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A Leading Group.
A Common Objective.
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Successful partnerships to enhance our natural and
human environment.

The mission of the AdP Group is to provide services in the areas of water supply, wastewater sanitation
and treatment and recovery of waste, within a framework of economical, financial, technical, social and
environmental sustainability

The accomplishment ofAdP Group's mission benefits from the synergies generated within its business
universe and is supported by strategic partnerships with municipalities, companies, institutions and people,
as a part of a daily commitment that enables us to ensure excellent services in terms of both quality and
quantrty to more than 70% of the Portuguese population.

Our priorities are to continue increasing the number of people serviced and improving the quality of the
services we supply.To this end, we are developing complementary activities and forging new strategic
partnerships to guarantee the protection and enhancement of people's well-being and environmental
valorisation the natural and human environment

Working together towards a common objective, our goal is to ensure sustained growth.

www.adp.pt
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Will the crisis tear a hole in development budgets?

In 2008, total net official development assistance

(ODA) from OECD Development Assistance

Committee (DAC) countries rose by 10.2% in real

terms to $119.8 billion, the highest annual aid

figure ever recorded. This good, if rather

unexpected, news comes despite signs that the

crisis is now forcing developed countries into

difficult budgetary choices and foreign aid could
be a victim. OECD has called on donor countries

to stand by their aid pledges. The global economic

crisis is already placing pressure on the world's

most vulnerable populations who, after being hit

by food and fuel price hikes in early 2008, now

face fallout from much softer prices and a slump in
world trade. "Failure to deliver the benefits of

globalisation, especially in developing countries,

risks undermining global stability" notes the

recently released OECD's Development Co-Operation

Report 2009, a message that will find echo in the

OECD Development Centre's African Economic

Outlook due out in May. See page 30.
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Print's new future

Scott McQuade writes about

the prospects for digital
devices as a replacement for
paper publications (OECD
Observer No 270-271 January
2009). However, the evidence,

so far, does not support the
thesis that dedicated e-book

readers such as Kindle, Sony
Reader and iRex will become

the platform of choice for book
readers. In my opinion, these
devices will go the way of
all other attempts to offer
dedicated e-book readers-mto

the museum of novel ideas that

didn't quite make it. Students,
cited by Mr McQuade as
possibly rejoicing the arnval
of Kindle et al, already carry
around a device capable of
reading e-books. It is also
capable of running
spreadsheets, datasets,
accessing the web and much,
much more. It's called a laptop.
They also carry around
something infinitely more
portable which can also carry
e-books: an iPhone. So why
will they or anyone else shell
out for another device

which can only do part of
the job?

It's too soon to write off

printed books. At the end
of 2008, On Demand Inc
launched a network of eleven

Espresso Book Machines
around the globe. Some are m
libraries, some in bookshops.
These machines, the size of a

large photocopier, can make a
properly bound, paperback
book from a PDF file m three

minutes at a cost of around

1-2 cents a page. These
machines change the
economics of book publishing
completely. No longer will a
publisher have to tie up
capital by holding stock in a
warehouse or spend
significant sums creating C02
by shipping kilos of books
from warehouse to bookshop

(only to have a large
proportion expensively
shipped back again, unsold).
Instead, a customer walks

into the bookstore, and the

book they want will always be
"in stock" and can be made to

order. Because of the savings

m capital, warehousing and
shipping, books will be
cheaper too. Printed books
require no batteries, can be
dropped endlessly, have coffee
spilt on them, and suffer
many other abuses and still
work. These attributes, quite

apart from the proven utility
of reading from paper, will
keep books "in print" for

many years to come.

The future for books is digital
and it's happening today-not

with dedicated e-book

readers-but on laptops,
iPhones and with print-on-
demand, all from digital files.

Toby Green
Head of Publishing
OECD

Careful expansion

OECD faces a huge challenge
of image. You insist that the
organisation, known for its
in-depth analyses and reliable
statistics, aims to represent all
relevant economies. Emerging
countries, however, cultivate

the impression that the OECD,
despite its co-operation and
development efforts well
beyond its membership, is
still the voice of "rich nations"

only. In order to change that,
your enhanced engagement
programme must be
conducted with care,

conciliating individual
attention but still considering
the five nations as a group*.
The Brazilian authorities, for

instance, would feel much

more comfortable joining

OECD in the company of
India and South Africa.

Gitânio Fortes,

Folha de S.Paulo, Brazil

*Brazil, China, India, Indonesia,

South Africa, see

www.oecd.org/accession

li. OECD Observer No 272 April 2009



EDITORIAL

Making a real recovery happen

Angel Gurria, Secretary-General of the OECD V

The world economy remains gripped in the deepest and most
widespread economic crisis in modern times. The latest update
of the OECD Economic Outlook expects GDP to plummet by an

average 4.3% in the OECD area in 2009, and world economic activity
to shrink by 2.7%. International trade will fall by some 13%, and by
end-2010 unemployment will reach double figures in many countries,
aggravating an unfolding social crisis. A policy-induced recovery is
expected in 2010, but the risks remain tilted to the downside. No
country will be immune from what is a truly global crisis.

It was to defy this bleak outlook that G20 leaders pledged in London
on 2 April to do all they can to tackle the crisis, reform the failed
financial system and restore confidence and growth. The summit was
a success and reflected strong leadership and co-operation, as well as
hard work behind the scenes by many international organisations,
including the OECD.

The summit has raised people's hopes of a speedy upturn, with
occasional sightings of "green shoots", no doubt partly as a result of
some rather large fiscal stimulus packages-an average budget impact
of 2.5% of GDP for those OECD countries that have launched them,
and as much as 5.5% of 2008 GDP for the US.

Unfortunately, we are still at the beginning of the road to recovery.
Unlike many previous recessions triggered by external shocks,
this time a solid upturn will depend on repairing the economic
system itself.

The OECD is intensifying its efforts to help governments overcome the
crisis and prepare for the longer term. Our constantly updated Strategic
Response supports the G20 pledges to restore confidence, growth and
jobs; repair and strengthen the financial system; promote global trade
and investment and reject protectionism; and build an inclusive, green
and sustainable recovery for all, including poorer countries.

We have already issued several reports and assessments in response to
government requests, for instance, on aligning stimulus measures with
sustainable growth; on corporate governance; on building trust in
global investment; on keeping markets open to trade and competition;
and on tracking development aid.

A major responsibility of the OECD is to look beyond the crisis at
the recovery that will eventually come. No one wants a return to
business-as-usual, but governments are rightly anxious that today's
measures to combat the crisis do not damage the long-term health of
their economies. A first report which assesses different "exit strategies"
for unwinding those emergency positions, particularly in financial
markets, is now available from the OECD.

Our Strategic Response continues to deliver results in key areas.
For example, we have delivered concrete breakthroughs in the
vital area of tax evasion and the G20 pledge to "take action against
non-cooperative jurisdictions" and to end bank secrecy as part of
an effort to protect public finances and financial systems.

OECD has long set the international standard for the exchange of
information for tax purposes and we reported on progress in
implementing that standard to the G20. Thanks to the summit,
more was achieved to improve transparency in two or three
weeks than in the last decade, with tax agreements signed and
commitments made by several jurisdictions, from the Cayman
Islands, Costa Rica and Macao, China to the Philippines,
Switzerland and Uruguay.

This remarkable advance owes much to political determination,
but action was made possible by having agreed an international
standard in the first place. It is a key lesson, and momentum is
now building within the G8 and G20 to develop common principles
and standards on integrity, transparency and propriety for a range
of other global challenges, including investment, the environment,
labour and health.

The OECD is busy with other international organisations on this
dossier too, having compiled an inventory of existing policy
standards and instruments. Reviewing this dense armoury in light of
the crisis should help identify which areas in the global framework
need strengthening.

Many lessons will be drawn from this crisis, though few are as
poignant as the need for countries to work together in a fast-
changing world. As US President Obama jokingly put it at the G20,
in the past a few major powers could agree over brandy and cigars,
but today's world is more diverse, with players such as Brazil, China
and South Africa influencing global policy, too.

Co-operation is what OECD stands for. Over the coming months,
we will continue working side-by-side with the G8, G20, the EU,
and emerging and developing countries in pushing for a stronger,
cleaner and fairer world economy. We look forward to fostering
more progress when governments and stakeholders from around

the world gather for discussions in Paris at OECD Week, starting
22 June. The green shoots of recovery may still be thin, but our
determination grows stronger by the day.

www.oecd.org/crisisresponse
www.oecd.org/secretarygeneral
www.oecdobserver.org/angelgurria
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News brief

Crisis

bites deeper
The world economy is in the deepest

and most synchronised recession in our
lifetimes but a depression is being

avoided. This was a key message in the latest
update on the OECD Economic Outlook. In
a press bnefing launching the update on
31 March, OECD's outgoing chief economist,
Klaus Schmidt-Hebbel, said that, while the

OECD figures were gloomier than those
predicted by other organisations, the efforts
undertaken to stabilise the world economy
would gam momentum by 2010. He rejected
any comparison of the current "great
recession" to the 1930s, when contractionary
monetary policy, excessive protectionism,
currency devaluations and other policy
blunders tipped the world economy into the
Great Depression.

But even if policymakers were getting it right
this time, the "risks remain firmly tilted to the
downside", he warned.

The recession will hit all 30 members of the

OECD, an unprecedented number. GDP will
plummet by 4.3% in the OECD area in 2009,
and world economic activity by 2.7%.
International trade will fall by some 13%, and
by end-2010 unemployment in many
countries will reach double figures,
aggravating an unfolding social crisis. The
crisis will affect non-OECD countries too. A

recovery of just 1.5% is expected for 2010.
Discretionary fiscal stimulus packages must be

"Risks remain tilted to

the downside"

Klaus Schmidt-Hebbel

made to work to

tackle the crisis, the

report says, the size
depending on the
country and
situation. The US,

for example, has
fewer automatic

stabilisers than

Europe, and may
need a bigger
stimulus package
than the latter. On

the banking side,
emergency measures

such as deposit and
debt guarantees are
vital, but to restore the credit supply and
consumer trust, governments must demand
greater transparency about losses so as to
distinguish viable institutions from those that
are not, and recapitalise or even nationalise
insolvent ones, the report says.

The report advises governments to focus on
eight policy areas, the most urgent of which
is the adoption of measures to stabilise
systemically important institutions, reduce
market uncertainty and prod banks into
lending again. Another is to increase the
competitiveness of domestic product and
labour markets, not only to raise long-term
growth, but to fortify themselves against
future shocks such as we are witnessing
today. IT

The OECD Economic Outlook is issued four times a year,

with main reports around December and June, and

"interim" updates in March and September.

Soundbites

On protectionism...

"Everyone who's an international
economist is worried about this sort of

thing [protectionism] . But everyone
who's a politician knows that people are
going to have to take care of their own
in a time of crisis. That doesn't mean

there isn't going to be plenty of trade
and plenty of international economic
co-operation. But when you have a
crisis like this people have a tendency
to look first to their own constituents."

Former US assistant secretary of state,

James Rubin, quoted on BBC.co.uk,
3 March 2009

http://news.bbc.co.Uk/2/hi/uk_news/
politics/7918345.stm

...inflation...

"The unprecedented explosion of the
US fiscal deficit raises the spectre of
high future inflation."

Martin Feldstein, Harvard professor of
economics, writing in Financial Times,

20 April 2009.

..and beleaguered banks

"I put my card in to get out cash. The
machine said: 'Insufficient funds'. I

couldn't tell whether they meant me, or
them."

Comedian on Irish radio, February 2009.
Variants on Internet.

Economy
The OECD composite
leading indicators (CLIs)
for January 2009 continued
to point to a weakening
outlook for all the major
seven economies, with the

OECD total falling again to
a new low and little clear

indication of stabilisation

any time soon. The outlook
has also continued to

deteriorate in the major
non-OECD member

economies, particularly
Brazil, which now joins
China, India and Russia in

the group of countries
going through a strong
slowdown.

Consumer price inflation
in the OECD area remained

at 1.3% in the year to
February 2009. Month-on-
month, prices rose by
0.4% in February, the first
tangible positive increase
since July 2008. Consumer
prices for energy were down

by 8.6% in the year to
February 2009, following a
fall of 9.6% in January.
Consumer prices for food
were up by 4.8% in the year
to February compared with
5.4% in January. Excluding
food and energy, the rise in
consumer prices at 1.9% in
the year to February 2009
was unchanged from the
January 2009 position.

For more on these and

other economic stories, go
to www.oecd.org/statistics

Consumer prices
OECD total

items

Food

8.6c

Source: OECD

Ail items-
non -food

non-energy

H.3

14.8

Energy

]1.9

OECD Observer No 272 April 2009
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Green teens?

Teenagers are mostly aware of
environmental issues but often know

little about their causes, raising questions
about how well societies will be

equipped to tackle such challenges in the
future, according to a forthcoming
OECD publication. Data in Green at
Fifteen?, the latest OECD report on
findings from its PISA study, shows that
more than 90% of an extensive sample of
15 -year-old school students were familiar
with issues relating to air pollution,
nuclear waste and water shortages. But
almost half of them were unable to

identify a single source of acid ram, such
as factory or car emissions. The best
score came from Finland, where three

quarters were able to give an answer to
that question. In Turkey, by contrast,
only one in four students could respond.

For more, see www.oecd.org/pisa

There was good news for
development aid when 2008 figures
showed total net official development
assistance (ODA) from members of

the OECD's Development Assistance
Committee rose by 10.2% in real
terms to $119.8 billion, a record

(see page 30). It represents 0.3% of
the donors' combined gross national
income. Countries are being urged to
uphold foreign aid commitments,
despite the crisis.
See www.oecd.org/development

In recent weeks, several countries and

territories committed themselves to tax

information-exchange agreements: the
Cayman Islands signed bilateral
information-exchange agreements with
seven Nordic economies-Denmark, the

Faroe Islands, Finland, Greenland,

Iceland, Norway and Sweden; and both
the Republic of San Marino and Monaco

have announced their willingness to
exchange tax information in accordance
with the OECD standard. The

internationally agreed standard, which was
developed by the OECD in co-operation
with non-OECD countries, was endorsed

by G20 finance ministers in 2004 and by
the UN Committee of Experts on
International Cooperation in Tax Matters
in 2008. It requires an exchange of
information, on request, in all tax matters,
and provides extensive safeguards to
protect the confidentiality of the

information exchanged. Some 40
jurisdictions, including, most recently,
Jersey, the Isle of Man and Guernsey, have
substantially implemented the standard.
See www.oecd.org/tax

Countries participating in OECD's Freedom
of Investment initiative, representing four-
fifths of the world economy, have pledged
to resist discriminatory policies and new
forms of protectionism towards
investment.

See www.oecd.org/investment

The OECD Competition Committee

adopted new Guidelines for Fighting Bid
Rigging in Public Procurement in

February. By drawing on the experience of
more than 30 jurisdictions, the guidelines

Italy's environment minister, Stefania

Prestigiacomo, at OECD's headquarters, 25

March 2009. For OECD news, see pages 33-35.

provide the most comprehensive strategy
available today for designing tenders to
hinder bid-rigging conspiracies and for
uncovering existing conspiracies. They can
be applied across national and local-level

government and are simple enough for use
by officials with no specialised training in
economics or competition policy. For
more details, see www.oecd.org/daf

Plus ça change...
"(Unemployment) has been a matter of great
concern to the US authorities not only because
of the human problem it presents but because it
implies the waste of one of the most important
economic resources. . .there may be a potential
loss to gross national product of some $30 to
$40 billion a year."

"Seeking a solution to US manpower problems"
in No 9, April 1964

A I oecd

Observer

Jobs opportunity
"Governments need to take quick and
decisive action to avoid the financial

crisis becoming a fully-blown social
crisis with scarring effects on
vulnerable workers and low-income

households," OECD Secretary-General
Angel Gurria told G8 Labour and
Employment Ministers in Italy in late
March. Presenting OECD analysis of

the impact of the crisis on
employment, he said the short-term
labour market outlook is "gloomy". The
OECD forecasts unemployment rates
approaching 10% in the OECD area by
2010, compared with the recent low of
5.6% in 2007.

This implies that the crisis could
swell the numbers of unemployed in
the OECD by about 25 million, by
far the largest and most rapid

increase in OECD unemployment
in modern times. Mr Gurria noted

that most of the fiscal packages to
support the economy that G8 and
other countries have introduced, or

are planning to introduce, include
extra funds for labour market and

social policy, but described the
additional funds as rather limited

and possibly "a missed opportunity".
For more, see Society, pages 8-9,
and www.oecd.org/employment

OECD Observer No 272 April 2009
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Unemployment

The financial and economic

crisis has already put millions
of people out of work in the
OECD area alone, and the

unemployment figures are
going to get far worse. What
can governments do to ease
the suffering?

Anyone who needs proof that we are
experiencing one of the worst ever
global crises should look at the

jobless numbers. Whether for American
workers, who have been losing jobs at an
average rate of nearly three-quarters-of-a-
million jobs per month since last October,
or Spanish 20 to 24-year-olds whose
unemployment rate stood at 29% in

December 2008, a third higher than a year
earlier, the language of this economic
crisis, written in sudden, steep drops in
employment, is global.

