of fragility
and continent-wide we experience the restraints of the 
infrastructure gap. But we have identified a number of mega-
trends which, if we manage them well, make me very confident 
about the future: natural resources, demographics, technology–and 
Africa’s ability to take advantage of new global poles of growth.

We have a growing population (up by 2.2% a year, that’s double the 
figure in Asia), and we are rapidly urbanising (40% now, will be 70% 
by 2050). Geological mapping is bringing new discoveries of natural 
wealth; and information technology continues to leapfrog Africa 

forward, with the mobile phone revolution giving more access to 
information and lowering the costs of business.

Nonetheless, the demographic dividend is not preordained–it 
depends on what is done today.
 
What do you consider to be the two or three biggest policy 
challenges facing Africa’s economic development at present? 
Jobs and inclusion. Although our economies grow, they don’t create 
enough jobs. That is why the African Development Bank has built 
its strategy for the period 2013 to 2022 on addressing those two big 
policy challenges, to ensure that already-strong growth is shared, 
sustainable and job-creating. In other words, we want growth 
which generates opportunities for all, without depleting natural 
capital, terrestrial, marine and bio-diversity. Remember that the 
continent’s ecological imprint has grown by 250% in 50 years. 

What underpins so much of this is the policy and practical 
challenges of filling the African infrastructure funding gap, which 
is put at US$50 billion a year for the next 10 years, and which costs 
us an incredible 2% annual growth every year. Only 33% of Africans 
have access to sanitation, 40% to electricity, 66% to clean water–
and we fall seriously short in finding cross-border solutions to our 
infrastructure needs. 

We are working hard on solutions. The 2013 proposal to launch the 
Africa50 Fund (funded first and foremost by African central bank 
reserves and African sovereign wealth funds) is more evidence of 
Africa taking charge of its development destiny.
 
Next year marks the 20th anniversary of the Rwandan genocide. 
As a Rwandan yourself, what lessons do you think can be drawn 
for Rwanda, Africa, and indeed, the wider world?
Rwanda has come a very long way, not least through its people’s 
efforts and the support of partners. Its journey continues, as 
do other countries’. What are the lessons? I see three. First, no 
matter how bad the initial conditions, a country can make it if its 
people are determined. Second, and contrary to what one hears, 
foreign aid when effectively used can be useful, especially in the 
early phases, as was the case in Korea. Third, there is no standard 
toolbox to rebuild a country: history and environment play their 
role, but each country must chart its own course.

Visit www.afdb.org

Africa’s challenges
Interview with Donald Kaberuka, President of the African Development Bank
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Africa has made tremendous progress over the last 13 
years, going from “hopeless” to “aspiring”, in the words of 
The Economist. Certainly, Africa’s pace of growth has been 
impressive, averaging 5.1% of GDP per year–much faster 
than most OECD countries. Some have dismissed this simply 
as reflecting the recent boom in natural resource prices. 
They point to the fact that the prices of most commodities–
agricultural, mineral and energy–doubled or even tripled over 
the same period, and warn that Africa’s growth will come to 
an end once resource prices taper off, as is happening now.

This viewpoint misses the real story on two counts. First, natural 
resources and their improved terms of trade contributed to only 
a third of Africa’s growth. That’s quite a lot, but not enough to 
make Africa’s growth exclusively about resources. Instead, much 
of Africa’s success is actually about productivity. Applying new 
methods of measurement, the African Economic Outlook 2013 
finds that Africa’s labour productivity increased by close to 3% 
during the 2000s, with almost half this attributable to workers 
moving to new activities with higher productivity. By contrast, 
Latin America’s productivity growth was less than 1%.

Second, rather than being the exclusive drivers of growth, 
Africa’s natural resources are contributing less than they could 
do. Agricultural commodities are a striking example: 24% of the 
world’s agricultural land is in Africa, but only 9% of agricultural 

production. With regard to mining, spending on exploration in 
Africa has remained below US$5 per square kilometre, while in 
Canada, Australia and Latin America the average is $65 per square 
kilometre.

So the story of Africa’s growth and natural resources is a mixed 
bag: on the upside, Africa’s growth rests on a much more 
diversified base than is often assumed; on the downside, Africa 
failed to make the most of its wealth of natural resources during 
the recent boom.  Had it done better, overall growth and the type 
of structural transformation that can provide more and better jobs 
would have been higher.

“Hang on,” you might say now, “isn’t it conventional wisdom that 
for development to take off a country must leave commodities 
behind and focus on building factories? Shouldn’t it then be a 
good thing to leave most resources in the ground?” Not quite. 
If managed well, natural resources can play a crucial role 
in transforming economies. This can happen through three 
channels: diversification, capabilities and revenues.

Diversification, which essentially means the range and variety 
of products a country exports, is an important driver of growth 
in developing countries. Given the right conditions, natural 
resources can be an important source of diversification. Chile, for 
example, used proceeds from copper to invest in new agricultural 
commodities, such as salmon, that it previously did not export. 
Malaysia invested its oil revenues in forestry and palm oil, 

Jan Rielaender, OECD Development Centre

Africa: Making the most of its natural resources*

Note: “Government revenue” includes: direct taxes, indirect taxes, trade taxes, other taxes and non-tax revenue.

Aid’s smaller share
Aid and government revenue per capita in Africa in 2011 

Only eight African countries continue to receive more aid per capita than tax per capita. If Africa were a single country, in 2011 it would have raised ten times more tax revenue per citizen than aid. Some 32 countries raise 
less than US$365 per year per person. Such low tax revenue does not augur well for providing proper public services. Among countries that collect more than US$2,000 per year per citizen are Algeria, South Africa, Angola 
and Gabon. These are all resource-rich countries.

Source: OECD Development Centre et al. (2013), African Economic Outlook
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AFRICA’S CENTURY?

Could you give us a brief introduction to ABREC?
The African Biofuel and Renewable Energy Company (ABREC) is an 
African initiative launched in 2009 to combat the negative effects of 
climate change effectively, promote and develop renewable energy 
projects in Africa. It is a holding company, the shareholders of which 

comprise 15 African states and 6 Financial institutions, and has two 
main arms: a technical assistance facility and an investment fund, the 
African Renewable Energes Fund (AREF). ABREC has the status of an 
international organisation.

The Fund, to be launched at the end of the year, is attached to the African 
Development Bank (AfDB). The Fund’s objective is to take minority 
capital holdings in renewable-energy and energy-effi ciency projects. 

Could you give a summary of your activity?
ABREC has provided technical assistance and helped mobilise funds 
for the installation of solar street lights in Sierra Leone and Togo. We 
have also worked with the Electrical Community of Benin (ECB) which 
supplies the electricity for two 5 MW solar power plants in Togo and 
Benin. Furthermore, we are partners with and executive agency for the 
West African Economic and Monetary Union (WAEMU) for the Regional 
Energy Effi ciency and Renewable Energies Programme. Our mission 
is to identify and examine projects, write the calls to tender and assist 
governments with the execution. Three areas have been selected: solar 
street lighting, rural electrifi cation using solar kits or small-scale plants 
and the installation.

Business  brief
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“We are now a key player in 
renewable-energy development

 in sub-Saharan Africa”

An interview with Thierno Bocar Tall, CEO of African Biofuels and 
Renewable Energy Company (ABREC)

Uneven wealth
% of total GDP of Africa 2011
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Source: OECD Development Centre et al (2013), African Economic Outlook
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In 2011, fi ve countries made up 60% of Africa’s GDP: South Africa, Egypt, Nigeria, Algeria 
and Morocco. 

building very successful industries. Indonesia used oil revenues 
to supply fertilizer to farmers and develop new crops, as the basis 
for the country’s green revolution.

Capabilities are the cornerstone of structural transformation. In 
simple terms, these represent the things a country “can do”–its 
technological know-how and skills, for example, or the quality 
of its public services in areas like infrastructure, education 
and health, and much, much more. Countries with strong and 
diversifi ed natural resource production have more opportunities 
to develop their capabilities. Take South Africa, which went from 
supplying simple tools to its miners to become an internationally 
competitive supplier to the world’s mining industry. Chile 
successfully developed local know-how on adapting mining 
technology to local conditions, while Nigeria has started to build 
up a supplier industry for its resource sectors.

Capabilities make the link between the production of basic 
commodities and diversifi cation at large. On average, the more 
unprocessed commodities a country exports competitively, 
the more manufactured products it exports competitively. 
For example, South Africa exported 46 raw commodities 
competitively in 2005 and 197 manufactured fi nal products  in 
2010. Angola only exported one commodity (oil) competitively in 
2005 and 24 manufactured fi nal products in 2010.

Third–revenues–offer arguably the greatest benefi t from extractive 
industries in the short to medium term. Invested wisely, the 

proceeds from mining and petroleum production can be used to 
fund many of the crucial inputs for structural transformation, such 
as education and health, as well as infrastructure and strong public 
services.

So, instead of putting natural resources aside, African countries 
should look to them for their strengths and the opportunities they 
offer to create a diversifi ed economy.

*Adapted from an article that fi rst appeared on the OECD Insights blog, 
27 May 2013, to mark the launch of the African Economic Outlook 2013. 
Read the full text at www.oecdinsights.org. For updates, contact Jan 
Rielaender at the OECD. 
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With over 200 million people between the ages of 15 and 24–a 
figure that will double by 2045–Africa’s fast-growing population 
is the youngest in the world. In the coming decades, hundreds of 
millions of young Africans will pour on to the job labour market as 
they leave schools brandishing qualifications of various levels.

The International Labour Organization estimates that between 
2000 and 2008, Africa created 73 million jobs, but only 16 million 
for young people aged between 15 and 24. Youth employment is 
largely a problem of quality (of jobs and jobseekers) in low income 
countries and one of insufficient quantity in middle income 
countries. Youth in vulnerable employment and working poverty 
are the large majority in poor countries–think mining for rare 
earth metals for instance–while in upper middle income countries 
youth are more likely to be unemployed, underemployed or out 
of the labour force altogether. Across the African continent, more 
young people are discouraged than unemployed, suggesting that 
the challenge of youth employment could be much worse than it 
appears. And the cost in terms of poverty is high. On average 72% 
of the youth population in Africa live on less than $2 per day. 

But where will the jobs come from? Public sectors will not be 
able to absorb the tide of young jobseekers. And while the private 
formal sector is growing, it does so from too small of a base to 
absorb the looming demand for jobs. Existing firms in this sector 
are the primary source of jobs paying a living wage, but they will 
need support if they are to grow further, become more competitive 
and eventually turn into a decent source of job creation. 

The informal and rural sectors will continue to be the most 
important source of new employment by far. Governments must 
work with this reality and focus on removing obstacles to the 

many small informal firms, helping them to grow and create 
decent jobs. 

Take informal street trading which accounts for a large proportion 
of new urban jobs in sub-Saharan Africa. Workers in this informal 
sector often lack a right to a place to work and are vulnerable to 
harassment by police, city officials and wholesale traders. The 
latter often abuse their relatively strong positions to force street 
traders to borrow from them at very high interest rates. 

To address such problems, street traders in some countries 
have become organised and even participate in urban planning. 
This has been the case in Dar es Salaam as well as in Durban, 
where street traders have been issued licences to operate. Here, 
associations of street traders have established good relationships 
with city authorities and special infrastructure was set up for 
them in central locations. 

Skills pose another common problem. Schools and training centres 
are simply not providing young people with the know-how that 
employers are looking for. However, a lack of demand for labour 
generally is the main barrier to overcome.

Governments must do more to help on this front. Although 
there is no shortage of government programmes focused on 
youth employment, their track record is poor. One of the biggest 

shortcomings of these initiatives is a general lack of knowledge on 
what works well and what does not, something closely linked to a 
major scarcity of employment data available for Africa. A second 
obstacle is a frequent lack of co-ordination among government 
agencies. 

Despite this challenging short-term outlook, the long-term 
perspective is good, but only if African governments manage to 
tackle the hurdles young people face. Improvements in education, 
the emergence of new technologies and rapid urbanisation 
all present opportunities for developing burgeoning economic 
sectors and creating jobs. But ironically, it is in the informal 
and rural sectors, long seen as problems, that lies much of the 
entrepreneurial talent needed to raise employment prospects 
for youth. Tapping into this resource is what government policies 
must now focus on. 
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The Central Bank of Nigeria (CBN) in 2004, embarked on a policy-induced 
consolidation exercise to strengthen the banks and position them to 
play pivotal roles in driving economic development. Through mergers 
and acquisitions, and raising the capital base from 2 billion naira to a 
minimum of 25 billion naira, the number of banks was reduced to 25 
from 89 in 2005 and later to 24. Also, the aggregate capital base of the 
sector rose from about US$3 billion to US$5.9 billion. 

In December 2006, the Bank introduced a fl exible interest rate based 
framework and made the monetary policy rate the operating target. 
The new framework has enabled the Bank to be proactive in countering 
infl ationary pressures. The corridor regime has helped to check wide 
fluctuations in the interbank rates and also engendered orderly 
development of the money market.

The 2008/2009 fi nancial crisis, however, undermined some of the benefi ts 
of the exercise as most banks were exposed to maturity mismatch and 
illiquidity problems, owing to the drying-up of foreign infl ows, portfolio 
divestments from banking equities on the stock market, and margin 
loans, which created a bubble on banking stocks. 

Consequently, in 2009, the CBN initiated policies aimed at strengthening 
the banking sector. The policies were built around four major pillars, 
namely: enhancing the quality of banks; establishing fi nancial stability; 
enabling a healthy fi nancial sector evolution and ensuring that the 
fi nancial sector contributes to the real economy. 

To enhance the quality of banks, the CBN undertook to deal with the 
issues of poor reporting, lack of enforcement, poor corporate governance 
and risk management. Risk-based supervision was introduced along 
with reforms in regulations and regulatory framework, and consumer 
literacy and protection.

To strengthen fi nancial stability, a macro-prudential framework was 
established to ensure that counter-cyclical effects of fi scal policies by 
the government and further downward trend in capital markets do not 
affect macroeconomic stability. Furthermore, the universal banking 

model introduced in 2001 was replaced with a new model under which 
banks are not allowed to invest in non-bank subsidiaries. The industry 
has also been segmented into international, national, regional, mono-
line and specialised banks with varying capital requirements. 

The Asset Management Corporation of Nigeria (AMCON) was established 
in 2010 to sustain the stability of the fi nancial system. AMCON is a multi-
purpose resolution vehicle, empowered to purchase non-performing 
assets from banks, inject needed capital through the issuance of bonds, 
and engender mergers and acquisitions as well as capital injection by 
new investors. So far AMCON has acquired several trillion naira of toxic 
assets of the troubled banks in which the CBN intervened, provided 
liquidity to them and facilitated their re-capitalization.

The Bank, in collaboration with other stakeholders, implemented a 
number of policies, guidelines and initiatives to strengthen the payments 
system. In this regard, the CBN in 2011 introduced the cash-less policy 
and commenced its implementation in April 2012 in Lagos. 

OUTCOMES 
The macroeconomic environment 
The reform efforts have impacted positively on the macroeconomic 
environment. Gross domestic product growth averaged 6.2% and lending 
rates, though above single digit level, have trended downwards. The 
CBN has also through its monetary policy been able to bring infl ation 
under control since 2009.
 
The effective management of the foreign exchange and external reserves 
has ensured a stable value for the naira and made Nigeria a choice 
destination for foreign investments. Nigeria’s gross external reserves 
as at end-June 2013 stood at US$44.96 billion.

Banking sector soundness
The health of banks has improved tremendously since the reforms. 
The industry’s average capital adequacy ratio (CAR) stood at 19.1% at 
end-June 2013, compared with the global threshold of 10.0 per cent. 
Similarly, the ratio of Tier-1 capital to risk weighted assets rose from 4.9% 
at end-December 2009 to 18.5% at end-fi rst half of 2013. The quality of 
asset measured by the ratio of non-performing loans to industry total 
loans has improved signifi cantly while the industry liquidity ratio has 
been consistently high and above the stipulated minimum within the 
post-reforms period, compared with the pre-reforms period.

Overall, Nigeria’s macroeconomic environment remains resilient and 
the outlook is positive. The economy continues to be attractive to foreign 
investors while the banking system remains sound.
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Since its beginnings, the International University of Rabat (IUR) has 
developed into an increasingly attractive model of innovative teaching, 
renowned for its professionalism and rigour both nationally and 
internationally. The IUR has broken new ground by creating the 1st 
Public-Private Partnership in the field of higher education and scientific 
research in Morocco and the MENA region.

Within this model, the State and its institutional partners have undertaken 
to create a new model of university teaching aiming to offer courses which 
meet the demands of the employment market in line with the strategic 
guidelines of the various sectoral plans in Morocco. 

IUR in figures
• 1.2 billion MAD of investment over 5 years,
• A 20-hectare campus,
• More than 24 patents registered,
• Capacity for 5,000 students,
• Over 50 permanent high-calibre teaching staff from the Moroccan 

academic diaspora abroad or made available to us by our academic 
partners.

• A network of more than 50 academic, institutional and industrial 
partners.

A multi-discipline university, cutting-edge training 
The IUR centres of learning were defined by the needs expressed in 
the employment market. The IUR has therefore adopted an innovative 
positioning by electing to train its students in areas consistent with the 
sectoral plans implemented by Morocco: Transport Engineering, Energy, 
Offshoring, etc.

• The department of Business, Management, Finance and Actuarial 
Science operates in academic partnership with the ESC at Rennes 
and ISFA at Lyons. 

• The Rabat Political Sciences department in partnership with IEP at 
Grenoble;

• The Electronics, Logistics, Informatics and Telecommunications 
department in partnership with the University of Nantes;

• The Energy Department in partnership with the University of Lorraine;
• The Transport Engineering department in partnership with Georgiatech, 

Atlanta, USA; 
• The Architecture department in partnership with the University of 

Paris East and the College of Architecture at Nancy.

New programmes included in the IUR educational project
One of the features of IUR is the diversity of programmes on offer which 
is consistent with the strategies embodied in the Moroccan sectoral plans. 
The complementarity of the IUR training and research centres will, over 
time, enable the demands of the Moroccan employment market in the 
key sectors to be met in full. 

IUR stands out in the Moroccan landscape due to the development 
of training programmes wholly-adapted to the new demands of the 
employment market:

• Actuarial Science  •  Taxation
• Architecture  •  Political Sciences and Legal Studies
• Logistics  •  Information Technology
• Islamic Finance 

. Applying the latest research, 
ECINE (Higher School of Energy Engineering) was created by IUR in 
response to the need for trained, high-calibre specialists in the field of 
renewable energies where it is estimated there are more than 24,700 jobs.

. Dedicated to the support and development of the 
cutting-edge sectors and to fulfilling the demand for qualified engineers, 
the Aeronautics, Space, Automobile, Naval and Railway Studies department 
at UIR offers outstanding programmes attuned to new technologies in 
the field of transport. This unique training centre covers a wide range 
of high-level fields.
 
IUR: leading Moroccan university in terms of registered patents 
IUR’s Research, Development and Innovation (RDI) activity is founded 
on internationally-renowned industrial partnerships and on research 
projects with significant funding involving both local and international 
partners. Innovative solutions discovered in the course of RDI activity 
conducted by IUR researchers and students have resulted in more than 
20 patents for inventions. For this achievement, OMPIC nominated IUR 
the leading Moroccan university for patents in 2012.

The IUR has also signed a range of research contracts with prominent 
industrial partners:

• US Army (USA)
• Jusung Engineering (Korea)
• Air Liquide (France)
• Thalès (France)
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Commodities have been a major driver of Africa’s growth story 
in recent years. But you may be surprised to hear that natural 
resources could have contributed far more than they actually did 
to Africa’s 5% average GDP growth over the last decade. Although 
Africa’s primary sector has expanded, its global share of natural 
capital dropped from 11.5% in 1995 to 8.5% in 2005. Meanwhile, 
other regions of the world have increased their proven reserves 
of natural resources through extensive exploration and by 
exploiting new technologies, leaving Africa trailing behind. 
However, resources play a crucial role in many African countries: 
resource-based raw and semi-processed goods accounted for 
about 80% of African export products in 2011, far higher than 
those of Brazil, at 60%; India, at 40%; and China, at 14%.  

Clearly, while Africa could reduce its dependency on resources, it 
could also derive far more value from them for the benefit of local 
economies. This applies not only to processing raw materials, but  
should start with producing supplies for resource extractors. 

The opportunities are several. Local businesses can supply goods 
and services, ranging from food and catering to high-tech 
equipment for mining operations. The wide range of inputs 
needed allows local producers to link into supply chains at 
various levels of complexity, depending on their capabilities. 

In the past, multinational commodity firms were often accused 
of operating in isolation from local economies by adhering to 
established international supply chains. Now, conditions for locals 
to link into resource value chains have become more favourable. 
Businesses located near mines have several advantages when 
answering tenders. They can produce supplies tailored to the 
needs of commodity firms on their doorstep, and adapt available 

technology to the location-specific characteristics of local resource 
deposits. This may not only lower costs in lead firms’ supply 
chains, but improve their relations locally and their reputation 
internationally. Local businesses also benefit. Where they interact 
with lead commodity firms, they can gain from improved access 
to knowledge, technology and capacities, which in turn can be 
useful in other sectors.  

