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Climate: The cost of
inaction

By OECD Observer

Drawing ©David Rooney

Melting ice-caps, overfishing, desertification,
threatened wildlife: apart from some optimistic
claims that global wanning will benefit, say,
vineyards in the Thames Valley, most readings of
the environment give little cause for cheer. The
"worst-case" scenario set out in the 2008 OECD

Environmental Outlook is no exception.

Fortunately, there is a far brighter prospect the
OECD can foresee, which the world's

environment ministers will focus on al the

important OECD ministerial conference in April:
we can overcome the environmental challenges

we face as the necessary policies and solutions
are available, achievable and affordable,

especially compared with the projected
accumulation of wealth and with the costs of

But there is no time to wait.
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European questions

The world economy faces
challenges from the new
powerhouses of China and India
(see Nos 263 and 264/265,

2007). In order to compete, there
is a case lor closer co-operation
between developed countnes and,
in particular, tighter integration in
Europe. The idea of the single
currency is to remove barriers,
but the project is hindered by a
lack ill labour mobility Currently
only 4% of the EU population are
working outside their home
countries. Banking is still highly
fractured. Intra-EU migration
would be greatly facilitated by
making it easier for EU citizens to
open foreign bank accounts in
other EU countries. Likewise,
access to EU-wide social services

is hampered by red tape and
mobile phone roaming charges
are excessive. Sadly, rather than
address these human level issues,

European leaders are caught up
on Strasbourg-level infrastructural
issues, like commissionerships
and voting rights. The current
Lisbon treaty debate is a turn-off
for the public and deflects
attention from a serious

impediment to economic growth.

Mark Simons

London, UK

One of the mam challenges for
the future \v\\\ undoubtedly be

the migration of a highly skilled
workforce from Asia (see for

instance, "Globalisation and

Labour Markets: Policy Issues
Arising from the Emergence ol
China and India", OECD Social,

Employment and Migration
Working Paper No 63,
November 2007.

www.oecd.org/migration). Is
European society ready to
accommodate large numbers of
these knowledge immigrants?
And what is more, arc south

Asians willing to make up for the
shortage of labourers in Europe?

Highly skilled Indians, tor
example, do not always feel
attracted to Europe and not only
because of language barriers. We
need to find out how Europe is
experienced by them. A recent
report from the European
Commission shows that, at a

time when international relations

between Asia and Europe have
significantly increased, the
mutual awareness between both

continents remains unchanged.
Stereotypes on both sides still
represent Europe as introspective
and old-fashioned, and .Asia as a
remote and exotic continent that

brings more challenges than
opportunities. Many there think
of Europe not as a land of milk
and honey, but rather as
conservative and plagued by
racism. In other words, Europe
needs to confront a very negative
image in Asia.

Therefore, we need to think

about how to End the key to
changing this view. Asia has been
learning from Europe for
decades, but has Europe ever
asked whether it can learn from

another culture, such as India's?

Esther Bloch

Ghent University, Belgium
Forthcoming conference:
"Europe and South Asia: Going
Beyond the Stereotypes", Ghent,
May 2008, details at
www. cultuurwetenschap .be

"Comment.org"

The following is a selection of
recent comments on articles

registered at www.oecdobserver.org.
Contacts are available at the site.

"Sure enough, governments

cannot rely on private funds

alone to upgrade infrastructure
needed, but what you do not

say is that many of the

problems economies are faced

with were caused by years of

government disinvestment,

often under business pressure
to cut taxes and costs.

Infrastructure is indeed part of

the lifeblood of strong
economies, and businesses

should put more money back

into the public system to get it
back to strength". A reader

commenting on "Infrastructure:

Mind the gap", No 264/265

December 2007-January 2008
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Tackling climate change

Angel Gurria, Secretary-General of the OECD

A50% rise in global greenhouse gas emissions by 2050,
higher temperatures, with more droughts and storms
harming people, crops and buildings; more animal and

plant species becoming extinct under expanding farmland and
urban sprawl; dwindling natural resources; a billion more people
living in water-stressed areas by 2030, with more pollution,
disease and premature deaths ahead. This "worst-case" scenario,
set out in the 2008 OECD Environmental Outlook, should be

enough to grab anyone's full attention.

Fortunately, there is a far brighter prospect the OECD can
foresee, which the world's environment ministers will locus on at

the important OECD ministerial conference in April: we can
overcome the environmental challenges we face as the necessary
policies and solutions are available, achievable and affordable,
especially compared with the projected accumulation of wealth
and with the costs of inaction.

But we need to act now not only out of environmental concerns
but also purely for economic reasons. Take the new investments
in energy infrastructures that are set to take place in emerging
and developed countries over the next decade. By acting now, we
can ensure that these projects lock in the right fuel, technology
and efficiency standards. A rare window of opportunity to get
this right is now open and we must use it to avoid far costlier
investments later on.

The figures are compelling. Our experts believe that if we can
live with a 98% increase in global GDP from now to 2030,
instead of 99% in our "business as usual" baseline scenario, the

improvements in air and water quality would be considerable.
Foregoing that single percentage point would bring us some way
towards reducing greenhouse gas emissions. A percentage point
over a quarter century is not a high price to pay-call it the cost
of an insurance premium. Not cheap, but affordable.

How do we achieve that necessary investment? Our 2008
Environmental Outlook, published in March, builds on several
decades of environmental analysis and expertise by the OECD. It
examines the economic and environmental topics from every

angle, developing model-based analyses and drawing on
expertise from other organisations and national agencies in the
OECD and beyond.

Our message is simple: with the size of the world economy
expected to double by 2030, we must move to a low-carbon,
greener growth path. We have to design policy mixes that are
able to respond to new circumstances.

Market-based instruments must be given more space in the mix
because they can lower the cost of action. After all, if economic

activities cause environmental degradation, then economic tools
must form a key part of the solution. Market-based instruments
are the lynchpin in the policy mix, but will need to be
complemented by stronger regulations and standards, R&D and
further technological developments, eco-labelling and education
to overcome some of the information gaps and market failures
hampering action.

Policymakers should focus on taxing the "bad" instead of
subsidising the good and on creating the virtuous circle that

produces positive externalities. Although some subsidies may be
needed, say, to support basic R&D, removing environmentally
harmful subsidies, particularly for fossil fuels and agricultural

Market-based instruments must be given more space
in the policy mix

production, should be a priority to reduce pollution and stress
on our natural resources. There are other economic instruments,

including emissions trading and taxes, that could help us put the
right price on the source of the problem: carbon.

Restructuring the global economy along low-carbon lines will
require concerted policy action and leadership. It will require the
engagement of all actors and the inclusion of all sectors. It will
also require more co-operation among different ministries and
among different stakeholders from business, labour and civil
society.

People are ready to change. Many are in fact leading the way! But
the transition nonetheless needs to be carefully managed to
address social and competitiveness issues. Otherwise, important
policy action will not be agreed or implemented. We must also
prepare our economies to take advantage of new eco-innovative

opportunities.

Climate change is mankind's main long-term challenge and the
global cost of action will be lower if all countries work together
to share the burden fairly. OECD countries must work closely
with major players such as Brazil, China, India, Indonesia, South
Africa and Russia, alongside other developing countries.

Acting now is not just about avoiding problems ahead, ft is about
building a better global economy. That is our goal and we must
start right away.

OECD Observer No 266 March 2008 u
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Outlook deteriorates

Inflation in the US and Europe is uncomfortably high
as economies slow, the OECD has said in its latest

interim assessment updating the near-term outlook
for the G7 economies.

In a press briefing on 20 March 2008, Jorgen Elmeskov,
acting head of the OECD Economics Department,
pointed to continued turbulence in financial markets as
the backdrop to the update, and said that global growth
prospects had weakened since the December 2007
OECD Economic Outlook.

Mr Elmeskov saw three sets of factors whose effects are

unlikely to fade soon. First, the real economy is not
sheltered from financial turmoil, and declines in share

and housing pnces, particularly in the US, hold back
demand. Second, the global housing cycle has turned,
affecting residential investment and hence GDP And
third, household real incomes are being squeezed by
soaring energy and food prices, even if currency
appreciation has provided some offset in Europe and
Japan.

The US economy is "now essentially moving sideways",
if not contracting outright, Mr Elmeskov said. The euro
area's deceleration has been less abrupt but growth is set
to remain subpar. In Japan, the pace of underlying
growth was softening as well. Meanwhile, inflation
"exceeds comfort levels" in many economies, reflecting
higher energy and food prices.

Mr Elmeskov described a rather uncertain policy
context. Oil and other commodity prices may continue
to rise, for instance, despite slowing activity Also, the full
extent of financial turbulence and its reverberations was

as yet unclear. Meanwhile, short-run trade-offs between
inflation and output may have changed in recent years,
casting some doubts on the extent to which subdued

growth will moderate inflation pressures.

The case for policy stimulus is stronger in the United
States than in Europe or Japan, Mr Elmeskov argued,
noting that US policymakers had already acted forcefully
and on a broad front. In the euro area, automatic fiscal

stabilisers would provide more support than in other
regions, while in Japan any scope for responding to
further weakening was limited.

For data and more detail, see www.oecd.org/economics
The next OECD Economic Outlook will be released in

June.

Transport tackles CO

German Chancellor Angela
Merkel will address the first

International Transport Forum
on climate change and transport

at Leipzig on 28-30 May. The
new International Transport
Forum, a global body replacing
the former European Conference
of Ministers of Transport, will
bring together ministers,
politicians, key industry players,

top researchers and high-level
representatives of civil society
from around the world to

discuss how to reduce transport's
impact on global warming.
The Forum will chart the

strategies and measures that
must be put m place, nationally

2

and internationally, to cut
global emissions. "The
participation of Chancellor
Merkel underlines

the enormous challenge for the
transport sector that global
warming poses," Jack Short,
secretary-general of the ITF
stated. See page 20.

Development setback

Total official development
assistance (ODA) from the

22 member Development
Assistance Committee (DAC,

representing some 90% of total
bilateral development aid) fell by

8.4% in real terms in 2007 to

$103.7 billion, or to 0.28% of total

GN1 from 0.31% in 2006. The

drop reflects earlier high-debt relief
for Iraq and Nigeria. Most donors
must now increase aid to get back
on track towards their

commitments for 2010, experts
warn. Details at www.oecd.org/dac

News shorts

OECD has launched a new project
to assess adult skills and

knowledge. Based on its successful
PISA programme for testing 15-year-
old students, the Programme for the
International Assessment of Adult

Competencies (PIAAC) will focus on
cognitive and workplace skills. Like
PISA, it will be a first for an

international study See
www.oecd.org/els/employment/piaac

Wikigender (www.wikigender.org),
has been launched (see page 31).