Around the world, families are trying to
cope with substantial losses of income while
governments attempt to come to grips with
surging benefit outlays. After all, workers
everywhere are taking a hit and not just in
their jobs and wallets, but in their homes
too, as redundant workers across diverse

social classes find they cannot keep up with
mortgage repayments or rent. In Japan

recently, workers at a Canon digital camera
factory were not only laid off, but many
were ordered by the company to leave their
employer-provided apartments too. Little
wonder there is a more than inchoate worry
that the crisis poses a real threat to social
stability.

Back to those staggering statistics. In the
US, more than 4 million people lost their
jobs in the year to February 2009, when
the unemployment rate reached 8.1%, its
highest level in over 25 years. In Ireland,
the unemployment rate was 8.2% in
December 2008, 3.5 percentage points
higher than one year earlier, and both
France and the UK are reporting significant
increases in unemployment over the year
to January 2009. The 6.9% average
unemployment rate across OECD countries
recorded in January 2009 represents some
7.2 million more workers who joined the
jobless ranks since one year earlier. And
there's worse to come: the OECD projects
that unemployment rates will approach
10% in the OECD area by 2010, swelling
the numbers of unemployed by about
25 million by far the largest and most
rapid increase in OECD unemployment in
the post-war period.

Initially, the construction and
manufacturing sectors, both linked to the
plunging housing market and both
predominantly male domains, were hit the
hardest. But as the economic downturn

continues and spreads, other sectors are
also suffering. In the United States, for
example, services industries now account
for half of the overall decline in

employment and women are heavily
represented in those industries. When state

and local governments in the US start trying
to balance their budgets, as they are
required to do by law, women employees
will be joining their male counterparts at
the sharp end of the crisis. The state of

OECD Observer No 272 April 2009
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Unemployment

As the economy contracts,

temporary workers are among
the first to be let go

California recently sent out 10,000 "pink
slips", or redundancy notices; six out of
10 workers in California's state government
are women.

In recent years, companies in OECD
countries have taken on increasing numbers

of temporary workers, largely to avoid hiring
and firing regulations. As the economy
contracts, these workers are among the first

to be let go and they may have only
limited access, if any at all, to social safety
nets during the time they are unemployed.
In France, for example, employment
through temporary work agencies fell by
21% over the year up to the fourth quarter
of 2008, while overall employment in the
non-agricultural sector declined only 0.7%.
Some 95% of the 158,000 layoffs m Japan
since October 2008 involved non-regular
workers who often do not qualify for
either company-paid severance or for
unemployment insurance.

Governments are beginning to respond. Japan
has announced some changes in its policies
which increase the number of non-standard

workers who are eligible for unemployment
benefits if they lose their jobs. The Japanese
government also set up a subsidy programme
to encourage employers to continue to offer
housing to workers who have been dismissed
because of the crisis. Finland has reduced the

length of time that an unemployed worker
needs to have worked previously in order to
qualify for benefits. And the French
government has proposed extending
unemployment benefits to some youth who
are ending a fixed-term contract.

In an effort to contain job losses, several
OECD countries, including Denmark,

Germany and Spain, are considering
introducing, or expanding, schemes that
subsidise shortened work times for limited

periods. These plans usually apply when
there is a temporary reduction in the
number of working hours due to a
slowdown in business activity. In these cases,
some of the workers' loss of earnings are

Out of work

Changes in monthly unemployment rates in some OECD countries, January 2008-January 2009

Unemployment rale: percentage-point change
(left-side scale)

o % ctianpe ot total unemployment
(right-side scale)

,100

Germany Japan France Spain Ireland

Canada France Germany Ireland Italy Japan Spain UK' US G7 OECD

Chanqe in unemployment
Jan 2D07-Jan 2008 256
(000s)

231 -166 98 168 210 1,441 513 4,061 4,952 7.192

a) December 2007-December 2008 lor Italy. Estimates for Italy and the UK using the last quarterly data (Oct-Dec 2008 and Nov 08-Jan 09. respectively)
on unemployment and unemployment rate.

Source: OECD Main Economic Indicators

compensated by a state subsidy. This
appears to be a sensible policy in this crisis,
because so many firms are facing a
combination of severe short-term

contraction in demand and a major credit
crunch, a combination which could force

them to lay off workers they would like to
keep in the long term. These subsidies may
also be fiscally wise, since intervening while
at-risk workers are still employed may

ultimately be less costly than the option of
waiting for them to lose their jobs and then
register as unemployed. On the other hand,
the historical experience with short-time
subsidies has not been very encouraging

since compensation has often gone either to
workers who would have been retained by

their employers anyway, even without a
subsidy, or has ended up supporting firms
that proved to be unviable when business
conditions improved. The OECD is working
with governments to find ways to minimise
these risks by better targeting short-time
assistance.To be effective, such responses

also need to be temporary to avoid
becoming a drag on the economy later on,
but they can work.

Unemployment will not improve until the
world's financial system and economic

activity get back on track. Solving the
crisis will be a focus of discussions when

ministers meet at the OECD on 24-25 June.

However, it is also crucial to reduce the

social costs resulting from the upsurge in
unemployment by providing help directly
to workers. Sizeable, targeted income
and re-employment support, including
training, can not only ease the suffering of
those who have lost their jobs, but can

help laid-off workers prepare for when the
economy rebounds. When labour ministers
meet at the OECD in late September, they
will take stock of these measures and

draw lessons on how best to help workers

navigate the hazards created by economic
downturns. MA/RJC
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GOVERNANCE

Regional policy

Roundtable

on regional
policy

What

governments
are doing

The global economic
crisis is affecting families
and communities across

the planet. With regions
bearing the brunt of the
crisis, regional policies
are very much part of the
solution.

Ministers responsible for
regional and territorial
development from around
the world gathered at the
OECD on 30-31 March to

discuss the issues. In our

seventh OECD Observer

ministers' roundtable, we

ask seven representatives
from Finland (as Chair),

Australia, Brazil, the EU,

Japan, Poland and the US,
to answer one question:

What regional-level action
are you taking in response
to the economic crisis?

For more information on the

2009 Meeting of the Territorial
Development Policy Committee
at Ministerial Level, see

www.oecd.org/regional/min2009

Finland

Economic crisis anu

regional developmenl
Why co-operation
counts

Mari Kiviniemi, Minister of Public Administration & Local Government and Chair of
the 2009 Ministerial Meeting of the OECD Territorial Development Policy Committee

Finland's experience from the 1990s
shows that economic recession

inevitably has an influence on regional
development. Although recession hits urban
areas harder than others, these also have a

greater capacity and potential to bounce back
when economic recovery starts. This is one

reason why economic development tends to
concentrate in and around urban areas.

Finland recovered from the 1990s recession

within just a few years to become one of the
most competitive economies in the world. How
was this done? The secret can be found in three

words: determination, perseverance and luck.
Time has shown that the tough choices made

then were the right ones. However, the role of
Nokia in Finland's success cannot be denied.

Co-operation was crucial for our actions to
succeed. When the crisis was at its worst,

politicians and representatives of the Finnish
economy worked together to decide on the
necessary measures and how to target them.
The government and parliament enacted
reforms, and support was provided for
structural changes in industry. Additional and
carefully targeted investments were made,
especially in education and R&D. These
investments in particular, together with a

regionally decentralised and comprehensive
education and university network, and strong

co-operation and networking among institutes
of higher education, research institutes and
businesses, helped Finland rise in the ranks of
the world's most competitive countries.

Our successful response to the 1990s recession

clearly shows how a determined and well-
targeted recovery policy can positively affect
regions and the national economy. However,
ensuring that public investments and other

measures achieve their goals cannot simply be

done by implementing macro-level measures.
Instead this requires extensive co-operation

among central, regional and local government
actors in creating tailored solutions.

Today in Finland, solutions for curbing the
current economic crisis are being largely sought

along the same lines as during the previous
recession. Public investments are being targeted

at projects of crucial importance to regional
development; increasing investments are being
made in R&D activity, education and

competence; regional and local innovation and
expertise are being developed; and the
networking of regional actors involved is being
extended, even internationally. To enhance

these measures, public sector structures and

operating models are being reformed and new
methods and forms of co-operation are being

devised among the various parties involved.

In addition to improving the preconditions for
regional development in the long term, the
recovery package in Finland also includes rapid
and flexible response measures to provide
assistance to regions and municipalities that

face sudden problems, such as those caused by
factory closures. Structural change measures
can now be launched in close co-operation at

the ministerial, regional and local levels as soon
as such problems emerge. The aim is to
alleviate the effects of the crisis, renew the

production structure of the regions and, in the
long run, create new development potential
and opportunities.

It remains to be seen whether these measures

prove sufficient to securing Finland's future in
the prevailing global economic crisis.*

Visit www.valtioneuvosto.fi/etusivu/en.jsp
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Australia

Preparing
regions for the

future

Anthony Albanese, Minister for Infrastructure, Transport,
Regional Development and Local Government

Nearly two-thirds of
Australians live in our

capital cities but it is

Australia's regions that generate

two-thirds of our export earnings.

Our natural wealth-resources and

agriculture-underpins our economy.
The quality of life in our cities,

country towns and outback
communities is linked to the success

of these regionally based industries.

The Australian government is taking

decisive action and implementing

comprehensive plans not only to

address the short-term regional

consequences of the global
recession, but also to ensure that

Australia is well-positioned for the

recovery.

In February 2009, the government
announced a $42 billion Nation

Building and Jobs Plan to invest in

infrastructure and support jobs. This
builds on significant funding already
announced for infrastructure in last

year's national budget.

As a result, rural and regional
communities will see substantial

investment in their roads, railways

and social and community facilities.

We are investing $8.4 billion on

regional highways and country

roads over six years. This record

funding has also enabled work to be

accelerated by up to 12 months on

46 key road projects around the

country.

We are also investing $3.2 billion in
Australia's rail networks, most of

which is directed into regional areas.

The government has also launched

an $800 million Community

Infrastructure Programme-the largest

of its kind in Australia's history. It
will fund local governments to build
infrastructure such as town halls,

local libraries and sporting facilities,
in order to support jobs at a local
level.

We will provide funding for the
construction or refurbishment of a

building in each and every rural and
regional primary school, with further

funding for maintenance and minor

building works for all schools.

We have established the Australian

Council of Local Govemment-a

consultative forum on the delivery of
local infrastructure and services.

We are also establishing Regional
Development Australia, a network of

local advisory committees, with the

aim of engaging communities and

improving the delivery of

government programmes.

The Australian government's plans

are about helping regional

communities to weather the global

economic storm, as well as making

them better able to take advantage
of economic opportunities into the
future.

www.infrastructure.gov.au

European
Union

Greener

cohesion

Danuta Hubner, European Commissioner for Regional Policy

As the European Union's largest
source of investment in the

real economy, the billion

Cohesion Policy provides vital and

secure funding at regional level. The
importance of this investment is
clearer than ever in the current

economic climate.

This funding, which represents
35.7% of the European Union budget
and 0.38% of total GDP, co-finances

hundreds of thousands of projects
across the EU. The focus is on

creating sustainable jobs, growth and
competitiveness through investment

in priority areas such as modern
infrastructure, innovation, small

businesses, the environment,

broadband and training.

The Cohesion Policy's contribution
to the Commission's European
Economic Recovery Plan is

significant, with measures aimed at
accelerating project implementation

and injecting confidence in regional
economies. The package includes:

An increase in advance

payments for regional
development, with an additional

billion released in 2009 (this

brings the total of "front-loaded"

regional aid to nearly billion
since 2007);

A six-month extension of the

deadline (to 30 June 2009) for

payment reimbursement claims for

regional programmes launched in
2000-2006. This will enable

regions to ensure that every last
euro is invested;

More flexibility which allows
member states to re-allocate

funds between budget headings
to target funding where its impact
will be greatest;

Immediate funding for major

projects without the need for prior
approval by the Commission

(900 major projects will be
implemented in 2007-2013,

representing a total investment of
billion);

Simplification of eligibility rules to
reduce red tape;

Green light for member states to

allocate up to billion from their

European Regional Development

Fund grants for energy efficiency
and renewable energy

improvements in housing (this
means the EU can co-finance local

or regional authority initiatives to

promote installation of energy-
saving double glazing, insulation,
new boilers, etc.).

More generally, the Cohesion Policy
is geared to the "green economy" of
the future. Of the billion

allocated for regional development in
2007-2013, more than 30%(

billion) is focused on green objectives

and jobs. Almost half of the envelope
( billion) is targeted at measures
aimed at achieving EU climate

objectives and creating a low carbon

economy, with billion for railways,
billion for clean urban transport,

billion for renewable energies and
billion for energy efficiency

Visit ec.europa.eu
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Japan
Urban and

regional policy as
i national strategy

Makoto Taketoshi, Vice-Minister, Ministry of Land,

Infrastructure, Transport and Tourism

Japan experienced an
economic crisis when an

asset bubble burst in the

1990s. In response to that

crisis, Japan implemented
countermeasures not only in

the form of monetary and fiscal

policies, including the disposal

of non-performing loans, but

also in regional policies.

One of these countermeasures

was an urban renaissance

policy. The aim was to
revitalise urban areas and their

economies by promoting

private investment in urban

development projects.
Incentives were introduced for

encouraging private

Urban renaissance

policy remains an
important pillar

investment: first, with

deregulation to maximise

private initiative, and then
with financial supports and tax
relief measures for businesses,

taking into account the credit
crunch in the financial market

at that time.

This urban renaissance policy

remains an important pillar

in Japan's urban policy
framework, and is expected to

create large domestic demand

in the economy. We believe the

policy will act as an effective
countermeasure against the
current economic crisis.

Another countermeasure taken

at the time was the

establishment of J-REIT (Japan-

Real Estate Investment Trust),

a market for real estate

securitisation. In those days,

major banks were nationalised

due to the growing volume of

non-performing loans. With
financial institutions paralysed,

the listed trading of J-REIT was

kicked off in September 2001
in a bid to revitalise the real

estate market.

OECD began addressing urban
decline as a national policy
issue in the 1980s. The

discussions held at that time

proved to be extremely
valuable in advancing Japan's
urban renaissance.

In the current economic crisis,

the kind of crisis that occurs

"once in a hundred years",

I have high expectations of the
role OECD can play again.

Poland

Making
finance work

Elzbieta Biehkowska, Minister of Regional Development

Visit www.mlit.go.jp/index_e.html

Although Poland was not

hit the hardest by the

ongoing recession, its
effects have differed across

regions. As a result, any anti-crisis

response should both take into

account particular regional

characteristics and provide a

package of well-coordinated
actions across different sectors.

These conditions are met by EU
structural funds, for instance,

which are the main source of

public investment in regional
development in Poland.

For the period of 2007-2013

Poland's regional authorities hold

direct responsibility for 25% of
the total allocation of those funds,

which comes to nearly billion.

This money is of crucial

importance for smoothing the
negative effects of the credit
crunch on central and regional
finances, and has become one of

the pillars of Poland's national
recovery effort.

As a part of this package, in

January 2009, I presented

the Programme for faster
Implementation of programmes
financed by EU Funds to the
Council of Ministries. I believe

that a fast disbursement of funds

will allow us to provide our

economy in 2009 with investment
in infrastructure, human capital
and business environment worth

around 1.3 % of GDP The

instruments being implemented

within the programme include

an extended use of pre-payments
for all beneficiaries, faster transfers

of money for major infrastructure
projects and an additional

billion to be used in 2011

to strengthen the most speedily

and efficiently realised operational

programmes, including

16 regional programmes.

That provides a substantial

incentive for the regions to

promptly improve their
performance, since in two years'
time the allocation of these

additional resources will depend
on the assessment of their

effectiveness in implementing

regional programmes according

to their development strategies'

priorities. Since fast transmission
of funds is of crucial importance

in times of financial crisis, more

efficient and faster mechanisms

for providing regional

governments with financial
means are also envisaged.

I hope that this active response of

the Polish government will not

only help to reduce regional
suffering from the economic
downturn and financial crunch

but, via the different competition
and effectiveness-based measures,

also ensure a better starting point

when the recovery begins.

Visit www.mrr.gov.pl/english/

Strony/default.aspx
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United
States

Recovery
through

investment

Brazil

Building
regional
resilience

Gary Locke, US Secretary of Commerce Geddel Vieira Lima, Minister for National Integration

The Obama administration

is taking aggressive action

to respond to an economic

crisis unlike any since the Great

Depression by investing more

heavily and more wisely in

regional activities to spur

job growth and economic

development. The American

Recovery and Reinvestment

Act of 2009 is an unprecedented

effort to jumpstart our economy,

create or save millions of jobs,

and put a down payment on

addressing long-neglected

challenges so our country can

thrive in the 21st century.

The Recovery Act includes
$150 million for the US

Department of Commerce's

Economic Development

Administration (EDA) to provide

grants to economically distressed

areas, with priority consideration

being given to those areas that

have experienced sudden and
severe economic dislocation and

job loss due to corporate

restructuring. EDA grants support

regional efforts to create higher-

skill, higher-wage jobs by

promoting innovation and

entrepreneurship and connecting

regional economies with the

worldwide marketplace.