Take South Africa, where local technological expertise benefited 
greatly from serving the mining industry. This transfer of knowledge 
helped to establish a supplier network for the platinum group 
metals (PGM) industry, the world’s biggest consumer of PGM-related 
goods and services. This demanding clientele, coupled with global 
competition, played a crucial role in driving up the quality of locally 
produced equipment and services. Today, South Africa is a net 
exporter of world-class mining equipment and specialist services.  

South Africa is surely not an exception, and governments 
elsewhere can do a lot to promote local participation in resource 
value chains, and not just rely on import intermediaries. For 
a start, preferential employment of domestic workers can be 
required by law. The locals employed then become familiar with 
technologies used by lead firms, which are often foreign-owned, 
and soon understand their operations and needs. This knowledge 
can become instrumental in establishing local businesses 
producing inputs for these firms. In cases where there is a lack 
of qualified local personnel, lead firms will feel obliged to invest 
in training, in order to fulfil local employment quotas. A similar 
mechanism works where lead firms are required to source their 
supplies from local businesses.   Commodity firms can be given a 
series of increasingly challenging goals and be obliged to provide 
plans on how to reach them. For instance, the percentage of local 
contractors required can be gradually raised, thereby compelling 
lead firms to scale up their efforts in training local suppliers to 
meet their standards. 

By actively co-operating with governments, commodity firms can 
facilitate the promotion of reliable, competitive supplier networks. 
Once set up, these networks give local communities access to 
the economic benefits of resource production through business 
opportunities and jobs. 

An example of this is in Mozambique, where Mozlink, a supplier 
development programme run by Mozal, an aluminium smelter, 
the International Finance Corporation and the Investment 
Promotion Centre, has proven very successful. Between 2002 and 
2007, 45 local suppliers were trained and enabled to compete for 
procurement contracts. Since then, Mozal’s operational spending 
on Mozambican companies has increased from US$5 million to $17 
million per month. The number of domestic companies supplying 
inputs to the lead firm increased more than six-fold from 40 to 250.  

Outside Africa there are further examples of how to profit 
locally from global commodity firms which governments can 
look to. Countries like Chile and Malaysia, and also the US, have 
successfully used natural resource endowments to help move 
their economies towards higher value-added activities.  They 
prove that resources themselves are not a curse, but that failing to 
tap their potential is. 
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Though China has recently been a dominant force in trade 
and investment on the African continent, India and Korea are 
fast becoming serious challengers. How can African countries 
make more of these evolving trends? And what role can the 
traditional partners in the OECD area play?

Xi Jinping, the new Chinese president, claimed on a visit to 
Tanzania that “whether a country is rich or poor in resources, 
China treats it equally”. Could he have meant “as an equal”, 
alongside China? 

China’s involvement on the African continent has been evenly 
focused on both exporting and importing. Yet, in a widely quoted 
Financial Times op-ed, Lamido Sanusi, governor of the Central 
Bank of Nigeria, complained about the nature of the ties that bind 
Africa to China, when he wrote that “China takes our primary 
goods and sells us manufactured ones”.

On the whole, the impact of China’s trade with African countries 
is deemed to have been positive in so far as its take-off around 
the turn of the century coincided with a marked acceleration 
in the growth rate of African economies. However, African 
policymakers still largely lack the necessary tools to be able to 
negotiate beneficial trade deals with any of their partners, not just 
China. And China’s outsized dominance suggests that Africa is 
not yet making the most of its rich range of trade and investment 
partners either. Nor are African policymakers equipped to be able 
to prevent Chinese trade–or that of any other country, for that 
matter–from stifling its own burgeoning intra-African market.

Most investment in Africa, including that from emerging 
economies, still targets natural resources. What is new and 
noteworthy is that south-south investments–that is to say, from 
fellow developing countries–have constituted the largest share of 
announced new (greenfield) investment to Africa for the second 
year in a row. Despite having dropped from US$43.7 billion 

in 2011 to $24.9 billion in 2012, their share of total greenfield 
announcements for Africa increased from 53% in 2011 to 61% in 
2012. This, in part, reflects weaker investment interest from crisis-
stricken OECD countries. Still, the trend has led to a diversification 
in trade partners, including beyond China.

Take India, whose rising importance concerns both trade and 
foreign direct investment flows. India surpassed China in 
terms of greenfield investment in Africa during the 2003-12 
period, with $52 billion worth of announced projects, versus 
$45 billion for China, according to fdimarkets.com, a worldwide 
database monitoring cross-border greenfield investments. 
India’s dominance over China not only concerns the quantity of 
investment, but also the range of investment. The top sectors 
for India include fossil energies, chemicals, metals and food, and 
also the automotive, telecommunications and renewable energy 
sectors. Furthermore, Indian initiatives are not state-led, but are 
driven by individual private companies looking to expand their 
markets. The best-known corporate name is Tata Group, whose 
interests range from agro-processing and energy, including 
renewables, all the way to consumer goods and financial services.

Korea is another emerging challenger on the African scene. At 
some $25 billion in 2011, Korea’s trade with the continent has 
flourished since 2000. Within a few years, Korea has become one 
of Africa’s major trading partners, just behind China, India and 
Brazil. Korea’s rise as a trade partner with African countries is 
more export-driven than other emerging partners, with its exports 
to Africa increasing more than 2.5 times faster than its imports 
from the continent. This shows up in the quality of its trade, 
primarily in sales of railway equipment, for which Korea is Africa’s 
lead partner, far ahead of the EU or China. Korean exports of 
vehicles and telecommunications equipment to African countries 
have also risen sharply.

Indeed, the “technological intensity” of Korean exports to Africa 
is higher than that of any other emerging partner. Around 75% of 
Korean exports are composed of equipment and electronic products, 
as against 40% in the case of China. Samsung Electronics, Korea’s 
well-known global brand, is bidding to gain a large share in the 
African market, targeting revenue of $10 billion in 2015 (up from 
around $3 billion in 2012). Samsung’s strategy aims at developing 
more locally relevant products too. “We believe it’s the right time to 
start investing in the African market, given its population […] 70% of 
the African people are under 30 years old, which means they are our 
future customers,” said George Ferreira, chief operating officer and 
vice president of Samsung Electronics Africa, in 2012. The company 
has just completed and launched a full-scale television plant in 
Egypt, its first production base in Africa (see www.samsung.com/eg).

Apart from trade to and from Africa, intra-continental trade 
between countries also represents a huge, largely untapped, 
opportunity. Intra-African trade already comes as high as fourth 
in trade volume after Africa’s trade with the EU, the US and 
China. In fact, intra-African trade averaged more than $40 billion 
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annually between 2005 and 2010 and boasts the highest share of 
manufactured products (67% versus 14% for China-Africa trade).

Food imports are more important in intra-African trade than the 
sum of oil, minerals and other raw materials put together. Clearly, 
population growth and increasing urbanisation offer substantial 
opportunities, particularly in the agro-processing sector. And as 
intra-Africa trade expands, along with the middle classes, so also 
will the potential of banking. But to exploit these opportunities, 
much remains to be done. Cross-border infrastructure, including 
railways, roads, airports and telecommunications, needs to be 

upgraded for a start. And border taxes on goods should be reduced. 
In fact, policy should encourage generally freer trade, investment 
and movement of talent across all African countries. Strengthening 
regional ties and co-operation would also underpin Africa’s 
ability to negotiate better deals in global trade fora, including 
gaining better access to its main export markets. It will require 
harmonisation of business laws too, for which there is clearly 
a need. 

The Economic Community of West African States (ECOWAS) is 
setting a good example of how African countries can collaborate 
and sharpen their competitive edge. Africa should leverage such 
best practice to strengthen its hand and convince companies from 
Shanghai to San Francisco not just to come and do business, but 
to bring real improvements by transferring more of their skills and 
know-how, and contributing to strategic infrastructure. As for trade 
and investment from OECD countries, their market share may 
have been eroded by emerging partners, but the volume of their 
trade and investment in African countries remains important and 
is growing again after the hit it took at the onset of the financial 
crisis. Indeed, the trade patterns of traditional partners are 
largely complementary to those of emerging partners. This is all 
to the benefit of African countries because these complementary 
partnerships broaden and diversify Africa’s trade and investment 
opportunities. That means a greater range of partners competing 
for more opportunities in increasingly open and confident African 
markets, and therefore more countries across the continent being 
treated as equals, not just in discourse but on the ground. 
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The vision of a world without extreme poverty is not a utopia, 

but a reachable goal. Yet realising the vision demands that we 

meet urgent challenges, and that includes overhauling our 

development goals.

In recent decades, billions of people have seen sharp improvements 

in the quality of their lives. About 700 million fewer people suffered 

from extreme poverty in 2010 than in 1990, and the proportion 

of poor people in the world has more than halved. The world has 

witnessed massive improvements in access to primary education, 

drinking water and basic health services. A concerted global 

development effort galvanised by the Millennium Development 

Goals (MDGs) has certainly contributed to these improvements, as 

has the emergence of burgeoning new markets and technological 

breakthroughs that have facilitated global trade and investment. 

But as with all broad trends, a closer look shows that the 

development goals remain a work in progress.  While many 

countries–China, of course, but also Brazil, India and South Africa–

have performed extraordinarily well over the past few decades, 

others, starting from a much lower point of departure, have a longer 

way to go. Though some very poor and fragile countries, such as 

Guinea, Guinea-Bissau and Sierra Leone in Africa, are starting to 

show signs of progress, they remain extremely poor, according to 

a recent World Bank report. In fact, today, 48% of the sub-Saharan 

population still lives on less than US$1.25 a day. The report warns 

that fragile states are unlikely to make the most of the MDGs by 2015. 

Towards new global development goals
Jon Lomoy, Director, OECD Development Co-operation Directorate
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Another factor to bear in mind is how the global economy has 

changed since 2000. The higher economic output of developed and 

emerging markets around the world is posing serious burdens 

on the environment. Inequalities have risen between and within 
countries, jeopardising social cohesion and stability, as protests 

from Brazil to Egypt and even Sweden testify. War continues to 

wreck the development hopes of millions of people and fragile or 

conflict-affected countries face the biggest challenges to achieve 

the MDGs. Improvements are clearly needed.

The MDGs served to focus minds, gather collective strength 

and grasp the development nettle once and for all. They rallied 

governments, international organisations and global civil society 

behind simple, clear and common objectives. “Goals help define 

the vision”, stated the 1996 OECD report Shaping the 21st Century, 

which helped establish the international process leading to the 

eight MDGs, namely, fighting extreme poverty and hunger, child 

mortality, and disease, improving primary education, gender 

equality, maternal health, while ensuring environmental 

sustainability. As well as building a global partnership for 

development. From that time forward, the OECD has supported 

the MDGs. 

The MDGs expire in 2015. Although they might not have been fully 

reached by then, and have inevitably earned their critics, this does 

not mean we can walk away from them. Rather, they should be 

improved and made fit for purpose. International efforts are under 

way to create a goal-based development framework for post-2015, 

with the OECD, with its expertise and experience, continuing to 

play an active role. A new goal-based framework will need not 

only to build on the strengths of the MDGs and address their 

shortcomings, but also to bring them to a new level. The world has 

changed since 2000, and so have our needs, our understanding and 

our expectations.

It will not be an easy job. The sustainable development agenda 

points to the importance of integrating social, economic and 

ecological sustainability. Issues such as reaching the most excluded, 

addressing the devastating effects of conflict and violence, and 

tackling unemployment have also been signalled as key ingredients 

of a post-2015 global goals framework. The set of goals must 

clearly and adequately address the multiple dimensions of poverty, 

inequality, inclusiveness and gender equality. Finally, the new 

framework will need to account for new geographies of growth, 

poverty and power, new development actors, new resources and 

technological capabilities, and ever-increasing interdependencies, 

all of which are reflected in the OECD Strategy for Development.

OECD stake

The world we live in is an increasingly global one and OECD 

countries are key stakeholders in its future. Development co-

operation is at the heart of what our organisation does and a 

central part of our founding mission to meet the “hopes of less 

developed lands”, as President John F. Kennedy put it in his State 

of the Union address in 1961. There are numerous areas in which 

the OECD believes it can make a real difference in supporting the 

emerging framework of goals, targets and indicators. 

The first obvious place to look is data. Achieving any set of 

goals requires monitoring progress along the way using solid, 

reliable data. The OECD is building on its expertise in measuring 

development finance to provide a broader, more comprehensive 

view of new and emerging modalities. At the same time, it is 

working with developing countries to strengthen their own 

statistical systems through the Partnership in Statistics for 

Development in the 21st Century (PARIS21). And it is helping to 

meet growing demands for new holistic measurements to address 

the complexities of poverty and inequality with the OECD Better 

Life Index and the Social Institutions and Gender Index (SIGI).

The OECD’s vast policy-shaping expertise should also prove 

valuable with some of the challenging issues mentioned above. 

Governments can turn to OECD’s experience in putting green 

growth at the heart of development; in tackling complex challenges 

such as gender equality and women’s rights; or in education, with 

the PISA for Development programme. Our Policy Coherence 

for Development (PCD) work can help to ensure that decisions 

in one area do not undermine goals in another, like inclusion or 

climate change. Where governance is weak or violence and war 

Sunday Ogungbesan of the Federal Inland Revenue Service of Nigeria signs 
the amended Convention on Mutual Administrative Assistance in Tax 
Matters in the presence of OECD Secretary-General Angel Gurría, May 2013. 
The convention facilitates international co-operation for a better operation 
of national tax laws, while respecting the fundamental rights of taxpayers. 
Other African signatories include Ghana, Morocco, South Africa and Tunisia. 
The OECD has extensive tax co-operation initiatives in Africa. Visit www.
oecd.org/tax/exchange-of-tax-information

Tax co-operation
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wreak havoc, we are helping to build effective institutions 

and accountability mechanisms through the International 

Network on Conflict and Fragility (INCAF), which is at the 

centre of the Peacebuilding and Statebuilding Goals (PSGs). And 

the application of the OECD’s expertise in domestic resource 

mobilisation is already fuelling development in countries as far 

spread as Colombia, Kenya and Viet Nam.  

The OECD will put this veritable armoury of tools and analysis 

at the disposal of development in the post-2015 era. The 

organisation will launch, for instance, a “knowledge-sharing 

alliance” to open up its inter-disciplinary policy expertise and 

peer networks to partner countries. It will continue to support 

the Global Partnership for Development, and to hold OECD 

member countries to account on their commitments while 

helping them to improve their own development co-operation 

efforts.

The MDGs may not have been as successful as many had hoped, 

though we always knew reaching them would pose a major 

challenge. However, trying to achieve the MDGs has  been a hard 

lesson and opened up opportunities for the future. And if new 

evidence is confirmed, they have set forth targets which even the 

poorest countries can strive to reach. 

As OECD Secretary-General Angel Gurría has said, poverty is the 

ultimate systemic threat. Now our generation has a real chance of 

making poverty history. Only by mobilising collective resources and 

expertise, by co-operating fully and frankly with each other with 

the unified commitment of developed and developing countries 

acting as partners, will we manage to achieve our vision. It is an 

opportunity the OECD is determined to seize. 
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Insecurity and conflict hinder human and economic 
development. The Saharo-Sahelian region today presents 
some of the most daunting global security threats, which 
seriously undermine the stability and development of the 
region. The 2012-13 crisis in northern Mali, though centred 
in one nation, epitomises the wider, cross-border dimension 
of these challenges. Here we point to some of the available 
policy responses towards their resolution.

The newly elected president of Mali, Ibrahim Boubacar Keïta, 
was sworn into office on 4 September 2013. His election 
represents the hope that northern Mali’s instability, violence and 
extremism might be reversed and turned towards democracy 
and development. In the 18 months before his election, Mali 
experienced a secessionist uprising, a military coup, the 
investiture of Islamic Sharia Law in the north of the country and, 
finally, an international military intervention to oust the jihadists 
in August 2013. 

How is the Malian situation symptomatic of the challenges of the 
region as a whole?
The difficulty of fostering development and imposing state 
authority across vast and sparsely populated areas, in weak 
institutional contexts, is characteristic of the Sahel region in 
general. The region of northern Mali that encompasses Timbuktu, 
Kidal and Gao, often referred to as the “Septentrion”, occupies 
a territory twice the size of Germany. With 1.6 inhabitants per 
km2, its population density resembles that of Mongolia, the least 
densely populated country in the world. The area has long suffered 
from economic underdevelopment and insufficient investment, 
leading to the marginalisation of populations and territories. 

The development of criminal networks in the Saharo-Sahelian 
area has fed corruption and permeated the legal–albeit often 
informal–economy. Since the early 2000s, the state’s absence has 
provided an ideal context for the region’s transformation into a 
major hub for international smuggling of Latin American cocaine 
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and other drugs, arms, cigarettes, and people. Criminal networks 
have most visibly raised funds by kidnapping foreign nationals.

The expansion of terrorist networks in the area has further 
oppressed local populations, and discouraged the fl ow of 
legitimate currency, whether from investors or tourism. The 
spread of activities by Al-Qaeda in the Maghreb (AQIM) from 
Algeria into neighbouring countries, as well as the proliferation 
of other terrorist and criminal groups in western Africa and the 
Sahel, motivated the US military to refer to the region as “the 
new front in the war on terrorism”. And since the toppling of the 
Gaddafi  regime, an infl ux of arms and fi ghters from Libya into 
northern Mali has aggravated an already explosive environment. 

The only available solution to these quandaries is long-term 
investment in development and security mechanisms in northern 
Mali, and the wider region. Traditionally, given the largely rural 
population, livelihoods have relied on agro-pastoral activities. 
Irrigated plains south of Timbuktu provided 20% of national 

rice production in 2010, and, given the potential for irrigated 
agriculture, along with stability and investment, the production 
could be enhanced considerably and northern Mali could reach its 
potential as food producer for the rest of the country.

For stability to take root, the Saharo-Sahelian area needs to be 
valorised and inhabited. Pastoral livestock must be placed at 
the centre of stabilisation strategies. Indeed, pastoralism offers 
the double advantage of being adapted to the environment 
and compensating for the weak population density. Itinerant 
pastoralism does not stop at the frontiers of the Sahel region. 
Mobility creates complex connections within a much larger zone, 
including northern and central Africa. It also plays a role in trade 
relations between the coastal countries and northern Africa, 
which have considerable economic and political potential. 

Trade agreements–such as the one pursued by Morocco with 
the West African Economic and Monetary Union–can generate 
more trade in agricultural goods and facilitate North African 
investments south of the Sahara. They also contribute to the 
development of infrastructure such as trans-Saharan roads and 
create a more durable presence and more stable communities. 
People living in North Africa are on average wealthier than those 
in sub-Saharan Africa, but they have infi nitely less water and 
arable land, and pastoral land. Such agreements are a win-win 
situation that should be exploited.

Of course, more traditional security-apparatus responses will 

also be of essence–as long as they are regional in scope and 
equipped to deal with non-state actors. The Joint Military Staff 
Committee for Algeria, Mali, Mauritania and Niger, as well as 
several Economic Community of West African States mechanisms, 
already foster co-operation and help share resources. The existing 
systems will need to be built on and strengthened. 

Finally, more stringent international control and scrutiny of 
money-laundering are needed to track and stifl e the fl ow of 
funds to and from traffi cking. Without access to fi nancial services, 
criminal networks will necessarily be weakened, thereby posing 
less of a threat to regional and global stability.

People living in North Africa are wealthier than 
those in sub-Saharan Africa, but they have 
less water, and arable and pastoral land
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Several efforts and interventions have been directed towards 
resolving the myriad issues that impinge on peace, security 
and development in the Democratic Republic of Congo (DRC). 

While these previous national and international initiatives have 
contributed to a climate of relative peace and stability in large 
parts of the region, the eastern DRC has continued to suffer from 
recurring cycles of conflict and persistent violence by armed 
groups. These continue to exact unacceptable consequences 
on the civilian populations, particularly vulnerable women and 
children, who are often victims of callous weapons of warfare, 
including sexual and gender-based violence, gross human rights 
abuses and massive displacements. 

Against this background, I felt humbled, yet compelled, to 
accept Secretary-General Ban Ki-moon’s request to serve as his 
special envoy for the Great Lakes region of Africa, in order to 
contribute my modest efforts to support the implementation 
of the Peace, Security and Cooperation (PSC) Framework for the 
DRC and the region. Building on the efforts already under way by 
the International Conference on the Great Lakes Region (ICGLR) 
and the Southern African Development Community (SADC), the 
PSC Framework represents a core element of a comprehensive 
approach that aims to address the root causes of conflict in 
eastern DRC and build confidence and trust among member states 

in the region. The PSC Framework includes the establishment 
of national and regional oversight mechanisms to follow up 
implementation of the commitments of the signatories. 

Recent progress has been made, following the adoption by heads 
of states and governments in the region (the so-called “11+4”), 
of the regional benchmarks and indicators of progress for the 
implementation of commitments made in the PSC Framework. 
My role will be to lead and co-ordinate support, as well as help 
the signatories to monitor the implementation of this crucial 
framework. I am convinced that we can reach durable solutions 
through a multi-track implementation plan that allows the 
convergence of all initiatives in support of peace, security and 
development. Indeed, I see the PSC Framework as the “framework 
of hope”. In this regard, and in view of the unspeakable torments, 
yearnings and aspirations of affected communities, it is imperative 
to speed up processes that will bring immediate tangible benefits 
and empower people through the provision of and access to basic 
education and the promotion of income generating and livelihood 
activities, particularly for women and young people. This would 
have the added advantage of discouraging the teeming youths in 
the affected areas from getting involved in further armed conflict. 