Four new members have joined
the OECD Development Centre.

Egypt, Israel and Vietnam all
became members on 18 March and

former member Poland renewed

its membership, for a total of
32 member countries. See video at

www.oecd.org/dev

On pensions, OECD countries

have agreed on further liberalisation
commitments to establish a new,

high standard for cross-border
trade in insurance and private
pensions services. For further
information, see

www.oecd.org/daf/insurance

OECD Observer No 266 March 2008
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Tax drag

Families with children have paid less in tax as a
percentage of their income in recent years in
Australia, Hungary, Ireland and New Zealand,
thanks to family-friendly tax policies. However,
wage-earners in some other OECD countries,
including Greece, Iceland, Korea and Mexico, have
seen their lax bills hauled higher as tax rates rise in
step with pay without tax bands adjusted
accordingly. This "fiscal drag" affects pay raises
indexed to inflation, for instance. Low wage-earners

can also find themselves paying higher taxes if
targeted tax concessions such as employment-
conditional benefits or tax credits arc not adjusted
for inflation.

On average across OECD countries, the share of
taxes and social security payments as a proportion
of total labour costs fell slightly at most levels ol
earnings between 2000 and 2006, according to the
latest edition of OECD's annual Taxing Wages.

In many OECD countries, average full-time
earnings rose considerably between 2000 and
2006, the most recent year for which comparative
figures are available, with nine countries-the
Czech Republic, Greece, Hungary, Iceland, Korea,
Mexico, Portugal, the Slovak Republic and
Turkeyshowing nominal increases of more than
40%.

For more information and tables, see

www. oecd . org/ctp/taxingwages
Order OECD (2008), Taxing Wages 2006-2007 at
www.oecdbookshop.org, ISBN 9789264042100

Liechtenstein affair

"Excessive bank secrecy rules and a failure to
exchange information on foreign tax evaders are
relics of a different time and have no role to play in
the relations between democratic societies", OECD

Secretary-General Angel Gurria has said in response
to disclosures concerning alleged widespread tax
evasion by German citizens through Liechtenstein.
The disclosures were widely reported and
commented on in the media in recent weeks and

have prompted inquiries in other countries too.
Liechtenstein is one of three countries still on the

OECD list of uncooperative tax havens; the two
others are Andorra and Monaco.

Originally drawn up in 2002, the list initially
included seven countries, and four have since made

commitments to work with OECD and its partners

to improve transparency. The list is intended to
expose jurisdictions that fall short of best-practice
standards in information exchange and transparency
m banking, effectively providing a basis for illegal
tax evasion for some of their customers.

"As long as there are financial centres that refuse to
co-operate in bilateral tax information exchange
and that fail to meet international transparency
standards, residents m other countries will continue

to be tempted to continue to evade their tax
obligations," Mr Gurria said.

For more detail, visit www.oecd.org/taxation

Soundbites

On

Liechtenstein...

"Tax avoidance is

the second

oldest profession
in the world,

and just as
difficult to

control."

Mike Warburton,
Grant Thornton.

The

Independent,
5 March 2008

...education...

"More graduates,
less literacy: This
is not a winning
formula."

The Gazette,

Canada,

2 March 2008

...and banking
"No industry has
a comparable
talent for

privatising gains
and socialising
losses".

Martin Wolf. FT

economist,

quoted in
The Guardian,

23 January 2008

Economy
The slowdown in economic

expansion in the OECD area
was confirmed by the latest
composite leading indicators.
The indicator for the OECD

area fell by 0.2 points in
January and was 2.4 points
lower than in January 2007.

The latest data also point to a

potential downturn in China
and India, but to expansion in
Brazil and Russia. The OECD

composite leading indicators
incorporate a wide range of

data, such as building

permits, order flows, long-
term interest rates and

sentiment surveys in a bid to
deliver early signals ol
forthcoming trends in

economic activity.

GDP growth slowed in the
OECD area, rising by 0.5% in
the fourth quarter ol 2007,
down from 0.9% in the

previous quarter. In the US
GDP grew by 0.2% in the
fourth quarter of 2007,
considerably less than the

1.2% growth recorded in the
previous quarter, and Japan's
GDP rose by 0.9%, up from
0.3% in the previous

quarter. GDP m the euro
area grew by 0.4%, down
from 0.8% in the previous

quarter. Annual growth was
highest in the UK at 2.9%
and lowest in Germany and
Japan at 1.8%.

Inflation edged up as
consumer prices rose by
3.5% in the OECD area in

the year to January 2008,
(continued on page 6)

Consumer prices

OECD total, Jan 2008

% change on a year earlier

All items

Food

Energy

All items
non-food

non-energy

i 3 5

i 2,0

Source: OECD

=3 137
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Eastern promise
Record levels of foreign
investment have been

reached in OECD countries.

One driver of this has been

in eastern Europe, where
OECD economies have

moved from being relatively
closed to international

investments 15 years ago to
become some of the most

dynamic in the OECD area.
According to the latest
edition of Investment

News, the stock of foreign
direct investment (FDI) in

the Czech Republic,
Hungary, Poland and

Slovakia have increased by
an average of 23% each
year for the last decade.
Inflows have remained firm,

and are strongly linked to
the booming car
manufacturing and
assembly sector in these
countries.

In the OECD area, with an

FDI outflow of US$229

billion in the first three

quarters of 2007, the US
remains the leading foreign
investor in OECD countries,

followed by France with

$152 billion. In January
2007-September 2007, total
net OECD outflows

amounted to $359 billion,

the highest level of net
outflows ever recorded from

the OECD area. France,

Germany, Japan,
Luxembourg, Spain, the UK
and the US accounted for

nearly two thirds of the
total.

For more data, see

Investment News, Issue

No 6, March 2008 at

www.oecd.org/daf/investment

Economy
(continued from page 5)

compared with 3.4% in the year to
December 2007. On a monthly basis, the
price level rose by 0.2% in January,
unchanged compared with December.
Excluding food and energy, consumer
prices rose by 2% in the year to January
compared with 2.1% in December.

Consumer prices for energy increased by

OECD Forum 2008
3-4 June

50% discount for

OECD Observer readers.

Contact oecd.forum@oecd.org

13.7% year-on-year in January, compared
with a rise of 12% in December.

Consumer prices for food were up by
5.1% year-on-year in January, compared
with 4.9% in December.

In the euro area, consumer prices (HICP)
were up by 3.2% in the year to January,
and in the US, the consumer price index
increased by 4.3% over the same period,
but rose by just 0.7% in Japan. Food
prices rose sharply in some countries, by
12% in the Czech Republic and by
13.7% in Hungary. Energy prices were
18-20% higher in Finland, Greece,
Norway and the US.

Unemployment in the OECD area

remained stable at 5.5% in January 2008
compared with the previous month and
0.3 percentage points lower than a year
earlier. The rate in France was 7.8%,

0.1 percentage points lower than the
previous month and 0.9 percentage
points lower than a year earlier.

Trade growth in goods in the G7
countries grew a seasonally-adjusted
2.6% for exports and 2.2% for imports
in the third quarter of 2007-the highest
quarterly growth rate since 2005.

Guido Mantega, Brazil's finance
minister, on a visit to the OECD

headquarters in February 2008.
Brazil is one of five non-member

major emerging economies with
which the 30-member OECD is

strengthening its interaction as part
ol a new "enhanced engagement"
programme, together with China,
India, Indonesia and South Africa

(see News brief, No 264/265,

December 2007-January 2008,
www. oecdobserver.org/newsbrief).
The OECD already has a strong
working relationship with Brazil,
including the publication of several
reports: see www.oecd.org/brazil

Plus ça change . . .

OECD countries have made significant

progress, but if you ask "have they done

enough? Are they on track?" the answer

is unfortunately "no".

Joke Waller-Hunter, "The environment:

From words to action", No 226/227,

Summer 2001

Observer
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Carbon Black Goes Green
The globe is littered with
millions ofscrap tires,
buried in landfills and
discarded in unsightly
stockpiles. This ubiquitous
waste poses both a
health and an

environmental threat.

CBp Carbon Industries (CBp)
presents the first
environmentally sensitive,
commercially viable
"cradle-to-grave" process for
the 100% recycling of scrap
tires to produce marketable
products, including a
commercial substitute

for carbon black.

After testing tire
reclamation technologies
from around the world, the
European Union Recycle
Tire Project Team selected
the CBp technology
as "the best commercially
available recycle tire
technology" and the only
one capable ofrealizing the
EU's tire recyclinggoals.

CBp uses pyrolysis to reduce
scrap tires to their constituent
elements (carbonaceous char,
steel, pyro-gas and oil), then
(1) refines the char to produce
new marketable grades of
carbon black; (2) extracts
clean steel for resale to the

industry; and (3) converts
the oil to diesel fuel for

commercial energy.

CBp's first operating facility
was established in Hungary,
and additional facilities are

being rolled out in Slovakia,
Cyprus, Greece, Australia
and North America.

CBp's proprietary 'green'
technology is thefirst to

recover raw materialsfrom
scrap tires with no adverse

environmental impact.

CBp's 'Carbon Green' is a
commercial substitute for

carbon black with a

compelling environmental
benefit. Every ton of

'Carbon Green' functional

filler produced by the
CBp process saves a

minimum of one ton of

"greenhouse gases" from
being emitted into the

atmosphere by the
conventional production

of carbon black.

The CBp tire recycling process
also produces synthetic gas

used to generate heat and
electricity which powers its
facilities. The pyro-gas and

oil can also be diverted to

co-generation facilities to
provide 'green' electricity
directly to the power grid.

CBp Carbon
cbpcarbon.com

CBp Carbon presents
the paradigmfor an

innovative technological
solution to a global

environmental problem...
and the promise of

a greener world.