In addition to EDA funding under

the Recovery Act, President

Obama's 2010 federal budget

proposal provides EDA with:

$50 million for regional

planning and matching grants

to support the creation of

regional innovation clusters that

leverage regions' existing
competitive strengths to boost

job creation and economic

growth; and

$50 million to launch an

initiative to create a

nationwide network of public-
private business incubators to

encourage entrepreneurial
activity in economically

distressed areas. EDA recently
funded a study focused on
assessing the economic impacts

and federal costs of the agency's
construction investments. The

study showed, among other

things, that EDA investments in
business incubators were more

correlated with job growth than

other project types.

Of course, funding for EDA

activities is only a part of a much

larger response from the Obama

administration that includes agencies

across the federal government.
Meanwhile, American citizens are

empowered to be a part of the

recovery process through a new

federal website, recovery gov, which
features information on how the

Act is working, tools to help hold

the government accountable, and

up-to-date data on the expenditure
of funds.

Visit also www.eda.gov

If there is a consensus among

all observers of the global

crisis, OECD included, it is

the fact that Brazil, while also

suffering from some of its

impacts, will be less affected than

many other countries.

Our economy had shown strong

rates of growth, with good job

creation and improved income
distribution. The Brazilian

government has adopted a

vigilant and pro-active stance,

and is permanently ready to

launch comprehensive actions to

mitigate any undesirable impacts

from the crisis on our economy.

These actions cover a wide

spectrum, from targeted

government interventions in

areas such as fiscal, interest

and exchange-rate policies

and trade, to structural support
for infrastructure and the

strengthening of the country's
internal market.

Indeed, Brazil is committing

major investments to
infrastructure. Under the

responsibility of my Ministry

alone, billion is being

invested in public works to

guarantee access to water in semi-

arid areas of the country. Another

billion is going into

developing the railways for the

northeastern region, which will

enable more cost-effective cargo

transportation than has hitherto

been possible in that part of the

country. Brazil's stronger, more

integrated internal market has
been achieved thanks to better

access for newly restructured

production sectors and a boost

in spending power among large

segments of the society, brought

about by social programmes that

have helped the Brazilian middle

class to expand.

In sum, I would say that the

Brazilian national regional

development policy, which has

been formally implemented

over the past two years by the

Ministry I am proud to head, has

played a key role in bolstering
Brazilian resistance to the effects

of the global crisis.

Our policies of improving social

capital and providing support
to economic sectors that are

more competitive and market

oriented, as well as

environmentally sound and

locally committed, are helping

to equip Brazil with a new

sustainable development model
that will allow more effective

production and consumption

flows than were possible under
the economic and financial

rules that prevailed before the

See www.integracao.gov.br/
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Green convertibles

Pressure is mounting to arrest climate change, so it's
hardly surprising that people around the world are
being urged to use public transportation. After all,

an overall strategy that includes getting people to give
up their trucks and cars to use electric trolley buses,
tramways and rail can help make a real dent in pollution,
traffic congestion and greenhouse gas emissions.

But try telling that to Australians living in the outback,
long miles from the nearest bus station. Even most
Japanese, who have access to some of the world's best
high-speed rail links and urban mass transit, own some
type of private vehicle.

Ownership of private vehicles in OECD countries ranges
from around 8 vehicles per 100 people in Turkey up to
70 in Denmark. Variations within countries can be large,

too. In Korea, for example, regional variations range from
16 to 66 per 100 inhabitants; in the US, the range is from
18 to 62. Most of these wide differences are attributed

to the remoteness of a region and to a consequent need to
own vehicles.

The examples of Australia and Japan-two countries with
vastly different population densities-make one thing clear:
no matter the availability of public transport, private
vehicles are here to stay. The challenge is how to turn
them into greener machines for the benefit of users and
the environment. Biofuel-driven cars provoke a fraught

debate, raising controversial issues about subsidies, true
environmental effectiveness and competition with food

crops. Electric cars are starting to make an appearance,
but their full impact on the environment, from
manufacture to disposal of batteries, for instance, is still
being studied. Also, their ability to compete with
conventional vehicles in cost and transport, whether for

freight loads or long distance, has to be improved. This all
points to the need for more innovation, as seeking out the
right technology and promoting greener travel could lead
to a U-turn out of the global economic slump.

{I Vehicle density
Number of private vehicles per 100 inhabitants by region,

Japan, Australia, 2005

Higher than 70
Between 60 and 70
Between 50 and 60

G3 Between 35 and 50

G Between 10 and 35
Lower than 10

Data not available

/9

Source: OECD Regions at a Glance 2009
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Finance

Islamic

banking
An asset of

promise?
Crisis-weary bankers,
financial regulators and
investors could look to

Islamic banking for
inspiration.

Almost non-existent 30 years ago,
modern Islamic finance has risen to

become a trillion dollar industry.
The sector, though small in global terms,
appears to have held up well in the crisis,
with the Asian Development Bank putting
annual growth at more than 15% over the
next 5-10 years.

Long focused on a potential global market
of 1.5 billion Muslims, Islamic banking is
now drawing attention from players the
world over. Nowadays, major establishments
such as Al Rajhi Bank of Saudi Arabia, the

^ Kuwait Finance House, and Malaysia's
Maybank Islamic compete with western
financial institutions such as Barclays, HSBC
and Deutsche Bank.

Several banks have set up separate Islamic
financial services departments in their home
markets as well. In the UK, the Financial

Services Authority has introduced
regulatory standards for Islamic financial
products and has a separate department
dealing with Islamic financial institutions.

Moreover, non-Muslims make up as much
as half of Islamic bank customers in some

The failure of financial markets in OECD

countries should inspire policymakers to take
a closer look at other models, such as Islamic

banking. There are clearly lessons to be
learnt. For a start, Islamic banking is not
only considered as a relatively safe refuge
from global financial turbulence, but is also
seen as broadly equitable and fair compared
with the hitherto rather cutthroat western

model.

Furthermore, the Islamic banking model
offers much to consider in a broad range of
topical areas, including risk management,
transparency and regulatory oversight.

Fairness and equity is perhaps the
fundamental principle behind Islamic
finance. In fact, profits and losses are shared
between lenders and the borrowers, and not

just stacked up on one side or the other as
is commonly the case in OECD-based
banks. For example, under an investment
partnership mechanism known as
musharaka, a company that receives a loan

will pay the bank through instalments that
include both the principal and a percentage
of the company's profits. Under another
venture capital system called mudaraba,
banks waive handling fees for company
loans that fail to return a profit.

Or take risk management. Modern
financial markets have tended to focus on

maximising returns for investors, but paid
too little attention to risk. In the end,
financial innovations that were intended to

spread the risk in the system, by slicing and
dicing mortgages and other credits into
derivative products, for instance, actually
had the reverse effect of increasing systemic
risk. Financial products whose value was
uncertain were used as collateral to drive

the market for ever bigger, ever riskier,
products. The financial innovations simply
hid the true risk of the products being
traded. A collapse in confidence was
inevitable.

Islamic finance takes a far more

conservative approach in several ways. First,
the value and pricing of these products
must be backed by existing physical assets,
such as real estate or commodities, like oil

and wheat. They cannot be based on other
financial products. Any profit from other
financial products-in particular interest-is
considered to be usury (riba) and
contradicts the principles of the Koran. That
is why, to avoid using interest, Islamic
finance has developed a number of
alternative investment vehicles, including
musharaka and mudaraba (see fact sheet).

Also, some highly risky practices are
banned, not least short selling, which many
people blame for accelerating the financial
meltdown by betting on the global financial
market's decline.

Islamic banks are prudent when it comes
to leveraging their assets to invest in
capital too. Consider that the typical
leverage ratio of assets to capital was over
20:1 in the US (Lehman's leveraged around
30:1 before bankruptcy) and over 30:1 in
Europe compared to well below 10:1 in
the Middle East and North Africa. It is

partly this more conservative approach
that has made Islamic banks well equipped
to recapitalise their operations in the wake
of the financial crisis.
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Islamic banking

Instruments and principles
Besides the Koran admonishment

of riba (interest), gharar and matstr

(contractual uncertainty and

gambling), and haraam industries

(prohibited industries, such as

those related to pork products,

pornography, or alcoholic

beverages), other principles must

be observed by practitioners and

supervisors to comply with Islamic

jurisprudence and are reflected in

financial products:

Ijara: a leasing agreement

whereby the bank buys an item
for a customer and then leases it

back over a specific period.

Ilara-wa-Iqtina: a similar

arrangement, except that the

customer is able to buy the item
al the end of the contract.

Mudaraba: a specialist investment
in which the bank and the

customer share any profits.

Customers risk losing their

money if the investment is
unsuccessful, but the bank will

only charge a handling fee il the

investment returns a profit.

Murabaha: a form of credit which

enables customers to make a

purchase without having to take

out an interest-bearing loan. The

bank buys an item and then sells
it on to the customer on a

deferred basis.

Musharaka: an investment

partnership in which profit-

sharing terms are agreed in

advance, and losses are pegged to
the amount invested.

Regulator)7 framework and bodies
Islamic Financial Services

Board (IFSB) is a standard-

setting organisation of 1 50

members (January 2008),

including 37 regulatory and

supervisory authorities as well as
the IMF, World Bank, Bank for

International Settlements,

Islamic Development Bank,

Asian Development Bank, and

108 market players and

professional firms operating in
29 countries. It issues standards,

guiding principles and technical
notes in the areas of: risk

management, capital adequacy,

corporate governance,

supervisory review processes,

transparency and market

discipline, recognition of ratings

on Shariah-compliant financial

instruments, and money market

development and conduct.

Accounting and Auditing

Organization for Islamic Finance
Institutions (AAOIFI) formulates

standards in areas such as corporate

governance, accounting and capital

adequacy.

International Islamic Financial

Market (1IFM) was founded with

the collective efforts of the central

banks and monetary agencies of

Bahrain, Brunei, Indonesia, Malaysia,

Sudan and the Islamic Development
Bank. Based in Saudi Arabia, it is an

infrastructure institution with the

mandate to take part in the

establishment, development, self-
regulation and promotion of Islamic

capital and money markets.

The IMF- particularly in the context
of its Financial Sector Assessment

Programs and work on standards and

codes-tangentially considers issues

relating to Islamic finance as they

concern banking stability The World

Bank also works on the subject, for

instance, as it relates to corporate

governance.

Islamic banking's strict requirement to back
all investments with well-documented

physical assets not only helps reduce such
risks, but it also removes the need for credit

ratings from a third party. Off balance-sheet
vehicles (or conduits) for risky structured
derivatives would not be possible under
Islamic finance either, since companies are
required to specify all assets and liabilities on
the balance sheet.

While reassuring to some, this restrictiveness
contains drawbacks too. Islamic banking
lacks some of the more sophisticated tools
that help modern finance to better manage
risk. For instance, currency hedging is
forbidden, even to protect against sudden
shocks, in part because the transaction is not
backed by physical assets. Commodity
futures are banned because you cannot profit
from assets that do not yet exist.

Islamic finance is starting to be considered as
an important source of liquidity for cash-
strapped governments and companies in the
west. The German state of Saxony-Anhalt
issued Islamic bonds, known as sukuk, in

2004, launching a million ($125.9
million) debt programme. In 2008, the UK

government was considering issuing some
£2 billion (nearly $3 billion). As with other
Islamic financial products, sukuk valuations
are based on physical assets rather than debt,
with arrangements such as leasing back

Some highly risky practices are

banned, not least short selling

assets like government buildings to ensure
rental payments for the bond holders and
buying them back when the sukuk matures.
In just ten years, the global sukuk market has
developed into a $112 billion industry and
should reach $200 billion by 2010.

As to banking supervision, there are religious
and ethical dimensions to take on board. All

Islamic banking institutions must ensure that
the products and services they offer are
Shariah compliant, and this is usually verified
by a specialist Muslim scholar. This
requirement applies to western competitors
wishing to enter Islamic banking, too. It is a
challenge, since Shariah banking scholars are
in short supply, making it hard to offer
acceptable financial products and services to
the market.

However, formal principles and standards
are also key, and these are set by
organisations such as the Islamic Financial
Services Board (IFSB) and the Accounting
and Auditing Organization for Islamic
Finance Institutions (AAOIFI). Great strides

have been made in standardising regulations,
but there are still niggly variations in how
principles, including those based on Shariah,
are applied, depending on the country.
Ironing these out could boost the potential
growth of the wider Islamic finance industry
and make it a truly global force. RJC/AOS

For more information on OECD's Middle East

and North Africa Initiative on Governance and

Investment lor Development, contact

Anthony.OSullivan@oecd.org
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Building a knowledge economy
As part of Qatar's National Vision 2030, the country is taking
tangible steps as it journeys towards a post-carbon economy.
Through sustainable development and education it aims to
transform itself into one of the world's most advanced

knowledge economies within two decades. Jonathan Andrews
talks to Dr Hessa Al-Jaber, Secretary General of ictQATAR,
who is overseeing the development and implementation of
the nation's ICT vision, strategy and master plan.

Qatar has seen rapid growth in its
economy and population. New
companies are opening in Qatar and
the information and communication

technology needs of businesses and citizens
are quickly expanding. ictQATAR was
created in 2004 by His Highness the Emir to
ensure a smooth and fair transition as Qatar

develops a competitive télécoms market and
innovative ICT sector.

"ictQATAR connects people to the
technologies that enrich their lives, drive
economic development, and inspire
confidence in the future. As the nation's ICT

policy and regulatory body, ictQATAR's
responsibility is to support Qatar's ambitious
vision for social and political change while
advancing global competitiveness," says
Dr Hessa.

Its other mandate is to connect citizens to

their government and to assist people of all
ages and income levels to become
comfortable with technology so they can
achieve their personal and professional goals.

"Since we opened our doors in 2005, people
who live and work in Qatar are already
benefitting in countless ways. Children and
adults are learning more creatively. Businesses
of all sizes are discovering new efficiencies
and new markets. Government is more

responsive. And transformation in healthcare
is underway," enthuses Dr Hessa.

In building this knowledge economy
Dr Hessa realises that it is important to instil
the necessary skills at a young age.

"It is Qatar's goal to build a modern, world-
class education system that allows citizens

to develop their potential while respecting
our society's values. Integrated technology
plays a vital role in reaching this goal,
expanding the learning experience for
students and their families."

A few of these programmes include: School
Knowledge Network, a unique three-way
portal that connects students, parents, and
teachers any time; Global Gateway, a virtual
experience that connects Qatari students
with their peers around the world; and
model e-School, a blend of e-leaming with
traditional classroom methods that results

in dynamic experiences and activities.

In addition to developing local talent, steps
that are currently being taken to ensure
market development for ICT in Qatar
include attracting further foreign companies
and major "knowledge in" projects, creating
companies through business incubation and
commercialisation of research and growing
the existing domestic sector.

"We encourage businesses to embrace ICT
through such systems as e-procurement,
improving customer service and increasing
market knowledge and also developing
national and international on-line sales

channels," she adds.

ictQATAR is not only helping businesses
embrace the ICT culture, but it is also

leading the way with e-government
services. "The launch of our e-governmental
portal, Hukoomi, was one of last year's
successes," Dr Hessa claims. "Our strategy
aims to help every ministry council, and
agency to better serve the public by
providing efficient, effective, transparent
information and services day or night."

Security is a paramount concern for citizens,
especially children, and also the safety of
online commercial transactions, and the

privacy of information.

"We partnered with Carnegie Mellon's
Software Engineering Institute to establish the
Qatar Computer-Emergency Response Team
(Q-CERT). Q-CERT's team of more than

30 professionals manage cyber risks and
protect users. Q-CERT has developed a
national cyberspace security response team to
prevent, detect, deter, respond to, and
recover from cyber incidents.

"Looking ahead, we will work to heighten
national awareness about the need for policy
action and international cooperation," she
says.

Further liberalisation of the ICT market is

taking hold with Vodafone recently entering
the service provider market. "The entry of a
second service provider into the market
will mean better service, better value, and

more innovation in products and services.
Competition in the sector will make Qatar an
even better place for businesses of all sizes to
serve their customers and clients," explains
Dr Hessa.

Currently Qatar is ranked 32nd among
127 nations in the 2007-2008 Networked

Readiness Index produced by the World
Economic Forum and INSEAD.

"This ranking squarely places Qatar as a
regional leader," Dr Hessa enthuses. "We fully
expect our position to climb further, and in
the years ahead, an increasingly vibrant,
innovative ICT sector will fuel Qatar's

economy and secure an even brighter
tomorrow for our country." JWA
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The price
of saving
Both the public and private sectors

have a role to play in investing

in water, provided the conditions
are right.

In the current financial crisis, risk-weary

investors worry more about keeping their
own boats afloat than pumping money
into a sector noted for high upfront

costs, long pay-back periods and low
rates ol return.

Add to that an inefficient use of

resources, weak regulation and lack of

up-to-date information, and the water

water
sector faces what may prove to be a dry
season for investment.

The United States and China have

included water management in their
stimulus packages. In the US, the Alliance
for Water Efficiency estimates that every

million dollars invested would generate
between 1 5 and 22 jobs, add US$2.5 to
2.8 million to economic output and raise

GDP by $1.3 to 1.5 million. If investors
are looking to clean up their soiled
reputations, they could hardly make a
better choice. If they hesitate, it is
because the risks remain high. As the

Water

saying goes about "leading a horse to
water", governments will need to do a lot
to reassure investors.