While several previous interventions have essentially focused on a 
“top down” approach in the DRC and the region, I believe that an
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effective combination of “top down” and “bottom up” approaches 
will be essential to achieve immediate and sustainable progress 
in conflict reduction, stability and development. Efforts to build 
trust between leaders and governments in the region through 
the strengthening of bilateral and multilateral relations must 
continue, while ensuring that engagements with civil society 
and grassroots initiatives feed into and add value to national and 
international interventions for maximum benefit. In addressing 
the range of development needs at the last round table on the 
Millennium Development Goals held in Maputo, Mozambique, in 
May 2013, Secretary-General Ban Ki-moon identified key enablers, 
including women and children. He also stated the readiness of the 

UN and the World Bank to work closely with the government of 
the DRC and the Great Lakes region to foster peace and accelerate 
development. It is also noteworthy that at its first meeting in 
Addis Ababa, the Regional Oversight Mechanism (ROM) of the PSC 
Framework underscored the role of civil society, taking special 
note of the potential and central role of youths and women in 
jump-starting economic development.

As a first step I, together with Femmes Africa Solidarité, organised 
a forum of consultation in Bujumbura in July 2013, which helped 
chart a roadmap for women’s engagement in the peace process. 
Such informal women’s platforms are instrumental to the 
implementation of the PSC Framework, and to ensure that the 
process remains inclusive and that women’s voices are heard. I 
look forward to promoting similar regional meetings with youths.

Indeed, I intend to work with all relevant actors to support efforts 
on the ground, through the development and implementation 
of quick-impact projects at local and regional levels that target 
women and youths in particular. These will be carried out in 
close collaboration with the African Development Bank (AfDB), 
the World Bank and UN agencies’ funds and programmes, 
following up the recommendations of the Addis Ababa meeting 
on “Regional Approaches to Development” in May 2013. I strongly 
believe that in any society, peace and development can only 
prosper where there is an integrated approach with proper 
mechanisms at the local, national and international levels. Sadly, 
this has not been the case in the past in the DRC and the region 
in general. The PSC Framework, or the “framework of hope” as I 
prefer to call it, provides a window of opportunity to involve all 
stakeholders at diverse levels to find a safe exit from perennial 
conflict. If well utilised, this prospect is laden with a promise to 
chart the course and lead the entire region to new, sustainable 
peace and productivity.

However, minimum levels of safety and security are required 
to enable a gradual and sequenced approach to long-term 

sustainable development. Hence, priority must be given, first and 
foremost, to removing any threats to security in the DRC and the 
region; all efforts must be geared to ensure that the ongoing talks 
in Kampala, between the government of the DRC and the M23 
rebel movement, conclude with meaningful agreements, and a 
united resolve for timely implementation. This will prevent the 
resurgence of armed violence that so often exacerbates tensions 
and disrupts co-operation in the region.

Our efforts in the days ahead must also focus on the prioritisation 
of activities based on the benchmarks recently developed by 
the technical support committee of the PSC Framework. The 
committee’s mandate is to draw up a detailed plan of action for 
the realisation of the benchmarked targets of the framework. I 
shall continue to provide support to this work. 

I have met several leaders, including civil society representatives, 
who are all committed to fostering peace, security and co-
operation. I will continue to lead and co-ordinate the international 
community’s support to these commitments as well as the 
implementation of the PSC framework, and will continue to 
work with governments to help strengthen peace and enhance 
regional co-operation. The protection of civilians in eastern DRC 
remains an utmost priority, and I will continue to work closely 
with the United Nations mission and other UN entities in the DRC 
to sustain momentum for ongoing actions and initiatives in this 
regard.

The support of relevant international partners, in particular, 
bilateral and multilateral donors, the World Bank, the European 
Union, and the AfDB, through the funding of specific programmes 
and projects, including those identified in the newly endorsed 
benchmarks, are critical to sustainable peace and development 
in the DRC and the region. That is why efforts to launch an 
international donors’ conference for the Great Lakes region 
deserve strong support and encouragement.

Similarly, regional initiatives, particularly of the African Union 
(AU), ICGLR and SADC, as well as capacity building for these 
institutions, should be vigorously supported and encouraged 
for sustainable progress. Moreover, in the midst of several 
international crises we must ensure that the Great Lakes region 
remains high on the international agenda and that common 
messages with regional partners continue to be disseminated for 
maximum impact. 

I look forward to continuing my collaboration with the OECD, 
which has been in the forefront of efforts to resolve resource-
driven conflicts, and, most importantly, to ensuring that 
governments and companies uphold human dignity in the 
exploitation of natural resources.

Visit www.UN.org

I believe that an effective combination of 
“top down” and “bottom up” approaches
will be essential 
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OECD Observer: What are the main transport challenges facing 
your ministry?
Our goal is to provide a tailored response to users’ needs and to 
anticipate the future requirements of different economic operators 
in terms of infrastructure and means of transport. The government 
has undertaken vast programmes to develop transport 
infrastructure and liberalise various means of travel to keep pace 
with the economic boom the country is enjoying and to facilitate 
our integration into the global economy.

Several master plans for the years 2030-35 have been drawn up 
and included in development programmes for roads, motorways, 
railways, ports and airports that have already been completed 
or are still ongoing. These plans reflect a determined strategy 
to strengthen and modernise the main infrastructure and 
superstructure networks so that Morocco can act as a strong link 
in north-south trade between Africa and Europe as well as among 
the Mediterranean countries. 

Morocco has already completed some major projects such as 
the Mediterranean bypass, the Tangier-Agadir and El Jadida-
Casablanca-Oujda motorways, the start of work on the first section 
of the master plan for high-speed railway lines between Tangier 
and Casablanca, the Tangier-Mediterranean port, construction 
work at the port of Safi and the forthcoming ports of Nador West 
Med, Kénitra Atlantique and Dakhla Atlantique. To this list can be 
added the inauguration of Mohammed V Airport in Casablanca as 
an international hub for the southern Mediterranean.

Furthermore, widespread reforms of the road haulage and 
passenger transport sector, the rail sector and the reorganisation 
of the country’s ports by introducing competition both within and 
between ports have been initiated. A new development strategy 
for the merchant navy, the liberalisation of the aviation sector 
and the implementation of an ambitious development strategy 

for logistics activities encompassing all modes of transport is 
currently being drafted. 

The ministry is also seeking to develop skills and training centres 
for the transport sector and to turn Morocco into a regional 
platform for industry, particularly for transport-related businesses 
by developing sub-contracting and maintenance industries for 
aeronautics, railways, shipyards, etc.

Moreover, Morocco is fully committed to a win-win partnership 
approach with the private sector for the construction and 
operation of quality transport infrastructure and services to satisfy 
the growing needs of communities and businesses. 

Morocco’s efforts are beginning to pay off with reductions in the 
cost of transport and more competitive logistics services. 

In 2007, Morocco launched a major high-speed rail project. 
What is the state of play today and what do you expect from this 
programme? 
To keep pace with growing demand for rail travel passenger 
numbers have trebled in ten years!–and to increase capacity, 
Morocco has introduced a master plan for high-speed rail services 
which includes the construction of around 1,500 km of high-speed 
lines by 2035. This network will consist of two major routes: the 
Tangier-Agadir “Atlantic” line and the Casablanca-Rabat-Oujda 
“Maghreb” line.

The Tangier-Agadir line is being built in stages. Some 60% of the 
line has been completed and the first trains are due to run in 2015.

Studies are now under way for the construction of other sections 
to Marrakech and Agadir as part of the plan. 

What in your view should Africa do to inject more investment in 
transport? 
Transport must be developed in a co-ordinated manner with 
the ultimate goal of building a reliable, efficient, safe and 
environmentally friendly transport system for passengers  
and freight.

African transport is costly due a set of complex factors, including 
the poor and inadequate state of infrastructure, dilapidated and 
inefficient vehicles, poor transport, and weak competition.

Steps should be taken to attract sufficient funding to develop 
and maintain the transport infrastructure. These include 
increasing public financing by earmarking a sufficient share of 
GDP for the sector, either directly in the national budget or by 
means of loans or state guarantees; strengthening the capacity 
to mobilise external resources to benefit not only from funding 
from multilateral and bilateral donors, but also from innovative 
financing arrangements; encouraging complementary public-
private partnerships for the construction and operation of 
transport infrastructure; and restructuring the training system for 
jobs in the transport and aviation sectors by setting up regional 
training centres that are open to other African countries.

Visit www.mtpnet.gov.ma
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Transport: Morocco moves forward
Interview with Aziz Rabbah, Minister of Transport 
and Communications, Morocco

SP
EC

IA
L 

FO
CU

S



OECD Observer  No 296 Q3 2013          27

AFRICA’s CENTURY?



taking care of energy means creating new energy, together eni.com

energy isn’t just what it is, energy is what it becomes. energy is transformed. energy is commitment to 
research, because research itself is energy. energy is what we offer to those communities that have none.
it is support for culture. it is imagining a more sustainable future and working to make the dream come true. 
energy is what we do, the ideas we have. we who search for and produce energy worldwide. you who take 
care of energy with your daily actions. energy that becomes. new energy.

O_3057_200x270_Forum_Economy_Inglese.indd   1 23/10/13   15.07



OECD Observer  No 296 Q3 2013          29

AFRICA’S CENTURY?

Rising cost of vaccines
Estimated cost of a full course of vaccines, WHO recommended routine 

immunisation schedule

Vaccines are one of the most cost-effective means of preventing 
illness and death, particularly in children. Yet, more than 22 
million babies born worldwide each year–four times the number 
of births in Europe–go unvaccinated, leaving them at risk of 
contracting, and potentially dying from, vaccine-preventable 
diseases like measles. 

Many of these 22 million babies will be born in Africa. In Nigeria, 
vaccination coverage rates were most recently marked at 41%, 

meaning only four children in every ten are receiving the full three 
doses of the diphtheria-tetanus-pertussis vaccine, which is used 
as a standard reference to assume a child is fully immunised. This 
rate is going down. In 2011, Nigeria reached 45% of its children 
with vaccination services. 

Nigeria ranks second in the unenviable top ten of countries with 
the most unvaccinated children. Four more African countries make 
the list: Ethiopia, the Democratic Republic of the Congo, South 
Africa and Uganda. Taken together, the ten account for more than 
70% of the world’s unimmunised children.

Low coverage rates are indicative of a multitude of issues, 
including weak health systems and bulky or cold-chain-dependent 
vaccines that are hard to deliver in remote settings. But it’s the 
high cost of vaccines that keeps many African health ministers in 
a sweat.

Take a look at the cost of the Expanded Programme on 
Immunisation, the basic package of vaccines that the UN 
recommends that all children receive. Since 2001, when 
vaccinating a child with this package of vaccines was just US$1.38, 
the cost has blown sky high–by 2,700%–to nearly $39 per child 
today. And $39 is the best possible price, the one paid by the 
poorest countries that are eligible for support from the GAVI 
Alliance. 

GAVI was founded in 2000 to expand the reach of vaccination to 
children in developing countries who would otherwise miss out 
on the newest vaccines, such as pneumococcal conjugate vaccine 
(PCV), which protects against pneumonia and other infections. 
Pneumonia is among the leading causes of death for African 
children under 5 years of age. 

If a country’s per-capita annual income is under a certain 
threshold, it is eligible for the lower prices GAVI negotiates with 
companies and the heavy subsidies it offers. Thirty-nine African 
countries are eligible for GAVI support. But there are two issues 
that these countries need to consider. 

First, although the discounts GAVI negotiates are a significant 
reduction from the price that developed countries pay, the cost of 
new vaccines is still astronomically high. The cost of three doses 

of PCV, for example, makes up nearly half the $39 needed to fully 
vaccinate a child. 

Second, what happens when countries “graduate” from GAVI 
and are no longer eligible for support? This is soon to be the 
reality for Angola and Congo. In 2016, they will no longer receive 
the significant subsidies from GAVI and will be faced with the 
dual challenges of having to fully finance their immunisation 
programmes, while having to pay the higher cost of newer 
vaccines. Angola, for example, will see a 714% rise in its bill for PCV 
and rotavirus vaccines upon graduation.

The problem is that prices negotiated by GAVI are inherited by 
countries. The poorest are shielded from the high prices for now, 
but once GAVI support runs out, many may not be able to pay. 

GAVI is preparing for a high-level meeting on 30 October in 
Stockholm, where partners will review results to date and discuss 
progress since GAVI’s first pledging conference in June 2011. As 
GAVI’s stakeholders review this work and plan ahead, African 
health ministers should communicate the strains placed on their 
already stretched health budgets by the rising cost of vaccination. 
They should urge GAVI and its donors to reduce prices further, 
while ensuring continued access to lower prices once countries are 
no longer eligible for donor subsidies. 

Every child born in Africa deserves the best shot at protection 
against vaccine-preventable diseases, and more affordable 
vaccines will go a long way towards achieving that goal.

References

Médecins Sans Frontières Access Campaign: www.msfaccess.org

Visit www.oecd.org/health

Kate Elder, Vaccines Policy Advisor, Médecins Sans Frontières Access Campaign
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President Ali Bongo Ondimba has set himself the goal of placing Gabon 

among the emerging nations. Could you explain to us what this project 

involves and what means have been adopted to achieve this goal?

As part of his mandate, the President of the Republic, Head of State, His 

Excellency Ali Bongo Ondimba is pursuing the accomplishment of a social 

project for the emergence of Gabon by 2025 by virtue of diversification of 

the economy, sustainable exploitation of its resources and improvement 

in the Gabonese quality of life. The implementation of this project has a 

three-pronged approach for structural transformation and growth; Green 

Gabon, Industrial Gabon and Gabon as Service Provider.

What are the priority sectors for direct foreign investment today?

As we said in answer to the previous question, one of the president’s 

objectives is the diversity of the Gabonese economy. Diversification 

with the aim of reducing our heavy dependence on commodities and 

creating new sources of wealth. This will be achieved by attracting 

direct foreign investment in the following sectors: forestry, agriculture, 

fishing, hydrocarbons, mining, tourism, digital services, infrastructure 

(transport, energy and habitat) and other services (education and 

training, audiovisual, health, cultural and financial). 

Can you remind us of the measures implemented recently to increase 

the attractiveness of the Gabonese economy and improve the business 

environment?

In order to improve its business environment, Gabon has recently adopted 

measures to improve Gabon‘s positioning in the “Doing Business” 

ranking and the handling of the primary functions of support to the 

private sector and the incentives framework.

With respect to its positioning in the “Doing Business ranking”, Gabon 

aims to enter the TOP 10 of African nations. To achieve this, special 

emphasis is placed on reduction of costs, deadlines and procedures 

for business development, investor protection, transfer of ownership, 

implementation of contracts, granting building permits and cross-

border trade. A financing agreement for the Promotion of Investment 

and Competitiveness Project has been arranged with the World Bank. 

The following bodies have been set up with a view to enhancing support 
for the private sector:

• An Investment and Export Promotion Agency (APIEX) providing 
support, advice and promotion of the private sector.

• The Enterprise Development Centre with a single desk for businesses 
start-ups enabling a substantial reduction in the time required for 
start-ups from 58 days to under a week.

• A National Town-planning and Topographical Surveying Agency 
and Land Register reducing the procedures for granting building 
permits and transferring ownership.

With regard to the incentives framework, Gabon has common-law 
incentives available for all businesses and other incentives set down 
in sector codes. One of the most important reforms was the creation 
of the special economic zones (ZES) which provide simplification of 
administrative formalities and tax incentives for investors.

How does APIEX assist companies interested in the Gabonese market?
APIEX offers a number of services to aid investors interested in the 
Gabonese market:

• The provision of relevant information on the country and the sectors 
with strong potential growth (economic indicators, fiscal and non-
fiscal incentives, administrative procedures and production factors). 
The web site is a strategic tool in this area.

• A facilitatory service to assist investors in economic operators at 
the different stages of their investment (administrative formalities).

• A monitoring service which facilitates and triggers renewed 
investment

We can certainly say that APIEX offers investors a tailor-made service 
covering the quest for information, completion of the project and 
project-monitoring.

Business  brief

An interview with 
Nina Alida Abouna, 
Managing Director of the 
Investment and Export 
Promotion Agency (APIEX)

“We offer investors 
 a comprehensive,  
tailor-made service”



 

POLITICAL STABILITY
• A beacon of political stability in a neighborhood accustomed to 

turmoil

• Every post-independence change of rule in the country has been 
democratic

STRONG ECONOMIC INDICATORS
• Growth rates in Gabon have beaten industrialized nations and even 

some BRICS countries over the past 5 years

• Economic forecasts are very positive, as Gabon diversifi es away from 
its reliance on oil exports

• Strong long-term investments have been made in infrastructure,
 social housing and education

INFRASTRUCTURE AND SPECIAL ECONOMIC ZONES (SEZ)
Gabon has three SEZs on the planning boards, which will offer fi scal 
incentives and infrastructure:

• Nkok, 30km from Libreville, will be operational in 2013, with 60+ 
companies, mostly active in wood processing

• Mandji Island, near Port Gentil, will be focused on the oil downstream 
and processing industries, as well as on high technology activity

• A third SEZ near Franceville and the Congo border will focus on 
agro-industrial and food processing

REGIONAL HUB
• Gabon’s geographic location makes it an entry point and hub for 

the region 

• Acces to the 120m person common monetary zone for CEMAC and 
the 450m person common customs area for CEEAC

ECONOMIC DIVERSIFICATION
Since 2009, a clear strategy to diversify the economy has been implemented 
to boost GDP by 2% to 3%.

Gabon is focusing on increasing activity :
• the wood sector, which includes attracting more stage 2 and stage 

3 actors

• the downstream oil sector, with the development of petrochemical 
and  fertilizer projects

• the mining sector, with increased manganese processing 
 near Moanda

Other new segments – such as agro-processing, fi sheries, tourism and 
construction – are also being cultivated.

ABUNDANT RESOURCES
• Covered in tropical rain forest, with an 885-km coastline, 22m 

hectares of trees and numerous rivers, Gabon enjoys a wealth of 
natural resources

• The country is sub-Saharan Africa’s six-largest oil producer, several 
manganese mines and a huge iron ore deposit in Belinga which 
could potentially become the single-largest GDP component

FAVORABLE BUSINESS ENVIRONMENT
• Fitch ratings has granted Gabon a BB+ positive outlook rating

• There are numerous support services for investors, including APIEX

• The legal framework is clear and long-established, with guarantees 
for investors

Sponsored by
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Koulamoutou-Lastoursville  59 km      June 2010  30466

Léconi-Kabala   25 km      May 2010  12755

Pont Octra-Port Owendo  25 km      December 2010 15000

Lambaréné-PK55  55 km      October 2012  52402

PK55-Fougamou  31 km       May 2008  25628

La Léyou-Lastourville   97 km      October 2012  64290

Fougamou-Mouila  109 km      October 2012  81920

Ndendé-Lebamba  37 km       October 2012  45712

Recently Completed Road Projects

GDP by sector 2012

Primary sector 5%

Secondary sector 63%

Tertiary sector 32%
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A local non-government organisation is supporting rural 
development in Orientale Province in the north-east of the 
Democratic Republic of Congo (DRC). Called ACIAR (Help for 
Intercultural Communication and Rural Self-Help*), its plan 
is to revive the coffee sector in the Ituri region as an inclusive 
response aimed at repairing the social and economic 
damage caused by a conflict that lasted from 1998 to 2004. 
Although international donors, the market and the Congolese 
authorities recognise the benefits of coffee production, it 
is difficult for organisations working on such remote and 
troubled ground to forge links between producers and the 
other stakeholders in the sector.

Coffee is one of the many natural resources in Orientale Province, 
around 1,500 km from Kinshasa, the capital city of DRC. Along 
with gold, tantalite and precious woods, coffee is highly coveted 
by neighbouring countries but the Congolese state and local 

communities today earn only a tiny fraction of the profits that are 
to be reaped from its production.

Although the inter-ethnic conflict that ravaged the province ended 
officially nearly ten years ago, the situation remains tense and 
communities are still finding reconciliation difficult: as recently 
as August 2013 renewed fighting broke out between the Congolese 
regular army and a rebel group in North Kivu, a neighbouring 
province of Orientale.

The war has had disastrous consequences on the social fabric and 
the economy of DRC. Domestic and foreign investors have fled, 
while infrastructure and skills have largely been destroyed. And 
despite growth forecasts of over 8% for 2013, the DRC remains at 
the bottom of the UNDP Human Development Index.

For over 20 years, ACIAR has been planning and implementing 
programmes to meet the needs of local communities and the 
priorities of international donors (United Nations and bilateral 
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Coffee for peace
France Charlet, Founding Director, SHIFT–Social Impact Solutions
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co-operation agencies). These include the reintegration of former 
child soldiers into society, the rehabilitation of female victims of 
sexual violence, microcredit, food security, etc. 

But, lacking in resources and with little clout in Kinshasa, ACIAR 
is struggling to develop and roll out its long-term vision for justice 
and rural development in the province.