John T. Novak

President, CEO

CBp Carbon Industries Inc. (U.S.)
75 Rockefeller Plaza, Suite 1819

New York, NY 10019, USA

Phone: +1-212-710-0995 (Ext. 335, 336)
Fax:+1-212-710-0996

jnovak@cbpcarbon.com

CBp Carbon Industries Inc. (Canada)
3208 -610 Granville Street

Vancouver, BC, Canada V6C 3T3

Phone: +1-604-568-0180

Fax:+1-604-568-0183

jnovak@cbpcarbon.com

CBp Carbon Industries Inc.
EU Head Office

Vysokâ 26, 811 06 Bratislava, Slovakia
Phone: +421 2 5292 6300

Fax: +421 2 5263 1644

jnovak@cbpcarbon.com



Green Energy
A great business for investors and
the environment

Since the beginning of the oil crisis in the

decade of 1970, the world has been search¬

ing for solutions to replace fossil fuels.

At that time, Brazil, a tropical country with

vast territorial extension, was starting to es¬

tablish 'Prô-alcooP. This program, supported

by the Federal Government, aimed at devel¬

oping vehicles that run on ethanol obtained

from sugarcane.

Three decades have gone by and oil re¬

serves have not run out. Nevertheless, given

the oil rising prices and the pressure to reduce

carbon emission generated by the burning

of fossil fuel, ethanol has become the main

candidate to obtain a large share of this mar¬

ket. Moreover, it should be emphasized that

international studies show that the ethanol

produced in Brazil, besides beinga renewable

energy source, is considered the biofuel with

greatest capacity to reduce carbon emissions

when compared to ethanol obtained from

corn, sugar beet or cellulose.

Aware of these facts, business men and

investors around the world are drawing their

attention to Brazil. Being one of the world

largest ethanol exporter, the country also has

exceptional conditions to increase ethanol

global production given that the sugarcane

crop for fuel production occupies only 0.7 % of

the national territory. According to sugarcane

planters, there is space in the country to mul¬

tiply by ten the area that is currently occupied

by this crop without harming other cultures or
the Rain Forest in the Amazon.

Real Energy Consultoria & Participaçôes

was created to provide investors with advice

and support to the development, implemen¬

tation and management of projects for the

production of ethanol, biodiesel and cogen-

eration of electric power (with sugarcane ba¬

gasse). Having its head office in Sâo Paulo,

the company acts in all national territory offer¬

ing advisory and operational support to Brazil¬

ian and foreign clients.

R£:AL_ &:NE=RCbY

Real Energy Consultoria & Participaçôes

works with a qualified team of professionals

who have broad experience and qualification

in the development of agro-industrial projects

in Brazil and abroad. Moreover, the company

relies on a multidisciplinary professional net¬

work and strategic partners that add to the

company's portfolio the render of service to

30% of the ethanol plants in Brazil, together

with a rank of products and services that al¬

lows the development and execution of a wide

range of projects in the generation of clean

sustainable energy. Currently, we offer advice

and suggest investments in projects that

amount to more than US$ 600 million.

In the view point of Real Energy Consul¬

toria & Participaçôes, working for the genera¬

tion of profitable businesses that are sustain¬

able and environmentally correct is more than

an objective, it is rather a working philosophy

based on transparency, honesty, professional

success and quality of life for everyone.

Advise and support through out the productive

Real Energy activities highlights:

Consulting and Advisory services on

the possibilities and forms to invest in

the Brazilian Market

More than US$ 600 million in projects

for investors

Prospects and assessment of green

field and brown field projects

M&A and Cluster Strategies

Identification of strategic operational

partners

Turn-Key system and EPC contracts for

project development

Technical and economical viability

studies

J
Analysis of the market, infrastructure

and raw material supply

Analysis of climate, soil, social-envi¬

ronmental impact assessment and

evaluation of areas with high produc¬

tive potential

Application for environmental licenses

and compliance with the Brazilian

Laws

Management of implementation and

operational processes of agro-indus¬

trial installations

Agro-industrial management software

Training and qualification

Real Energy
Consultoria e Participaçôes

Alameda Rio Negro, 1.084

13° andar - Cj. 133 - Alphaville
Barueri - SP - Brazil

Phone.: 55 11 4689-0940

Fax.: 55 11 4689-0806

CEP 0654-000

International Business Support:

ibs@realenergybrasil.com.br

with Rodrigo Zulian
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Introduction

Eco-nomics

Apart from some optimistic
claims that global warming will

benefit, say, vineyards in the
Thames Valley, most readings ol the
environment give little cause for cheer.

Nor is climate change the only threat.
Humanity's ecological footprint is
expanding at an unsustainable rate.
Rampant urbanisation and farmland
are threatening the biodiversity we all
depend on. Air and water pollution
arc damaging health in all countries:
the list goes on.

Ii does not have to be that way. The

question is how to change it?

The first answer is to harness humanity's
ability to innovate and adjust. And if
human economic activities cause

damage to the environment, then
economic tools must be in the antidote.

Rules, standards and education are

needed, but to incite positive change,
policymakers must also empower the
markets.

The latest OECD Environmental

Outlook attempts in landmark fashion
to map a politically realistic way
forward. The 500-plus page report
examines some of the dynamics that are
forcing change, such as rampant
urbanisation, globalisation and the way

we produce and consume. A trove ol
data-some 200 colourful graphs and
tablesthrows light on everything from
industrial nitrogen and sulphur
emissions to household waste and

energy use m transport.

The aim is to understand these drivers

and identify the most appropriate
policy responses, whether for broad
sectors like agriculture, industry, energy
and transport, or thorny individual
sectors, such as pulp and paper or the
chemicals industry

A rudimentary trahie light system helps
situate the challenges. There are green
light issues with a detectable
"decoupling" between the pace ol
growth and our "ecological footprint" in
the last 30 years, in local water
pollution for instance. II we let our

guard down on these, they could

become uncertain orange light issues,
alongside forest management or

transport emissions. The report
highlights four urgent red light issues:
climate change, biodiversity, freshwater
stress and health. Tackle these and huge
strides lorward will be made.

The articles in this edition of the OECD

Observer focus on some ol the issues

raised in the OECD Environmental

Outlook. We look at the challenges
posed by urbanisation, building
construction and farmland (see

Databank), and the chemicals industry.
And we highlight the report's policy

package for action.

As climate change is foremost in
people's minds, we begin by asking live
environment ministers from a cross-

section of OECD countries to outline

the it own action plans.

This edition builds on our two previous
ed il ions in which readers will find

articles on the health costs of inaction,

clean development mechanisms, eco-
innovation, flooding, and more. The next
edition will continue the series with a

hauler look at the economics of climate

change. All articles will lie available at
www.oecdobserver.org RJC.
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Cities and buildings

Better

building
blocks

Warm in BedZED, a British low-carbon urban development

Economic activity,

technology, population
dynamics, globalisation
and urbanisation:

understanding the drivers
affecting the world's
environment and how they
interact is important for
identifying policy
responses that might work.
Cities and buildings are a
good starting point.

Today there are nearly 7 billion
people living on the planet. UN
projections point to some 8-10

billion by 2030. This raises a key
question for the environment of how our
production and consumption patterns,
indeed entire economic structures, will

evolve and be shaped by the forces of
this continued population growth, in
particular when combined with
increasing urbanisation, globalisation
and climate change?

Take globalisation for instance. The
source of unprecedented growth for

many countries in recent years,

globalisation has also brought its strains,
not least on the environment. Some

people even put some of the blame for
climate change on the rapid

globalisation of the economy, with its
drive for scale, market share and

resources.

Yet globalisation also holds the solution
to many environmental challenges: it can
spread knowledge and better practices,

and bring in innovation and new
technology. It can improve global
governance too: as the OECD
Environmental Outlook reports, many

regional trade agreements increasingly
contain environmental measures. As

important, globalisation can create the

no

wealth needed to invest back into the

environment.

But the pace and extent of future
globalisation is hard to anticipate. There

have been many phases of globalisation
before-economic historian Emma

Rothschild has written about an episode
from the 18tn century in these very
pages (see references). All have been
characterised by closer interaction of
lands and people as faster, better
communications-ships in 1770, the
Internet today-unlock more regions,

integrating them into a more unified,
interactive, entity. With the closer

Three-quarters of the OECD
population lives in urban areas

interaction of Europe and North
America 250 years ago there was even
talk about creating a North Atlantic
parliament! The emergence of China,
India and Brazil as major players on the
world stage poses new co-operation
challenges for managing the global
economy and environment. New players
will surely emerge in the years ahead,
and the dizzying speed of globalisation
today may well pale compared with
future phases, with more intense

(continued on page 14)
OECD Observer No 266 March 2008
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Ministers' roundtable

Roundtable

What ministers

are doing

Climate change is a pressing
challenge, requiring
leadership and determined

action. At the same time, people are

concerned that policies do not put
them at an economic disadvantage

or unnecessarily undermine their
welfare. Can governments balance
these concerns?

The OECD's Environment Policy
Committee meets at ministerial level

on 28-29 April 2008 under the
theme of global competitiveness.
Some non-OECD developing

countries will also participate, as will
stakeholders from business, labour

and civil society. The packed agenda
will include wide-ranging
discussions of environmental trends

and projections, global co-operation,
eco-innovation and more. But

climate change and the economy
will no doubt be foremost on

ministers' minds.

In our sixth OECD Observer

ministers' roundtable, we ask

ministers from a cross-section of

OECD countries to answer the

following question:

"What action is your government

taking to fight climate change,
while at the same time ensuring

economic competitiveness?"

Their answers show that progress is

possible, though much remains to
be done, particularly in the global

sphere.

For more information on the 2008

Meeting of the Environment Policy
Committee at Ministerial Level:

Environment and Global

Competitiveness, see

www.oecd.org/envmin2008

Italy
Five pillars lor action

Alfonso Pecoraro Scanio, Minister for the

Environment and Chair of the 2008 OECD

Meeting of Environment Ministers

Climate change and global warming result

from human activities, in particular those

producing greenhouse gases. On this point,

the scientific evidence is unequivocal and

authoritative. Furthermore, recent studies and

reports on the economics of climate change (the

Stem Review, the OECD Environmental Outlook,

among others) warn us about the huge financial

costs that inaction would imply in the long ran for

the global economy and the enormous effort that

would be required to correct the consequences.

Public awareness of the risks from climate change

and pollution, as well as the need for global

sustainable development, make deep reform of the

whole productive process inevitable for safeguarding

competitiveness. Apart from national and

international policies and public incentives and

disincentives aiming to mitigate climate change,

private firms have to cater to consumer choices,

which are increasingly oriented to environmentally-

friendly products.