Their reluctance is understandable.

Revenue from water and sanitation

projects comes mostly from user fees and
government subsidies. These revenues,
being in local currency, put investors at a

high foreign exchange risk if funding is in
foreign currency. Water and sanitation are
also managed at the local level, where
poor co-ordination and local politicians,
anxious over the support of their
constituencies, may scupper plans to raise

artificially low tariffs to sustainable levels.
This said, one message governments must
do more to get across is that while there
are financial risks for investors who may

not enjoy a good rate of return, there are
nevertheless major economic and social
benefits from investing in water and
sanitation. This makes it a good long-
term deal. The WHO estimated that the

economic rate of return was between

4 and 12 for every dollar invested for
health benefits alone. The return would

* likely be higher if other benefits were
| taken into account, such as children
f (particularly girls) being able to go to
* school rather than fetching water, and

higher productivity in industrial and
other water-reliant sectors.

But there is another problem which this
crisis has brought to the tore, and that is
the philosophical and practical debate as
to whether the private sector should be
involved in water investment at all. Do

investors have the wherewithal over the

long term, and can they be relied on to
provide the service in the public interest?
Such questions reflect scarred reputations
in finance, but also more than a few

disappointments in the water sector too,
with investors withdrawing or simply not
showing enough interest in water
investment.

Investment returns were not the main

problem either. Difficulties experienced in
the past by the private sector have not
typically been related to specific projects
but to poor risk management, lack of
capacity in host countries and an unhealthy
environment for all kinds of investment,
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not just water. This is something
governments should act upon. Whether
the source of investment is public or
private, it is ultimately the responsibility of
governments to establish the institutional
frameworks, allocate roles, demand

accountability from providers, and
guarantee the provision of a public good.

Clearly, the water stakes are so high that
the policy focus of the debate must shift
away from public versus private issues,
to identifying the conditions under
which water services can be provided
safely, efficiently, affordably and
sustainably. What matters is what works.
The vast majority of water service
providers are publicly owned and
operated, but there is a significant
number of private providers, and lessons
can be learned from these and applied to
all kinds of local situations. Moreover,

whereas in the past, large international
companies were the major players, there
is a "new generation" of private
providers, including a growing number
of local and regional actors, and hybrid
arrangements that are neither entirely
public nor private. Some are joint

Managing Water for All

m
OECD
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Special summary version available free

at www.oecd.org/water

ventures, and there are also cases of

companies that are public in one country
operating as private companies abroad.
But while the choice of operator-public
or private-should be determined locally,
how can that choice be made? The

OECD has developed a check-list to help
governments, particularly in developing
countries, to address this question (see

box). If the private option is being
considered, the check-list can help
ensure that the arrangement meets both
long-term investment and public policy
objectives.

Beyond the check-list, there is a simple
condition: more investors would be

drawn to water if prices were right.
Many users, however, bristle at the idea

of paying for water. In Mexico there is
even a law exempting large swathes of
the public sector from paying. In many
countries, the view is that, because

water is essential and is a right, it
should be free. Alas, the hard reality is
that, whatever about the commodity
itself, cleaning and distributing safe
water is not cost-free. Persuading users
that water and sanitation services would

improve if private investment could be
harnessed is no easy task, especially in
the heat of a financial meltdown. Low

prices are a comforting illusion but in
reality, unless there is a major public
sector investment to back them, they
can be a trade-off for poor service,
increased health hazards and higher
sales of bottled water. The argument
does not always wash with providers,
whose creditworthiness would benefit as

a result of adequate pricing. In Latin
America, for example, banks do not
accept revenue from water operators as
collateral for loans and frequently
require guarantees from the state should
the operator default.

Ensuring that tariff levels are adequate
and fairly apportioned among the
richest and poorest is crucial to their
acceptance. People doubt governments'
ability to right a capsized economy and
fear that, in the end, it is they who will

have to pay. According to some, poorer
households, especially those benefitting
from artificially low tariffs, would resist

any increase. However, this is not
always true: poorer people are often
paying much more than, say, the middle
class for their water simply because they
are not connected to water networks

and have to pay more to vendors for
what is often lower quality water. That
said, no price increase will be politically
popular unless it can be translated

quickly into improved services. At
present in too many cases, the middle
class benefit from keeping water prices
artificially low, but the services are not
expanded. Charging for water is fair,
because it can enable providers to
extend water services and access to

poorer communities. In short, providers
need to balance tariff levels against the
allocation of costs to different

consumers.

There are examples to follow. Take
Portuguese families, for instance, who
were alarmed over a proposed tariff
reform which threatened to increase

household bills by 10.5% over the
national affordability threshold. In fact,
the majority of households experiencing
the full increase were located in only
60 out of 309 municipalities. In the

One option for developing
countries is to subsidise access,

not consumption

Portuguese case, the proposed tariff
reform identified flexible solutions in

different municipalities to address
localised affordability problems,
including support to local service

providers. This flexibility soothed
customers, as well as regional
authorities, who are better placed to

determine what local populations can
afford. Such approaches have lessons
even for much poorer countries.

Unfortunately, what is defined as
"affordable", at both the national and

international levels (usually 3-5% of
household income), may be a fraction
of what consumers actually pay;
vendors selling to households not
connected to the network may charge
exorbitant fees. International criteria
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also ignore the willingness and ability
of local populations to pay for
improved services. For example, many
communities in developing countries

are willing to pay for upgraded
sanitation facilities. In Mumbai, one ol

India's better-off cities, one out of

twenty people defecate in the open for
lack of toilets. People were willing to
contribute to the capital costs of
constructing 330 community toilet
blocks and pay for their maintenance
through a membership scheme and
user fees. Some 400,000 people
benefited from the Mumbai Slum

Sanitation Project, which has become
a model for similar initiatives under

India's National Urban Sanitation

Policy. When the poorest cannot pay,
there are better ways of ensuring they
have access to water and sanitation

than keeping prices low for all. Tariffs
can be designed so that higher-income
consumers cross-subsidise the most

vulnerable. Poorer households can be

provided with income support to
cover part of their water bill. In Chile,
the poor arc provided with water
vouchers to help pay their water bills.

A better option in many developing
countries is to subsidise access, not

consumption. This approach has

proved effective in countries where
pipelines are few or outlets lie at a
great distance from households.
Connecting to the network is free or
cheap, and consumers pay only for
the water they use.

But even with the adjustment of tariffs,
investors may still be jittery. Rightly so,
as most of their money is going into a
dark hole.

The bulk of pipe networks are

underground. Deteriorating
infrastructure and leakage are major
drains on revenue. Even in well-run

water utilities in OECD countries,

leakage accounts for 10%-30% of

unaccounted water loss; in developing
countries it often exceeds 40%, even

reaching 70% on some occasions.

In OECD countries, where most

people have ample access to water and
sanitation facilities, upkeep and

conformity with health regulations
mean that countries such as the UK

and France will have to increase the

share of GDP in water spending by
20% just to maintain services; lor

Japan and Korea, the figure is 40%. In
developing countries, the situation,

though not dismal, falls well short of
the targets set in the Millennium
Development Goals. The World

Health Organization (WHO) recently
announced that to extend existing
water facilities in developing countries
will cost up to $18 billion per year,
roughly double the current amount,
and this figure excludes the
maintenance, rehabilitation or

modernisation of existing systems.

Investment check-list

A Check-list for Public Action

has been developed by the
OECD and its partners to

assist governments

considering engaging with the

private sector on water issues.

It is organised around the
OECD Principles for Private

Sector Participation in
Infrastructures-some 24

principles grouped under the
following five points that

highlight sector-specific
features, government
considerations and available

tools and practices:

1 . Decide on the nature and

modalities of private sector

participation;

2. Assure a sound institutional

and regulatory environment
for infrastructure investment;

3. Ensure public and
institutional support for the
project and choice of

financing;

4. Make sure the co-operation

between the public and
private sectors works in the

public interest;

5. Encourage responsible
business conduct.

The check-list also makes 4

general recommendations to
governments and provides

policy directions with notes

on country practices to assist

in their implementation.

The first general
recommendation is to clarify

the ultimate objectives for

service provision and the

contributions that the private
sector can make. This involves

clearly defining the roles and

responsibilities of the diverse
private partners and how they
should be involved. This helps

to ensure partnerships meet
specific local needs, and that
the public interest is

safeguarded.

Second, governments should
develop an enabling

framework based on high
quality regulation and political
commitment, including

fighting corruption. The
allocation of roles across

responsible authorities and co¬
ordination mechanisms should

be clearly defined to support

effective implementation of
regulations and contractual
provisions. This is valid

regardless of whether the water

operators are from the private

or public sectors.

Third, root the partnerships

in strong accountability
mechanisms, with clear

and consistent contractual

arrangements based on

outputs; monitoring
should be based on

information-sharing and
on consultation with

stakeholders.

Fourth, the public sector

should urge their private
partners to do all they can to

make the partnership last.

They should show-
commitment and act in good

faith, promote integrity,
communicate with

consumers and manage the
social and environmental

aspects of their operations to

good effect. They should be
mindful that their

contributions can make a

difference to the lives of

millions of people.
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The victims of poor infrastructure are
not only households; businesses are
harmed as well. The World Bank

Enterprise Surveys measure the number
of days that businesses lack sufficient
water for production. For OECD
countries, the average is less than half a
day, whereas in Kenya, Tanzania and
Mauritania, firms grind along with
insufficient water for about three

months of the year, anywhere between
85 and 105 days.

Ensuring access to safe and affordable
water and sanitation for all will not be

easy, particularly in developing countries.
The gates will only be raised to investment
when governments establish sound
regulatory frameworks, including
provisions for sustainable cost recovery for
the services provided. Investors, however,
can reassure themselves at least in one

respect. While not the heady ambrosia of
previous years, water offers investors the
refreshing alternative of stable returns-all
in the name of the public good. LT

For more detail, contact

Brendan.Gillespie@oecd.org and
Celine.Kauffmann@oecd.org
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Water and the economic crisis

Back to basics

Jack Moss

Chair of BIAC Water Group & Senior Water Advisor, AquaFed

The global economic crisis should not distract from the
issue of water.

Water is as essential to human

activity as air. When cities or
societies neglect water, they

face collapse. The discussions and analyses
emerging from the current economic crisis
focus on what went wrong, how to stop the

downward spiral, and how to create a
better society in the future. But one thing is
missing in all the talk of short-term
stimulus packages and developing "green

growth" economies, and that is water.

Water is the basis of life, and healthcare,

education, economic production and social
activity depend on it. Even the OECD's
Strategic Response to the Financial and

If this situation is not addressed,

the costs of neglect and inaction

will be catastrophic

Economic Crisis fails to mention water at all.

Other overviews commit the same error.

Do they really undervalue the direct and
indirect benefits of water, or just not see
the costs of neglect and inaction?

Indeed, meaningful figures on spending,
costs and benefits in water are scant, if they
exist at all. Specialists from the water sector
have the impression that in the current
situation the burden of costs exceeds the

value of the benefits. If they are right, then
the prospects for a sustainable future are
bleak. In the absence of real information,

how can the experts convince decision¬
makers of the seriousness of the situation

we now face? It's time to get back to basics.

The economic crisis provides an important
opportunity to promote water's vital role in

our lives. There is an urgent need to make
up lost ground and tackle the growing
pressures on water supply-from
population growth, lifestyles and climate
change-with the seriousness they deserve.

Part of the trouble is that many politicians
do not seem particularly interested in
water. Even before the current crisis,

public and private funds needed to
maintain and extend water services were

inadequate. The perceived risks of
investing in water have been growing,
leading to reduced investment for new
capital works and maintenance.
Unrealistic approaches to cost recovery

have resulted in unsatisfactory operational
performance, reduced coverage and
lower-quality services. People and
businesses, particularly in less-developed
countries, are not getting the access they
need to clean water, sanitation, and other

essential services. The internationally

agreed Millennium Development Goals
are not being achieved. According to the
UNDP Human Development Report for
2006, reaching goals on water and
sanitation in sub-Saharan Africa alone

will require annual investments of some
2.7% of GDP, or some US$7 billion

annually, well above what is being
achieved now with some 0.3% of GDP,

or $800 million annually.

This is clearly unsatisfactory, and the
situation may get worse with the current
crisis, for as the World Bank noted

recently, water infrastructural investment
has tended to bear a disproportionate
share of declines in public investment.
Ultimately, if this situation is not addressed,
the costs of neglect and inaction will be
catastrophic. These costs will affect every
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facet of the economy: Jobs will be lost as
farmers and industry face shortages and
reduction in consumption; individuals
and families will feel the impact on their
standard of living; and a crucial life-
sustaining resource will be threatened.

Agriculture, which is the biggest user of
water, will be hit hard, as a lack of water

reduces yields, leading to food shortages
and increases in commodity prices,
which could choke trade with emerging
economies. Energy security will be
threatened and the development of low-
carbon energy sources will be held up.
Manufacturing will be at risk as water and
water-dependent inputs become more
expensive and limited.

The failure to collect and treat polluted

water to protect populations and aquatic
ecosystems will lead to rising costs
associated with illness and disease, which
in turn will affect education and

productivity, not to mention the loss of
usable water resources, and ecosystem
destruction. How much all of these

consequences of inaction will cost, and
how much will be needed to prevent
them, is unknown, but it is a scenario to

be avoided in any case.

This is where governments, business
and global organisations such as the
OECD come in. National strategies
must be devised to ensure that water

infrastructure and services get the
investment they need. For example, we
should move now to earmark some of

the public money provided through fiscal
stimulus packages for improving water
infrastructure. After all, as WHO and

others have shown, the cost-benefit

ratios of such investment are around 1 :8,

reaching as high as 1:40 in some cases
("Global cost-benefit analysis of water
supply and sanitation interventions",
Hutton, Haller and Bartram, WHO Journal

of Water and Health, 5 April 2007). While
water investment is important in short-
term recovery plans, it must also be
maintained into the future.

As for businesses, many of these have
been working for years towards greater
efficiency in their use of water, including

by improving related technologies. They
should nonetheless double their efforts,

by working together in associations such
as the World Business Council for

Sustainable Development and the Water
Environment Federation, and by seeking
to engage with other stakeholders to find
better ways to use and manage water.

The)' should also continue to encourage
politicians to recognise and promote
water conservation.

The OECD could help too, by

developing its analyses of water
economics to assess the current

investment situation and help plan for

ihe future. B1AC believes such analyses
should include evidence of the economic

benefits of access to clean water and ol

the cost of inaction. They could also
demonstrate the value ol new financing
strategics in support ol the broader
economy. Decision-makers need lo be

well informed if they are to push for
short-term infusions of funds into water

infrastructure and support longer-term
investments in sustainable development.

This global crisis is severe, but a collapse
is avoidable. Discussions about launching
stimulus packages and growing healthy

economies offer a perfect opportunity to
focus on the basics and there is little

more basic to life than water.

BIAC is the Business and Industry
Advisory Committee to the OECD.
Visit www.biac.ore
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STATISTICS

Measuring progress

Joseph Stiglitz*

The global economic crisis has focused minds on restoring
growth. But does growth necessarily mean progress? What
about factors which growth depends on, such as the
environment or happiness? Measuring true progress
demands new indicators and a major global project to
develop them is now underway.

y c

4 C\ "Y Te Democrats have a very
different measure of what

constitutes progress in this
country". These were Barack Obama's words
when he accepted the Democratic Party's
nomination to run for president in August
2008. Many decades before that, during the
last Great Depression, another US president,
Franklin D. Roosevelt, was very aware of the
shortfalls of material measures of progress.
Take his State of the Union address in 1934

when Roosevelt warned that "the

overwhelming majority of our people seek a
greater opportunity for humanity to prosper
and find happiness. They recognise that
human welfare has not increased and does not

increase through mere materialism and luxury,
but that it does progress through integrity,
unselfishness, responsibility and justice ...".

Developing measures that truly capture
progress is a subject close to my heart and
indeed is the focus of the "Commission on the

Measurement of Economic Performance and

Social Progress" launched in 2008 by French
President Nicolas Sarkozy and which I am
chairing (see www.stiglitz-sen-fitousst.fr ). The
commission comprises some of the world's
great thinkers and researchers, and includes
four other Nobel laureates, with Kenneth

Arrow, James Heckman and Daniel Kahneman

as members and Amartya Sen as advisor.

The work of the commission is closely linked
to the Global Project on Measuring the
Progress of Societies. This OECD-driven
project has proved very timely too, for in
today's economic downturn and with other
challenges such as climate change and global
inequality, models and ideas are
understandably being questioned. For the past
three years the Global Project has been looking
at new sets of economic, social and

environmental indicators in a bid to paint a
comprehensive picture of how our world is
really performing. This work is already proving
invaluable to the commission's own task.

GDP in the dock

The commission has embarked on three areas

of enquiry for measuring progress: first, GDP
and how it might be extended or modified;
second, sustainable development and the
environment, and how economic

performance and social progress relate to
them; and third, the quality of life, including
metrics to find out how people actually feel
about their lives and their own well-being.
For 60 years gross domestic product, or GDP
for short, has been the yardstick by which the

world has measured and understood

economic and social progress. However, it has
failed to capture some of the factors that make
a difference in people's lives and contnbute to
their happiness, such as security, leisure,
income distribution and a clean

environment-including the kinds of factors
which growth itself needs to be sustainable.