Nonetheless, ACIAR, in conjunction with SHIFT, a consultancy 
which specialises in fostering cross-sectoral co-operation, has 
presented a multi-year project for the coffee sector to donors, 
which it believes will act as a powerful lever for combating poverty.
In the north-east of Ituri, a district of Orientale Province, the 
majority of farmers depend on coffee for their livelihoods. Most 
growers tend between 150 and 300 coffee plants on plots that 
rarely exceed two hectares. They cultivate the popular arabica 

variety which, despite recent price fluctuations, is set to enjoy 
continuing growth in demand.

Since the 1970s, the liberalisation of the coffee market, armed 
conflicts, the destruction of infrastructure, neglect of coffee 
plantations and absence of farmers’ organisations have all 
contributed to a catastrophic decline in coffee output in the 
region. In 1989 the DRC exported around 120,000 tonnes of 
coffee–80% of the value of its agricultural exports–but by 2012 
this figure had dropped to 10,000 tonnes.

The vast majority of coffee grown in Ituri is exported illegally to 
Uganda where it is processed into green coffee. Around a third of 
Uganda’s exports of green coffee are estimated to come from the 
eastern provinces of the DRC.

Local growers with no other way of getting their harvests to 
market are forced to accept the exceptionally low prices offered 
by Ugandan traders. The abysmal state of the roads and the 
unofficial export duties imposed at the border are just some of the 
factors preventing growers from selling their crops themselves.

ACIAR’s project, due to start in 2014, aims to get coffee producers 
back into the value chain by giving them access to more 
favourable conditions for selling their harvests. Above all, the 
project aims to improve coffee production by raising awareness 
and making more widely available the essential tools that cannot 
be found locally. It also seeks to work closely with the Congolese 
National Coffee Bureau (ONC) to safeguard exports.

The profits from increased coffee sales as a result of such a cross-
sectoral and integrated approach will help communities gain 

access to basic economic rights, such as education and health care, 
and contribute to the reconstruction of the province’s social fabric.
The programme is based on an earlier UNDP-funded initiative in 
2006-2008 aimed at organising coffee growers and helping them 
to sell their production. Due to a lack of long-term funding the 
project was not continued. On the basis of this experience, along 
with its work with local micro-credit groups (mutuelles de solidarité), 
and because its agronomists have been working with growers 
for many years on a day-to-day basis, ACIAR is now uniquely 
placed to accomplish this task. At the same time, it faces the most 
challenging situation of all–to find financing arrangements and 
investors.

Caffeine stimulus
During our mission to Ituri in August 2013, there was noticeable 
excitement about the coffee sector in Orientale Province. Bilateral 
co-operation agencies, which for years have all been targeting 
the bulk of their efforts on the Kivu provinces, were sending 
consultants on assessment missions; a Congolese businessman 
reopened the only coffee processing plant in Northern Ituri six 
months ago; an international NGO started constructing coffee 
washing stations; Ugandan traders, having heard about ACIAR’s 
initiative, are now contacting us to get hold of exclusive rights 
to sell the coffee produced under the project; the governor of 
Orientale Province is holding discussions with foreign investors; 
and so on. Unfortunately, Ituri has poor telephone and internet 
connections, the roads are in an appalling state and information 
is more difficult to disseminate than elsewhere. Consequently, 
ACIAR has been unable to find accurate details about any of these 
different initiatives.

A properly co-ordinated strategy is needed to constitute a 
framework for co-ordinating these various initiatives. Without
a co-ordinating structure which is in a position to take a holistic 
view and bring together growers as well as public and private 
sector stakeholders, this national strategy will struggle to deliver 
the hoped-for outcomes. And organisations such as ACIAR, with 
proven commitment to and expertise in the coffee sector, will 
remain isolated players.

*Not to be confused with the Australian Centre for International Agricultural Research 
(ACIAR), which runs as part of the Australian government’s development cooperation 
programmes. 

For more on ACIAR, visit http://www.easterncongo.org/success-stories/cbo-database

Visit www.shiftsocialimpact.com

France@shiftsocialimpact.com

In 1989 the Democratic Republic of Congo 
exported around 120,000 tonnes of coffee, 
but by 2012 this figure had dropped to 
10,000 tonnes
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The 2008 economic crisis shook up the landscape of financial flows 
to Africa and brought to the fore two major trends: an upsurge in 
foreign direct investment (FDI) and a parallel rise in remittances 
from abroad. Indeed, remittances outpaced both aid and FDI 
inflows with a compound growth rate over the past decade of 7.7%. 
This confirms recent research which posits that remittances are 
less volatile than other forms of financial flows. The economic 
and financial crisis led to worsening economic prospects which, 
combined with lower access to finance, negatively affected FDI 
flows, in particular in developed countries. All in all, foreign 
investment, remittances and development aid to Africa 
quadrupled between 2000 and 2012, amounting to an estimated 
US$186.3 billion in 2012. External financial flows are projected to 
keep increasing, topping $200 billion in 2013.

The past decade witnessed the “rediscovery” of Africa as a 
profitable investment destination by international investors. FDI 
to Africa grew at an annual compound rate of 6.1% between 2000 
and 2011, climbing to nearly $50 billion according to IMF estimates. 
These surging investment flows paved the way for the “emerging 
Africa” discourse, which closes off the lost decade of the 1990s, 
when Afro-pessimism was the tune. 

Several trends support the gradual diversification of FDI to Africa. 
First, investors from non-OECD countries, led by the United Arab 
Emirates, India and China, are on the rise. In 2012, they accounted 
for 60% of total greenfield FDI to Africa, up from only 25% in 2003.

New economic sectors, such as metals, renewable energy, 
automotive equipment and financial services, also help attract 
an increasing share of the new greenfield FDI projects. Sustained 
economic growth of over 5%, improved macro-economic indicators, 

such as lower inflation and sustainable debt levels, and rising 
purchasing power, are beginning to open alternative investment 
opportunities to natural resources, which still account for some 
60% of greenfield FDI.

And finally, investment from other African countries has been 
growing at a healthy clip too, underpinning the diversification 
away from natural resources. In fact, the share of total African 
FDI more than doubled between 2003 and 2012, rising from 8% to 
18%. Six sectors have received close to 90% of total intra-African 
FDI since 2003: hydrocarbons, metals, chemicals, communications, 
construction materials and tourism. Despite this, intra-African 
greenfield investment tends to be less concentrated than non-
African investment and has been increasingly directed towards 
financial services, construction materials and communications. 

Remittances from abroad have also changed the landscape for 
financial flows to Africa. Remittances are now the largest single 
financial inflow into Africa, reaching $60.4 billion in 2012 according 
to the World Bank. The total is even larger if money sent through 
unofficial channels is taken into account.

While remittances have become an increasingly important source 
of revenue for some 120 million African households, the cost of 
sending them to the continent is the highest in the world, twice 
that of sending to South Asia for example. In 2012 transaction costs 
accounted for an average of 12.4% of the money transferred to Africa, 
and this figure climbs to around 20% for South Africa, Tanzania and 
Ghana.

Empirical evidence of the impact of remittances on growth  
remains mixed, but they are often used for consumption, thereby 
reducing poverty. Increasing competition for cross-border 

Gregory De Paepe, OECD Development Centre

Remittances: Growing with the flow
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1. Can you present the BRVM and give us an initial assessment of 
its activity?
The BRVM is the unique stock exchange for eight countries in West 
Africa: Benin, Burkina Faso, Côte d’Ivoire, Guinea-Bissau, Mali, Niger, 
Senegal and Togo. The BRVM started up its operations on 16 September 
1998. Its creation is the result of a long process since the ratification 
of the treaty establishing the West African Monetary Union (WAMU) 
in 14 November 1973.

After 15 years of activities, the BRVM has 37 listed companies and a 
stock market capitalization of the shares of 4,973,000,000 CFA francs, 
an increase of 388% of its size. As for the bond market, it has grown 

from a market capitalisation of 83 billion to 957 billion CFA francs, an 
increase of 1 053%.

Indexes BRVM 10 and BRVM Composite totaled 224 and 205 points 
compared to the base 100 at the beginning in 1998. The indexes show 
the BRVM positive performance since its creation.

2. What are the projects you will implement to strengthen the role of 
BRVM as an instrument for financing West African economies?
Companies in the WAEMU must seek long-term financing to create 
value and be competitive their sector. The BRVM is a solution for them. 
It is a challenge for the BRVM because the enterprise’s dynamism has 
an impact on economic growth. This is the reason why we adopted 
strategic directions for the coming years: facilitating access to financing 
for businesses in the market; being more accessible to investors and 
increasing its regional and international visibility. Manning to a continuous 
auction system on 16 September 2013 will contribute to the stock 
exchange liquidity and attractiveness. In addition, we are working for 
the opening of the SME / SMI compartment in 2014, the development 
of savings securities and so on.

Business  brief
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Foreign direct investment, official development assistance 
and remittances to Africa, current US$ Billion

payments would lower those transaction costs and get more 
money where it is needed. Banks, the most expensive remittance 
service provider, are often the only channel available to African 
migrants. Regulatory hurdles slow down the introduction of 
cheaper alternatives and new technologies such as mobile money 
transfers. M-Pesa (a mobile phone-based money transfer and 
microfinancing service for Safaricom and Vodacom) in Kenya and 
Tanzania is successful examples, but the regulatory void between 
telecom and financial regulations complicates the development of 
international mobile remittances. 

Nevertheless, financial flows remain unequally distributed 
across African countries. The top 15 recipients of FDI perceived 
roughly 75% of total greenfield FDI in 2012. This is also the case 
with remittances. Since 2000 North Africa and West Africa have 
accounted for over 80% of total remittances to Africa, driven by 
their proximity to Europe and a strong diaspora. Nigeria and Egypt 
alone represented 64% of total remittances.

The strong increase in aggregate external financial flows reflects 
Africa’s economic dynamism and improved macroeconomic 
management. But not all African countries have been invited 
to the banquet. The incoming tide of foreign financial flows has 

rightfully ignited optimism about Africa’s economic future, but it 
needs to float all African boats before the term “emerging Africa” 
can be used with conviction.
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Industrial policy’s new look

Industrial policy is now back–unless, as economist 
Joseph Stiglitz says, it never really left. The third edition 
of Perspectives on Global Development from the OECD 
Development Centre demystifi es industrial policies. 
Cambridge Professor Ha Joon Chang calls it a “landmark 
publication because it looks for ways to make industrial 
policy work better, rather than having an ideological 
debate on whether it exists and whether it can ever 
succeed.” 

This book paints a realistic picture of industrial policies, 
and draws lessons from failures as well as successes. 
These failures range from indiscriminate subsidies and 
never-ending support, to short-termism, lack of monitoring 
and evaluation, preventing competition, and closed-door 
bureaucracy-led prioritisation.

What are industrial policies really about? A broad defi nition 
includes both innovation, infrastructure and skills policies, 
as well as targeted interventions boosting a specifi c sector, 
activity or cluster of fi rms. And it is not about shoring up 
old-style manufacturing, but rather about encouraging high 
value-added activities in agriculture, industry and services.

In the context of developing economies, industrial policies 
imply “targeted government actions aimed at supporting 
production transformation that increases productivity … 
improves domestic capabilities and creates more and
better jobs”.

Industrial policies are not necessarily easy to put in place. 
The risk of failure is high. But as Ha Joon Chang points 
out, the fact that something is diffi cult cannot be a reason 
to ignore it. Countries, like individuals, learn by doing, so 

“without trying out ‘diffi cult’ policies, like industrial policies, 
capabilities cannot be improved”.

Why should developing countries turn to industrial policies now? 
Thanks to globalisation and shifts in the pattern of investment, the 
geography of production and innovation is changing. Like never 
before, new forms of investment and the offshoring of high value-
added activities open up opportunities for learning, innovation and 
entering into new activities and sectors. At the same time, rising 
middle classes mean new consumer markets–by 2030, 80% of the 
world’s middle classes will be living in developing countries. And 
all this is happening in a context of intensifi ed competition where 
innovation is essential.

Look at Brazil, China, India and South Africa, which are using 
sectoral technology funds and public procurement to promote 
innovation. Morocco also uses inward investment to foster 
innovation and upgrade its industrial base. These countries 
promote new forms of linkages between multinational companies 
and local fi rms to increase benefi ts that 
spill over into the domestic economy more widely.

Whereas old industrial policies might have been fairly static, 
21st century industrial policies must be agile, and respond to 
change. Policymakers need to be fl exible enough to reorient 
actions when goals are not achieved. Being interactive is also 
important: industrial policies are about people and (territorial as 
well as social) inclusion. Dialogue with partners is more essential 
than ever to share knowledge and make progress, and to tap into 
resources such as national development banks. 

Industrial policies nowadays require a high level of co-ordination 
and sequencing of actions directed at skills, fi nance, infrastructure 
and the like. This means investing in more and better training 
and addressing skill mismatches. It also means increasing access 
to fi nance for companies to invest in innovation and developing 
production. This is especially true for small and medium-sized 
fi rms which only receive around 11% of total credit in Africa and 
the Middle East, less than 13% in Latin America, and less than 20% 
in Southeast Asia, compared with nearly 25% in OECD countries. 

Infrastructure gaps can undermine the efforts of domestic 
companies to become more competitive. About 60% of the world’s 
infrastructure stock is located in high income countries, 28% in 
middle income countries and 12% in low income countries.

In the end, good industrial policies are about making strategic 
choices to address long-term structural issues and setting the 
conditions for people to prosper. To take off, they require political 
leadership, well-functioning institutions and empowered regional 
governments, not meddling governments, myopic bureaucracy or 
cramped markets. Anne-Lise Prigent
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AFRICA’S CENTURY?

South Africa has made rapid progress in educational 
attainment compared with other emerging countries, 
with near full enrolment in primary and secondary schooling. 
Pre-primary schooling has expanded fast too, and so to 
a lesser extent has third-level education. 

Some 89% of over 15s are literate, though that jumps to 98% for 
15-24 year-olds. Since 1969 young South Africans have closed 
about half of the gap in years of schooling relative to young 
Americans. However, the scars of apartheid still linger, with the 
quality of basic education still very low, despite improvements, 
for a large fraction of the Black African population. For 
instance, the pass rate in 2009 in the National Senior Certificate 
examination–this corresponds to grade 12 in the general 
education system–was equal to 57% among African, 80% among 
coloured, 89% among Indian/Asian and 99% among white, 
with an average of 62% across all pupils. Also, South Africa’s 

performances in international tests of pupils’ competencies in 
reading and mathematics have not been good.

What can be done to improve quality? A working paper by 
Fabrice Murtin provides some guidance and identifies several 
areas for action. First, education resources should be increased 
and equalised to help schools in disadvantaged areas address 
school infrastructure backlogs, improve the availability 
of learning materials in the form of textbooks, desks and 
computers, and manage excessive class size. Management and 
accountability should be strengthened, and teacher training 
improved. The paper argues that English should be introduced 
earlier to prepare pupils for future instruction. It calls for 
stronger links between the vocational education and the 
labour market, and considers a loan system to boost university 
enrolment. 

Murtin, F (2013), “Improving Education Quality in South Africa”, OECD Economics 
Department Working Papers, No. 1056, OECD Publishing. http://dx.doi.
org/10.1787/5k452klfn9ls-en
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In September, the Kenyan government and the United Nations 
announced the discovery of huge underground reserves of water 
in northern Kenya, enough water to last the entire nation for 70 
years. The Lotikipi Basin Aquifer and Lodwar Basin Aquifer were 
located by satellite in drought-afflicted Turkana County, where 
water scarcity and competition for grazing land has led to deadly 
cattle raids between communities. 

The discovery of the aquifers was made possible by GRIDMAP 
(Groundwater Resources Investigation for Drought Mitigation 
in Africa Programme), a joint initiative between the Kenyan 
government and UNESCO. Three other aquifers were also 
identified but must be confirmed by drilling. Funding is being 
sought to extend GRIDMAP to Ethiopia, Somalia and South Sudan, 
all arid countries threatened by the severest drought in the Horn 
of Africa for 60 years.

Water scarcity in Africa is expected to worsen in the coming 
decades. Although underground reserves may exist, data on their 
location and capacity are outdated or incomplete. Sub-Saharan 
Africa is equally vulnerable. The OECD Development Assistance 
Committee (DAC) recently reported that 25% of all water aid went 
to this region. On a positive note, however, the DAC noted that 
the Millennium Development Goal (MDG) of halving the number 
of people without access to drinking water had been reached five 
years ahead of schedule. Between 2002 and 2012, the number of 
people in sub-Saharan Africa with access to improved drinking 
water had doubled.

GRIDMAP was funded by Japan’s Ministry of Foreign Affairs. In 
terms of overall water aid, Japan is the OECD’s premium donor, 
accounting for 23% of total water aid. The country spent US$1.8 
billion in 2010-11, more than twice as much as any other OECD 

country. GRIDMAP is not the only project of its kind. Similar 
technology is being used in Ethiopia by a project funded by the US 
and Belgium.

Despite these encouraging breakthroughs on the drinking water 
front, the MDG for sanitation is unlikely to be met. In northern 
Africa, sanitation coverage increased by 18%, but by only 4-5% in 
sub-Saharan Africa. Part of the trouble is the lack of information 
on funding for sanitation. Donors have revised the accepted 
method of classification to distinguish aid for water supply from 
aid for sanitation. 

Whether for sanitation or consumption, water resources face 
unprecedented stress in the coming years. South Africa, for 
example, is the most water-stressed of OECD partners, with the 
exception of Israel. While water management polices are in line 
with international best practice, 30% of the country’s renewable 
water resources are already being used. These resources will 
come under immense pressure as the population grows and 
economic activity increases. The OECD’s Environmental Outlook to 
2050 projects that over 40% of the global population will be living 

in water-stressed areas by that year, with a significant percentage 
of that population in Africa and Asia. Global water demand is 
expected to rise by nearly 55% due to heightened demand in 
manufacturing (a rise of 400%), electricity (140%) and domestic 
use (130%).

New reserves such as those revealed by GRIDMAP may not be 
enough. Improved infrastructure and social reform is just as 
important. In sub-Saharan Africa, for instance, the daily chore of 
fetching water is a serious barrier to development. Women and 
girls are the usual water bearers, spending on average 30 minutes 
per day transporting it. Data from 25 sub-Saharan countries (48% 
of the region’s population) suggest that, taken together, women 
spend 16 million hours per day fetching water, compared to 6 
million for men. That comes to a total of 1,825 years–years that 
might be devoted to furthering an education or pursuing a career.  
Lyndon Thompson 
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AFRICA’S CENTURY?

A world leader in phosphates and its derivatives, OCP is strongly 
committed to contributing to a sustainable development of agriculture 
in Africa and to a real green revolution on the continent.

Fertilizers are a key to improving productivity in Africa
Fertilizers are vital components for the development of agriculture.

In Africa, their judicious use can effi ciently contribute to reversing the 
downward spiral of productivity. While Africa represents 18% of arable 
land in the world, the continent represents only 1% of the world fertilizer 
consumption, and that despite the development of high potential crops 
for export.

OCP is a driving force for agricultural development in Africa
OCP, a major player in global agriculture, is acting as the driving force to 
improve the process of agricultural productivity in Africa. With the largest 
reserves of phosphate in the world, a production of 28 million tonnes 
that will be increased to 50 million in 2020, and an expertise of nearly 
50 years in the fertilizers fi eld, OCP plans to invest more than US$15 
billion over the decade 2010 to 2020. The group has major advantages 
to improve agricultural productivity on the African continent.

OCP is convinced that Africa holds considerable potential to achieve food 
security, as long as it adopts good agricultural development strategies.

Therefore, improving the utilisation rate of fertilizer remains the major 
foundation of any agricultural strategy to increase agricultural productivity 
in Africa.

The group’s approach for the African market revolves around three axes:

Learning
Because the African market has its own characteristics, OCP has dedicated 
a team to work on these issues through meetings and dialogue with local 
distributors, government agencies and agricultural research institutes 
from several countries in Africa.

In order to improve its knowledge of African agricultural characteristics, 
OCP Group sponsors and participates in international forums and 
conferences such as FMB Africa, AGRA Forum and IFA Africa Forum.

Engagement
To secure the supply of the continent, OCP dedicated production 
volumes to Africa regardless of the international application. Securing 
these volumes represents an investment of approximately $600 million  
for the construction of a specifi c unit on industrial platform group of 
“Jorf Lasfar”.

Innovation
OCP creates and commercialises new and innovative products that 
meet specifi c needs called Performance Phosphate Products (PPP).

In addition to the integrated fertilizer solution “PPP- Direct Application: 
Teractiv”, OCP launched three types of PPP direct application, adapted 
to acid soils to meet the needs of three crops: cocoa, cotton and corn.

In recent years,OCP also launched an ambitious, innovative and high 
value-added programme to produce soil fertility maps in Morocco. This 
public and free tool is a database of geographic and scientifi c Moroccan 
soil, aiming to facilitate the establishment of a balanced and productive 
agriculture. OCP intends to capitalise on this experience to realise a 
similar tool for sub-Saharan Africa.

Starting in 2012, OCP established innovative private-public partnership 
programmes in Morocco designed to engage the group, distributors 
and small farmers in a virtuous circle of value creation, bringing in the 
OCP Foundation. 

Finally, to disseminate the good agricultural practices and educate small 
farmers about the importance of the rational use of fertilisers, OCP has 
launched in 2012 a didactic concept: “The OCP caravan.”