The Italian policy in combating climate change is

based on five main pillars:

A deep reform of the energy production system and

its development based on reduced emissions impact,

through the re-orientation of the energy mix towards

lower carbon production. We have implemented a

market-based incentive system for renewable energy

through the introduction of a mechanism based on

the trade of "green cenificales"; and are

strengthening the incentives for renewable sources,

mainly by increasing support for photovoltaic energy

production.

Efficiency in the transport sector and increasing

sustainable urban mobility.

Energy efficiency for new and restored buildings,

including public ones; and introducing minimum

performance requirements for domestic, office and

industrial appliances.

Biodiversity conservation, fighting against

desertification, stimulating local community

development and promoting sustainable forest

management.

Environmental education to raise public-

awareness about climate change and responsible

energy consumption, and boosting green

procurement, starting with public administration

and extending to the private sector.

These present and future measures are intended

as the Italian contribution to the EU policy on

climate change, which set ambitious targets on

GHG emissions reduction and increasing share of

renewable energy, including sustainable biofuels.

There is a crucial role to play at the local level

too: local authorities are responsible for sectors

largely contributing to the rise of the level of

GHG emissions, and have a wide margin of

autonomy for action. They can achieve significant
outcomes in terms of environmental

sustainability including through the local Agenda

2 1 process. The Italian Ministry of the

Environment, following a proposal from the UN

Department of Economic and Social Affairs, will

organise the "World Forum on Implementation of

Local Agenda 2 1 and Local Action on Climate

Change" in Italy in late 2008. This initiative will

bring representatives together from the 6,000
local authorities around the world. It will be a

unique opportunity to address the issues

surrounding climate change and clean energy,

with a focus on innovation and competitiveness.

The World Forum's goal will be to forge a

concrete agreement for sustainability between

national governments, local authorities and the

private sector, based on Agenda 2 1 and best

practices already being implemented by local

authorities to achieve the Kyoto objectives.

Visit www.minambiente.it and

www. pecoraroscanio . i t

OECD Observer No 266 March 2008
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Denmark France

Towards fossil Leading a
independence low-carbon shift

Connie Hedegaard, Minister for Climate and Energy Jean-Louis Borloo, Minister for Ecology, Energy,
Sustainable Development and Regional Planning

Denmark is Europe's
frontrunner in

sustainable

development. Our experience

shows that it is possible to boost

economic growth and, at the

same time, reduce dependency

on fossil fuels and safeguard the
environment.

During the past 25 years,

Denmark's economy has grown

by 75%, with nearly stable

energy consumption. Our

emissions of greenhouse gases

were reduced by 16%. And this

is only the beginning. Our long-

term objective is to become

totally independent of fossil
fuels.

Recently, a broad majority of the

political parties in the Danish
Parliament entered into a new

agreement on energy policy.

First of all, renewable energy

shall contribute with a steadily

growing share of our energy

supply. The present share of

15% shall increase to 20% by

201 1 and at least 30% by 2025.

Part of the new agreement is to
establish two additional

offshore wind farms, more land-

based wind turbines, and a

further increase in biomass-

based electricity and heat

production.

Secondly, energy consumption

shall be reduced and energy

efficiency increased. The Energy

Policy Agreement of 2 1 February

2008 states that gross energy

consumption must be reduced

by 2% in 2011 and by 4% in

2020. One way to achieve this is

with more energy-efficient

buildings, e.g. new houses must

consume only a quarter of

today's energy by 2020. And

energy-saving targets are being

imposed on all energy companies

in order to reduce consumption

of electricity, heat and gas.

I believe these ambitious policies

will pave the way towards

increased sustainability, both in

terms of climate change

mitigation and in terms of

security of supply. We must

reduce dependence on fossil

energy from politically

unpredictable regions, and

secure our economies against

permanently high fossil energy

prices.

It is time to act, and we need

internationally concerted action.

The technologies are available

and the policy options are ready.

I believe that every responsible

nation must decide nationally

and act globally.

See www.denmark.dk

The determined action taken

by France after the first oil
crises has enabled it to

become one of the lowest-carbon

industrial economies there is, with

per capita greenhouse gas
emissions that are 25% lower than

the European average and 30-40%

lower than those of its large

neighbours. Major investments

have been made to develop

electricity production that is 90%

C02 emission free. France's vehicle
fleet also has one of the lowest

emission rates in Europe.

The rising price of fossil fuels and

climate change require us to make

a major shift in our energy policies

towards two priorities: improving

energy efficiency and using much

more renewable energy. These two

priorities were the focus of the
Grenelle Environment Forum

presented by the French president

in October 2007, following broad-

based consultations. They provide

great economic opportunities for

our country.

Some of the action plan's

measures, such as the "ecological

bonus" awarded for cleaner cars,

have already been successfully
introduced and behaviour is

starting to change. France is also

promoting economically efficient
measures such as market-based

instruments, like C02 quotas since

2005, or energy-saving certificates

since 2006. Lastly, energy

performance regulations have been
extended to work carried out in

existing buildings. The target of a

30-40% reduction in per-unit

consumption by 2020 opens great

prospects for the construction
sector.

The risks that France will

frequently face are being taken

into account in a structural way by

various measures, in particular

land-use planning and adaptation
initiatives.

France is on the way to keeping its
commitments made under Annex I

of the Kyoto Protocol. Although

the Protocol only began to be

implemented on 1 January 2008,
France is one of the few industrial

countries whose emissions are

already below the level of its
international commitment-its

2006 emissions were

approximately 4% lower than the

ceiling set by the Kyoto Protocol

for the 2008-2012 period.

All of the measures from the

Grenelle Environment Forum will

enable France to comply with the

European target of a 20%

reduction in greenhouse gas

emissions by 2020.

See www.legrenelle-environnement.fr
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Japan
Building a

common vision

Mexico

A co-ordinated

response

Ichiro Kamoshita, Minister for the Environment

Japan is a relatively small

country with a dense

population and a high
concentration of economic

activities. We depend on imports for

our energy and resources. Our

country has suffered from severe

environmental pollution, as well as

oil price surges. Given these

circumstances, Japan has made

every effort to improve energy

efficiency and environmental quality
for decades. I believe that

technology development and the

long-standing support of citizens are

the main driving forces in the fight

against climate change.

Let me emphasise three points. First,

implementing environmental

policies and ensuring the

development of climate-friendly

technology and its eventual

deployment are essential for both

climate protection and economic

progress. As Prime Minister Fukuda

highlighted in a keynote speech to

Davos this year, Japan advocates

peaking global GHG emissions in

10-20 years, towards halving them

by 2050.

Secondly, a sectoral approach can be

a powerful tool for economic

competitiveness, as OECD research

suggests. Evaluating mitigation

potential objectively is indispensable

for a global consensus, and a

sectoral approach can greatly help.

Japan will fully explore this

approach with other countries,

premised on the Climate Change

Convention's principle of "common

but differentiated responsibility and

respective capabilities".

Thirdly, we must recognise the high
costs of inaction. Environmental costs

can be avoided if we take preventive
action, as we learned from our

unfortunate experience with the

mercury-induced Minamata disease.

Moreover, investment in environmental

protection actually helps to improve

our economic competitiveness, as

demonstrated by better motor vehicle

performance following our stricter

emissions regulations. Economic

instruments, such as a carbon trading

system, are also important for cost-
effective emissions reductions. Finally,

we must not forget that policies

addressing climate change can alleviate

other environmental problems such as

air pollution.

To attain long-term global goals, we
need a common vision. Without one,

we will neither develop the right

strategies nor the right cleaner

technologies. Japan has been working

with the UK on developing a vision

towards a low-carbon society. Our

time is very limited. We must all move
forward now to achieve a vision that

we would be proud to pass on to

future generations.

Visit the Japanese Ministry of the

Environment at www.env.go.jp/en/

For more on the Low Carbon Society
work, see

http://2050.nies.go.jp/3rdLCSWS/200

80317_CA.pdf

Juan Elvira Quesada, Secretary of Environment
and Natural Resources

Climate change is one of the

biggest challenges faced by

the international community

in the 21st century. Addressing it

demands innovative policies and

political will at the highest level. The

multilateral sphere, under the UN,

should be the leading venue for

global commitment. Organisations
such as the OECD have a

complementary role to play in policy

advice and consensus building.

Mexico's response to climate change

includes a commitment to designing

and implementing cost-effective

policy instruments which foster

economic competitiveness and

development, while preventing

environmental degradation.

Strategic planning is essential for

crafting a sound policy framework.

In this regard, we presented our

National Strategy on Climate

Change in 2007 and will release our

National Programme on Climate

Change this summer. These establish
the foundations for our climate

policy, comprising cost-effective

mitigation and adaptation measures

for implementation in 2008-2012.

Implementing effective climate

change policy requires accurate

infonnation, the strengthening of

national capacities and establishing

solid mechanisms for ensuring a co¬

ordinated response. National

capacities and information systems

will continue to improve as we draw

up our 4 National Communication

on climate change to the UNFCCC
Institutional architecture has also

been strengthened through the
establishment of an Interministerial

Commission on Climate Change, a

policy co-ordinating body involving
seven federal ministries.

While governments should play a

leading role in addressing climate

change, competitiveness can only be

secured by engaging the private

sector in cost-effective mitigation. In

Mexico, this engagement has been

fostered through the creation of a

climate change office, responsible for

the promotion of projects to be
included under the Clean

Development Mechanism and other
international schemes. We have also

established the Mexican Carbon

Fund (FOMECAR), an instrument

which provides national companies

and public entities with technical

and financial support to facilitate
their involvement in carbon

markets.

We encourage the participation of

industry in voluntary efforts to

report emissions and improve

carbon markets. Indeed, since 2004

several Mexican companies have

adopted the Greenhouse Gas (GHG)

Protocol Programme to calculate

their own emissions, report them in

a transparent manner and identify

GHG reduction opportunities.

Visit: www.semarnat.gob.mx
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(continued from page 10)

environmental and economic pressures
ahead. This makes it all the more urgent
to act now and shift our consumption
and production patterns towards a lower
carbon economy.

How can it be done? A good place to
start is by looking at the cities and
buildings we live in .