There is another problem to resolve, and that
is the often wide gap between public
perceptions and measures of such important
variables as economic growth, inflation,
inequality and social mobility Incomes may
rise, but people feel poorer, or inflation may
fall, yet people see higher prices in their local
stores. This gap between statistics and
perceptions is often so wide-and
wtdespread-that it cannot be dismissed as an
illusion or the result of public hysteria. And it
contributes to a lack of confidence in those

who produce and rely on these statistics.

What can be done? This is the question set
before Enrico Giovannim of the OECD and

his team, the first of three working groups we
have set up. To be fair, GDP has strengths as a
measure of market-based economic activity
and wealth creation-if it didn't it would not

have lasted so long. If you want to know how
production is growing or whether spending
on goods and services is up or down, then
GDP provides a good starting point. It is still
a rough measure, and the group is working to
refine it. But there are more fundamental

problems. For instance, GDP does not take
depletion of natural resources or
environmental damage into account any more
than it takes account of capital depreciation,
despite the fact that depreciation siphons
wealth away from growth towards replacing
existing technology and capital. Measuring
progress must take depletion into account.

Another challenge is to find a better way of
measuring income distribution and gaps
between rich and poor. One way is by
identifying median incomes: half of all
earners are above that income, the other half

are below it. In the US where GDP per capita
has risen almost continuously, in recent years
the median household income has fallen

absolutely not just as a ratio to average
income meaning a wider income gap. But
medians are limited, for they do not reveal
what is happening at the extremes, such as
the super rich or the extremely poor. No
single number can fully reflect what is going
on in our complex societies.
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Measuring progress

Another problem is how to capture the many
economically useful services households
undertake every day but which do not show
up in the nation's accounts, such as cleaning,
cooking and childcare. Indeed, a recent study
for Germany and Finland showed that the
unmeasured household production
corresponds to between 30-40% of GDP

Cracking the environment nut

For many people, this is really where
measuring progress must make a difference.
We have known for years that human
economic activity exhausts our natural
resources and damages our fragile
environment, yet economists and
governments have been slow to incorporate
them into their measurements. How can we

"mainstream" the environment into our

normal thought processes, models and
actions? Two decades after the so-called

Brundtland Report, which in 1987 launched
"sustainable development" as a policy goal,
the answer may be close. Results presented at
a few recent major international conferences,
such as the OECD World Forum in Istanbul

in June 2007 and the EU conference, Beyond
GDP, in November of that year, certainly give
good ground for optimism.

One idea to emerge from these discussions is
an ambitious framework called the System of
Integrated Environmental and Economic
Accounting. Geoffrey Heal of Columbia
University leads our second working group
to clarify that framework and quantify the
impact on personal well-being of the likes of
air quality, noise and physical space. Can
these characteristics be converted into, say, a
monetary metric for changes in air quality?
Or could a more general index be created?
When pollution clearly affects some areas
more than others, what kinds of measures
should we introduce?

Then there is the question of measuring
sustainabtlity. Environmentalists are rightly
concerned that our natural environment may
be fragile, and that the consumption and
production patterns in the advanced
industrial countnes of today are not
sustainable. We are not only depleting
exhaustible natural resources; in some areas,

like species loss, there is irreversible
ecological damage. Can we construct a
measure of "natural wealth" and assess what

is happening to it?

These are among the challenges that our
second working group is addressing.

Quality of life: a new paradigm?

Most people would probably agree that
there is more to life than money, but it is
unlikely they would agree on how to
define the "quality of life". There have been
many attempts at measuring this by
looking for objective ways of capturing

GDP does not take depletion of
natural resources or environmental

damage into account

what is inherently a subjective concept.
Recent advances in a variety of social
sciences, however, have suggested that
there are reliable and replicable ways of
ascertaining certain aspects of well-being
and quality of life, and relating subjective
perceptions to objective phenomenon,
such as market-based activities.

The third working group, chaired by Alan
Krueger of Princeton University, is leading
this search for metrics of the features that

give life its true value and has chosen four
possible approaches.

First, they have set out to find composite
measures for the quality of life by
aggregating objective indicators, based on
personal expenences, with respect to good
health, proper education, political freedom
and oppression, etc.

Second, they are finding out how people
spend their time and how much enjoyment
they derive from the things they do every
day. In theory a single yardstick could
describe qualitative hedonic experiences.
This has already been tried, and used to
compare France and the US, with results
that show that, despite higher income,
French women in particular actually devote
more time to pleasurable activities than
American women do.

The third approach is to ask people to
provide broad qualitative judgments on life
as a whole. This approach can give simple
read-outs, for instance, that half of America

"thrives" while the other half "struggles".
This approach can go beyond capturing

average levels of satisfaction in a country to
reveal inequalities in satisfaction levels.

Finally, the enquiry asks people to rank
(and evaluate) the importance they attach
to factors such as income, leisure, health,

job security and so on. This "equivalent
income" approach factors in what people
would be willing to pay for these non-
income assets, and so goes beyond market
income for a broader measure of the

quality of life.

What next?

The Commission on the Measurement of

Economic Performance and Social Progress
will deliver its report in April 2009 and I
am sure that our conclusions will stimulate

a fruitful debate, both intellectually and
politically. What we measure affects what
we do. We will never have perfect
measures-and we need different measures

for different purposes. But our work so far
has shown that there is considerable room

for improvement in our measures. There
are reforms that can be instituted

immediately; others will require more
research.

I also hope that the Global Project will
continue to carry the torch by strengthening
its worldwide network, working with
research centres to advance new ways of
measuring societal progress and promoting
this fundamental work which is so essential

to policymakers and other stakeholders,
including the wider public. The
involvement in the project of key
institutions like the World Bank, the United

Nations Development Programme and the
European Commission means we have an
historic opportunity to take this \ttal
agenda to the next stage and make the real
changes we need. Through the work of our
commission and of the Global Project, we
are contributing to this effort. Producing
better, truer ways of measuring economic,
environmental and social performance is a
critical step in making progress towards
building a better world.

"Joseph Stiglitz is a renowned professor, author and
the 2001 Nobel laureate in economics. For more detail,

including a full bio, visit www.josephstiglitz.com

For more detail on the Measuring Progress of

Societies project, see www.oecd.org'progress and

www.oecd.orj^slatistics
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Development aid
The funding challenge

In 2008, total net official development
assistance (ODA) from OECD

Development Assistance Committee
(DAC) countries rose by 10.2% in real
terms to US$119.8 billion. This is the

highest annual aid figure ever recorded,
representing 0.3% of members' combined
gross national income.

This encouraging, if rather unexpected,
news comes despite the fact that the
global economic crisis began to bite early
in 2008. Since debt relief was also

coming to an end for some recipient
countries, a technical fall in aid would

not have been a complete surprise.

Still, there is no room for complacency.
On the contrary, there are signs that the
crisis is now forcing developed countries
into difficult budgetary choices and
foreign aid could be a victim.

The global economic crisis is already
placing pressure on the world's most
vulnerable populations who, after being
hit by food and fuel price hikes in early
2008, now face fallout from much softer

prices and a slump in world trade. Risks
will quickly loom if donor countries do
not honour their aid commitments.

"Failure to deliver the benefits of

globalisation, especially in developing
countries, risks undermining global
stability", notes the OECD's recently
released Development Co-operation Report
2009.

To prevent this from happening, OECD
Secretary-General Angel Gurria and
Eckhard Deutscher, the Chair of OECD's

Development Assistance Committee, have
called on donor countries to stand by
their aid pledges.

"Let us not repeat the mistakes we made
following the recession of the early 1990s

when many OECD governments let aid
efforts decline, with the consequent
impacts on developing countries in such
areas as agricultural production,
infrastructure, social welfare and political
stability", they warned.

Countries should heed these warnings,
even though aid programming indicates
some further modest increases for 2009

and 2010. Today, the situation remains
most critical in Africa where recent

advances are fragile. Indeed, previous
OECD forecasts for the continent are

being revised down sharply.

OECD has warned, however, that oil-rich

African countries could not continue to

rely on high commodity prices and
would have to act by tackling corruption
and diversifying their economies. Within
a six-month period oil prices plummeted.

Other international organisations are also
calling for commitments to be stepped
up, and Africa has been a particular focus
of attention, as shocks from the financial

crisis ripple towards the troubled
continent.

"Even though the crisis has been slow
in reaching Africa's shores, we all know
that it is coming-and its impact will

be severe", IMF Managing Director
Dominique Strauss-Kahn warned at a
conference in Tanzania in March.

Without new actions, the global recession
could take a humanitarian toll on the

continent. After all, in Africa the crisis

not only risks depressing growth and
weakening government finances, but
throwing millions back into poverty.

The OECD African Economic Outlook
2009, due out in May, will reinforce these
warnings by posting sharp downward
revisions to growth projections compared
with the 2008 report.
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To be sure, Africa is less affected than

some other regions by the current crisis,
but it will be a challenge to maintain
recent progress in areas like
infrastructure investment and poverty
reduction programmes, as well as
governance and innovation. Aid is still a
vital source of funds for these

programmes.

Moreover, the economic crisis has also

threatened progress towards the
Millennium Development Goal of halving
extreme poverty by 2015. In 2005,
donors at the Gleneagles G8 and UN
summits committed themselves to raising

overall official development assistance by
$50 billion in 2010 over 2004 figures,
with $25 billion going to Africa.

Donors seem committed. The latest

OECD DAC aid figures show that
bilateral development projects and

programmes rose by 12.5% in real terms

in 2008 compared to 2007, indicating
that donors are substantially scaling up
their core aid programmes. The largest
donors in 2008, by volume, were the
US, Germany, the UK, France and Japan.
Just five countries exceeded the UN

recommended target of 0.7% of gross
national income: Denmark, Luxembourg,

the Netherlands, Norway and Sweden.
Ireland was expecting to join them in
the next few years, though its own deep
economic problems must now raise a
question mark over the precise timing
of that commitment.

ft
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counter-cyclical cushion against the
slowdown, the global recession is
shrinking the dollar value of ODA.

New in May. Order now!

A new survey of donors' forward spending
plans suggests an 1 1 % increase in
programmed aid between 2008 and
2010, including larger disbursements by
some multilateral agencies. Debt relief
may also increase slightly. However, even
with the rise in 2008 and the projected
increases to 2010, at least $10-15 billion

must still be added to forward spending
plans if donors are to meet their current
2010 commitments, and the shortfall is

even greater against the 2005 target for
Africa. For example, in 2008, ODA from
Austria, Italy and Greece, excluding debt
relief, was well under half their target for
2010. And while the crisis is fueling an
even greater need for aid, not least as a

In short, aid must be accelerated as a

political priority, not just to keep alive
the hope of halving poverty by 2015, but
to prevent the current crisis from doing
serious damage to development
prospects.
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China's investment policy
Extract from remarks by OECD Secretary-General Angel Gurria
on launch of OECD Investment Policy Review of China, Beijing,
21 March 2009

"The Chinese government rightly advocates firm opposition to trade and
investment protectionism, as emphatically stated by Premier Wen Jiabao
on several occasions in the past few weeks. As it did a decade ago during
the Asian crisis, China has set itself firmly against inward retrenchment
in the face of economic downturn. We celebrate this commitment at

OECD.

We have agreed that an open and reliable investment framework is one of

the most important comparative advantages for any country This crisis is
an opportunity to improve these frameworks. As corporations reflect on
how to adapt their investment decisions to the global recession,
governments can take the opportunity to revise their investment policies, to
take stock of achievements, but also to identify the pending challenges. (. . .)

The Chinese government has made massive strides in recent years to
put in place the laws and rules to encourage responsible business
conduct. And this is behind the remarkable growth of FDI (foreign
direct investment) inflows during the last years.

Some of these steps include the regulations China adopted in 2006 on the
acquisition of domestic enterprises by foreign investors, the enterprise
income tax law that effectively abolished fiscal incentives for FDI from
2008, China's first property rights law, the anti-monopoly law, and the
latest revision of the catalogue for guiding foreign investment in industries.

Chinas policies and laws on environmental protection are another good
example of improvement. To prepare its review, an OECD team visited four

textile factories in South China. They were all excellent examples of what
can be done by enterprises that understand the importance of responsible
business conductft. . .)

Important progress has also been made in energy conservation and in
building a "circular" economy.

Labour laws have also developed rapidly and have become more
transparent. A good example is the new Labour Contract Law.

These are all important achievements, but there is no space for complacency.
There is still important work to be done. The Review has a few more

recommendations to help China make better use of foreign investment.

National security screening procedures for foreign investment projects, for
example, are still not transparent enoughft. . .)

More clarity on how the new Property Law will be applied is also important;
especially for investors looking at the manufacturing sector. (. . .)

Working with the OECD and other partners to keep the global investment
regime open will also help Chinas FDI to play its part both in the global
recovery and in Chinas own development. I am glad that China has
participated in the so-called Freedom of Investment process hosted by the
OECD. This multilateral process helps governments to closely monitor the
policy changes being proposed or taken by other countries and also sets
disciplines for new measures that are potentially restrictive."

For the full 1,200-word speech, see www.oecd.org/speeches

Standard audit

The progress on offshore tax centres at the G20 in London in April
has fuelled international momentum to develop common principles
and standards on integrity, transparency and propriety for a whole
range of global challenges, including investment, the environment,
labour and health.

The OECD and four other global institutions-the International
Labour Organization, the International Monetary Fund, the World
Bank and the World Trade Organization-joined forces to bnng
together the far-reaching and comprehensive set of policy rules that
they have developed over decades into a single, accessible and
coherent inventory. Reviewing this dense armoury in light of the crisis
should help identify gaps and see which areas in the global
framework need strengthening, perhaps by developing new standards.
The inventory will be an important aid in promoting progress on
sustainable growth.
For more details, see www.oecd.org/G20

mw. A W m
IMF Managing Director Dominique Strauss-Kahn at the OECD's
8lh Global Forum on Competition on 19-20 February 2009, Paris.
For more details, including media briefing with Mr Strauss-Kahn
and OECD Secretary-General Angel Gurria, see
www.oecd.org/competition/globalforum

OECD Observer No 272 April 2009 33|



oecd.org

For a complete list of speeches and statements, including those in French and other
languages, go to www.oecd.org/speeches

OECD Initiative for South Caucasus and Ukraine

1 April 2009
Opening remarks delivered at the ministerial
meeting launching the Initiative, OECD
Conference Centre, Paris

A new role for regional policy: Local responses for
a global crisis

31 March 2009

Closing remarks delivered at the ministerial
meeting of the Territorial Development Policy
Committee, OECD Conference Centre, Paris,

France

People First: Tackling together the human
dimension of the crisis

30 March 2009

Introductory remarks at the G8 Labour
Ministerial, Social summit 2009, Rome, Italy

Rural policy in China

21 March 2009

Remarks at the press launch of the first OECD
Rural Policy Review of China, Beijing, China

Beyond the crisis: for a stronger, cleaner, fairer
world economy

21 March 2009

Remarks delivered at the China Development

Forum, Beijing, China

The financial and economic crisis and water

17 March 2009

Remarks delivered at the High Level Panel on
Finance, 5th World Water Forum, Istanbul,

Turkey

Open markets in a time of crisis

5 March 2009

Remarks at the International Chamber of

Commerce, Paris, France

Responses to the economic and financial crisis
and the road to recovery

2 March 2009

Introductory remarks delivered at the meeting of
Ibero-American Finance Ministers, Porto,

Portugal

Staying the course: Preserving competition in a
time of crisis

19 February 2009
Opening remarks at the Global Forum on
Competition, OECD Conference Centre, Paris

Spain's rural policy

16 February 2009

Presentation of the study on Spain's rural policy at
the Ministry of the Environment and Rural and
Marine Affairs, Madrid, Spain

The need for a global standard

13 February 2009
Remarks delivered at the G7 Finance Ministers

Dinner, Rome, Italy

The financial and economic crisis and the OECD

strategic response

9 February 2009
Remarks at a meeting with Slovak economists,
HN Club, Bratislava, Slovak Republic

Fundamentals of global governance: what are the
challenges ahead?

5 February 2009

Remarks at the follow-up meeting at the invitation
of Chancellor Merkel, Berlin, Germany

Rebooting the global economy

31 January 2009
Remarks at the World Economic Forum annual

meeting 2009, Davos, Switzerland

The next food crisis: Is it unavoidable?

30 January 2009
Remarks at the Nestlé breakfast discussion,

Davos, Switzerland

Dealing with the crisis: reforms that will put
us back on a path of growth, innovation and
sustainability

28 January 2009
Remarks at the TransAtlantic Business

Dialogue executive board, Davos, Switzerland

Creating opportunities - Integration,

employment and social mobility: European

experiences and scope for manoeuvre

26 January 2009

Remarks at the International Symposium on

Integration, Employment and Social Mobility,
Berlin, Germany

Business ethics and OECD principles: What
can be done to avoid another crisis?