The OCP Cereals Caravan 2012 was presented in Dakar in March 2013, 
during the 4th edition of the FMB Africa conference.
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In 2010 South Africa became the first African country to host the 
FIFA soccer World Cup, which is one of the biggest global sporting 
events on earth. Was it a triumph and what lessons could be drawn? 

OECD Observer: You were a member of the Local Organising 
Committee for the FIFA 2010 Soccer World Cup. How big a challenge 
was that for your country? 
South Africa’s approach from the onset was to demonstrate to the 
world that it was capable of hosting such a prestigious global event 
and could finish the necessary infrastructure in time. Work on 
the project started in March 2006. The national treasury designed 
a management tool and budgeting framework to ensure that we 
placed boundaries on the overall World Cup project. This was 
based on 24 core projects that, if implemented according to FIFA 
requirements, would ensure success. Also, the 2010 Government 
Co-ordination Unit developed project templates that included 
baselines, milestones, timelines and deliverables.

The national treasury developed models for funding and managing 
the 2010 departmental projects, which included rigorous reporting 
for early warning of project cost overruns, and interest support 
on loans taken out by host cities for the infrastructure projects. 
The government also set up its own co-ordinating and oversight 
structures, namely the Technical Co-ordinating Committee and 
the Inter-Ministerial Committee, chaired by the deputy finance 
minister and the deputy president respectively. 

It must have been a financial burden. 
The main cost drivers were the construction of stadia, transport, 
IT and water infrastructure, immigration, customs, and ports of 
entry. Initially R8.4 billion (US$800 million) were budgeted for the 
construction of stadia, but this was revised to R13.5 billion due to 
currency adjustments and increases in input costs. Some R13.3 
billion was set aside to cover the public transport infrastructure 
and motorways. 

The economic impact–direct, indirect and induced (through 
incomes)–of the construction of the stadia totalled R15 billion. 
Some R7.4 billion of benefits accrued to households, of which 
approximately R2 billion went to low income households. The 
World Cup on the level of real GDP was approximately 0.4% in 2010, 
and the contribution to real GDP in 2010 was approximately R4.9 
billion (R37.7 billion nominal). 

Upgrades to the international airports at OR Tambo and Cape 
Town greatly facilitated the movement of both tourists and aircraft. 
Other social infrastructure, like hospitals and health facilities 
close to host cities, were also upgraded. Some schools were chosen 
to serve as training camps, and the visiting teams undertook to 
upgrade their facilities and assist with coaching sessions for pupils.

What lasting benefits would you say hosting the World Cup has 
brought to South Africa? 
The national government viewed the hosting of the 2010 FIFA World 
Cup as a catalyst for development and investment in infrastructure, 
targeting the creation of employment and economic growth, rather 
than funding just a one-off event. South Africa not only achieved its 
strategic objective of hosting a very successful tournament which 
instilled a sense of national pride among South Africans, it also 
enhanced the country’s image internationally. It is estimated that 
approximately 450,000 spectators and tourists visited South Africa 
for the World Cup.

The World Cup also bequeathed the country with stadia, airports, 
rail, and other public transport infrastructure, as well as information 
technologies, broadcasting and other systems that the country can 
use for the foreseeable future.

Tourism and the hospitality industry also benefited tremendously 
from the tournament, while improved social cohesion was another 
invaluable, if intangible, benefit for the country.

The preparations for the World Cup provided several important 
lessons, including the importance of: defining outputs and their 
location; setting clear, immovable deadlines and timelines; deciding 
on the key projects or departments that should be involved; and 
which projects should support the delivery of these outputs.

It also created a platform for co-operation between different 
spheres of government, and taught us that prices for contracts 
given to external agencies should be on a fixed-price basis to 
prevent the escalation of costs. 

Any negative impact? 
The maintenance of some of the stadia has proved a burden and 
some of the affected municipalities are looking for innovative 
ways of making them financially sustainable. The escalation 
of construction costs was also a serious challenge. Some of the 
contractors colluded in price fixing, a matter which was investigated, 
and fines were imposed by the Competition Commission. 

How do you think Brazil will cope with hosting the next World Cup 
in 2014?
Brazil recently hosted a very successful FIFA Confederations Cup 
and I believe it is on track for the event. It is important that Brazil 
host a successful World Cup to reaffirm that emerging economies 
can compete on an equal footing with developed countries in 
terms of hosting global events. 

If you had one word of advice for Brazil, what would it be? 
Go for fixed-price contracts and avoid vanity projects.

Visit www.southafrica.info/2010/
OECD Observer (2010), “Post-final analysis”, available online

After the final
Reflections on South Africa’s soccer World Cup
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Nigerian oil is renowned for being easy to refine, though this also 
fuels a trafficking problem. Oil theft in Nigeria hit a record high 
in the first quarter of 2013. Nigerian authorities reported a loss of 
US$1.2 billion in a single month, equivalent to a 17% drop in sales. 

Nigeria loses on average 100,000 barrels per day to theft according 
to Chatham House, a London-based think tank. This amounts to 
about 5% of total output. Thieves break into pipelines to siphon off 
the oil, damaging not only the economy but the environment. In 
June 2013, the Nigerian National Petroleum Corporation registered 
53 breaks along the Nembe Creek Trunkline. 

The impact on Nigeria’s oil industry is clear, but the harm to the 
global oil market is less so. All five of the international companies 
producing Nigeria’s crude oil are affected, and are often forced to 
shut down production to repair pipes. 

Part of the problem is complacency. Corruption has bedevilled 
Nigeria’s oil industry for decades. Illegal oil money, laundered in 
global financial centres, has funded election campaigns, militant 
groups, and probably drug-trafficking and terrorist networks. 

Another part of the problem is law enforcement. No one knows 
exactly who is buying the stolen oil or where it is being smuggled 
to. Much of it may be blended with legally refined oil to hide 
its origin from buyers. Chatham House reports evidence that 
the ultimate destinations of this illicit oil are the US, Brazil 
and Switzerland, as well as non-OECD countries such as China, 
Indonesia, Singapore, Thailand and some West African states. 
They urge governments to bolster intelligence to crack oil theft 
networks, track the financial activities of parties suspected of oil 
theft and make a 10-year comparison of import data from these 
countries with Nigerian export figures. Lyndon Thompson

Chatham House (2013), Nigeria’s Criminal Crude: International Options to Combat 
the Export of Stolen Oil, see www.chathamhouse.org
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Oiling an illegal market

I - BRIEF HISTORY OF THE FIRM
This fi rm was founded in 1920 by a French lawyer, Master Etienne 
REYSS which was subsequently succeeded, in association, by 
Masters Raymond GABOLDE and Pierre Michel REYSS.
Master Adel FAKRY then Master François SARR in turn joined the 
association.
In 1994, Master François SARR has created with Master Benoit 
SARR, Moustapha FAYE and Dominique PICARD, la Société Civile 
Professionnelle «François SARR & ASSOCIES.
Master Ndèye Khady SAMB and Master Mbaye GUEYE joined the 
SCP, respectively in 2000 and 2001, which has today 6 associated 
lawyers and 6 lawyers employees.

II – CUSTOMER MAIN OFFICE 
1  – BANKS AND FINANCIAL INSTITUTIONS

2  – INSURANCE COMPANIES

3  – COMPANIES INDUSTRIAL AND COMMERCIAL
INDUSTRY
OIL
TRADE
AIR TRANSPORTATION
SEA TRANSPORTATION
PUBLIC WORK - BUILDINGS
 
4 – MULTINATIONAL AND FOREIGN COMPANIES 
III - main areas of expertise

The composition and organization of the cabinet allowed it to 
provide its customers in varied areas, assistance in the negotiations, 
drafting and the conclusion of contracts and, more generally, in 
the management of the risks associated with the legal trade.
It also keeps track of disputes before the courts and the adjudicable 
jurisdictions.
The main areas of competence are: legal advice, litigation, fi nancial 
law, banking law, social law, intellectual and industrial property 
law, maritime and air transport insurance law, competition law, 
the right of companies, concessions law, tax law, mines law and 
oil research.
For several years, the cabinet intervened as international donors as 
national legal Council, in projects of fi rst importance interesting, 
among other things, the fi nancing of big Senegalese companies, 
and small and medium-sized enterprises especially in the sectors 
of electricity, water and mines.
The cabinet also intervened in important studies of legal 
environment in SENEGAL in the fi elds of Finance, the collective 
Procedures and competition.
The fi rm has a solid experience in incorporation of companies or 
branches in SENEGAL.
It also has experience in privatizations and independent power 
generation projects. 

Civil society lawyers professional
33, Avenue L.S. SENGHOR – BP 160 - DAKAR
Tél : (221)33  889 97 50 - Fax : (221) 33.821.66.59 
Email : sarrasso@yahoo.fr - sarrasso@sarrasso.com
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GOVERNANCE

Tax, decentralisation 
and intergovernmental relations

“A career in politics is no preparation for 
government”, said one of the characters in 
the 1970s British TV comedy series, Yes 
Minister. They had a point. After all, to 
newly elected politicians, government 
seems to be set up as a testing and 
complex route for taking (or stopping) 
decisions and implementing policy. 
Another episode of the series aptly shows 
the one economist in the entire country 
who truly understands the system for 
financing local government, a situation 
closer to reality than top officials around 
the world might care to admit. Being 
effective in government depends on 
navigating a complex multi-layered 
edifice, with different hierarchies, 
committees, and reporting structures 
within departments and ministries, and 
between national and local authorities. 
The French even call it a mille-feuilles 
(a thousand layers), after one of their 
delicately assembled–and sometimes 
messy to handle–cream pastries.

Explaining exactly how these 
intergovernmental relations actually work 
is particularly problematic where taxation 

and public spending is concerned. The 
recent shutdown of the “non-essential” US 
federal government activities demonstrates 
the arbitrary way in which responsibilities 
across government can be distributed. 
School budgets, for instance, may reflect a 
patchwork of different national and local 
government funding sources. 

The inherent gearing of subnational 
funding creates issues around 
transparency and accountability for 
decisions. Take a situation where only
10% of a subnational government entities 
budget is provided by local taxation: a cut 
of nearly 1% in transfers from central 
government gets translated into a local 
tax increase of 20% if local budgets are 
maintained. It is no surprise, then, that 
the relationship between local and 
national government can become very 
acrimonious. New, unfunded, statutory 
mandates that require extra spending 
on things such as the provision of further 
social care, education and health care, 
or even simply a cut in national budget 
transfers to subnational government 
tiers, require an offsetting and relatively 
large rise in local taxes or unpopular 
cuts in those local services where 
statutory provision requirements are 
less binding. A blame game often ensues.

Policymakers across the OECD and beyond 
constantly grapple with this maze of 
intergovernmental relations in their daily 
lives. And many want to reform it, in some 
cases to decentralise powers to local 
authorities, in others to recoup more tax 
revenue from local authorities for national 
spending. But would such moves improve 
or worsen effectiveness, and how can that 
be measured? 

The 2013 International Tax Dialogue (ITD) 
global conference, which takes place in 
December, aims to help provide answers. 
It asks how taxation in the context of 
intergovernmental relations can be used 
to contribute to shaping countries’ 
development and improve the lives of 
their citizens. 

Before the Industrial Revolution in the 
late 18th century, economic structures 
and services were often primarily local, 

and not always well resourced. National 
governments’ primary concerns were 
skewed towards security, and in particular 
how to pay for war. Indeed, income tax
in its modern form was introduced 
by the British in 1798 to pay for the 
Napoleonic wars. 

But the Industrial Revolution also brought 
the rise of new cities. Finance was needed 
to support growth, targeting the likes of 
education, power, transport, water, and 
sewage infrastructure, the legacy of which 
can still be seen today. However, the 
responsibility for raising revenue and the 
decision making for this growing range of 
public services shifted to national 
governments, with subnational 
governments acting as administrative 
vehicles where government money was 
increasingly spent rather than raised. 

Nowadays, there is a shift towards greater 
decentralisation of spending 
responsibilities in many countries. In the 
UK, for instance, local government now 

accounts for over a quarter of total 
government spending, but raises less than 
5% of total tax revenue.

Ensuring a link between the beneficiaries 
of decisions relating to expenditure and 
a broad willingness to pay the taxes 
needed to fund them, and holding 
politicians accountable for the outcomes, 
are vital for effective democratic 
government. Yet the disconnect between 
expenditures and taxation responsibilities 
has few obvious solutions. Professor 
Richard Bird summed up traditional 
economists’ views when he wrote 
that that the taxes over which control 
could be best be passed to subnational 
government are but “slim pickings”. True, 
some countries in Latin America, for 
instance, have reduced the subnational 
mismatch between spending and their 
own tax revenues. 

But for many developed countries 
Professor Bird’s observation remains true.

Alan Carter, International Tax Dialogue

Centralised governments are not 
set up to address the myriad different 
situations that occur at the local level 
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Indeed, the share of local and regional 
level tax revenue now as a percentage 
of GDP is a small fraction of national 
revenues in most countries. The Czech 
Republic, for instance, raised only 1.2% 
of total revenues at sub-central level in 
2011. A handful of countries demonstrate 
that the opposite is possible. In Finland 
for instance, nearly a quarter of total tax 
revenues are the responsibility of local 
authorities, and not central government. 

In short, real policy choices, such as 
adding a larger local element to national 
income taxes, do exist, and these can give 
subnational government more control 
over their own revenues. These choices 
deserve greater scrutiny. And, as Finland 
shows, they can apply to large and small 
developed countries, and perhaps to 
developing countries too. Sub-Saharan 
African countries typically raise less than 
1% of GDP in tax revenue from sub-central 
levels, for instance, yet they face similar 
choices. However, they face additional 
constraints in terms of technical capacity 
and institutional shortcomings. 

Centralised governments are not set 
up to address the myriad different 
situations that occur at the local level. 
Calls for decentralisation are likely to 
become louder, boosted by the recent 
global financial crisis, and in part a 
reaction against the globalisation which 
many people blame for the crisis. People 
want government structures to be more 
responsive to local needs. Different 
communities in different locations face 
different problems. These differences 
may be hard to discern from the centre. 
Innovative solutions, such as the creation 
of citizens’ budget committees which rely 
on more local input from households, 
businesses, and civil society may provide a 
way forward. 

Decentralisation is a balancing act that 
must take factors such as the degree 
of development and urbanisation into 
account. A new Industrial Revolution is 
now taking place in many developing 
countries as existing cities become 
mega-cities and new ones spring up. 
This is putting relations between city 

and national governments to the test, 
as countries struggle with governance, 
planning, and tax revenue-raising needs 
thrown up by recent mass urbanisation, 
and the need to deliver services to an 
expanding middle class. The imperative 
of ensuring greener growth adds another 
layer of complexity in terms of which 
levels of government should do what. 
How much freedom should subnational 
governments have to determine local 
pollution taxes? 

There is also the question of how 
far decentralisation can go before 
encountering diminishing returns. In 
small towns and villages people may well 
acquire more tax-raising and decision-
making power, but fragmentation 
and weaker economies of scale could 
ultimately blunt their action. India has 
more than five times as many local 
government entities as China, but is this 
structural difference a consequence or 
a cause of underlying local conditions 
affecting the delivery of public services? 
At what point do any benefits from 
very localised and probing political 
accountability come at too high a cost in 
terms of basic efficiency?

Clear divisions in terms of accountability 
at all levels are vital if the potential 

Decentralisation patterns
Sub-national government % shares of general government revenue and spending, OECD area, 2011

benefits of decentralisation are to be 
realised. Since constitutional powers 
are relatively fixed, as is the geographic 
size of countries-and these are the key 
factors identified in academic literature 
as determining the extent of fiscal 
decentralisation-it is through ideas about 
the merits of decentralisation that future 
policy direction will be shaped. The 
International Tax Dialogue conference will 
be an important opportunity for ministers 
and officials at all levels of government 
to discuss and understand these issues, 
and help them make better choices and 
improve their own policymaking. 

The views expressed are those of the author and should 
not be interpreted as a statement of the policy positions 
of the ITD partner organisations.

The 5th ITD global conference on tax and intergovernmental 
relations will take place in Marrakech, Morocco, from 3 to 5 
December 2013. For further information, please visit the ITD 
website at http://www.itdweb.org/Tax-Intergovernmental-
Relations/Pages/Home.aspx?lang=3 or contact 
conference2013@itdweb.org 
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In the US, revenue and spending responsibility is shared relatively evenly between central and sub-national levels of government. In Denmark local 
governments have a 60% share on the spending side, but only 30% on the revenue side. In rather more centralised France, sub-national goverments 
raise only 16% of the revenue, but spend only 20%. 

Note: Revenues do not include intergovernmental transfers; 2010 data for Canada, Korea and Mexico.



Senegal: 
A Preferred 
 Destination to Invest

Alan Hill, Executive Chairman
“ It is a pleasure to work with the Senegalese people who demonstrate a strong work ethic and a culture of fairness. President SALL 
wants to develop a strong mineral resource industry which will contribute to the country’s development and to the communities’ 
well-being, and we share this objective. We are very pleased to be Senegal’s fi rst large-scale gold mining company in production 
and it is our vision to set the benchmark for responsible mining in Senegal. We look forward to a very long prosperous partnership. 
We are committed to growing alongside our host communities.”

Mining Responsibly
Teranga Gold Corporation is a gold 
mining company operating the 
Sabodala Gold Mine, located 650km 
from Dakar in the Kedougou region of 
Senegal. The Company’s mission is to 
share the benefi ts with all stakeholders 
through responsible mining. Teranga 
employs approximately 1,000 people, 
of which more than 90% are 
Senegalese nationals.  

Good Governance
Teranga Gold Corporation is listed 
on the Toronto (TSX:TGZ) and 
Australian (ASX:TGZ) stock exchanges. 
Approximately $500 million has been 
invested in the Sabodala Gold Mine 
since 2005. 

The Company is committed to transparency 
and good governance, and participates 
in the multi-stakeholder group in charge 
of submitting the Senegalese application 
to the Extractive Industry Transparency 
Initiative. 

Sharing the Benefi ts
Teranga is dedicated to bringing positive 
changes to the communities in which the 
Company works and lives. The Company 
invests in community projects in Senegal 
in the areas of health, education, water 
and livelihood. 

To date, the Company has chosen to re-
invest all profi ts from its mining activities 
into exploration and development 
projects in Senegal in order to fund the 
growth of its operations on a long-term 
and sustainable basis. Senegal is a 
mining-friendly jurisdiction focused on 
foreign direct investment. 



There is more to life than the cold numbers of GDP 
and economic growth. The OECD Better Life Index allows 
you to compare well-being across different countries, 
based on 11 topics the OECD has identifi ed as essential, 
in the areas of material living conditions and quality 
of life. Each petal of the fl ower represents one topic 
and the size of the petal the country’s rating for that 
topic. The height of the fl ower shows the country’s 
overall rating. 

The OECD Better Life Index enables you to rate countries 
according to the importance you give to the 11 topics. 
You can compare your well-being priorities with those 
of other users by country, age and gender, and share 
your results. 

Create your own Better Life Index at:

www.oecdbetterlifeindex.org

Your Better Life Index



Compare your quality of life with other countries

Find out more about how life compares in OECD countries by ordering the book How’s Life? Measuring Well-Being. 
Available now on the OECD Online Bookshop: http://www.oecd.org/bookshop
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Do we have the skills we need to succeed?

Here’s a sobering statistic: in around 
20 of the world’s wealthiest countries, 
at least one in 10 adults can make 
sense of only basic texts. Ask them a 
question based on a piece of writing, 
and they’ll be able to answer only if the 
text is short, uses simple vocabulary 
and provides clues by repeating words 
used in the question.

“Okay,” you’re thinking, “not great, but at 
least the other nine must be able to read 
pretty well, right?” Not so: that figure of 
one in 10 is just a minimum. In some of 
the world’s rich`est countries, more than a 
third of adults struggle with anything 
other than basic texts.

These findings come from a new report, 
the OECD Skills Outlook 2013. It represents 
a first attempt by the OECD to gauge 
literacy, numeracy and problem-solving 

abilities among adults and extends the 
work of the Programme for International 
Student Assessment (PISA), which 
assesses the knowledge and skills of high 
school students. If you’re familiar with 
PISA, you’ll know its results are closely 
watched around the world, especially the 
relative rankings of the 70 or so countries 
that take part. The new Programme for the 
International Assessment of Adult 
Competencies (PIACC), otherwise known 
as the adult skills survey, is likely to 
attract similar interest, although it covers 
a much smaller group of around 24 
countries.

The results show substantial variations in 
skill levels between countries. In Japan 
and Finland, for example, roughly one in 
five adults score at the highest levels for 
literacy. By contrast, in Italy and Spain the 
proportion falls to as low as one in 20.

Why do these findings matter? As the 
OECD Insights blog has noted before, 
demand for skilled workers is rising in 
today’s economies at the expense of less 
skilled workers. There’s further evidence 
of this phenomenon in today’s OECD 
report. Compared with people with high 
levels of literacy, those on the low end of 
the spectrum are more than twice as likely 
to be unemployed. The survey also shows 
that low-skilled people are more likely to 
suffer poor health. And it’s not just 
individuals who suffer: low skill levels, or 
the failure to make the most of the 
available talent, hold back national 
economies, too.