Building global cities
Cities nowadays are linked to each other

as nodes in a networked world: they are
dynamos driving globalisation. Consider
the weight of cities in economic and
demographic terms. Already three-
quarters of the OECD population lives
in urban areas, ranging from 97%) in
Belgium to 58% in Slovakia. About a
fifth of France's population lives in
greater Paris, which also produces a

quarter of the country's GDP; a quarter
of Korea's population lives in Seoul,
producing half of the nations GDE

But while communications technology
may have turned the world into a global
village, what we see unfolding today is
an explosion of megacities, each with
several million inhabitants, dense

centres and sprawling outskirts. In
1950, there were 83 cities with over a

million people; by 2000, there were
over 400. Today "megacities" of over 10

million are legion-Tokyo, Seoul, Mexico
City, Mumbai, Sao Paulo, New York,

Lagos, etc.

About half the world's population lives
in urban areas and the proportion will
grow, perhaps by 2.1% per year to
2030. Except lor cities in the US,

Mexico and Turkey, the OECD
Environmental Outlook projects slow
overall OECD urban growth at 0.75%
per year, increasing the share of urban
population from 76% today to 82% in
2030.

Most urban growth will be in
developing countries. Rapid
urbanisation means more traffic,

pollution, infrastructure and possible
land-use changes affecting biodiversity,
etc. A billion city dwellers already live
m slum conditions; more are expected.

<T City air
Premature deaths from urban air pollution, ground-level ozone (left)

and PM10 (right), 2000 and 2030
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Little wonder the OECD gives this
policy issue a red light for urgent action.

Environmentally, there is no ideal urban
model to aim lor. Policies often have to

be tailor-made to suit different

Construction devours space too

circumstances. But there are similar

pressures to watch for. Concentrated

cities may deliver benefits such as lower
energy consumption and water savings
as activities and people are grouped
together. But they also bring congestion,
pollution, discomfort and ill-health.

Sprawl, on the other hand, lengthens
journey times, increases petrol
consumption and also eats into the

countryside, damaging biodiversity.

The trouble with megacities is that they
often combine the inconveniences of

sprawl and congestion at once.
Nevertheless, the right active policy
responses harnessing regulation,
planning tools, technology and markets
can affordably address both.

For inspiration, one could also look at

the many programmes in operation m
OECD urban areas to improve transport

2030
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as part of a drive to make urban living
healthier and more environmentally
friendly. There is London's road
congestion charge (which New York is
thinking of adopting) and Paris's
bicycle-for-all service called Vélib', for
instance, as well as various "clean car"

initiatives in Los Angeles and Tokyo.
Fuel costs and public health demands

mean such initiatives will surely
multiply. They create new markets and

boost land values, and inner city living
is likely to become more popular as a
result.

Living machines
The Franco-Swiss architect Le Corbusier

once described buildings as machines
for living in. The trouble is these
machines are resource-intensive. The)'
suck in wood, gravel, water and
chemicals, and account for up to 40% of
final energy consumption in OECD
countries. Construction devours space
too: il China's residential building goes
on growing at its present rate, a floor
space equivalent to today's entire
building stock of the EU 15 will be
added in the next two decades.

Demolition also affects the environment,

by releasing chemical waste for instance.

Buildings offer a window of opportunity
for policymakers to make a real

14
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difference. Already fiscal incentives and
building standards to promote energy
efficiency are changing the industry in
many countries, spurring new markets
(and behaviour) in renewable energy,

insulation, lighting and building
materials (see ministers' roundtable). In

Europe, houses are now being rated lor
their energy efficiency, while Germany
leads the way in building "passive"
houses which by virtue of their
materials, design and orientation, can
reduce heating and cooling loads by up
to 50%.

It is early days, and more needs to be
done to set up the background
infrastructure that makes energy

systems tick-the trained engineers, the
solar panel repair workers, the billing
systems, etc. But with the right
technology, competition and regulatory
frameworks, new approaches will

emerge. Small scale energy solutions,
particularly for homes, will become
more feasible, for instance. Already in
California, people can buy solar-

panelled houses for less than ones
connected to the grid.

In some respects, our generation is at an

experimental stage, testing new
(sometimes risky) ideas for the benefit of
our heirs. Take for instance the BedZED

project near London. Short for
Beddington Zero Energy Development,
this "carbon-neutral" housing project,
launched in 1993 with its solar panels,

south-facing terraces, air chimneys and
bioenergy, has been lived in since 2002.
As a pioneer, it has shown
pluses-heating energy consumption 88%
lower than lor an equivalent

development, an ecological footprint cut
by halt-as well as a few minuses, notably
a polluting solid-fuel boiler and an

energy-thirsty filter for the rain-fed
toilets.

Learning is by doing, and just as the
Garden City movement of the 191'1
century paved the way to healthier
housing in the early 20tn century
Europe, so projects like BedZED (which
was financed by an anti-poverty trust)
may lead the way towards the

sustainable cities of the future. As the

global market for new technologies
improves and expands, cities from Asia
to America will be able to reduce their

ecological footprint.

How quickly cities adapt depends
largely on their policymakers' ability to
stay open to new ideas, practices and
markets. In the global village, most of
them probably will.
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Choosing a package

I
1 is easy to call for urgent action on
the environment, but hard to know

where to start. A pragmatic

approach would be to bundle different
policy choices into coherent packages
to suit government priorities and
ambitions. Each option has pros and
cons, and what counts in the policy

package is the mix. An efficient one
will likely place a strong emphasis on
market-based instruments, such as

environmentally-related taxes, backed-
up by enabling regulation, eco-

labelling, training, R&D funding and
so on.

The policy package presented in the
2008 Environmental Outlook is an

example. It would slash farm subsidies
and tariffs by 50% worldwide, phased-
in by a 3% decrease per year m 2010-
2030. It would accelerate the up-take

of so-called second generation
bio fuels, cultivated on marginal soils
that do not compete for food crops.

A price on carbon would be phased-in
across all sectors via a tax of $25 per
tonne of C02 equivalent, starting with
OECD countries in 2012, then to

major emerging countries in 2020 and
the rest of the world in 2030. And

there would be regulatory policies on
emissions introduced in transport,

power, refineries and industry, starting
with inefficient sectors like maritime

shipping. Policies for improving

«
Clear option

Emissions cuts by 2030,
"E0 package" vetsus no new policies

Nitrogen oxides

Sulphur oxides

Source: OECD

statLink mma http://dx.doi.org/10.1787/262702154764

public sanitation complete the
package.

Though this example is not
comprehensive, the returns would be
attractive. Greenhouse gas emissions
would increase by only a third of the
baseline increase, while nitrogen oxide
emissions would fall sharply. Water
quality and sanitation would also
improve. The overall cost would be
just 0.03 percentage points of global
GDP growth per year in the period to
2030. And that does not count any
health savings from a cleaner
environment!

For more on policy options and the
"EO policy package", see OECD
Environmental Outlook to 2030,

chapter 20.
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CLIMATE CHANGE

The evidence of climate change is
everywhere, disturbing the earth's physical,
ecological and socio-economic spheres. Yet
by stabilising atmospheric concentrations
we could limit long-term global mean
temperature increases to 2-3°C, rather
than the 4-6°C projected in the OECD's
"business-as-usual" baseline.

This would be manageable if market
instruments such as environmentally-

friendly taxes and emissions trading were
used to put a "price" on carbon,
complemented with appropriate
standards, promotion of eco-innovation
and sector-specific approaches. The
OECD Environmental Outlook finds that

ambitious action to tackle climate change
would be both affordable and achievable

with such policies if all major emitters
(countries and sectors) participated, if
action was comprehensive and if we
started now. Then, global emissions could
be cut by an ambitious 40% or so by
2050 compared to 2000 levels, at an

average loss of only 0. 1 percentage points
of GDP per year to 2050.

Determined leadership should be
mobilised to implement ambitious policies
in OECD countries, and in non-OECD

countries, futther progress should be
encouraged using investment, technology
transfer and development co-operation.
Now is the time to make sure all new

energy infrastructure and buildings are
climate-friendly, particularly in rapidly
expanding emerging economies.
Mechanisms for sharing the cost burden
with poorer countries unable to afford
emissions reductions must be hammered

out in international arenas.

Policy responses

Start today to reduce global greenhouse
gas emissions.

To keep the cost of action low, create
the conditions needed to involve all the big
emitting countries in mitigation action

under a post-2012 framework, i.e., when
the current Kyoto agreement expires.

Devise measures to put a global "price"
on carbon, to stimulate research,

development and deployment of climate-
friendly technologies and clean energy
systems, and provide incentives to alter
consumer and business behaviours.

Strengthen national frameworks and

strategies for better co-ordination and
adaptation of climate change mitigation in
areas like energy, transport, waste, land use
and agriculture.

Expand government capacity at all
levels to work more effectively with non¬
governmental actors (including businesses)
on both mitigation and adaptation.

What would inaction bring? An increase
of over 50% of global emissions by 2050
compared with 2005, meaning higher

temperatures, more volatile weather
patterns, rising sea levels, and threats to
human security and the economy.

FRESHWATER STRESS

An estimated 3.9 billion people (almost
half of the world's population) are expected
to be living in areas with high water stress
by 2030, a billion more than today, mostly
in non-OECD countries. More than 5

billion people (67% of the world
population) are expected to be without a
connection to public sewerage in 2030,

leading to increased pollution of water
bodies.

Nitrogen from farms and factories inland
will spoil coastal waters.

A fifth of of the world's land area will be

exposed to erosion risk from water by
2030, up by more than a third,
undermining crop production.

Many OECD countries have reduced water

use in both absolute and per capita terms,
indicating that good policies can succeed,
as water use can be decoupled from
economic and population growth.

In poor countries, much more global effort
will be needed to meet the Millennium

Development Goal (MDG) of halving the
worlds population without access to water
and sanitation by 2015. Some $10-30
billion per year in additional financing
would help reach this MDG, a pale sum
compared with the estimated $380 billion
per year spent by OECD governments on

subsidies to agriculture, which is by far the
biggest user (75% of the total) and polluter
of water.

Policy responses
Establish frameworks to secure

sustainable financing for developing
countries to build and operate water
supply and wastewater treatment
infrastructure and for OECD countries to

upgrade theirs.

Tackle nutrient pollution of water from
the likes of agriculture, atmospheric
deposition and urban sewage, in both
OECD and non-OECD countries.