22 January 2009

Remarks delivered at the European Business
Ethics Forum (EBEF), Paris, France

The challenge of the financial crisis and faith
in multilateralism

19 January 2009
Remarks delivered at the seminar in the

Finnish Institute of International Affairs,

Helsinki, Finland

Web watch

Mobile mag: OECD Observer is now optimised
for iPhones and mobile handsets at the usual

address, www.oecdobserver.org

All online articles can now be bookmarked for

groups with Blogmarks, Digg, Facebook and
more.

Crisis links: www.oecd.org/crisisresponse;

www.oecdobserver.org/financialcrisis;

www.oecd.org/g20

Easy data: www.oecd.org/statislics/keytables

Want regional figures? Check out OECD eXplorer,
the new interactive graphical tool at

www.oecd.org/gov/regional/statisticsindicators/

explorer

JFK: Listen to President Kennedy's vision

for the OECD Development Centre on

www.youtube.com/watch?v=mnJrOTuUTVc
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Calendar of forthcoming events
Please note that many of the OECD meetings mentioned are not open to the public or the media and are
listed as a guide only. All meetings are in Paris unless otherwise stated. For a more comprehensive list, see
the OECD website at www.oecd.org/media/upcoming, which is updated weekly.

MARCH - highlights
16-18

16-22

22-23

23-24

26-27

30-31

31

31

APRIL

2

2-3

19-20

20-22

Measuring Poverty, Income Inequality and
Social Exclusions: Lessons from Europe,
conference organised by the Directorate for
Employment, Labour and Social Affairs.

5th World Water Forum. Istanbul, Turkey

China Development Forum. Beijing, China.

Measuring and Fostering the Progress of
Societies: Key Issues for the Asia and
Pacific regions, conference organised by the
Statistics Directorate. Kyoto, Japan.

Impact of the Global Crisis on SME and
Entrepreneurship Financing and Policy
Responses, high-level roundtable organised
by the Centre for Entrepreneurship, SMEs
and Local Development. Torino, Italy.

What Future for the Agriculture and Food
Sector in an Increasingly Globalised
World?, symposium organised by the
Directorate for Trade and Agriculture.

Investing for Growth: Building Innovative
Regions, ministerial meeting of the Territorial
Development Policy Committee.

OECD interim economic assessment

G20 summit meeting on the economic
crisis. London, UK.

OECD Global Science Forum meets.

Employment and Inequality Options: New
Evidence, Links and Policy Responses in
Brazil, China and India, conference

organised by the OECD Development Centre
and the Directorate for Employment, Labour
and Social Affairs.

G8 ministerial summit on agriculture.
Treviso, Italy.

Nuclear Power for the 21st Century,
ministerial conference organised by the
International Atomic Energy Agency
Beijing, China.

22-24 G8 environment ministerial meeting
organised in the framework of Italy's G8
presidency Syracusa, Italy.

25-26 2009 spring meetings of the World
Bank Group and the International
Monetary Fund, Washington, DC, US.

27 Gender, Development and Decent
Work: Building a Common Agenda,
meeting organised by the Trade Union
Advisory Committee (TUAC) to the
OECD.

27-28 Enhancing Competitiveness Through
Regional Integration, OECD-Southeast
Asia Regional Forum organised by the
OECD Centre for Co-operation with Non-
Members (CCNM). Bangkok, Thailand.

MAY

21-22 Business and Industry Advisory
Committee to the OECD General

Assembly (BIAC) with participation of
the Secretary-General. Lisbon, Portugal.

21-22 Economics of Rebuilding Fisheries,
workshop organised by the Directorate
for Trade and Agriculture.
Newport, Rhode Island, US.

24-26 World Business Summit on Climate

Change, organised by the Copenhagen
Climate Council. Participation of OECD.
Copenhagen, Denmark.

25-27 Child Weil-Being, conference organised
by UNICEF and the Directorate for
Employment, Labour and Social Affairs.
Florence, Italy.

26-29 Transport for a Global Economy: New
Challenges and Opportunities,
International Transport Forum.
Leipzig, Germany.

27-28 ICTs, the Environment and Climate

Change, conference organised by the
Directorate for Science, Technology and
Industry, with participation of Helge

Franhieory i.vsiiK

/L
But Ted. We have to wait and

see. The market economy isn't dead
It just needs some shock therapy,

that's all!

Sander, Minister for Science, Technology
and Innovation. Helsingor, Denmark.

27-28 OECD Development Aid Committee,
high-level meeting.

28-29 OECD Forum on Tax Administration,
hosted by the Mexican Tax Administration
and organised by the OECD Centre for Tax
Policy and Administration. Merida, Mexico.

JUNE

1-2

23-24

24-25

29-30

29-30

29-30

OECD's Role in Shaping International
Tax Policy, conference organised by the
OECD Centre for Tax Policy and
Administration, the US Council for

International Business (USC1B) and BIAC,
Washington, DC, US.

The Crisis and Beyond: For a Stronger,
Cleaner, Fairer Economy. OECD Forum.

OECD Council meets at Ministerial

level, chaired by Korean Prime Minister
FLAN, Seung-soo.

OECD High-Level Policy Forum on
Migration, with launch of publication
"OECD Migration Outlook", organised by
the Directorate for Employment, Labour
and Social Affairs.

Cities for Children, conference organised
by the Directorate for Education.
Stuttgart, Germany.

Higher Education at a Time of Crisis:
Challenges and Opportunities,
conference organised by the OECD
Directorate for Education.

Copenhagen, Denmark.

JULY

8-10 G8 Summit 2009. La Maddalena, Italy.

15-16 Innovative Approaches to Turn Statistics
into Knowledge, seminar organised by the
OECD Statistics Directorate and the US

Census Bureau. Washington DC, US.
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Early warning
Conflict and Fragility
Preventing Violence, War and State Collapse: The Future
of Conflict Early Warning and Response

The trouble with crises is that it is hard to

predict which direction they will go.
Concerted efforts can help reduce the risk

of a deterioriation, but not guarantee it. This is in
large part the role of the OECD, to further economic progress
and co-operation while at the same time promoting peace and
prosperity. The capacity to predict crises helps political decision
makers to prevent violent conflict. But in spite of past
experience, the international community is still unprepared to
deal with new types of threats, such as terrorist acts and the
criminalisation of conflicts.

The data used to develop early warning and response systems can
be about people, such as poverty data, or events. For example, if
social conflicts occur often, a trend becomes evident. When the

frequency of those conflicts increases, it is reasonably safe to
conclude that a major conflict will probably erupt. This system

is effective, but the required data can be
inaccurate, or simply too thin in some countries.

Predicting conflicts under those conditions

becomes difficult. Graphs, charts and surveys can
also be used, but what is essential is for decision-

r makers to understand the data in the local context.

There is consensus on what makes for a "good" early
warning system: it is one that is "close to the ground"

or has a strong, field-based network of monitors; it

uses multiple sources of information; it makes good
use of communication and information technology;

it provides regular reports and updates on conflict dynamics
to national and international actors; and it has a strong link to
those who will respond to an impending conflict. With more
corporations now using early warning and risk-assessment
tools, governments can enlist new partners in their efforts to
track instability and prevent outright violence. This book offers
recommendations on how international actors can take advantage
of both technological advances and local actors on the ground to
create a "third generation" of early warning systems.

ISBN 978-92-64-05980-1

	«aW**

The reliability
of a unique brand

With a long history of producing
goods and services that are
fundamental to the functioning
of the Portuguese State and
the life of its citizens, the
Portuguese Mint and Official
Printing Office (INCM) brings
together its values of tradition,
credibility and security with a
commitment to technical

quality and permanent
innovation.

This mission becomes reality
on a daily basis, as the most
recent technologies are used
to produce coins and more
secure identification

documents, as well as the
publishing par excellence of
official publications and
reference works.

The result is a significant
contribution to the lives of

Portuguese citizens, in terms
of quality and accuracy. Very
common and highly valued
examples of this contribution
range from the circulation and
collection coins, the new

electronic passport, the
citizen's card and the driving
licence, to the assayer service
for precious metals and the
publication of the Diario da
Repûblica (official Journal).
A seal of reliability in sharing
information and broadcasting
Portuguese culture.
An ongoing spirit of mission and
a dependable brand that the
INCM wishes to continue to

promote throughout the future.

*i»s»ï>*"
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New OECD publications
Now available on www.sourceoecd.org

This edition of OECD's

twice-yearly economic
projections presents
OECD's first set of

economic analysis

and projections
since the financial

crisis began. As
always, it includes an

overall assessment as well as individual

country assessments for OECD and
major non-OECD economies, and an
extensive statistical annex. This

editions special feature covers
responses to inflation shocks.

Drawing on OECD

l£&
statistics,

'Understanding
Economic Statistics: an

OECD perspective'
shows readers how

to use statistics to

understand the

world economy It gives

an overview of the history, key

concepts and the main providers of
economic statistics. A detailed chapter

provides a comprehensive picture of
the main statistical activities of the

OECD. Finally, the book explores the
crucial issue of quality assurance and
the implications for public trust.

"This publication will
provide those
concerned with Latin

Americas future with

valuable lessons for

fiscal policy drawn
from the

experiences of
OECD and lutin

American countries."

-Fernando Henrique Cardoso,
Ex-President of Brazil

"The Latin American Economic Outlook

2009 once again gets it right: fiscal
policies in Latin America are actively
contributing to macroeconomic
equilibrium, but the focus now should
also be on economic growth, a

necessary condition to reduce poverty
and inequality"

-Alejandro Foxley, Minister of
Foreign Affairs, Chile

OECD Economic Outlook 2008, December 2008

OECD's first set of economic analysis and

projections since the financial crisis began.
24-Dec-2008, 318 pages, $115 £61 ¥12 600
SourceOECD:

www.SourceOECD.org/9789264054691

Online Bookshop:

www.OECD.org/bookshop79789264054691
«See Left

OECD Economic Surveys: Australia

22-Oct-2008, 160 pages, $72 £37 ¥7 800
SourceOECD:

www.SourceOECD.org/9789264048225

Online Bookshop:

www.OECD.org/bookshop'9789264048225

OECD Economic Surveys: Korea

17-Dec-2008, 156 pages, $72 £37 ¥7 800
SourceOECD:

www.SourceOECD.org/9789264054257

Online Bookshop:

www.OECD.org/bookshop79789264054257

OECD Economic Surveys: Slovak Republic

9-Feb-2008, 111 pages, $75 £40 ¥8 100
SourceOECD:

www.sourceoecd.org/9789264047792

Online Bookshop:

www.oecd.org/bookshop79789264047792

OECD Economic Surveys: Spain

23-Dec-2008, 132 pages, $72 £37 ¥7 800
SourceOECD:

www.SourceOECD.org/9789264055032

Online Bookshop:

www.OECD.org/bookshop79789264055032

OECD Economic Surveys: Sweden

ll-Dec-2008, 143 pages, $72 £37 ¥7 800
SourceOECD:

www.SourceOECD.org/9789264054233

Online Bookshop:

www.OECD.org/bookshop79789264054233

OECD Economic Surveys: United States

23-Dec-2008, 147 pages, $72 £37 ¥7 800
SourceOECD:

www.SourceOECD.org/9789264052765

Online Bookshop:

www.OECD.org/bookshop79789264052765

Understanding Economic Statistics: An OECD

Perspective

28-Oct-2008, 199 pages, $33 £17 ¥3 300
SourceOECD:

www.SourceOECD.org/9789264033122
Online Bookshop:

www.OECD.org/bookshop79789264033 122
«See Left

OECD Journal: Economic Studies: 2008

A component of the OECD Journal. Includes articles
on publicly provided services, healthcare spending,
globalisation, economic resilience, carbon pricing,
fiscal equalisation and economic geography.
16-Dec-2008, 328 pages,

2009 Subscription to OECD Journal:
$396 £200 ¥48 100

SourceOECD: www.SourceOECD.org/oecdjournal

Online Bookshop:

www.OECD.org/bookshop719952805

Latin American Economic Outlook 2009

28-Oct-2008, 204 pages, $30 £15 ¥3 200
SourceOECD:

www.SourceOECD.org/9789264039179
Online Bookshop:
www.OECD.org/bookshop79789264039179
«See Left

Reconciling Development and Environmental
Goals

17-Oct-2008, 122 pages, $32 £17 ¥3 300
SourceOECD:

www.SourceOECD.org/9789264050044
Online Bookshop:
www.OECD.org/bookshop79789264050044

Aid Activities in Support of Water Supply and
Sanitation

ll-Dec-2008, 208 pages, $61 £31 ¥6 400
SourceOECD:

www.SourceOECD.org/978926405 1 720
Online Bookshop:

www.OECD.org/bookshop7978926405 1 720

OECD Journal on Development: Vol. 8, Issue 4
Includes summaries of peer reviews for Canada,
Denmark and the European Community.
20-NOV-2008, 388 pages

2009 Subscnption: $298 £158 ¥32 200
SourceOECD:

www.sourceoecd.org/rpsv/cw/vhosts/oecdjoumals/
18168124/v8n4/contpl-l.htm
Online Bookshop:
www.OECD.org/bookshop719952805
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EDUCATION

Higher Education to 2030, Vol. 1: Demography
ll-Dec-2008, 302 pages, $62 £28 ¥5 500
SourceOECD:

www.SourceOECD.org/9789264040656
Online Bookshop:
www.oecd.org/bookshop79789264040656
Sec Right»

Encouraging Student Interest in Science and
Technology Studies

28-Nov-2008, 134 pages, $54 £25 ¥4 800
SourceOECD:

www.SourceOECD.org/9789264040694

Online Bookshop:
www.OECD.org/bookshop79789264040694

Innovating to Learn, Learning to Innovate
20-NOV-2008, 250 pages, $42 £23 ¥4 500
SourceOECD:

www.SourceOECD.org/9789264047976
Online Bookshop:
www.OECD.org/bookshop79789264047976

Higher Education Management and Policy,
Vol. 20, Issue 3

Features articles on quality assurance, scholarly
communication costs, entrepreneurship teaching,
knowledge transfer, quality assessment, salary
negotiation, and re-conceptualising the academy.
5-Dec-2008, 138 pages, 2009 Subscription:

$169 £90 ¥18 300

SourceOECD: www.SourceOECD.org/16823451
Online Bookshop:
www.OECD.org/bookshop716823451

PLOYMENT

Jobs for Youth: Japan
17-Dec-2008, 134 pages, $41 £22 ¥4 300
SourceOECD:

www.SourceOECD.org/9789264055995
Online Bookshop:
www.OECD.org/bookshop79789264055995

Sickness, Disability and Work, Vol. 3:
Denmark, Finland, Ireland and the Netherlands

ll-Dec-2008, 206 pages, $49 £27 ¥5 200
SourceOECD:

www.SourceOECD.org/9789264049680
Online Bookshop:

www.OECD.org/bookshop79789264049680

Jobs for Immigrants, Vol. 2: Belgium, France,
the Netherlands and Portugal
5-Nov-2008, 336 pages, $69 £35 ¥7 200
SourceOECD:

www.SourceOECD.org/9789264036 1 78
Online Bookshop:
www.OECD.org/bookshop7978926403678

C02 Capture and Storage: A Key Carbon
Abatement Option
28-Oct-2008, 266 pages, $140 £72 ¥13 900
SourceOECD:

www.SourceOECD.org/9789264041400
Online Bookshop:
www.OECD.org/bookshop79789264041400

ENVIRONMENT

Sustainable Development: Linking Economy,
Society, Environment

5-Dec-2008, 146 pages, $19 £10 ¥2 000
SourceOECD:

www.SourceOECD.org/9789264047785
Online Bookshop:
www.OECD.org/bookshop79789264047785
See Right»

Space Technologies and Climate Change:
Implications for Water Management, Marine
Resources and Maritime Transport
5-Dec-2008, 191 pages, $61 £31 ¥6 400
SourceOECD:

www.SourceOECD.org/9789264054134

Online Bookshop:
www.OECD.org/bookshop79789264054134

FINANCE AND INVESTMENT

OECD Investment Policy Reviews: China 2008:
Encouraging Responsible Business Conduct

5-Dec-2008, 288 pages, $61 £31 ¥6 400
SourceOECD:

www.SourceOECD.org/9789264053663
Online Bookshop:
www.OECD.org/bookshop79789264053663

OECD Investment Policy Reviews: Peru 2008
22-Nov-2008, 80 pages, $46 £23 ¥4 800
SourceOECD:

www.SourceOECD.org/9789264053748

Online Bookshop:
www.OECD.org/bookshop79789264053748

The State of the Public Service

23-Dec-2008, 98 pages, $32 £17 ¥3 300
SourceOECD:

www.SourceOECD.org/9789264055940
Online Bookshop:
www.OECD.org/bookshop79789264055940

OECD Journal on Budgeting: Vol. 2008, Issue 3
A component of the OECD Journal. This issue of

the OECD Journal on Budgeting includes articles on
Budgeting in Portugal, Reforming Fiscal Institutions,
Budgeting in Greece, and The Political Economy of
Fiscal Reform in Central and Eastern Europe.
6-NOV-2008, 198 pages, 2009 Subscnption to the
OECD journal: $396 £200 ¥48 100

SourceOECD: www.SourceOECD.org/oecdjournal

Demographic

changes increasingly
shape social
policies as most
OECD

populations are

ageing and
include more

migrants and

"minorities". Japan and Korea have
already started to see their

enrolments in tertiary education
decline, but other countries like

Turkey and Mexico can still expect
a boom. Drawing on trend data
and projections, this book takes an

in-depth look at these important
questions from both a qualitative
and quantitative standpoint. Issues
covered include the impact of
demographic changes on student
enrolment, educational attainment,

academic staff and policy choices.