Much of the attention around the report 
is likely to focus on how countries rank 
compared to each other. On the main 
measure for literacy, for example, Japan, 
Finland, Sweden and the Netherlands take 
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Too much school?
Some 21% of workers are over-qualified for the jobs 
they do. This is a key finding in the first edition of the 
OECD Skills Outlook, which reports on a survey of 
skills among 157,000 adults in 24 countries and 
regions. The report provides a rare opportunity to 
gauge how workers’ qualifications match the 
qualifications required by their jobs. The study finds 
that the incidence of over-qualification ranges from 
less than 15% in Italy and the Netherlands to 30% or 
more in Japan and the UK.

Making the most of human capital means ensuring 
that a worker’s qualifications and skills are well 
matched to those required by their job. It is important 
for firms wishing to maximise productivity and reduce 
turnover. More importantly, it is vital for the workers 
themselves as it greatly affects their wages and levels 
of job satisfaction. But it’s an important concern for 
policy makers too as mismatches can increase 
unemployment and reduce GDP growth by wasting 
human capital and reducing productivity.

Some mismatch is inevitable. Skills and qualification 
requirements, which can be affected by technological 
change, client needs and other factors, are never fixed 
and there are many reasons why some workers might 
find themselves, at least temporarily, in jobs for which 
they are too qualified. Also, young graduates or 
people moving from unemployment into employment 
may accept jobs that do not necessarily match their 
qualifications. 

the top four places while, among OECD 
countries, the other end of the scale is 
occupied by Ireland, France, Spain and 
Italy. The pattern is the same for 
numeracy, with the exception of France, 
which yields its place in the bottom four 
to the United States.

When it comes to using computers, at 
least one in 10 adults lack basic skills but, 
again, there are big variations between 
countries. In Sweden, only around one in 
50 adults who took part in the survey said 
they had never used a computer; in Italy, 
that proportion rose to just under one 
in four.

But country comparisons form only a 
small part of the findings. There’s also a 
wealth of data on how people develop 

their skills and abilities, how they put 
them to use and how factors like poverty 
and social background shape skills 
development. Some of the findings are, to 
put it mildly, surprising. For example, the 

survey suggests we need to rethink the 
assumption that more education 
automatically translates into higher skills. 
According to the OECD Skills Outlook 2013, 
young adults in Japan and the Netherlands 
with only high school education “easily 
outperform Italian or Spanish university 
graduates of the same age”.

As the first in a planned series, this survey 
in some ways poses as many questions as 

it answers: why, for instance, is social 
background–family wealth, in other 
words–a major factor in shaping skill 
levels in some countries, but not in 
others? And why are skill levels rising with 
each generation in some countries, but 
apparently stagnating in others, such as 
the US and the UK? It will be interesting to 
see the answers and analysis that emerge 
in response to such questions in the years 
to come. Brian Keeley

This article is adapted from www.OECDInsights.org. Find 
out more about the 2013 Survey of Adults Skills (PIACC) 
at skills.oecd.org/skillsoutlook.html

Low-skilled people are more likely
to suffer poor health
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On 19 September the OECD set out a 
clear path for Colombia’s accession to the 
organisation, reinforcing its commitment 
to further extend its global membership 
to include more emerging economies. On 
16 October the OECD issued an accession 
roadmap for Latvia too.

The roadmaps establish the process and sets 
out the terms for Colombia’s and Latvia’s 
future membership. It follows the political 
decision taken at the OECD Ministerial 
Council Meeting in Paris in May 2013. 

In issuing the roadmap, OECD Secretary-
General Angel Gurría said that launching 
talks with Colombia and Latvia underlined 
the organisation’s commitment to broaden 
its reach and its position as a global 
standard setter. “Our joint objective is to 

work together to bring [these countries’] 
policies closer to OECD best practices.” 

He pointed out that the process, through 
which standards and best practices 
are adopted to improve the lives of 
citizens, is “as important as membership 
itself.”Colombian and Latvian officials 
will now begin to engage with OECD 
committees whose experts drawn from 
member countries underpin the work 
of the organisation in a range of policy 
areas: investment, bribery in international 
business transactions, corporate governance, 
financial markets, insurance & private 
pensions, competition, tax, environment, 
chemicals, public governance, regulatory 
policy, territorial development, statistics, 
economics, education, employment, labour 

Colombia, Latvia start accession process
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President of Colombia, Juan Manuel Santos

Costa Rica signs 
investment declaration

Trade Minister of Costa Rica, Anabel González, and OECD 
Secretary-General, Angel Gurría.

State Secretary Peter Burian of the Slovak Republic’s Ministry 
of Foreign and European Affairs and DAC Chair Erik Solheim.

Costa Rica became the 45th country 
to adhere to the OECD Declaration on 
International Investment and Multinational 
Enterprises, an OECD instrument designed 
to help the country attract more and better 
foreign investment and promote responsible 
business conduct.

Slovak Republic joins DAC
The Slovak Republic has become the 
27th member of the OECD Development 
Assistance Committee (DAC), a leading 
international forum for bilateral providers 
of development co-operation. Slovakia’s 
accession to the DAC comes after a period 
of rapid expansion in its development 
activities, notably growth of official 
development assistance (ODA) from US$28 
million to $92 million over the 2004-08 
period. See www.oecd.org/dac

& social affairs, health, trade, export credits, 
agriculture, fisheries, science & technology, 
IT & communications, and consumer policy.

As a first step in the process the accession 
countries will submit an “initial 
memorandum” setting out their position on 
250 OECD legal instruments (see www.oecd.
org/acts). This will in turn lead to a series 
of technical reviews by OECD experts, who 
will collect further information through 
questionnaires and fact-finding missions.

The OECD will then evaluate Colombia’s 
and Latvia’s implementation of the 
organisation’s policies, practices and 
legal instruments, and may make 
recommendations for adjustments to 
legislation, policy or practice.

Once the committees give their green light, 
a final decision must be taken by all OECD 
member countries in the governing council. 
The decision will be based on consensus.

There is no deadline for completion, with 
the process depending on the candidates’ 
capacity to adapt and adjust to meet 
the organisation’s standards, the OECD 
secretary-general said.

Colombia and Latvia would be among the 
first new members since Chile, Estonia, Israel 
and Slovenia joined in 2010. Accession talks 
with the Russian Federation are on-going. 

Visit www.oecd.org

Trade Minister Anabel González of Costa Rica 
signed the declaration at a ceremony held 
with OECD Secretary-General Angel Gurría 
at the OECD in Paris on 30 September. Mr 
Gurría said that “Costa Rica’s ability to attract 
foreign investment has helped transform 
its economy to make it more diversified 
and knowledge-intensive. Signing the OECD 
Declaration is another important step that 
will deepen its international integration and 
benefit growth and development.” 

By signing the declaration, Costa Rica 
commits to providing national treatment to 
foreign investors and promoting responsible 
business conduct. In turn, other adhering 
governments commit to treating Costa Rican 
investors abroad fairly and to encourage 
their multinational enterprises operating 
there to contribute to economic, social and 
environmental progress. The full speech is 
available on www.oecd.org
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Prime Minister of Latvia, Valdis Dombrovskis
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 New ambassadors
 6 August 2013 Ignacio Briones took up his 

duties as Ambassador for Chile, replacing 
Raul Saez.

 6 August 2013 Marlies Stubits-Weidinger 
took up her duties as Ambassador for 
Austria, replacing Wolfgang Petritsch.

 30 August 2013 Klavs Arnoldi Holm 
took up his duties as Ambassador for 
Denmark, replacing Poul Erik Dam 
Kristensen. 

 10 September 2013 Okko-Pekka 
Salmimies took up his duties as 
Ambassador for Finland, replacing Antti 
Kuosmanen.

 16 September 2013 George Prevelakis  
took up his duties as Ambassador for 
Greece, replacing Konstantina Birmpili.

 16 September 2013 Noé Van Hulst 
took up his duties as Ambassador for 
the Netherlands, replacing Edmond H 
Wellenstein.

 7 October 2013 Kazuo Kodama took up his 
duties as Ambassador for Japan, replacing 
Motohide Yoshikawa.

Costa Rica’s adherence to the Declaration on 
International Investment and Multinational 
Enterprises

1 October 2013
Ceremonial Remarks by Angel Gurría, OECD 
Secretary-General Paris, France 

OECD Debate at the Parliamentary Assembly 
of the Council of Europe 

1 October 2013
Remarks delivered during the OECD Debate at 
the Parliamentary Assembly of the Council of 
Europe, Strasbourg, France 

Tackling Portugal’s Health Challenges and 
Promoting Well-Being

30 September 2013
Opening remarks for the seminar with 
Ambassadors, delivered on the occasion of 
the visit to the OECD by Portuguese Health 
Minister, Paulo Macedo, Paris, France 

“The Future Ain’t What it Used to Be–20 Years 
of Competition Law and the Challenges 
Ahead”

27 September 2013
Remarks delivered at ‘Twenty years of 
competition law–prospects and challenges’, 
Reykjavik, Iceland

Financing for investment

14 October 2013
Remarks by Angel Gurría, OECD Secretary-
General at the G20 Leaders’ Summit, 
Washington DC, United States 

The global economy and a framework for a 
strong, sustainable and balanced growth

14 October 2013
Remarks delivered at the G20 Leaders’ 
Summit, Washington DC, United States

Written Statement to the Development 
Committee

12 October 2013
Mr. Angel Gurría, Secretary-General, OECD 
and Mr. Erik Solheim, Chairman, OECD 
Development Assistance Committee (DAC), 
delivered at IMF and World Bank Annual 
Meetings, Washington DC, United States 

Written Statement for the IMFC 

12 October 2013
Remarks delivered at the IMF/WB Annual 
Meetings, Washington DC, United States

Shaping the post-crisis global economy

10 October 2013
Remarks delivered at the Islamic 
Development Bank, Washington DC, United 
States 

OECD Secretary-General’s Statement at 
Deauville Partnership Finance Minister’s 
Meeting

10 October 2013
OECD Secretary-General’s Statement 
delivered at Deauville Partnership Finance 
Minister’s Meeting, Washington DC, United 
States 

OECD Secretary-General Gurría addresses 
dangers of US impasse to world economy

9 October 2013
The current political deadlock in the United 
States is needlessly putting at risk the 
stability and growth not only of the US but 
also the world economy. This comes at a 
time when a fragile recovery in advanced 
economies was under way, and when a 
number of emerging economies were already 
facing new risks

The climate challenge: Achieving zero 
emissions

9 October 2013
Lecture by the OECD Secretary-General, Mr. 
Angel Gurría, London, UK

Launch of the OECD Survey of Adult Skills

8 October 2013
Remarks by Angel Gurría, OECD Secretary-
General, at the launch of the OECD Survey of 
Adult Skills, Brussels, Belgium

It is time for Africa–Promising opportunities 
from natural resources

7 October 2013
Opening remarks delivered at the 13th 
International Economic Forum on Africa, Paris, 
France

OECD Informal Meeting of Ministers of 
Education 

2 October 2013
Closing remarks by Angel Gurría, OECD 
Secretary-General, Istanbul, Turkey

OECD’s Gurría backs Abe’s move on VAT

1 October 2013
OECD Secretary-General, Angel Gurría, 
congratulated Japanese Prime Minister Abe 
on his announcement today that Japan will 
raise its consumption tax as legislated from 
the current 5% to 8% next April.

For a complete list of speeches and 
statements, including those in French 
and other languages, go to
www.oecd.org/about/secretary-
general/publicationsdocuments/
speeches

Recent speeches by Angel Gurría
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Calendar highlights
Please note that many of the OECD meetings mentioned are not open to the public or the media and are listed as
a guide only. All meetings are in Paris unless otherwise stated. For a comprehensive list, see the OECD website at 
www.oecd.org/newsroom/upcomingevents, which is updated regularly.

SEPTEMBER

1-6 World Water Week, with launch of two 
OECD reports: “Water Security: Managing 
Risks and Tradeoffs”; “Water and Climate 
Change Adaptation: Policies to Navigate 
Unchartered Waters” with the Secretary-
General. Stockholm, Sweden.

3 Statistics release: Consumer Price Indices.

4 Launch of Interim Economic Assessment. 
St. Petersburg, Russia.

5-6 G20 Leaders’ Summit. Participation of the 
Secretary-General. St. Petersburg, Russian 
Federation.

12 Launch of Ireland Economic Survey. 
Participation of the Secretary-General 
and news conference in Dublin, Ireland at 
10.00am (Dublin time) - 11.00am (Paris 
time).

12 OECD statistics news release: G20 GDP 
Growth Q2, 2013.

 23-24 Global Forum on Environment Climate 
Change Expert Group – Plenary.

 25-27 European Forum for New Ideas. 
Participation of OECD. Sopot, Poland.

OCTOBER

18-19 Launch of: Latin American Economic 
Outlook 2014 at the Ibero-American 
Summit of Heads of State and Government. 
Participation of the OECD Secretary-
General. Panama City, Panama.

21-22 Global Green Growth Forum. Copenhagen, 
Denmark.

22-23 Global Forum on the Knowledge Economy 
2013. Istanbul, Turkey.

22-23 2013 Russian Corporate Governance 
Roundtable. Moscow, Russia.

24 Development Impact Bonds: A new 
frontier to finance the renewed 
development agenda? OECD H.Q., Paris.

NOVEMBER

7-8 Third Forum on Tax and Crime. Istanbul, 
Turkey.

11-22 United Nations Climate Change Conference 
(COP19). Warsaw, Poland. 

13 Launch of: Government at a Glance. See 
OECD’s work on Governance.

13-14 WorldPensionSummit 2013. Participation 
of OECD. Amsterdam, Netherlands. 

19 OECD statistics news release: OECD GDP 
Growth Q3, 2013.

19-20 Les Echos Conferences - Forum Economie 
Santé, “Système de soins : relever le défi 
de l’efficience”. Maison de la Chimie, Paris.

21 ECB Governing Council Meeting. Frankfurt, 
Germany.

21-22 6th Meeting of the Global Forum on 
Transparency and Exchange of Information 
for Tax Purposes. Jakarta, Indonesia

26 Launch of: Pensions at a Glance 2013. See 
OECD’s work on Pensions.

28 Statistics release: Quarterly Trade..

DECEMBER

2-3 European Symposium on Ethics and 
Governance. In Cooperation with the Chair 
in Law and Business Ethics. OECD H.Q., 
Paris, France.

3 Launch of PISA 2012, focusing on 
mathematical literacy. PISA: OECD 
Programme for International Student 
Assessment.

3 Statistics release: Consumer Price Indices.

3-5 ITD Global Conference: Tax and 
Intergovernmental Relations. Marrakech, 
Morocco.

4-5 Better Cities for Better Lives: Bridging 
national and local policies to deliver growth 
and well-being, Fifth OECD Roundtable of 
Mayors and Ministers, organised by the 
OECD Urban Round Table and the French 
authorities. Marseille, France.

5 ECB Governing Council Meeting. Frankfurt, 
Germany.

5-6 Regions and Cities: where people and 
policies meet, ministerial meeting of the 
OECD Territorial Development Policy 
Committee. Marseille, France.

5-6 Green Growth and Sustainable 
Development Forum. OECD, Paris.

9 Statistics release: Composite Leading 
Indicators.

 10 Statistics release: Harmonised 
Unemployment Rates.

12 OECD statistics news release: G20 GDP 
Growth Q3, 2013.

18-19 ECB Governing Council Meeting. Frankfurt, 
Germany.

JANUARY

22-25 World Economic Forum Annual Meeting 
2014. Davos-Klosters, Switzerland

MARCH

28-29 Fourth International Summit on the 
Teaching Profession 2014. Wellington,  
New Zealand. 

MAY

5-9 OECD Week

21-23  International Transport Forum Annual 
Summit 2014. Leipzig, Germany 
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Climate change 
is, to a large 
extent, water 
change. Water is 
the predominant 
channel through 
which the impact 
of climate change 
will be felt. More 
torrential rains, 

fl oods and droughts can be expected
in many parts of the world. Not only 
that–climate change is reshaping the 
future for freshwater on the planet. 

Water and Climate Change Adaptation, 
Policies to Navigate Uncharted Waters, part 
of the OECD Studies on Water series, sets 
out the challenges facing freshwater 
resources in a changing climate, and 
provides policy guidance on how to 
navigate this new “waterscape”.

Some climate change is unavoidable, 
regardless of future greenhouse gas 

In 1994, a simple 
disagreement in 
a marketplace in 
Ghana over the 
price of a guinea 
fowl turned ugly. 
The quarrel led to 
the violent death 
of one person, 
which provoked 
subsequent 

killings and then escalated into a cycle 
of revenge attacks. The dispute quickly 
grew to become what is today known 
as the Guinea Fowl War. By the time the 
Ghanaian military restored order, more 
than 400 villages had been burned and 
over 15 000 people are thought to have 
been killed.

West Africa is an immense region of 
great geographic and cultural diversity. 

Tragically, this part of the continent has 
long been identifi ed with instability and 
violent confl ict. Confl ict over Resources and 
Terrorism:Two Facets of Insecurity, by the 
OECD’s Sahel and West Africa Club, looks 
at the drivers behind the myriad confl icts 
that have plagued, and continue to plague, 
this vast part of Africa. Interestingly, there 
is no factual evidence to support the idea 
that the scarcity of certain resources 
leads to violent confl ict in this area. Food 
insecurity, migration, population growth 
or climate change do not play a role in 
boosting the number of confl icts in the 
region, though they do pose many other 
important challenges. 

So where are the root causes of confl ict 
in West Africa? The Guinea Fowl War 
is a good place to look. The roots of 
this war are grounded in a complex 
combination of long-standing tribal 

confl icts and territorial disputes, 
colonial intervention, the quest for 
more modern forms of governance and 
economic liberalisation. And indeed, it 
seems that most wars in this region 
are brought about by complicated 
combinations of factors, present-day and 
historical, and it is diffi cult to isolate the 
leading cause or trigger. Nevertheless, 
weakness in government policy and 
judicial administration appear to be an 
overarching risk factor. Promoting peace 
is an important regional challenge and 
vigilant governments, land reforms and 
policies to help create jobs can all make a 
positive contribution. 

Conflict over Resources and Terrorism:Two Facets 
of Insecurity

ISBN 9789264190276 (print)
9789264190283 (PDF) 

emissions, and this has already had a 
signifi cant impact. Changing precipitation 
patterns are shifting rainy seasons and 
affecting the timing and quantity of melt 
water from snowpack and glaciers. In 
many cases, this has an impact on fl ood 
protection, water storage, urban drainage, 
water supply and treatment, making 
them more costly. Shifts in extremes 
are likely to create a bigger challenge for 
climate change adaptation than shifts 
in averages. That means ever severer 
weather. These shifts are also likely to 
drive up the costs of adapting water 
infrastructure. Freshwater ecosystems 
and the services they provide are 
especially vulnerable.

Climate change is also projected to 
infl uence when and where it rains, with 
some regions becoming wetter, others 
drier. In general, regions with high 
rainfall are projected to receive even 
more precipitation, the report suggests, 

Stormy waters

Crying fowl

while arid and semi-arid regions are 
projected to become drier. More frequent 
and intense rain will increase erosion 
and sediment loads in rivers, lakes and 
coastal zones, while reducing water 
quality. In arid and semi-arid regions, 
any reduction in rainfall has serious 
implications for rivers and lakes, even 
causing them to dry up, as in the case of 
Lake Chad. Many of these areas, which 
include the Mediterranean basin, the 
western parts of the US, southern Africa, 
and north-eastern Brazil, are particularly 
vulnerable to the impact of climate 
change and are expected to suffer a drop 
in water resources.

Water and Climate Change Adaptation: Policies 
to Navigate Uncharted Waters, in OECD Studies on 
Water series,OECD Publishing,

ISBN: 9789264200449 (PDF) 
9789264200432 (print)
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Focus on Africa
African Economic 
Outlook 2013: 
Structural 
Transformation 
and Natural 
Resources
This edition 
monitors in detail 
the economic 

performance of 53 African countries and 
focuses on structural transformation and 

natural resources.

ISBN 978-92-64-20053-1, June 2013, 356 pages
€60 $84  £54  ¥7 800

Stocktaking of 
Business Integrity 
and Anti-Bribery 
Legislation, 
Policies and 
Practices in 
Twenty African 
Countries
This book features 

the results of a stocktaking exercise of 
business integrity and anti-bribery policies 
for 28 countries in Africa. It is the result of a 
collaborative initiative between OECD and the 

African Development Bank.

ISBN 978-92-64-16952-4, November 2012, 188 pages
€45  $63  £40  ¥5 800

African Central Government Debt 2013
This third edition provides comprehensive 
quantitative information on African central 
government debt instruments, both 
marketable debt and non-marketable
debt. The coverage of data is limited to 
central government debt issuance as well
as bi-lateral, multi-lateral and concessional 

debt. 

ISBN 978-978-92-64-20161-3, December 2013, 
210 pages
€55  $77  £49  ¥7 100

Settlement, 
Market and Food 
Security
With the population 
of West Africa set 
to double by 2050, 
this book explores 
how agricultural 
production systems 
and policies will 

have to change to support this growth.

ISBN 978-92-64-18743-6, June 2013, 200 pages
€50  $70  £45  ¥6 500

Regulatory 
Reform in the 
Middle East and 
North Africa
This book assesses 
progress in the 
implementation of 
regulatory policy 
in Bahrain, Egypt, 
Jordan, Lebanon, 

Mauritania, Morocco, the Palestinian 

Authority and Tunisia.