Make agriculture pay closer to the full
environmental cost for water use; rein in

harmful subsidies and provide incentives
for efficient water use, including take-up of
technologies such as drip irrigation.

Strengthen management of water
resources on a river-basin level, and work

with jurisdictions towards optimising
pricing, improving supply and solving
transboundary pollution issues.

What would inaction bring?
When it comes to freshwater access, the

benefits of policy intervention generally
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outweigh the costs by a wide margin.The
health and productivity costs of not
connecting more people to clean water
supply and adequate sanitation would
outstrip the estimated $10-30 billion per
year needed to achieving the water MDG.

BIODIVERSITY

Compared with pollution or climate
change, public opinion has been slow to
see biodiversity as a hot, front-burner
problem. But awareness of the destruction
of our interdependent ecosystems has
grown. As tireless Harvard campaigner EO
Wilson once put it, "we need healthy,
natural ecosystems with the biodiversity in
them, as independently operating units, for
holding and cleaning water in watersheds,
soil renewal, and even the manufacture of

the very air we breathe. In addition, we
need them [ . . . ] to slow down the

accumulation of greenhouse gases."*

Some 12 million hectares of tropical
rainforests is chopped away every year,
with an area the size of Switzerland lost in

south-east Asia alone, according to the
2001 OECD Environmental Outlook.

Expanding agriculture continues to
steamroll over species and habitats, with
another 10% of land area worldwide likely

to be converted to farmland by 2030 as
demand for food and biofuels rises (see

Databank, page 44). Climate change will
also put further pressure on biodiversity.

About 12% of the world's land area is

protected, but despite this, the diversity in
particular biomes is uneven. Marine
protected areas are under-represented.

Policy responses
Expand market-based approaches to

reflect the true value of biodiversity in
economic activities.

Expand the biomes covered by some
level of protection to cover the widest
possible range of biodiversity.

Better integrate biodiversity
considerations in infrastructure decisions

and policies for agriculture, fisheries,
forestry and other natural resources.

Enhance programmes to combat 1 he
spread of invasive alien species.

Help support the conservation and
sustainable use of biodiversity "hotspots"
in developing countries.

Ensure that trade liberalisation does

not harm biodiversity in countries

expecting to expand output.

What would inaction bring?
Severe biodiversity loss would continue, as

measured by human interference in
particular ecosystems, or "biomes",
particularly affecting Asia and Africa. This
means further damage to essential
ecosystem services, such as carbon
sequestration in forests to water
purification in soil, or the provision of
genetic material. Several sectors would be
hit: the pharmaceutical industry, as many
lucrative drugs are sourced from
ecosystems; fisheries-Canadian authorities
have paid billions of dollars to compensate
fishermen for collapsed cod stocks;
farming, as in France, where a shortage of
bees has affected crop pollination.

American Chemical Society (2000),
"Biodiversity at the Crossroads", interview
with E.O. Wilson, in Environmental

Science and Technology.

HEALTH

In 2000, exposure to airborne particulate

matter (PM10) led to 9.6 million years of
life lost worldwide. This carries a cost in

terms of GDP, not least in rapidly
expanding emerging markets. Air
pollution is a major killer everywhere,
particularly in urban areas, including in
OECD countries, where many still (all
short of WHO guidelines. Most legislation
fails to address the specific characteristics

of children and other vulnerable people.
Apart from cancers, and respiratory and
cardiovascular diseases, skin, throat and

eye irritations linked to air and water
pollution are widespread, even in

developed world cities.

Energy, road transport and industry are
the main sources of these air pollutants.
Climate change mitigation policies could
help curb some of them too: OECD
analysis points to 20-30% reductions in
sulphur oxides and up to 40% reductions
in nitrogen oxides under the most

ambitious climate change policies
examined.

In OECD countries, the health impacts of
water-related diseases is low except for
Korea, Mexico and Turkey, where water
supply and sanitation coverage need
improvement.

The rapid globalisation and growth in
chemicals production outside the OECD
are cause for growing environmental
health concern, particularly with regard to
chemical safety management. OECD
countries are assessing the safety of
nanotechnology materials for human
health and the environment (see

chemicals, page 17).

Policy responses

Support environmental policies as a
key to reduce health costs from
environmental degradation.

Design efficient environmental policies,
such as those which target several air
pollutants together or which improve
water quality and waste treatment at low
cost.

Strengthen OECD air quality policies
to further reduce emissions.

Increase financing through both
development aid and direct investment, to

help developing countries achieve agreed
goals on access to water and sanitation.

What would inaction bring?

No new policies would drive up economic
costs from harmful environmental

pollutants in terms of damage to health,
life-years lost and premature death.
Between 2000 and 2030, premature
deaths caused by ground-level ozone
would be expected to quadruple (per
million inhabitants) worldwide and those

linked to PM10 would double.
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The right
chemistry

What do sports shoes, cars,
processed foods, cooking
utensils, buildings, roads,
medicines, mobile phones
and the computer this
article was written on have

in common? A simple
answer is chemicals.

Well, perhaps not quite right

Chemicals are used everywhere, from
major industrial processes to
pharmaceuticals and paint coalings.

They form a two trillion dollar industry,
with three quarters of the world's chemicals
produced in OECD countries. However,

this proportion is set to drop to around
60% by 2030 as players like China, Brazil
and Russia increase their share. The

American Chemistry Council expects world
growth in chemicals production to average
around 3.5% per year in the next decade,
mainly in the Asia-Pacific region. China's
industry is now bigger than Germany's by
turnover, driven largely by US and
Japanese investment. The OECD, whose
projections are not far different, gives this
rapid expansion a red warning light for
urgent policy action, demanding more
data, management and oversight as
globalisation accelerates. Why?

Almost every man-made product contains
chemicals and modern society relies on

them. However, rather than being locked
safely within the products, chemicals carry
danger in several ways: they can leak into
the environment during production, use or
when goods are thrown away; their use can
damage health; and their production emits
C02. The chemicals industry is a major

user of fossil fuels too, alongside smelting
and other heavy industries.

Then there are persistent organic pollutants
(POPs). These remain intact in the

environment for long periods, become
widely distributed geographically,
accumulate in the fatty tissue of living
organisms and are toxic to humans and
wildlife. For instance, polychlorinated
biphenyls (PCBs) have been widely used in
coolants, insulating fluids, flame retardants,
adhesives, carbonless copy paper, etc.
Dichlorodiphenyltrichloroethane (DDT) is
a chlorinated hydrocarbon, once widely
used as a pesticide in agriculture. The
production and use of these substances
have been banned internationally under a
convention agreed in Stockholm in 2001,
though DDT continues in limited use in
some countries to control malaria-bearing
mosquitoes.

No one would question that releases of
certain substances, such as PCBs and DDT

have caused serious damage to human and
animal health, and the environment.

Chemicals travel across borders, and affect

marine life too. Some alkylphenols used to
produce detergents, polymer additives,
lubricants and the like have been found to

cause endocrine disruption in fish.
Some trends in decreasing pollution by
chemicals have been positive, with sharp
drops in emissions of hazardous substances
from chemical plants in the OECD area. In

Japan, for instance, the chemicals industry
reported a drop of 54% from 2000 to 2004
in the emissions of 354 substances listed in

a national law. The EU has also noted sharp
drops in the likes of acid rain and ozone
depletion agents, while the US and Canada
have recorded falls in the release and

transfer of over 150 chemicals that are

monitored by both countries.

How can such improvements be built on?
The key is more information and more co¬
operation. Though we may be familiar with
chemicals, it may seem surprising that
there is still a lack of information on the

health and environmental effects of many
chemical substances on the market and on

the products in which they are used.
Several policy initiatives have been taken,
such as the 2006 Dubai Declaration on

International Chemicals Management and
the so-called Overarching Policy Strategy
Other UN agreements include the Basel
Convention on Transboundary Movements
of Hazardous Wastes, the Montreal

Protocol on Substances that Deplete the

Ozone Layer and the Stockholm
Convention on Persistent Organic
Pollutants. The OECD has led chemical

policy work for four decades, with acts on
accident prevention, preparedness and
response, release and transfer registers and
sound waste management, not to mention

18
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its testing guidelines that save governments
and industry millions of dollars in safety
testing costs.

There are several regulatory programmes in
place in member countries too, on
pesticides for instance, and on high volume
chemicals, which represent the bulk of
total production. We still need to better
understand the sources of exposure and to
manage the environmental effects of
chemicals worldwide. One challenge is to
extend the OECD's seminal work on the

Mutual Acceptance of Data (called MAD) to
non-OECD countries, so that all countries

monitoring and assessing the industry
work from the OECD chemical safety
benchmarks.

Other government policies lor the chemical
industry could include taxation on
products to reflect their environmental
impacts, and incentives to encourage
research and adoption of more

environmentally- friendly alternatives .
Voluntary practices are also important,
particularly exchange of information and
communication between governments,
industry and the public. While cultural and
legal barriers make this harder than it
sounds, voluntary industry approaches
overseen by governments can achieve quite
a lot. In Korea, for instance, some 160

companies have voluntarily agreed to
reduce chemical releases by 30% by 2007
and 50% by 2009 from 2004 levels.

Rewarding innovation and encouraging
better technology is also important.

Policymakers can issue models which
companies can use as a reference at design
stage to help find more benign chemicals
oi' other alternatives. Governments can also

encourage chemical firms to use energy
efficient technologies during production.
New technology brings challenges too.
Nanotechnologies for instance have proved
valuable for industry, in lightweight

materials, inks and protective coatings. But
they may bring health and environmental
hazards and so demand more monitoring,
and this is another area where OECD has

taken a lead.

The chemical industry's rapid expansion

both geographically and technologically
underlines the need for more data and co¬

operation. This will be a major global
policy challenge as the industry expands to
emerging markets. As many investment

projects are yet to unfold, the window to
act in the interests of good practice is now.

RJC
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Transport
and energy
The challenge
of climate change
Jack Short

Secretary General of the International Transport Forum*

For transport, a major contributor to greenhouse
gases, the challenge to reduce emissions is immense,
particularly as most forecasts see transport activity
doubling or tripling in the next 30 years.

2007 was an extraordinary year of
global political attention on the issue
of climate change. From Brazil to

Bali, no longer can anyone have any
illusion as to the size of the challenge.
Fortunately, governments in the OECD
area (which is where most greenhouse
gases come from) are starting to act,
though much more needs to be done.