This book takes a

careful look at the

concept sustainable

development: what
it means; how it is

affected by
production,

consumption

and globalisation;
how it can be measured, and

what can be done to promote it.
The OECD produces data, research
and policy recommendations on

many issues related to sustainable

development, including climate
change, co-operation with
developing countries and

corporate social responsibility.
OECD Insights: Sustainable

Development draws on that
expertise. It argues that to be

sustainable, development has to be
based on progress in three areas at

once: the economy, society and the
environment.

www.oecd.org/piiblishing/*
disiributors

www.oecd

blishing/sourceoecdsubscribers
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This first ever Nuclear

Energy Outlook uses
the most current

data available and

provides

projections up to
2050 to consider

growth scenarios
and potential

implications on the future use of
nuclear energy. It also offers
unique analyses and
recommendations on the possible

challenges that lie ahead.

The 2008 edition of

the OECD Information
Technology Outlooh
analyses recent

^ developments in
* the IT goods and

industries, and

suggests that the outlook
is for continued long-term growth,
constrained by the currently very
uncertain macroeconomic

environment in OECD countries

but with somewhat higher growth

possible elsewhere.

Online Bookshop:

www.OECD.org/bookshop? 19952805

amiliL?ti0"Vi

This important and

^g£- h,Shl>* Publlcised
^^ new report provides

Hk evidence of a fairly
*~~-^ a generalised

increase in income

inequality over

the past two
decades across the

OECD, but the timing, intensity
and causes of the increase differ

from what is typically suggested in
the media.

^*^**

Entrepreneurship and I ligher Education
28-Oct-2008, 338 pages, $69 £35 ¥7 200
SourceOECD:

www.SourceOECD.org/9789264044098
Online Bookshop:

www.OECD.org/bookshop79789264044098

NUCLEAR ENERGY

Nuclear Energy Outlook 2008

28-Nov-2008, 461 pages, $161 £81 ¥16 800
SourceOECD:

www.SourceOECD.org/9789264054103
Online Bookshop:

www.OECD.org/bookshop79789264054103
«See Left

INFORMATION TECHNOLOGY

OECD Science, Technology and Industry
Outlook 2008

27-Oct-2008, 262 pages, $138 £70 ¥14 400
SourceOECD:

www.SourceOECD.org/9789264049918

Online Bookshop:

www.OECD.org/bookshop79789264049918

OECD Information Technology Outlook 2008
21-Jan-2009, 349 pages, $146 £74 ¥15 200
SourceOECD:

www.SourceOECD.org/9789264055537
Online Bookshop:
www.OECD.org/bookshop79789264055537
«See Left

JÉHtTtïïiii t&lHi ^irrîîïïïïTJM Jf1 1 1 éè b J ! in

Growing Unequal? Income Distribution and
Poverty in OECD Countries
28-Occ2008, 312 pages, $108 £50 ¥9 700
SourceOECD:

www.SourceOECD.org/9789264044180
Online Bookshop:
www.OECD.org/bookshop79789264044180
«See Left

TAXATION

Consumption Tax Trends 2008: VAT/GST and
Excise Rates, Trends and Administration Issues

5-Dec-2008, 123 pages, $61 £31 ¥6 400
SourceOECD:

www.SourceOECD.org/9789264039476
Online Bookshop:
www.OECD.org/bookshop79789264039476

TRANSPORT

Highlights of the International Transport Forum
2008: Transport and Energy: The Challenge of
Climate Change

ll-Dec-2008, 73 pages, $32 £17 ¥3 300

SourceOECD:

www.SourceOECD.org/9789282101889

Online Bookshop:

www.OECD.org/bookshop79789282101889

The Cost and Effectiveness of Policies to Reduce

Vehicle Emissions

22-Dec-2008, 184 pages, $92 £50 ¥9 700
SourceOECD:

www.SourccOECD.org/9789282102121

Online Bookshop:

www.OECD.org/bookshop79789282 102 1 2 1

The Changing Boundaries of Social Enterprises

Development Aid at a Glance 2008

Development Co-operation Report 2008

Governing Regional Development Policy: The Use of
Performance Indicators

The Impact of Culture on Tourism

Making Life Easy for Citizens and Businesses in
Portugal: Administrative Simplification and e-
Government

National Accounts Main Aggregates 2009

OECD Patent Statistics Manual

T OECD POLICY BRIEFS

Free online at www.oecd.org/publications

OECD Economic Surveys: Euro Zone,

Korea, Slovak Republic, Sweden, Spain,
United States,

The Global Competition for Talent

Policy Coherence for Development -
Lessons Learned

Labour and the OECD: The Role of TUAC

Remedies and Sanctions for Abuse of

Market Dominance

Open Innovation in Global Networks

Mental Health in OECD Countries

Competition Law and Policy in the Czech

Republic-

Regional Development in Poland

Making Fiscal Policy Work for Development
in Latin America

Keeping Government Contracts Clean

Fighting Cartels in Public Procurement

OECD Reviews of Regional Innovation:

North of England, UK
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FOCUS ON FIGHTING BRIBERY AND CORRUPTION

Corruption threatens good governance, sustainable development,
democratic process, and fair business practices. The OECD is a global
leader in the fight against corruption, taking a multidisciplinary approach
to combating corruption in business via the OECD Anti-Bribery

Convention, and work in the areas of taxation, development aid, and
governance in its member countries and beyond. Regional anti-
corruption programmes help the OECD reach out globally to curb
corruption. Here are some recent titles on the topic:

Corruption: A Glossary of
International Standards in

Criminal Law

This Glossary explains the key

elements required to classify

corruption as a criminal act,

according to three major international
conventions.

26-Mar-2008, 98 pages, $29 £17 ¥3 300
SourceOECD:

www.SourceOECD.org/9789264027404

Online Bookshop:

www.oecd.org/bookshop79789264027404

Annual Report on the OECD Guidelines for

Multinational Enterprises 2008:

Employment and Industrial Relations
Provides an account of the actions the 41

adhering governments have taken over the

past year to enhance the contribution of the

Guidelines to the improved functioning of the

global economy.

19-Mar-2009, 308 pages, $92 £50 ¥9 700
SourceOECD:

www.SourceOECD.org/9789264014954

Online Bookshop:

www.oecd.org/bookshop79789264014954

The Istanbul Anti-Corruption Action Plan:

Progress and Challenges

Analyses measures recently implemented in

Eastern Europe and Central Asia and identifies

where progress has been achieved, and where
further action is needed.

6-Nov-2008, 100 pages, $46 £23 ¥4 800
SourceOECD:

www.SourceOECD.org/9789264046979

Online Bookshop:

www.oecd.org/bookshop79789264046979

Fighting Bribery in Public Procurement in
Asia and the Pacific

A summary of conference proceedings

compiling the experience that experts from

Asian and Pacific countries, as well as beyond

the region, shared during a seminar.

4-Sep-2008, 251 pages, $91 £42 ¥8 200
SourceOECD:

www.SourceOECD.org/9789264046948

Online Bookshop:

www.oecd.org/bookshop79789264046948

Integrity in Public

Procurement: Good Practice

from A to Z

Maps out practices to enhance

integnty throughout the whole

procurement cycle, from needs

assessment to contract management in both
OECD and non-OECD countnes.

31-May-2007, 171 pages, $39 £21 ¥4 100
SourceOECD:

www.SourceOECD.org/9789264027503

Online Bookshop:

www.oecd.org/bookshop79789264027503

Annual Report on the OECD Guidelines for

Multinational Enterprises 2007: Corporate

Responsibility in the Financial Sector
Provides an account of the actions the

adhering governments have taken to enhance
the contribution of the Guidelines to the

improved functioning of the financial sector.

7-Dec-2007, 246 pages, $91 £46 ¥9 000
SourceOECD:

www.SourceOECD.org/9789264039377

Online Bookshop:

www.oecd.org/bookshop79789264039377

Specialised Anti-Corruption Institutions:
Review of Models

4-Apr-2008, 144 pages, $42 £21 ¥4 100
SourceOECD:

www.SourceOECD.org/9789264039797

Online Bookshop:

www.oecd.org/bookshop79789264039797

Enforcement of Corporate Governance in

Asia: The Unfinished Agenda

14-Jan-2008, 124 pages, $39 £21 ¥4 100
SourceOECD:

www.SourceOECD.org/9789264035508

Online Bookshop:

www.oecd.org/l3ookshop79789264035508

Bribery in Public

Procurement: Methods, Actors

and Counter-Measures

31-May-2007, 107 pages,
$39 £21 ¥4 100

SourceOECD:

«

www.SourceOECD.org/9789264013940

Online Bookshop:

www.oecd.org/bookshop797892640 1 3940

Fighting Corruption in Transition
Economies: Kazakhstan 2007

Presents a review of legal and institutional

frameworks for fighting corruption in
Armenia, along with recommendations for

improving these frameworks.

6-Jun-2007, 179 pages, $91 £50 ¥9 700
SourceOECD:

www.SourceOECD.org/9789264026148

Online Bookshop:

www.oecd.org/bookshop79789264026148

Reports are also available for Armenia,

Azerbaijan, Georgia, Kyrgyz Republic,
Tajikistan, and the Ukraine.

Fighting Corruption and Promoting

Integrity in Public Procurement

Includes papers and case studies presented at
the OECD Global Forum on Governance:

Fighting Corruption and Promoting Integrity
in Public Procurement.

20-Dec-2005, 302 pages, $63 £34 ¥6 800
SourceOECD:

www.SourceOECD.org/9789264013995

Online Bookshop:

www.oecd.org/bookshop797892640 1 3995
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BOOKS

Reviews

Trading up
Globalisation and Emerging Economies:
Brazil, Russia, India, Indonesia, China

and South Africa

Did you know that the number of
people living in high-growth
economies or in countries with

per capita incomes at OECD levels has
increased fourfold over the last 30 years
to 4 billion?

Globalisation and Emerging Economies, a
new book from the OECD, examines

one of the major reasons for this transformation: international trade.

Global trade relative to world GDP grew from 39% in 1992 to 52% in
2005. At the same time, the OECD countries' share of world trade

dropped from 73% to 64%. Today, some of the most important
economies in the world are not members of the OECD. Brazil, Russia,

India, Indonesia, China and South Africa, the so-called BRIICS, are

dnving this integration of the emerging economies into global trade
networks and value chains.

The book provides detailed reviews of each of the BRIICS, though
for many readers, the most interesting part may be the description

of how the architecture of world trade

patterns is changing. Over the last
25 years, only Singapore, Korea and
China have joined the core of the
world trade network, and only China
has become an established member.

However, India, and maybe Russia,
could displace some of the less central
countries such as Singapore, Korea
or perhaps even Italy. Australia and
Belgium could be replaced in the core
group by emerging economies such as
Malaysia.

As might be expected, China is doing
well in terms of the sheer amount of trade it conducts. But one

of the most surprising revelations of the report is that India,
Indonesia, Russia and South Africa actually do better than China
relative to the size of their economies and those of their trading

partners.

With the current crisis leading to new calls for protectionism,
Globalisation and Emerging Economies is a timely reminder that it is
at least partly thanks to trade in global markets that billions of
people have managed to work their way out of poverty.

ISBN: 978-92-64-04480-7

ORDER FORM
Subscribe to the OECD OBSERVER Special two-year rates available only at www.oecdobserver.org/subscribe.html

LJ YCS, please enter my subscription for
six issues plus free OECD in Figures
annual supplement, worth

US$90

£47

¥9 700

Subscription will commence with the next available
issue. Subscribers will be provided with the English
language edition unless otherwise indicated.

English language edition ISSN 0029-7054

French language edition ISSN 0304-3398

You can order your BOOKS either online at www.oecd.org/bookshop or by mailing your choices from the New publications titles in this section to one of the addresses below.

Where do we deliver?

Name	

Organisation	Position held .

Address	

Postcode	City .

Payment details

Cheque/money order enclosed (payable to OECD)

Please charge my VlSA/MasterCard/American Express
TOTAL amount due	

Card number	Card Expiry Date .

Country, . .

Telephone .

Fax 	

E-mail

Where to send your mail or lax order

«
OECD

For customers in the US

Turpin Distribution
The Bleachery
143 West Street, New Milford
Connecticut 06776 USA

Tel: (1) 800 456 6323
Fax: (1) 860 530 0039

Email: oecdna@turpin-distribution.com

For customers in the rest of the world

Turpin Distribution Services Ltd.
Stratton Business Park

Pegasus Drive, Biggleswade
Bedfordshire SG18 8QB, UK
Tel: (44) 1767 604 960
Fax: (44) 1767 604 640

E-mail: oecdrow@extenza-turpin.com
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DATABANK

OECD in graphs

Give a little

In times of crisis, people don't look
just to their governments to help
them out, they look to each other.

Giving money and time to non-profit
groups working in health, education,
social services and the arts helps others
while making those who contribute feel
good about themselves. According to a
household survey, an average of 47% of
respondents in OECD countries reported
to have donated money to an
organisation during the previous month;
24% volunteered their time. More than

70% of respondents in the Netherlands
and the UK had contributed to their

favorite causes within the month before

the survey was taken. While the
percentage of donors was slightly
lower in the US, nearly 42% of
Americans had given some of their

time to volunteering nearly double the
OECD average. For reasons cultural or
economic, Chinese respondents recorded
the lowest levels of giving, in both time
and money, far below the OECD
countries surveyed.

But money seems to be the least of it.

Giving and receiving support, whether
it's a shoulder to lean on or extra

helping hands, is shown to have a direct
relationship to peoples sense of well-
being. An OECD average of 91% of
respondents reported that they had
someone they could count on; about
half that percentage said they had
helped a stranger during the past
month. Pulling together might be the
best strategy to avoid depression during
a recession.

OECD Factbook 2009: Economic,
Environmental and Social Statistics is

Volunteering
People reporting volunteering as % of

respondents, 2008 or latest available year

i Donated money Volunteered time

Note: See source (or more countries

Source: OECD Factbook 2009

available at www.oecd.org/bookshop,
ISBN 978-92-64-05604-6

Public sector

jobs

With unemployment rising,

could the public sector
become a source of job

growth in the OECD area? For years
governments have attempted to cut costs
and improve efficiency, in part by
subcontracting jobs to the private sector,
from IT services to catering, as well as
cutting the public sector payroll. The size
of public sector employment today
represents between 5% and 28% of the
workforce in most OECD countries.

Between 1995 and 2005, the numbers

seem to have been broadly stable, though
with falls in the eight countries in our
chart, except for the Netherlands and
Spain, which recorded a slight rise. In
Canada, public sector employment
stagnated though the overall workforce
grew in size.

Public administration is a bigger
employer than public sector companies
in all cases, and indeed in Spain the

Downward trend

Changes in employment in government and public corporations
as a % of the labour force from 1995 to 2005

M Total general government CD Public (quasi-)corporations

Source: OECD (2008), The Stale of the Public Service

workforce in the latter has declined.

Except for a few countries, and in
particular for the Netherlands and
France, employment in public
corporations is a relatively minor part of
the labour force.

Taking both administration and industry
together, Sweden had the highest

proportion, at 31% of the labour force,
whereas Korea had the lowest, with 7%.
Over 20% of the labour force worked in

the public sector in Sweden, France and
the Netherlands.