ISBN 978-92-64-20454-6, November 2013, 81 pages
€24  $33  £21  ¥3 100

Confl ict over 
Resources and 
Terrorism:
Two Facts of 
Insecurity
This study fi rst 
analyses an old and 
recurring form of 
instability in the 
region: confl ict over 

resources. Secondly, the study addresses 
terrorism, a relatively new dimension of 

insecurity.

ISBN 978-92-64-19027-6, May 2013, 144 pages
€42  $58  £37  ¥5 400

performance of 53 African countries and 

OECD Economic 
Surveys: South 
Africa 2013
OECD’s 2013 
Economic 
Survey of South 
Africa examines 
recent economic 
developments, 
policies and 

prospects. Special chapters cover improving 
education quality and green growth.

ISBN 978-92-64-18230-1, March 2013, 124 pages
€45  $63  £40  ¥5 800

OECD 
Environmental 
Performance 
Reviews: South 
Africa 2013
This report 
evaluates South 
Africa’s progress 
towards sustainable 
development and 

green growth, with a focus on policies that 
provide incentives to protect South Africa’s 
exceptionally rich biodiversity and promote 
more effective and effi cient environmental 

management.

ISBN 978-92-64-20287-0, October 2013, 212 pages
€60  $84  £54  ¥7 800

Global Forum on Transparency and 
Exchange of Information for Tax 
Purposes Peer Reviews: South Africa 
2012: Combined Phase 1 + Phase 2
This report examines South Africa’s legal 
and regulatory framework for the exchange 
of tax information, as well as the practical 

implementation of that framework.

ISBN 978-92-64-18209-7, November 2012, 
96 pages
€36  $44  £50  ¥4 600
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OECD Skills 
Outlook 2013: 
First Results from 
the Survey of 
Adult Skills

This fi rst OECD 
Skills Outlook 
presents the 
initial results of 

the OECD Survey of Adult Skills, which 
evaluates the skills of adults in 22 OECD 
and 2 non-OECD partner countries.

ISBN 978-92-64-20398-3, October 2013, 456 pages
€60  $84  £54  ¥7 800

Also see below:

The Survey of Adult Skills: Reader’s 
Companion

Education at a 
Glance 2013: 
OECD Indicators

This annual 
publication 
provides data 
on the structure, 
fi nances, and 
performance of 
education systems 

in more than 40 countries.

ISBN 978-92-64-20104-0 September 2013, 440 pages
€80  $112  £72  ¥10 400

Education at a 
Glance 2013: 
Highlights

This book 
summarises the 
OECD’s fl agship 
compendium 
of education 
statistics, Education 

at a Glance 2013: OECD Indicators. It 
provides easily accessible data on key 
topics in education today.

ISBN 978-92-64-20106-4 September 2013, 80 pages
€30  $42  £27  ¥3 900

OECD Economic 
Outlook, Volume 
2013, Issue 1

OECD’s twice-
yearly analysis 
of the major 
economic trends 
and prospects for 
the next two years.

ISBN 978-92-64-20091-3, July 2013, 294 pages
€102  $147  £91  ¥12 200

Addressing Base 
Erosion and Profi t 
Shifting

Presents evidence 
regarding the 
existence and 
magnitude of 
base erosion and 
profi t shifting, 
and contains an 

overview of global developments that have 
an impact on corporate tax matters.

ISBN 978-92-64-19265-2, February 2013, 88 pages
€24  $33  £21  ¥3 100

Action Plan on 
Base Erosion and 
Profi t Shifting

This action 
plan, created in 
response to a 
request from the 
G20, identifi es a 
set of domestic 
and international 

actions to address the problems of base 
erosion and profi t shifting.

ISBN 978-92-64-20270-2, August 2013, 48 pages
€15  $19  £10  ¥2 000
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and www.OECD-iLibrary.org

at a Glance 2013: OECD Indicators

How’s Life? 2013: Measuring Well-being

This second edition of How’s Life? provides 
an update on the most important aspects 
that shape people’s lives and well-being: 
income, jobs, housing, health, work-life 
balance, education, social connections, 
civic engagement and governance, 
environment, personal security and 
subjective well-being.

ISBN 978-92-64-20074-6 November 2013, 200 pages
€35  $49  £31  ¥4 500

OECD 
Employment 
Outlook 2013: 

The OECD 
Employment 
Outlook 2013 looks 
at labour markets 
in the wake of 
the crisis. It also 
includes chapters 

on employment protection legislation; 
benefi t systems, employment and training 
programmes and re-employment earnings 
and skills after job loss.

ISBN 978-92-64-20128-6, July2013, 270 pages
€80  $112  £72  ¥10 400

Latin American Economic Outlook 2014: 
Logistics and Competitiveness for 
Development

This edition of the Latin American 
Economic Outlook fi nds stable growth 
but uncertainty with regards to the 
commodity boom. The special theme 
covers logistics and competitiveness.

ISBN 978-92-64-20363-1 October 2013, 180 pages
€60  $84  £54  ¥7 800
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New publications
Providing Agri-environmental Public 
Goods through Collective Action 
ISBN 978-92-64-19720-6, July 2013, 306 pages
€90  $126  £81  ¥11 700

 DEVELOPMENT                                             

Multi-dimensional 
Review of 
Myanmar: 
Volume 1. Initial 
Assessment
This is the fi rst in a 
series of new multi-
dimensional country 
reviews. It shows that 
achieving growth in 

Myanmar will depend on developing institutional and 
social capital, ensuring the rule of law, and creating 
an enabling private sector environment.
ISBN 978-92-64-20207-8 August 2013, 190 pages
€50  $70  £45  ¥6 500

The Development Dimension
Aid for Trade and Development Results: 
A Management Framework
ISBN 978-92-64-20153-8 July 2013, 260 pages
€50  $70  £45  ¥6 500

Development Centre Studies
Start-up Latin 
America: 
Promoting 
Innovation in the 
Region
Reviews the policy 
mix needed to support 
knowledge-based 
start-ups in Argentina, 
Brazil, Chile, Colombia,

Mexico and Peru.
ISBN 978-92-64-20223-8 September 2013, 20 pages
€45  $63  £40  ¥5 800

Conflict and Fragility
Gender and Statebuilding in Fragile and 
Confl ict-aff ected States
ISBN 978-92-64-20211-5 October 2013, 55 pages
€20  $28  £18  ¥2 600

 ECONOMICS                                       

OECD Economic Surveys: Brazil 2013 
ISBN 978-92-64-18314-8, October 2013, 91 pages
€45  $63  £40  ¥5 800

OECD Economic Surveys: Chile 2013.
ISBN 978-92-64-18312-4 October 2013, 90 pages
€45  $63  £40  ¥5 800

OECD Economic 
Surveys: Ireland 
2013
ISBN 978-92-64-
18310-0, September 
2013, 123 pages
€45  $63  £40  ¥5 800

National Accounts of OECD Countries, 
Volume 2013 Issue 2: Detailed Tables
ISBN 978-92-64-19288-1, July 2013, 324 pages
€95  $133  £85  ¥12 300

 AGRICULTURE                                       

OECD-FAO 
Agricultural 
Outlook 2013 
This book provides 
projections to 
the year 2022 for 
major agricultural 
commodities, biofuels 
and fi sh. For the fi rst 
time, cotton is included.

ISBN 978-92-64-19419-9 July 2013, 324 pages

€70  $98  £63  ¥9 100

Agricultural Policy 
Monitoring and 
Evaluation 2013: 
OECD Countries 
and Emerging 
Economies
This book shows 
that after a historical 
low in 2011, support 
to agriculture 

increased slightly in 2012.
ISBN 978-92-64-19053-5, September 2013, 380 pages
€72  $100  £64  ¥9 300

 EDUCATION                                                 

OECD Skills 
Outlook 2013: 
First Results from 
the Survey of 
Adult Skills
This fi rst OECD Skills 
Outlook presents the 
initial results of the 
OECD Survey of Adult 
Skills, which evaluates 

the skills of adults in 22 OECD and 2 non-OECD 
partner countries.
ISBN 978-92-64-20398-3, October 2013, 456 pages
€60  $84  £54  ¥7 800

The Survey of Adult Skills: Reader’s 
Companion
ISBN 978-92-64-204010, November 2013, 118 pages
€30  $42  £27  ¥3 900

Improving Education in Mexico: 
A State-level Perspective from Puebla
ISBN 978-92-64-19775-6, September 2013, 228 pages
€35  $49  £31  ¥4 500

Educational Research and Innovation
Innovative 
Learning 
Environments 
Based on 40 case 
studies, this book 
provides a variety 
of ideas for creating 
powerful learning 
environments for the 
21st century.

ISBN 978-92-64-20347-1, October 2013, 219 pages
€39  $54  £35  ¥5 000

 EMPLOYMENT                                          

See OECD Employment Outlook 2013 in Bestsellers 
section above.

Ageing and Employment Policies
Ageing and Employment Policies: 
Norway 2013: Working Better with Age
ISBN 978-92-64-20147-7, July 2013, 128 pages
€30  $42  £27  ¥3 900

ISBN 978-92-64-20347-1, October 2013, 219 pages

All publications available at www.oecd.org/bookshop 
and www.oecd-iLibrary.org
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Energy Statistics 
of Non-OECD 
Countries 2013
ISBN 978-92-64-
20304-4, September 
2013, 
548 pages
€120  $168  £108  ¥15 
600

Energy Balances of Non-OECD Countries 
2013
ISBN 978-92-64-20306-8, September 2013, 548 pages
€120  $168  £108  ¥15 600

Coal Information 
2013 
ISBN 978-92-64-
20310-5, August 2013, 
626 pages
€165  $231  £148  
¥21 400

Electricity Information 2013
ISBN 978-92-64-20308-2, August 2013, 890 pages
€150  $210  £135  ¥19 500

Natural Gas 
Information 2013
ISBN 978-92-64-
20314-3, August 2013, 
655 pages
€165  $231  £148  
¥21 400

Oil Information 2013 
ISBN 978-92-64-20312-9, August 2013, 744 pages
€165  $231  £148  ¥21 400

Renewables Information 2013 
ISBN 978-92-64-20302-0, August 2013, 496 pages
€110  $154  £99  ¥14 300

 ENERGY 

World Energy Outlook 2013
World Energy Outlook 2013 presents a full update of 
energy projections through to 2035 and insights into 
what they mean for energy security, climate change, 
economic development and universal access to 
modern energy services.
ISBN 978-92-64-20130-9, November 2013, 700 pages
€150  $210  £135  ¥19 500

Energy Policies Beyond IEA Countries
Energy Policies Beyond IEA Countries: 
Estonia 2013 
ISBN 978-92-64-19079-5, September 2013, 144 pages
€75  $105  £67  ¥9 700

Medium-Term Gas 
Market Report 
2013 
ISBN 978-92-64-
19116-7, July 2013, 
184 pages
€100  $140  £90  
¥13 000

Medium-Term Renewable Energy Market 
Report 2013
ISBN 978-92-64-19118-1, July 2013, 217 pages
€100  $140  £90  ¥13 000

Transition to Sustainable Buildings: 
Strategies and Opportunities to 2050
ISBN 978-92-64-20241-2, July 2013, 284 pages
€100  $140  £90  ¥13 000

Energy Statistics of OECD Countries 
2013
ISBN 978-92-64-20298-6, July 2013, 424 pages
€120  $168  £108  ¥15 600

Energy Balances of OECD Countries 
2013
ISBN 978-92-64-20300-6, July 2013, 273 pages
€120  $168  £108  ¥15 600

 ENVIRONMENT 

Eff ective Carbon 
Prices
Synthesises a number of 
case studies on eff ective 
carbon policies.
ISBN 978-92-64-19684-
1, October 2013, 81 
pages
€24  $33  £21  ¥3 100

OECD Studies on Water
Water Security for 
Better Lives 
Examines the critical 
issues surrounding 
water security: water 
shortage, inadequate 
water quality and the 
resilience of fresh water 
systems and provides 
a framework for 

managing risk.
ISBN 978-92-64-20239-9,  September 2013, 171 pages
€60  $84  £54  ¥7 800

OECD Studies on Water
Water and Climate Change Adaptation: 
Policies to Navigate Uncharted Waters
Sets out the challenge for fresh water in a changing 
climate.
ISBN 978-92-64-20043-2,  September 2013, 112 pages
€30  $42  £27  ¥3 900

OECD Environmental Performance Reviews
OECD Environmental Performance 
Reviews: South Africa 2013 
ISBN 978-92-64-20287-0, December 2013, 206 pages
€60  $84  £54  ¥7 800

World Social Science Report 2013: 
Changing Global Environments
Co-published with UNESCO and the International Social 
Sciences Council, this report challenges the social 
sciences community to intensify its work on the human 
causes of climate change.
ISBN 978-92-64-20340-2, October 2013, 450 pages
€125  $175  £112  ¥16 200

managing risk.
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OECD Reviews of Regulatory Reform
Regulatory Policy in Colombia: Going 
beyond Administrative Simplifi cation
ISBN 978-92-64-20193-4, October 2013, 200 pages
€60  $84  £54  ¥7 800

OECD Public Governance Reviews
Colombia: Implementing Good 
Governance 
ISBN 978-92-64-20216-0, October 
2013, 433 pages
€99  $138  £89  ¥12 800

Better Regulation in Europe
Better Regulation in Europe: Italy 2012: 
Revised edition, June 2013
ISBN 978-92-64-19081-8, October 2013, 144 pages
€30  $42  £27  ¥3 900

OECD Reviews of Regulatory Reform
Regulatory Reform in the Middle 
East and North Africa: Implementing 
Regulatory Policy Principles to Foster 
Inclusive Growth
ISBN 978-92-64-20454-6, November 2013, 81 pages
€24  $33  £21  ¥3 100

 INDUSTRY AND SERVICES 

OECD Skills Studies
Skills Development and Training in SMEs 
ISBN 978-92-64-17529-7, July 2013, 164 pages
€35  $49  £31  ¥4 500

 SCIENCE AND TECHNOLOGY 

OECD Science, Technology and Industry 
Scoreboard 2013: Innovation for Growth
Published every two years, this Scoreboard analyses 
the major trends in knowledge and innovation in 
today’s global economy.
ISBN 978-92-64-20073-9, October 2013, 260 pages
€65  $91  £58  ¥8 400

Supporting Investment in Knowledge 
Capital, Growth and Innovation 
Shows that business investment in knowledge-based 
capital is a key to future productivity growth 
and raising living standards.
ISBN 978-92-64-19309-3, October 2013, 360 pages
€80  $112  £72  ¥10 400

 GOVERNANCE 

Getting It Right: 
Strategic Agenda 
for Reforms in 
Mexico
ISBN 978-92-64-11172-
1, July 2013, 272 pages
€60  $84  £54  ¥7 800

Strengthening Evidence-based Policy 
Making on Security and Justice in Mexico
ISBN 978-92-64-19044-3, July 2013, 164 pages
€45  $63  £40  ¥5 800

OECD Reviews of Risk Management Policies
OECD Reviews of Risk Management 
Policies: Mexico 2013: Review of the 
Mexican National Civil Protection 
System
ISBN 978-92-64-19219-5, July 2013, 224 pages
€65  $91  £58  ¥8 400

OECD Public Governance Reviews
Public Procurement Review of the 
State’s Employees’ Social Security and 
Social Services Institute in Mexico
ISBN 978-92-64-19729-9, October 2013, 252 pages
€55  $77  £49  ¥7 100

OECD Public Governance Reviews
Public Procurement Review of the 
Mexican Institute of Social Security: 
Enhancing Effi  ciency and Integrity for 
Better Health Care
ISBN 978-92-64-19736-7, October 2013, 230 pages
€55  $77  £49  ¥7 100

OECD e-Government Studies
Reaping the Benefi ts of ICTs in Spain: 
Strategic Study on Communication 
Infrastructure and Paperless 
Administration
ISBN 978-92-64-11060-1, July 2013, 124 pages
€40  $56  £36  ¥5 200

Value for Money in Government
Value for Money in Government: 
Norway 2013
ISBN 978-92-64-20191-0, August 2013, 172 pages
€35  $49  £31  ¥4 500

 FINANCE AND INVESTMENT 

OECD Insurance Statistics 2012
ISBN 978-92-64-20118-7, September 2013, 284 pages
€80  $112  £72  ¥10 400

OECD Investment Policy Reviews
OECD Investment 
Policy Reviews: 
Costa Rica 2013
ISBN 978-92-64-20367-
9, September 2013, 
264 pages
€57  $79  £51  ¥7 400

OECD Investment Policy Reviews
OECD Investment Policy Reviews: 
Malaysia 2013
ISBN 978-92-64-19457-1, October 2013, 300 pages
€70  $98  £63  ¥9 100

Fighting Corruption in Eastern Europe 
and Central Asia
Anti-corruption Reforms in Eastern 
Europe and Central Asia: 
Progress and Challenges, 2009-2013
ISBN 978-92-64-20187-3, September 2013, 200 pages
€50  $70  £45  ¥6 500

Women and Financial Education: 
Evidence, Policy Responses and 
Guidance
ISBN 978-92-64-20272-6, November 2013, 105 pages
€29  $40  £26  ¥3 700

Corporate Governance
Better Policies for 
Board Nomination 
and Election in 
Asia
ISBN 978-92-64-
20437-9, October 2013, 
54 pages
€24  $33  £21  ¥3 100

Corporate Governance
Reform Priorities in Asia: Taking 
Corporate Governance to a Higher Level
ISBN 978-92-64-20440-9, October 2013, 132 pages
€40  $56  £36  ¥5 200

Corporate Governance
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Marine 
Biotechnology: 
Enabling Solutions 
for Ocean 
Productivity and 
Sustainability
Considers the potential 
of marine biotechnology 
to contribute to 
economic and social 

prosperity by making use of recent scientifi c and 
technological advances.
ISBN 978-92-64-19423-6, September 2013, 116 pages
€24  $33  £21  ¥3 100

The Internet Economy on the Rise: 
Progress since the Seoul Declaration
Reviews progress made since the 2008 OECD Seoul 
Declaration for the Future of the Internet Economy and 
identifi es areas for future work.
ISBN 978-92-64-20149-1, October 2013, 184 pages
€50  $70  £45  ¥6 500

 SOCIAL ISSUES, MIGRATION  
 AND HEALTH 

OECD Health Policy Studies
Cancer Care: 
Assuring Quality 
to Improve 
Survival
Compares policy
trends and survival 
rates to see why some 
countries are doing 
better than others.
ISBN 978-92-64-

18096 -3, October 2013, 163 pages
€40  $56  £36  ¥5 200

ICTs and the Health Sector: Towards 
Smarter Health and Wellness Models
Examines the whole new world of possibilities in 
using mobiles and the internet to address healthcare 
challenges.
ISBN 978-92-64-20285-6, October 2013, 178 pages
€35  $49  £31  ¥4 500

OECD Reviews of Health Care Quality
OECD Reviews of Health Care Quality: 
Sweden 2013 
ISBN 978-92-64-20478-2, October 2013, 160 pages
€36  $50  £32  ¥4 600

 TAXATION 

Managing Service Demand: A Practical 
Guide to Help Revenue Bodies Better 
Meet Taxpayers’ Service Expectations
ISBN 978-92-64-20076-0, August 2013, 64 pages
€24  $33  £21  ¥3 100

Together for Better Outcomes: Engaging 
and Involving SME Taxpayers and 
Stakeholders
ISBN 978-92-64-09651-6, August 2013, 92 pages
€24  $33  £21  ¥3 100

Co-operative Compliance: A Framework 
From Enhanced Relationship to 
Co-operative Compliance
ISBN 978-92-64-20084-5, August 2013, 106 pages
€24  $33  £21  ¥3 100

Global Forum
on Transparency 
and Exchange
of Information 
for Tax Purposes 
Peer Reviews
New peer reviews 
are available for the 
following countries:

Israel 
ISBN 978-92-64-20252-8, August 2013, 84 pages
€36  $50  £32  ¥4 600

Lithuania 
ISBN 978-92-64-20254-2, August 2013, 100 pages
€36  $50  £32  ¥4 600

 TRANSPORTATION 

ITF Round Tables
Better Regulation 
of Public-Private 
Partnerships 
for Transport 
Infrastructure:
Round Table 151
Examines the risks 
associated with diff erent 
types of public-private 

partnership projects and the practical consequences of 
transferring risks to private partners.
ISBN 978-92-82-10394-4, October 2013, 228 pages
€45  $63  £40  ¥5 800

 URBAN, RURAL AND REGIONAL  
 DEVELOPMENT 

OECD Territorial Reviews
OECD Territorial 
Reviews: 
Antofagasta, 
Chile 2013
ISBN 978-92-64-
20360-0, September 
2013, 300 pages
€85  $119  £76
 ¥11 000

OECD Territorial Reviews
OECD Territorial Reviews:
Puebla-Tlaxcala, Mexico 2013: 
ISBN 978-92-64-20345-7 18-Oct-2013, 236 pages
€60  $84  £54  ¥7 800

OECD Rural Policy Reviews
Rural-Urban Partnerships: An Integrated 
Approach to Economic Development
Provides a framework for understanding the changing 
relationships between urban and rural areas.
ISBN 978-92-64-20480-5, October 2013, 330 pages
€90  $126  £81  ¥11 700
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Major events, like the Great East Japan 
earthquake or indeed the euro crisis, can 
have important ripple effects that spread 
well beyond the areas immediately 
concerned. More recently, the budget crisis 
that resulted in the shutdown of large 
parts of the US government and public 
services has raised the spectre of a default, 
the first in the country’s history.