That is why the first International

Transport Forum, to be held in Leipzig,
Germany, from 28-30 May 2008, will be
devoted to the theme "Transport and
Energy: The Challenge of Climate
Change".

The new forum provides a unique
opportunity for leaders in the sector-both
private and public-to chart the strategies
and measures that must be put in place,
nationally and internationally, to help the
world reach its goal of reducing global
emissions by around 50% over the next
half-century. Indeed, without improvements
in transport, that goal will be very hard to
achieve. Preparatory work, for example on
instruments, alternative fuels and

behaviour, is providing new ideas and
evidence on the options available and their
relative benefits and costs. The forum's

combination of key players and up-to-date
analysis provides the essential platform for
the transport sector to set out an ambitious

and responsible way forward.

At the forum, decision-makers in transport
will be able to show how, in concrete

terms, they will deal with global warming.
Top researchers and representatives of non-

Air passenger traffic will be
2.5 times higher in 2025 than in

2005, and air cargo three times

higher

governmental organisations will also be
there in force, to discuss, debate and

provide views on how the sector might
best reduce its impact on global warming.

The forum is not a talk shop, but a high-
level event geared towards action. German
Chancellor Angela Merkel will deliver a
keynote speech at Forum 2008. Among

the speakers are eminent industry leaders,
such as Thomas Enders, CEO, Airbus;

Thierry Morin, CEO, Valeo; and leading
academics like professor Julia King, author
of a recent report entitled "The King
Review on low carbon cars".

Leaders of key international agencies will
also lend their expertise to the event,
joining Angel Gurria of the OECD and
Nobuo Tanaka of the International Energy
Agency. In other words, this first-ever

annual International Transport Forum
truly promises to be an important
milestone on the road to addressing
climate change.

Transport is more than an environmental

issue of course. Well-functioning transport
systems underpin economic growth and
social cohesion. They are a force lor
openness, for integration and even for
peace in the world. They are part of
humanity's heritage that will be passed on
to future generations.

Still, there is no skipping the fact that
these enormous benefits are
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compromised by environmental and
other impacts. Transport is still far too
dirty and its emissions pose serious
health hazards, particularly in countries
where environmental standards are weak.

Safety remains a huge concern: over a
million people die on the world's roads

every year.

However, climate change is a new,

wider challenge. After all, we know
how to reduce many traditional
pollutants and get accident numbers
down, but can we decouple growth in
transport from rising C02 emissions?
The transport sector already accounts
for nearly a quarter of global C02
emissions from fuel combustion, and

this is growing. The figure is 30% in
the OECD area.

The trouble is that, despite promising

technological innovations, transport is
almost entirely dependent on oil.
This leaves transport-indeed, whole
economies-vulnerable to price and

supply shocks, and as our economies
expand, it makes the task of improving
transport efficiency and developing new-
technologies all the more pressing.

In fact, substantial worldwide growth in
transport use will add to the challenge
of reducing C02 emissions over the next
30 years. Trade will continue to grow,
incomes will rise and developing

countries, particularly China and India,
will continue to lake to cars.

Air passenger traffic will be 2.5 times
higher in 2025 than in 2005, and air
cargo three limes higher. Similarly,
shipping volumes are on course for a
threefold increase between 1980 and

2020. However, while all need serious

attention, most figures suggest policy
priority should be given to road transport.

Whatever the transport mode, a
"business as usual" approach would be
unsustainable and new policies are
needed. These include measures to

encourage advances in vehicle and
equipment technology, not least to
increase fuel efficiency.

Transport's load
% share of C02 emissions

from fuel combustion, 2005

Other transport 0.9%
International maritime 2

Domestic navigation 0.4%.
International aviation 18%

Domestic aviation 1 .9%.

Road 229%..

Transport

Manufacturing industries and construction

Source: International Energy Agency

On the demand side, we must manage our

mobility better, which does not necessarily
mean restricting it. Policies like better
land use and urban planning, public
transport investment and road pricing
aimed at reducing congestion must all be

considered. Opinions and expenences ol
these approaches are naturally quite mixed
and more discussion is needed

for policymakers to agree on appropriate
and effective ways forward.

There are high hopes for new energy
sources and dramatic technological

breakthroughs, lor instance. Even if
these occur, they are some decades
distant and it is essential now to make

improvements that are already available,
proven and affordable. These include
better tyres, lubricants, air conditioning,
lights as well as driving behaviour.

We must also avoid investing unfounded
faith in expensive options like biofuels
that are neither cost effective nor

necessarily good for the environment.
Innovation is of course essential and we

must put in place the systems in which
effective breakthroughs will take place.
But we must not let future possibilities
divert attention from feasible and

effective action here and now.

This also goes for global solutions.
However ideal these may be,

implementing them will not happen
overnight. International vehicle standards

will have to converge, and putting a global
carbon tax or effective carbon trading
market together will take time to get right.
While we must work towards such goals,
concrete progress can be made now in
different ways and in different regions.
The OECD countries have a key

responsibility to lake a lead, but other
countries can also set incentives to greatly
improve their performance.

The International Transport Forum in May
will no doubt bring many views and
solutions to the table. While we must

encourage genuine innovative ideas and
work hard to turn them into reality, it is
vitally important to put simple, effective
solutions m place as soon as possible. And
of all the measures on offer, improving
fuel efficiency offers the largest and most
cost effective savings we know.

The job requires government action to
stimulate investments and bolster

consumer readiness. Regulatory standards,
fiscal incentives and public awareness
campaigns are all needed to promote
the development and uptake of more
fuel-efficient vehicles. More fuel-efficient

driving must also be encouraged, through
training, information, and on-board
technology, for instance. These are the
kinds of affordable and proven measures

that the Leipzig meeting must bring to the
fore. They offer real and immediate returns,
and thai includes for the environment.

*The International Transport Forum is a global
platform and meeting place at the highest level for
transport, logistics and mobility. Recently
transformed from the European Conference of
Ministers of Transport, it is an inter-governmental
organisation within the OECD family. Key ligures
from government and politics, business and

industry, research and civil society will meet in
Leipzig each year to debate a transport topic of
worldwide strategic importance. The first annual

forum takes place in May: Forum 2008 Transport
and Energy: the Challenge of Climate Change,
Leipzig 28-30 May. For more detail, see
www.internationaltransportforum.org

The OECD Observer would particularly like
to thank Kumi Kitamori and Helen Mountford

of the OECD Environment Directorate for

their kind advice as we put together this

spotlight on the environment.

OECD Observer No 266 March 2008
21



OECD

Globalisation at a Glance

Society
#at a Glance

Society at a Glance
ISBN 9789264028197

www.Source0ECD.org/9264028188

OECD

Regions
at a Glance

Regions at a Glance
ISBN 9789264009875

www.SourceOECD.org/9264009876

R

Education

at a Glance

OECD INDICATORS 2006

^1
2007

Education at a Glance

ISBN 9789264025325

www.SourceOECD.org/9264025324

Pensions

at a Glance

ACROSS OCCD COUNTRIES

Pensions at a Glance

ISBN 9789264018716

www.Source0ECD.orq/926401 871 9

Agricultural Policies
in OECD Countries

AT A GLANCE

9 * w

,.. . . - ¥**&3b

2007

Agricultural Policies in
OECD Countries at a Glance

ISBN 9789264022751

www.Source0ECD.orq/9264022759

Health

at a Glance

OECD INDICATORS 2O05

'-VJ-v

Health at a Glance

ISBN 9789264012622

www.SourceOECD.org/926401 2621

All titles available at SourceOECD or www.oecdbookshop.org



i m m

Europeans, particularly women, generally work fewer hours than their US counterparts.
How does this difference help explain the transatlantic gap in incomes?

A1C C A re Europeans lazy or Americans
crazy?" This provocative saying

..was cited by Jorgen Elmeskov,
acting head of the OECD Economics
Department, at a recent conference on Capitol
Hill in Washington, DC* At issue was the
difference in hours worked between the US

and Europe. On one side are the Americans,

with their long working hours and short
vacations, and a strong attachment to
employment. On the other, Europeans, with
their shorter hours, longer holidays and more
leisurely priorities. What causes the difference,
is it a problem for economies and if so, what

might be done about it?

Sensitive questions indeed, and they fuel
misunderstandings and disagreements on
both sides, not to mention some rivalry and
envy. Many analysts see the shorter working
hours as a cause of the transatlantic gap in
incomes, with the US in the lead and Europe
lagging. Others rebuff this view by
brandishing high worker productivity figures
in Europe. Besides, all work and no play must
surely dull US worker productivity!
If there is any truth in such claims, it is this:
lower labour utilisation is a key factor behind

lower incomes in several European countries
compared with the US. Lower employment
rates can explain some of the difference, but
so does a lower number of hours worked.

Consider some examples. One country that
makes frequent headlines for its relatively short
working week is France, not least because of
its own debate about the 35-hour week. But

France is not the lowest: a look at the figures
shows that the Netherlands, Norway, Sweden
and Denmark work even fewer hours per year
on average, while Germany works only
marginally more (see graph). The UK may
have higher employment, but it barely clocks
up more working hours per year than France
or Germany, and trails well behind the OECD

average.

Though Koreans easily work the most hours
per year in the OECD area, the US is also well
above average: in 2005 annual hours worked
in the US were 15% higher than the European
Union (EU 15) average.

This has not always been the case though.
In the mid 1970s Europeans worked
significantly longer hours. It was only in the

mid-1980s that hours worked in the US

began to exceed those in Europe. True, US
hours worked have eased back, but not as

much as in Europe: in the US they fell from
about 1,850 hours worked annually in the
1960s to just over 1,700 in 2004, while

western Europe's decreased from over 2,100 to
1,600 in the same period. Since the 1970s US
hours have in fact been broadly stable,
whereas they have fallen sharply in Ireland,
Portugal, Luxembourg and France.

What actually drives international differences
in working hours? In a study entitled
"Explaining Differences in Hours Worked

across OECD Countries", the authors of Going
for Growth look at several causes.

Some 60% of the weekly gap is caused by
shorter full-time weeks, while the rest reflects

more part-time work in Europe. And most of
the gap in hours reflects shorter hours worked
by women.