The State of the Public Service 2008 is
available at www.oecd.org/l300kshop,
ISBN 978-92-64-05594-0
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Belgium

Canada

Greece

^
Hungary

% change from:

previous
period

previous
year

current

period
same period

last year

Australia Grass domestic product Q4 03 -0.5 0.3 Cutrent balance Q4 08 -4.35 -16.81

iiH Leading indicator Feb. 09 -0.7 -4.9 Unemployment rate Feb. 09 5.20 3.90

Consumer price index Q4 08 -0.3 3.7 Interest rate Feb. 09 3.16 7.69

Austria Gross domestic product Q4 08 -0.2 0.6 Current balance Q3 08 4.92 2.18

^M^^ Leading indicator Feb. 09 -0.3 -6.5 Unemployment rate Feb. 09 4.50 3.90

^ Consumer price index Feb. 09 0.4 1.3 Interest rate * *

Gross domestic product

Leading indicator

Consumer price index

Q4 08

Feb. 09

Mar. 09

-1.7

-0,6

-0.6

-0.8

-9.0

0.6

Current balance

Unemployment rate

Interest rate

Gross domestic product

Leading indicator

Consumer price index

Q4 08

Feb. 09

Feb. 09

-0.8

-1.2

0.7

-0.7

-10.6

1.4

Current balance

Unemployment rate

interest rate

Gross domestic product

Leading indicator

Consumer price index

Q4 08

Jan. 09

Mar. 09

0.3

0.3

2.0

2.4

-1.5

1.3

Current balance

Unemployment rate

Interest rate

Gross domestic product

Leading indicator

Consumer price index

Q4 08

Feb. 09

Feb. 09

-1.2

-1.1

1.0

-1.3

-15.0

3.0

Current balance

Unemployment rate

Interest rate

Q4 08

Feb. 09

Q4 08

Feb. 09

Mar. 09

Jan. 09

Dec. 08

Q4 08

Feb. 09

Mar, 09

-5.70

7.10

-6.18

7.70

1.06

-3.43

7.80

-3.31

8.70

10.55

-1.49

7.00

0.79

5.90

3.57

Czech Republic Gross domestic product

Leading indicator

Consumer price index

Q4 08

Feb. 09

Feb. 09

-0.9

-1.2

0.1

0.7

-13,6

2.0

Current balance

Unemployment rate

Interest rate

Q4 08

Feb. 09

Mar. 09

-2.28

4.90

2.49

-1.24

4.50

4.04

Denmark

ES
Gross domestic product

Leading indicator

Consumer price index

Q4 08

Feb, 09

Feb. 09

-1.9

-0.1

1.3

-3.6

-9.0

1.9

Current balance

Unemployment rate

Interest rate

Q4 08

Feb. 09

Mar. 09

2.34

4.80

2.56

2.00

3.10

4.54

Finland Gross domestic product

Leading indicator

Consumer price index

Q4 08

Feb. 09

Feb. 09

-1.3

0.3

0.1

-1.8

-5.1

1.7

Current balance

Unemployment rate

Interest rate

Jan. 09

Feb. 09

-0.10

6.80

0.66

HI 6,30

France

El
Gross domestic product

Leading indicator

Consumer price index

Q4 08

Feb. 09

Feb. 09

-1.1

0.1

0.4

-0.9

-4.7

0.9

Current balance

Unemployment rate

Interest rate

Jan. 09

Feb. 09

-3.65

8.60

-4.18

7.60

Germany Gross domestic product

Leading indicator

Consumer price index

Q4 08

Feb. 09

Mar. 09

-2.1

-0.3

-0.1

-1.6

-12.9

0.5

Current balance

Unemployment rate

Interest rate

Q4 08

Feb. 09

42.34

7.40

78.06

7.60

-4.66

7.90

-2.14

7.60

8.44

Iceland Gross domestic product

Leading indicator

Consumer price index

Q4 08

Mar. 09

-0.9

-0.6

-1.3

15.2

Current balance

Unemployment rate

Interest rate

Q4 08

Feb. 09

Feb. 09

-1.53

7.10

18.30

-1.36

0.80

13.72

Ireland

Italy

Korea

Luxembourg

Gross domestic product

Leading indicator

Consumer price index

Q4 08

May 08

Feb. 09

-7.1

-1.1

-0.4

-7.4

-8.7

-1.7

Current balance

Unemployment rate

Interest rate

Gross domestic product

Leading indicator

Consumer price index

Q4 08

Feb. 09

Mar. 09

-1.9

0,4

0.1

-2.9

-4.1

1.2

Current balance

Unemployment rate

Interest rate

Gross domestic product

Leading indicator

Consumer price index

Q4 08

Feb. 09

Mar. 09

-5.1

1.6

0.7

-3.4

-7.4

3.9

Current balance

Unemployment rate

Interest rate

Gross domestic product

Leading indicator

Consumer price index

Q3 08

Feb. 09

Mar. 09

-1.4

-0.4

-0.2

0.0

-10.9

0.3

Current balance

Unemployment rate

Interest rate

Q4 08

Feb. 09

Nov. 08

Dec. 08

Feb. 09

Feb. 09

Mar. 09

Q4 08

Feb. 09

-0.57

10.00

-5.82

6.90

4.24

3.50

2.45

0.27

5.90

1.51

-5.60

6.40

Japan Gross domestic product

Leading indicator

Consumer price index

Q4 08

Feb. 09

Feb. 09

-3.2

-1.5

-0.3

-4.3

-11.2

-0.1

Current balance

Unemployment rate

Interest rate

Jan. 09

Feb. 09

Feb. 09

2.86

4.40

0.60

18.37

I I 3.90

0 76

-1.91

3.10

5.25

1.66

4.40

Mexico Gross domestic product Q4 08 -2.7 -1.7 Current balance Q4 08 -5.74 -0.78

El Leading indicator Feb. 09 0.5 -3.1 Unemployment rate Feb. 09 4.90 3.60

Consumer price index Mar. 09 0.6 6.0 Interest rate Mar. 09 7.22 7.47

Netherlands Gross domestic product Q4 08 -1.0 -0.7 Current balance Q4 08 15.32 18.00

^^^^ Leading indicator Feb. 09 -1.1 -12.0 Unemployment rate Feb. 09 2.70 2.80

^ Consumer price index Mar. 09 1.0 2.0 Interest rate
* *

New Zealand Gross domestic product Q4 08 -0.6 -2.3 Current balance Q4 08 -2.17 -2.47

ËH Leading indicator Feb. 09 0.2 -2.6 Unemployment rate Q4 08 4.60 3.40

Consumer price index Q4 08 -0.5 3.4 Interest rate Mar. 09 3.24 8.91
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% change from: lev

previous
period

previous
year

current

period
same period

last year

Norway Grass domestic product Q4 08 1.3 0.8 Current balance Q4 08 15.78 18.50

Leading indicatot Jan. 09 -0.6 -8.5 Unemployment rate Jan, 09 3 10 2 40

Consumet price index Mar. 09 0.1 2.5 Interest rate Mar. 09 3.17 6.18

Poland Gross domestic product

Leading indicator

Q4 08

Feb. 09

0.3

0.2

3.1

-5.3

Current balance

Unemployment rate

Dec. 08

Feb. 09

-2.43

7.40

-3.19

i 7.60
^^^^ Consumer price index Feb. 09 0.9 3.5 Interest rate Mar. 09 4.17 6.15

Portugal Gross domestic product Q4 08 -1.6 -1.8 Cutrent balance Jan. 09 -1.72 -2.24

ËB Leading indicator Feb. 09 -1.1 -13.0 Unemployment tate Feb. 09 8.30 7.70

Consumer price index Feb. 09 0,0 0.2 Interest rate * *

Slovak Republic Gross domestic product Q4 08 2.1 2.4 Current balance Q4 08 -1.58 -1.67

vm
Leading indicator Feb. 09 -2.6 -22.3 Unemployment rate Feb. 09 9.80 10.20

Consumer price index Feb. 09 0.1 3.1 Interest rate * *

Spain Gross domestic product Q4 08 -1.0 -0,7 Cutrent balance Jan. 09 -7.24 -16.14

& | Leading indicator Feb, 09 -0.3 -8,1 Unemployment rate Feb, 09 15.50 9.30

Consumer price index Feb. 09 0.0 0.7 Interest rate * *

Sweden Gross domestic product Q4 08 -2.4 -4.4 Current balance Q4 08 7.57 11.29

ES Leading indicator Feb. 09 -0.1 -7.7 Unemployment rate Feb. 09 7.50 5,90

Consumer price index Feb. 09 0.0 0.9 Interest rate Mar. 09 0.40 4.24

Switzerland Gross domestic product Q4 08 -0.3 -0.1 Current balance Q4 08 11.77 8.82

mm Leading indicator Feb. 09 0.0 -3.9 Unemployment tate Q4 08 3.60 3.50

Consumet price index Mar. 09 -0.3 -0.4 Interest rate Mar. 09 0.40 2.89

Turkey Gross domestic product Q4 08 -3.8 -5.8 Current balance Q4 08 -5.52 -7.85

Bfl Leading indicator Feb. 09 0.3 -14.2 Unemployment rate Dec. 08 10.60 8.60

Consumer price index Mar. 09 1.1 7.9 Interest rate Apr. 08 16.65 17.86

United Kingdom Gross domestic product Q4 08 -1.6 -2.0 Cutrent balance Q4 08 -11.94 -12.11

L^P|P?j#J Leading indicatot Feb, 09 -0.2 -6.6 Unemployment rate

Interest rate

Dec 08 6 40 5 00
rSSlkS

Consumer price index Feb. 09 0.8 3.1 Mar. 09 1.83 5.86

United States Gross domestic product

Leading indicator

Q4 08

Feb. 09

-1.6

-1,1

-0.8

-11.8

Current balance

Unemployment rate

Q4 08

Mar. 09

-132.82

8,50

-167.24

5.101 1
1 1 Consumer price index Feb. 09 0.5 0.2 Interest tate Feb. 09 1.16 3.06

Euro area Gross domestic product Cutrent balance Jan. 09 -16.69 -10.87

Leading indicator Feb. 09 -0.2 -8.2 Unemployment rate Feb. 09 8.50 7.20
maEm Consumet price index Feb, 09 0.4 1.2 Interest rate Mar, 09 1.64 4.60

Russia1 Gross domestic product

Leading indicator

Q3 08

Feb. 09

0.3

-1.9

6.2

-19.7

Cutrent balance

Unemployment rate

Q3 08 29.62 17.44

L^^^J
^ ^ Consumer price index Feb. 09 1.6 13.9 Interest rate Nov. 08 18.20 8.27

Brazil2 Gross domestic product Q4 08 -3.6 1.2 Current balance Q4 08 -5.13 -1.73

ZE3 Leading indicator Feb. 09 -2.4 -12.1 Unemployment rate

Consumer price index Feb. 09 0.5 5.9 Interest tate

China2 Gross domestic product Current balance

Leading indicator Feb. 09 -0.7 -12.5 Unemployment rate

Consumer price index Interest tate Dec. 08 1.90 4.55

India2 Gross domestic product

Leading indicatot

Q4 08

Feb. 09

-0.9

-0.8

4.5

-10.1

Current balance

Unemployment rate

Q3 08 -12.54 -4.30
1 1

Consumer price index Feb. 09 0.0 9.6 Interest rate

Indonesia2 Gross domestic product Q3 08 1.4 6.1 Current balance Q4 08 -0.01 3.66

^n^m Leading indicator Feb. 09 -3.8 -19.6 Unemployment rate
i i

Consumer price index Mar. 09 0.2 7.0 Interest rate Feb. 09 11.13 7.36

South Africa2 Gross domestic product Q4 08 -0.5 1.3 Current balance Q3 08 -6.33 -6.29

M Leading indicatot Jan. 09 -1.0 -9.7 Unemployment rate

Consumet price index Feb. 09 1.1 9,0 Interest rate Mar. 09 8.58 10.14

Definitions and notes

Gross Domestic Product: Volume series; seasonally adjusted. Leading Indicators: A con
based on other indicators of economic activity, which signals cyclical movements in industrial
six to nine months in advance Consumer Price Index: Measures changes in average retail
basket of goods and services. Current Balance: Billion US$; seasonally adjusted. Unemplo
of civilian labour force, standardised unemployment rate; national definitions for Iceland, Me

iposite indicator

production from

prices of a fixed
/ment Rate: %

xico and Turkey;

seasonally adjusted apart from Turkey, Interest Rate: Three months; *ref
,.=not available

'Accession candidate to OECD

enhanced engagement programme

Source: Main Economic Indicators, April 2009

3rs to Euro area.
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Who pays what?
Ever wonder just how generous

your employer ts when it comes
to contributing to your pension

scheme? The answer might depend on
where you live. If you are a Polish
worker, then you are probably paying
99% of total contributions, which is

the highest in the OECD area. Turkey's
workers contribute a little less, with

97% of the total. In Portugal, on the

other hand, employee contributions
account for 14% of the total, while

workers in Norway pay in just 4% to

personal pension plans. In recent
years, employers' contributions to
defined benefit plans those pension

plans that are linked to salaries have
grown, largely in an effort to reduce
gaps in funding to cover growing
benefit payments in light of population

Pension fund contributions by
employees and employers combined
grew substantially in 2007 in those
countries with large defined benefit
systems, such as Canada, the
Netherlands, Switzerland and the

UK. Australia, Iceland and Finland

recorded the highest ratios of pension

Funding retirement
Employers' contributions vs. employees' contributions in selected OECD countries, 2007

% of total contributions

Employer's share Employee's share

Korea

Norway

Portugal
Belgium
Mexico

UK

Finland

Netherlands

Iceland

Switzerland

Canada

Denmark

Australia

^^

Czech Republic
Italy

New Zealand

Hungary
Spain

^^?	

Turkey
Pc and 1 ,	

20

Source: OECD Private Pensions Outlook 2008

40 60 100

fund contributions-to-GDP. All three

countries had ratios over 10%.

Contributions may have to grow more as

the global financial and economic crisis
bites into pension funds and as the baby
boom generation starts to retire in large

statdnk mora http://dx.doi.org/10.1787/615631446462

numbers. Whether investors have

enough confidence in those funds is
another question.

OECD Private Pensions Outlook 2008

is available at www.oecd.org/bookshop
ISBN 978-92-64-04438-8

Nuclear R&D

loses steam

While climate change is forcing
governments to think again
about nuclear power, most

countries have curtailed funding of nuclear
research and development. Germany made
the biggest cuts in R&D funding; according
to the index that has been normalised at

1 to help comparisons, German R&D fell
six points to about 0.3 between 1985 and
1988, and to nearly zero by 2005. In the
UK, too, the drop in funding has been
steep, particularly between 1985 and 1995,
when it fell from just over 0.9 to nearly
zero, where it stands today. The US
substantially decreased funding between

1985 and 2000, and although it crept up
from 0.2 to 0.4 between 2000-2005, it

was still below the norm. Funding has
been relatively consistent in France, if less
generous than it was twenty years ago. The
one exception to the trend is Japan, where
government financing remains slightly
above the norm, despite a dip in funding
in 1988.

But governments must not only think about
their investment in R&D, they must also
find ways to replenish a highly skilled
workforce whose senior members, trained

in the 1960s and 1970s, are retiring.

According to a report by the American
Nuclear Society, professionals in the field
already complain of a significant shortage of
qualified nuclear science and engineering
graduates (see also an article by Barry
Kaufer, on www.oecdobserver.org).

Nuclear Energy Outlook 2008 is available at
www.oecd . org/bookshop
ISBN 978-92-64-05410-3

R&D decline

Relative trends of government-funded nuclear
fission R&D data normalised to 1 in 1985

^ N^J r$F r$*

Japan France Germany UK US

Source: Nuclear Energy Outlook 2008

| 48 OECD Observer No 272 April 2009



Your key
to the world economy

OECD Factbook

2009
Economic, Environmental
and Social Statistics

OECD Factbook provides a global overview of today's major economic,

social and environmental indicators in a user-friendly format. Coverage now
includes Brazil, Russian Federation, India, Indonesia, China and South Africa.

The Excel data underlying all tables and graphs are accessible on line via
our award-winning StatLink service.

This 2009 edition also includes a special chapter on Inequality.

Factbook 2009 is also available on 2GB USB key, which includes the

complete publication as well as OECD in Figures and space for the user's own
documents.

m
OECD

Special Focus:
Inequality I

"Essential"

Choice magazine

"Ideal for ecomics students"

L'Expansion

"An attractive, user-friendly volume"

Monthly Labour Review

Find out more at www.oecd.org/publications/factbook

EXCLUSIVE OFFER

Send this order form to one of the addresses below to take advantage of this special offer, exclusive to Observer subscribers

Cheque (payable to OECD)
Quantity ISBN Publication title Price Total

978-92-64-05604-6 OECD Factbook 2009
TOO

(Ten

$35

£27

£19 ¥3600

978-92-64-06168-2
OECD Factbook 2009:

USB key

(fcflfl

$23

£24

£14.50

VQ1Af>
îîttra

¥2200

Please circle the appropriate currency: - USS - £ - V Total

Please charge my card: Q Visa Card

Mastercard/Eurocard L) American Express

Card No.
J	I	L

Expiry date
J	I	L

Control number*
J	L

Last 3 numbers which appear on the back of your credit card

(Prof.7Dr./Mr./IV rs./Ms. First name:

Family name:

Company:
Address:

Town: Postal/Zip code:

Country:
Tel.: E-mail:

Signature Date

0EC0 Mail Order Address

Turpin Distribution Services Limited

Stratton Business Park, Pegasus Drive
Biggleswade, Bedfordshire SG18 8QB

United Kingdom

Tel.: +44(0) 1767 604960

Fax: +44 (0)1767 601640
E-mail: oecdrow@turpin-distribution.com

Turpin Distribution
The Bleachery, 143 West Street
New Milford, CT 06776
United States

Toll free: +1 (800) 456 6323
Fax: +1 (860) 350 0039
E-mail: oecdna@turpin-distribution.com



DEVELOPING POTENTIAL,
COUNTRY BY COUNTRY.

WE CALL IT ENERGY. It's not just the measurable power of over 80,000 MW
from our range of sources, it's our drive, a commitment that has helped us become the

second energy company in Europe. Every day, our energy reaches 22 countries and over

50 million families and businesses throughout the world, bringing economic, social and

cultural development. That's what really motivates us to innovate and to share our practical

experience, creating value and promoting integration. That's why we are absolutely

committed to ever - better results, more sustainable development, towards the goal of zero

emissions - for the sake of a cleaner world. That's our energy. That's Enel. www.enel.com

ENERGY IN TUNE WITH YOU.