Governments today are confronted with 
an increasing number of crises, some 
resulting from new and poorly understood 
hazards and threats. 

In the wake of the financial and fiscal crises, 
global leaders are acutely aware that further 
systemic shocks could severely challenge 

economic recovery, social cohesion and 
even political stability. And given the 
interconnected nature of the world 
economy, the threat of crises spilling 
beyond national borders, triggering 
significant economic knock-on effects, 
is more present than ever. 

“OECD Risk Management: Strategic 
Crisis Management”, an OECD working 
paper by Charles Baubion, highlights the 
changing landscape of crises with which 
governments are confronted today. The 
report discusses different approaches and 
practices in dealing with both traditional 
and new crises, asking how governments 
can best adapt to change while still 
maintaining their capabilities to deal with 
more usual crises.

Citizens’ trust in government is directly 
affected by how quick, efficient and 
transparent government decisions are in 
crisis situations. But the complexity of 
managing modern crises means that many 
actors are involved. 

The ability to co-ordinate crisis 
management is a fundamental element 
of good governance, testing governments’ 
capacity to provide the appropriate 
responses at the right time, in order to 
protect citizens and mitigate the impact 
of disasters. Ensuring that national 
authorities have the right tools and 
institutional framework for co-ordinated 
action is critical. 

Many OECD governments have taken 
recent developments in the risk and 
crisis landscape over the last decade into 
consideration when revising their crisis 
management systems. However, crises 
continue to evolve, challenging even 
the most recent and robust systems to 
continue to adapt. 

Baubion, C. (2013), “OECD Risk Management: Strategic 
Crisis Management”, OECD Working Papers on Public 
Governance, No 23, OECD Publishing. 

http://dx.doi.org/10.1787/5k41rbd1lzr7-en

Governing through crises
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Innovation in  
Latin America
Latin America’s future as a region of 
innovation will be far from secure if 
investment in research and development 
(R&D) continues at current low levels. 
Unlike in developed countries, the private 
sector in Latin America contributes little 
to investment in innovation. Investment 
in R&D in Latin America grew from an 
average of 0.5% of gross domestic product 
(GDP) in 2004 to 0.63% in 2009, while in 
OECD countries it grew from 2.2% to 2.4% 
during the same period. 

There are wide disparities in the region 
too, both in terms of amounts invested 
and results. Brazil invests the highest 
proportion of GDP in R&D, followed by 
Uruguay, Argentina, Cuba and Chile. But 
substantially higher private investment 
in R&D, along with more and better public 
sector support, are needed in the region to 
boost innovation. Promoting the creation 
of start ups could also help.

Why is Latin American R&D growth 
so sluggish? Specialisation in labour-
intensive sectors and natural resources 
are largely to blame. In Latin America, 
natural resource-intensive sectors still 
account for 60% of total manufacturing 
value added, while in the United States, 
knowledge-intensive sectors have 
experienced strong growth and now 

Who’s smiling now
Case studies of specific products, 
particularly in the electronics industry, 
show that value creation along a global 
value chain tends to be unevenly 
distributed among activities. The highest 
value creation is found in upstream 
activities, such as the development of a 
new concept, research and development 
(R&D) and the manufacturing of key 
components. But it is also found in 
downstream activities, such as marketing, 
branding and customer service. In 
between, value-added is low in activities 
such as product assembly, which is 
frequently offshored to emerging and 
developing economies. This is the basic 
idea behind the so-called “smiling curve”, 
originally used in 1992 by Acer’s founder 
Stan Shih to illustrate the problems of 
information technology (IT) manufacturers 
in Chinese Taipei, which found itself along 
the bottom of the curve. 

Some argue that there has been a 
tendency in OECD countries for the 

smiling curve to deepen, moving from 
relatively flat–meaning value evenly 
spread all along the chain–to U-shaped, 
with fabrication and assembly accounting 
for a much lower share of value. added. 
The offshoring of labour-intensive 
manufacturing and assembly to low-wage 
economies has, in fact, decreased the cost 
of these stages. Rising up the value chain 
has become a goal of many policy makers, 

particularly in emerging economies, where 
large manufacturing activities may not 
capture as much value from producing 
goods for the global market as was 
originally thought.

See also: “Made in the World: How value 
affects trade policy” in OECD Observer No 
294, Q1, 2013.

See www.oecd.org

Not enough innovation 
R&D investment as % of GDP, 2009

The smiling curve 
Value distribution along the global value chain

represent 60% of total manufacturing 
value added. Latin American firms 
therefore concentrate their science 
and technology activities on acquiring 
machinery and equipment, which may 
limit innovation. 

See www.oecd.org

Source: Start-up Latin America: Promoting Innovation in the Region, OECD, 2013.

Source: “Interconnected Economies Benefiting from Global Value Chains”, OECD 2013.

Note: Data marked with an asterisk (*) are for 2008.
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% change from: level:

previous
period

current
period

previous
year

same period
last year

DATABANK

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Q2-2013 -9.2 -11.2
Q2-2013 5.6 5.1
Q3-2013 2.6 3.6

Q2-2013 3.5 0.0
Q2-2013 4.7 4.3
Q3-2013 0.2 0.4

Q2-2013 -4.5 -3.0
Q2-2013 8.3 7.6
Q3-2013 0.2 0.4

Q2-2012 -14.2 -16.3
Q3-2013 7.1 7.3
Q2-2013 1.2 1.2

Q1-2013 -3.0 -1.4
Q2-2013 5.9 6.3
Q2-2013 5.0 5.1

Q2-2013 -0.3 -1.2
Q2-2013 7.0 6.9
Q3-2013 0.5 1.0

Q1-2013 3.8 3.6
Q2-2013 6.8 7.9
Q3-2013 0.3 0.3

Q2-2013 0.0 -0.2
Q2-2013 8.1 10.1
Q3-2013 0.2 0.4

Q2-2013 0.6 -0.6
Q2-2013 8.1 7.6
Q3-2013 0.2 0.4

Q2-2013 -10.9 -18.0
Q2-2013 10.8 10.2
Q3-2013 0.2 0.4

Q2-2013 64.7 59.7
Q2-2013 5.3 5.5
Q3-2013 0.2 0.4

Q2-2013 -0.2 -2.2
Q2-2013 27.5 23.8
Q3-2013 0.2 0.4

Q2-2013 0.5 0.4
Q2-2013 10.4 11.0
Q2-2013 4.6 7.9

Q2-2012 0.1 -0.3
Q2-2013 5.6 6.2
Q2-2013 6.2 5.8

Q2-2013 3.5 3.5
Q2-2013 13.8 14.9
Q3-2013 0.2 0.4

Q2-2013 1.8 0.3
Q2-2013 6.8 6.9
Q3-2013 1.2 2.1

Q2-2012 6.2 -1.9
Q2-2013 12.1 10.6
Q3-2013 0.2 0.4

Q2-2013 21.5 19.2
Q2-2013 4.0 4.4
Q2-2013 0.2 0.3

Q2-2013 17.4 8.8
Q2-2013 3.2 3.3
Q2-2013 2.7 3.5

Q2-2013 1.0 0.9
Q2-2013 5.7 5.1
Q3-2013 0.2 0.4

Q2-2013 -7.3 -3.1
Q2-2013 5.1 4.9
Q3-2013 4.2 4.8

  Australia Gross domestic product
   Industrial production
   Consumer price index

  Austria Gross domestic product
   Industrial production
   Consumer price index

  Belgium Gross domestic product
   Industrial production
   Consumer price index

  Canada Gross domestic product
   Industrial production
   Consumer price index

  Chile Gross domestic product
   Industrial production
   Consumer price index

  Czech Gross domestic product
  Republic Industrial production
   Consumer price index

  Denmark Gross domestic product
   Industrial production
   Consumer price index

  Estonia Gross domestic product
   Industrial production
   Consumer price index

  Finland Gross domestic product
   Industrial production
   Consumer price index

  France Gross domestic product
   Industrial production
   Consumer price index

  Germany Gross domestic product
   Industrial production
   Consumer price index

  Greece Gross domestic product
   Industrial production
   Consumer price index

  Hungary Gross domestic product
   Industrial production
   Consumer price index

  Iceland Gross domestic product
   Industrial production
   Consumer price index

  Ireland Gross domestic product
   Industrial production
   Consumer price index

  Israel Gross domestic product
   Industrial production
   Consumer price index

  Italy Gross domestic product
   Industrial production
   Consumer price index

  Japan Gross domestic product
   Industrial production
   Consumer price index

  Korea Gross domestic product
   Industrial production
   Consumer price index

  Luxembourg Gross domestic product
   Industrial production
   Consumer price index

  Mexico Gross domestic product
   Industrial production
   Consumer price index

Q2-2013 0.6 2.6
Q2-2013 0.3 3.9
Q2-2013 0.4 2.4

Q2-2013 0.1 0.1
Q2-2013 2.2 -0.2
Q2-2013 0.9 2.1

Q2-2013 0.2 0.0
Q2-2013 1.1 0.8
Q3-2013 0.2 1.1

Q2-2013 0.4 1.4
Q2-2013 -0.5 -0.3
Q2-2013 0.5 0.8

Q2-2013 0.5 4.0
Q2-2013 -2.8 -1.2
Q3-2013 1.0 2.1

Q2-2013 0.6 -1.3
Q2-2013 0.3 -2.4
Q2-2013 0.1 1.5

Q2-2013 0.6 0.6
Q2-2013 0.2 2.6
Q3-2013 -0.2 0.5

Q2-2013 -0.2 1.5
Q2-2013 0.9 4.8
Q3-2013 0.2 3.4

Q2-2013 0.2 -1.1
Q2-2013 -2.0 -6.0
Q2-2013 0.6 1.5

Q2-2013 0.5 0.4
Q2-2013 1.4 0.2
Q2-2013 0.5 0.8

Q2-2013 0.7 0.5
Q2-2013 1.0 -0.4
Q2-2013 0.3 1.5

 - -
Q2-2013 3.0 -1.2
Q3-2013 -2.1 -1.0

Q2-2013 0.1 0.1
Q2-2013 1.2 0.6
Q2-2013 0.4 1.8

Q2-2013 -6.5 1.9
Q4-2012 -10.2 -2.8
Q3-2013 0.4 4.0

Q2-2013 0.4 -1.1
Q2-2013 3.4 -2.2
Q2-2013 0.5 0.5

Q2-2013 1.2 3.7
Q2-2013 -2.3 -1.9
Q2-2013 0.9 1.3

Q2-2013 -0.3 -2.2
Q2-2013 -1.0 -3.7
Q3-2013 0.4 1.1

Q2-2013 0.9 1.3
Q2-2013 1.3 -2.9
Q2-2013 0.5 -0.3

Q2-2013 1.1 2.3
Q2-2013 -1.4 -1.7
Q3-2013 0.4 1.2

Q2-2013 1.6 2.4
Q2-2013 8.1 3.1
Q3-2013 0.0 1.7

Q2-2013 -0.7 0.3
Q2-2013 -0.5 ..
Q3-2013 0.1 3.4
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  2Brazil Gross domestic product
   Industrial production
   Consumer price index

  2China Gross domestic product
   Industrial production
   Consumer price index

  2India Gross domestic product
   Industrial production
   Consumer price index

  2Indonesia Gross domestic product
   Industrial production
   Consumer price index

  1Russian Gross domestic product
  Federation Industrial production
   Consumer price index

  2South Gross domestic product
  Africa Industrial production
   Consumer price index

Q2-2013 1.5 3.3
Q2-2013 1.0 3.3
Q3-2013 0.6 6.1

 .. ..
 .. ..
Q2-2013 -0.4 2.4

Q2-2013 0.6 2.7
Q2-2013 -4.2 -1.0
Q2-2013 2.5 10.7

Q2-2013 1.4 5.8
 .. ..
Q3-2013 4.6 8.6

Q2-2013 -0.3 1.2
Q2-2013 0.3 0.3
Q2-2013 1.5 7.2

Q2-2013 0.8 1.8
 .. ..
Q2-2013 1.3 5.6

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Q3-2012 -10.5 -12.2
 .. ..
 .. ..

Q2-2013 54.2 58.1
 .. ..
Q2-2013 4.7 4.0

 .. ..
 .. ..
 .. ..

Q2-2013 -6.3 -7.3
 .. ..
Q2-2013 5.7 5.9

Q2-2012 22.7 23.4

Q2-2013 7.4 7.3

 .. ..
 .. ..
Q3-2013 5.1 5.1

 

 

 

level:

current
period

same period
last year

Gross Domestic Product: Volume series; seasonally adjusted. Leading Indicators: A composite indicator based on other indicators of economic activity, 
which signals cyclical movements in industrial production from six to nine months in advance. Consumer Price Index: Measures changes in average retail 
prices of a fixed basket of goods and services. Current Balance: Billion US$; seasonally adjusted. Unemployment Rate: % of civilian labour force, standardised 
unemployment rate; national definitions for Iceland, Mexico and Turkey; seasonally adjusted apart from Turkey. Interest Rate: Three months. 

Current balance
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Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Current balance
Unemployment rate
Interest rate

Q2-2013 -0.1 -1.9
Q2-2013 -1.1 0.4
Q3-2013 0.5 2.8

Q2-2013 0.1 2.2
Q2-2013 -0.6 0.5
Q2-2013 0.2 0.7

Q2-2013 0.8 0.4
Q2-2013 5.7 -5.5
Q3-2013 0.3 3.0

Q2-2013 0.4 1.1
Q2-2013 1.8 1.1
Q2-2013 0.5 0.6

Q2-2013 1.1 -2.1
Q2-2013 2.1 3.2
Q2-2013 1.2 0.6

Q2-2013 0.3 0.8
Q2-2013 0.8 2.0
Q2-2013 0.2 1.6

Q2-2013 -0.3 -2.2
Q2-2013 -0.1 -1.4
Q2-2013 1.4 1.5

Q2-2013 -0.1 -1.6
Q2-2013 -0.2 -2.0
Q2-2013 0.8 1.7

Q2-2013 -0.2 0.1
Q2-2013 -2.7 -5.8
Q3-2013 0.0 0.1

Q2-2013 0.5 2.1
Q4-2011 -0.2 -1.1
Q3-2013 -0.2 0.0

Q2-2013 2.1 4.0
Q2-2013 0.5 3.3
Q3-2013 1.1 8.3

Q2-2013 0.7 1.3
Q2-2013 0.7 -0.8
Q2-2013 0.7 2.7

Q2-2013 0.6 1.6
Q2-2013 0.2 1.9
Q2-2013 0.5 1.4

Q2-2013 0.3 -0.2
Q2-2013 0.5 -0.9
Q2-2013 .. 1.6

Q2-2013 0.3 -0.6
Q2-2013 0.6 -1.1
Q2-2013 .. 1.4

Q2-2013 19.2 18.4
Q2-2013 6.6 5.1
Q3-2013 0.2 0.4

Q2-2013 -1.8 -2.1
Q2-2013 6.4 6.8
Q3-2013 2.6 2.7

Q2-2013 15.3 13.8
Q2-2013 3.5 3.1
Q3-2013 1.7 2.1

Q2-2013 -0.8 -4.5
Q2-2013 10.5 10.0
Q3-2013 2.7 5.0

Q2-2013 0.8 -0.5
Q2-2013 17.0 15.6
Q3-2013 0.2 0.4

Q4-2012 1.4 0.3
Q2-2013 14.2 13.8
Q3-2013 0.2 0.4

Q2-2013 0.8 0.3
Q2-2013 10.7 8.5
Q3-2013 0.2 0.4

Q2-2013 2.8 -6.9
Q2-2013 26.4 24.8
Q3-2013 0.2 0.4

Q2-2013 7.1 7.0
Q2-2013 8.0 7.8
Q3-2013 0.9 1.1

Q2-2013 19.4 18.3
Q2-2013 4.2 3.7
Q2-2013 0.0 0.1

Q2-2013 -18.2 -11.9
Q2-2013 8.6 7.9
 .. ..

Q2-2013 -19.9 -27.5
Q2-2013 7.7 7.9
Q3-2013 0.5 0.7

Q2-2013 -98.9 -110.5
Q3-2013 7.6 8.2
Q2-2013 0.2 0.3

 .. ..
Q2-2013 10.9 10.4
 .. ..

Q4-2012 51.7 17.2
Q2-2013 12.1 11.3
Q3-2013 0.2 0.4

DATABANK

  Netherlands Gross domestic product
   Industrial production
   Consumer price index

  New Zealand Gross domestic product
   Industrial production
   Consumer price index

  Norway Gross domestic product
   Industrial production
   Consumer price index

  Poland Gross domestic product
   Industrial production
   Consumer price index

  Portugal Gross domestic product
   Industrial production
   Consumer price index

  Slovak Gross domestic product
  Republic Industrial production
   Consumer price index

  Slovenia Gross domestic product
   Industrial production
   Consumer price index

  Spain Gross domestic product
   Industrial production
   Consumer price index

  Sweden Gross domestic product
   Industrial production
   Consumer price index

  Switzerland Gross domestic product
   Industrial production
   Consumer price index

  Turkey Gross domestic product
   Industrial production
   Consumer price index

  United Gross domestic product
  Kingdom Industrial production
   Consumer price index

  United Gross domestic product
  States Industrial production
   Consumer price index

  European Gross domestic product
  Union Industrial production
   Consumer price index

  Euro area Gross domestic product
   Industrial production
   Consumer price index

% change from:

previous
period

previous
year

Non-members

..=not available, 1Accession candidate to OECD, 2 Enhanced engagement programme. 
Source: Main Economic Indicators, October 2013.
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A costly gender gap
Everyone needs to be sufficiently 
financially literate to take informed 
decisions for themselves and their 
families as to their savings, investments, 
pensions and more. But in many countries, 
women have lower financial knowledge 
than men, and are less confident in their 
financial knowledge and skills. This holds 
true for both developed and developing 
countries, in all regions of the world, 
and using different survey instruments. 
While women sometimes appear to 
be better than men in some types of 
short-term money management, they are 
more likely to have trouble making ends 
meet, building solid savings or choosing 
financial products appropriately.

Yet women make important and daily 
decisions about the allocation of 
household resources, and to have a major 
role in the transmission of financial habits 
and skills to their children. And because 
women live longer than men, but have 
shorter working lives and lower average 

incomes from which to save for old age, 
they need to be sufficiently financially 
literate to manage the risks they face.

Gender differences in financial knowledge 
may be smaller among younger 
generations that have been exposed to 

Financial knowledge by gender
Average score on OECD/International Network on Financial Education survey

a more egalitarian environment than 
their elders. The 2012 OECD Programme 
for International Student Assessment 
(PISA) will measure the financial literacy 
of 15-year-olds in 18 countries for the first 
time. 

OECD Observer Crossword No 3, 2013 
Across

1 One of the organisers of OECD’s 2013 Africa Forum, 
abbr.

3 Continent whose natural resources are vital for 
economic change

7 African nation that depends on oil for 80% of 
government revenue

10 Red Sea port

11 Government assistance to those in need

13 Accra is its capital

15 Fight for a cause

20 Send

22 Natural resources, key to the growth of African 
economies

25 Leave

26 School subj. dealing with building and design

27 ___ Al airline

28 First name of the 28th largest economy in the world

29 Italian coin with the Vitruvian Man on it

Down

1 Its health spending is higher per capita than other 
OECD countries

2 First name of the second Secretary-General of the UN

4 EU nation known for high quality health care, abbr.

5 One of Africa’s “emerging partners” in Asia

6 Yearly

8 One measure of company performance, abbr.

9 African country with the longest Mediterranean 
coastline

12 One of the countries in the SOE network for Southern 
Africa

13 Statistical measure of a national economy, abbr.

14 Sao ___ and Principe

16 Exec’s degree

17 Special topic for discussion

18 Expression of surprise

19 African nation whose largest export is uranium

21 Game you can’t play left-handed

23 Social connections

24 Boring routineFor Crossword solutions, see www.oecdobserver.org/crossword
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Source: Women and Financial Education Evidence, Policy Responses and Guidance, OECD, 2013

Scale: Score out of 100

Note: In countries indicated with an asterisk * the gender difference is statistically significant at 5 % level

DATABANK



www.aos- stade.deAOS – Aluminium Oxid Stade

Generating value in the Alumina 
and Chemical Industries

39 years and still leading
Our technology leads the World’s Alumina Industry:
• Quality – Our refinery enjoys a worldwide reputation for high quality products  
 and excellent product support.
• Efficiency – We have the lowest specific energy usage in the industry.
• Environmental impact – We generate the lowest emissions per tonne produced.

Our commitment to the environment and the societies we serve:
• Employment – Providing jobs in the local community.
• Investment in worldwide economy – Procuring of raw materials, 
 energy and services.
• Creating opportunities – By applying advanced skills and innovation.
• Supporting local communities – Through sponsorship and participation.

Our relentless commitment to continuous improvement 
ensures that everybody benefits.

A Dadco CompanyEstablished 1915

TDN2371-Dadco OECD (Africa) Advert v2.indd   1 21/10/2013   15:11