While the working week for men in full-time
jobs in Europe is only marginally shorter than
for US men, women in Europe work far fewer
hours than their counterparts, and are more
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likely to hold part-time jobs. Both genders in
the US work on average 41 hours a week,
women a little less. In Europe, women work
just over 30 hours, compared to around
38 for men.

Cultural norms may explain some of the
difference, but the trends in working hours
and employment participation suggest an
explanation can also be found in government
policies.

Consider taxation first of all. An increase in

taxes is a double-edged sword for work hours.
It can either increase the incentive to work

more, to cover the loss of income, or push
individuals towards reducing hours worked.
Going for Growth shows that increased
marginal tax rates (i.e. more tax owed on
every extra euro earned) have negatively
influenced average working hours.

However, the effect was mostly on women, as
they tend to be the second earners in most

households and are likely to be more affected
by increases m marginal taxes. As a result,
choices such as homemakmg and caring for
their own children become more attractive

options to work.

OECD analysis suggests that a 10 percentage

point reduction in personal income tax or
social security contnbution rates at the margin
would increase weekly hours worked by
women by some 3.5%, and would edge up
their employment rate too. Correcting the gap

in average weekly hours worked by women
could, in theory, be solved by aligning
marginal taxes on secondary earners more

Gender gap
Weekly hours worked, 2005

i us

50

40-

I EU'

Women

1 . Usual weekly hours refer lo Ihe length ol a usual work week; it corresponds
to the number of hours per week that individuals work in general.

2. Average for European Union (EU15) is weighted by employment levels.

Source: OECD, Going for Growth 2008

Working year
Average annual hours worked per worker, 2005*

* Annual hours worked are based on standardised dala lor all countries except for Japan, Korea, Mexico, New Zealand and Turkey where official
data reported on Ihe OECD Employment Outlook are used. Averages lor OECD and European Union (EU15) are weighled by employment levels.

Source: OECD. Going for Growth 2008

closely with those of the US. As the report
emphasises, such changes would imply a
weakening of the income redistribution
system in Europe and may therefore be
unacceptable.

Regulatory differences also drive the
working hours gap. Working time regulations
were typically introduced out ol concerns lor
health, safety and well-being. Belgium and
France introduced these laws also to

encourage businesses to hire more people.

Due to the 1993 Working Time Directive, the

working week is limited to 48 hours in EU
member states, apart from the UK which opted
out. Throughout the OECD region, overtime
must be paid beyond 40 hours of weekly
work. Only in France and Belgium is it under
40 hours. These caps account for some of the

gap in working hours between the United
States and Europe, particularly for men.

As lor holiday and paid leave entitlements,

the striking differences between Europe and
the United States (including sickness and
maternity) obviously explain some of the
transatlantic gap in annual working hours. For
instance, in the EU, minimum leave

entitlement is about three and a half weeks on

average, and over four in some countries.
Americans tend to take around two weeks of

StatLink msja http://rjx.doi.org/10.1787/254682684407

vacation a year, some more and some less,

since there is no legal minimum requirement.

Employment protection legislation and anti¬
competitive policies such as product market
regulations also contnbute to the transatlantic
gap, because they marginally reduce the
number of weekly hours worked by men in
particular. Such rules and regulations are

markedly more stringent in Europe. Stronger
union bargaining power may be associated
with lower weekly hours worked by men.
Libour can also resist the proliferation of part-
time work, which can show up in higher
average weekly hours worked by women
because part-time jobs are scarce.

Since total labour utilisation is an important
determinant of GDP per capita, Going for
Growth places a high prionty on measures
that remove barriers to employment and
increase labour utilisation for many OECD
countries. In several cases, policies to reduce
impediments to raising hours worked may
form part of the solution. RJC/IM

*See www.oecdwash.org
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A mixed scorecard

How can governments promote higher living standards? A pertinent question for many
countries in light of today's rather unsettled economic picture.

In 2005 the OECD launched a new

annual report, Going for Growth, to
evaluate progress in policy reform

with the aim of improving economic
performance and well-being. According
to the latest edition, issued in March,

governments have made good progress
over the past year in taking some form of
action on nearly two-thirds of the reform
priorities identified in the 2007 report,
with particularly good progress in the
area of education. But progress by
member countries in other areas has

fallen short, particularly on labour policy
reforms, where actions were taken by
only 40% of the members when this was
identified as a priority. The new OECD
report finds that the intensity of reform
efforts in the area of labour policies is
only half as much as that for education
across OECD countries.

The mixed performance took place
against the backdrop of buoyant
economic activity, the report notes,
which may have had the dual effect of
providing a favourable context for
reform, on the one hand, while perhaps
reducing the sense of urgency to reform,
on the other.

Going for Growth 2008 reviews the
progress made by member governments
in the past year in implementing country-
specific policy recommendations to boost
growth published in the 2007 report.
Five special chapters in this year's report
analyse key structural performance and
policy areas: differences in hours worked

across countries, efficiency in primary
and secondary education, investment in
higher education, how geography
influences economic performance, and
trade in services.

Among the sorts of measures that a
number of countries have taken to raise

productivity are easing competition-
restraining regulations in the energy sector,
pushing through reforms that improve
public sector efficiency, allowing more
foreign investment, and improving the tax
structure. But progress has been less

impressive in thornier policy areas such as
regulation of labour markets, where there
has been, for example, little attempt to
reform job protection laws in countries
where they are regarded as too rigid.

Going for Growth points to annual
working hours in the US that are some

15% longer than those in Europe as
partly due to the larger number of work
days per year in the US and partly due to
a higher number of average weekly hours
worked (see page 24). The latter
phenomenon, in turn, reflects differences
in the number of hours worked by
women in the two regions, with Europe's
higher marginal tax rates largely
explaining why employed European
women generally work fewer hours.

Data compiled for the report show that
a 10 percentage point reduction in
personal income tax rates or social

security contribution rates at the margin
would increase weekly hours worked by
women in Europe by 3.5%.

In addition to policy, geographic factors
also affect living standards and growth,
and the report indicates that countries

located furthest away from centres of
economic activity trade less. European
countries have the most central location,
while the remoteness of Australia and

New Zealand is cited as a reason for their

relatively lower incomes per head. The
effects are potentially large: Australia and
New Zealand's remoteness may reduce
their GDP per capita by 10% compared

OECD Observer No 266 March 2008
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Work in progress
Change in labour force participation rates, percentage points, 2001-2006
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with the average OECD country, while
the central location of the Netherlands

and Belgium could boost theirs by 6%.

Competition is also important for trade
in services. The report estimates that il
OECD countries were to align each ol

their competition-restraining rules with
the least restrictive stance in the OECD

area, trade in services would almost

double, lifting GDP per head by about
2% on average and by over 3% in
countries with the most stringent

regulations.

Belter performing education systems are
key to enhancing productivity and living
standards and this is the area where the

most significant action on reform has
been taken over the past year across the
countries. Yet, the report says that

efficiency m primary and secondary
schools in OECD countries could he

greatly enhanced if they were to adopt
national and international best practice.

For instance, raising the standards of a
typical national school up to that ol
OECD "best performance" would
increase efficiency by 20-40%. This
would require increased emphasis on
performance-based management, greater
autonomy and reduced streaming at
school.

statLink «mp» http://dx.doi.org/10.1787/254646348873

Progress has been less

impressive in thornier policy
areas such as labour markets

Although investment in tertiary
education can generate high returns,

some young people may have difficulties
in financing their studies. And, while the

ratio of tertiary graduates to the adult
population has been increasing almost
everywhere in the OECD particularly
lor females there is considerable

variance here, too, ranging from around
10% in Italy and Portugal to above

35% m North America. One challenge
countries have is how to increase this

ratio while avoiding a compromise in
quality. Going lor Growth suggests
funding options (including student loans
with repayments that depend on

earnings after graduation), to encourage
students to invest in higher education,
raising tuition lees to increase resources,

and providing more scope lor autonomy
and innovation by the educational
institutions themselves. RJC/JI
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FAQs

How are the policy

priorities identified?

They are based on a

comparative analysis
of indicators for

labour utilisation and

productivity performance.
These are examined

against a broad set

of policy indicators to

establish where policy

failings coincide with

poor performance. To
avoid "one-size-fits-all"

recommendations,

priorities are only

identified where particular

structural policies can

be clearly linked to weak
performance.

Will there be any

follow-up on these

progress reports?

Yes. The 2009 edition

of Going for Growth will
make recommendations

for policy reforms in each
of the OECD Member

countries.

^"

publishing
www.oecd.org/publishing
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Ignacio Gomez Jimenez, OECD Centre for Tax Policy and Administration*

Illegal gains from shady
real estate deals: how

prevalent are they and
what can be done?

Real estate is an important

strategic sector in most

economies-just think of the links
to construction or the importance of
property in the investment portfolios of
pension funds. But it is also vulnerable
to abuse for money laundering and tax
fraud. Money laundering is often
thought of as a modern-day white-collar
crime, helped along by recent advances
in technology. But the methods of
concealing the proceeds of crime and
keeping them out of reach of law
enforcement authorities are far from

new. Indeed, real estate has long been
the preferred choice of criminals for
hiding ill-gotten gains, and
manipulating property prices is one of
the oldest known ways to transfer
proceeds illegally between parties to a

deal. Tax fraud schemes are often closely
linked with these activities.

The OECD surveyed 18 countries in
mid-2006 to look at how widespread

these illegal practices are within the real
estate sector and explore possible ways
to combat them. The main findings
confirm that this sector has been used as

a conduit for fraud or illicit financial

deals in most of the countries surveyed.
The actual extent of the problem in these
countries remains unclear, however-even

in those that have processes to
systematically identify cases where
money laundering and tax fraud are
going on in their real estate sectors.
None of the countries were able to

report official statistics on these
activities, despite information on

OECD Observer No 266 March 2008
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transactions in real estate usually being
more readily available than in other
sectors. This may be explained by the
rapid rise in these transactions overall
over the past decade, with many countries
having experienced a property boom.

Aside from manipulating transaction
prices, the most common ways that these
nefarious activities are carried out also

involve using false IDs, not declaring
transactions or gains, and using
corporations to disguise the identity of
those benefiting, according to the
countries surveyed. Some combination of
these methods is also sometimes used and

can even extend out to a wide circle of

individuals.

Take an example. An individual might use
cash gained in the first place from illegal
activities to buy an urban plot on which to
build an apartment block. If, in the agreed
deal, the price of the plot is undeclared,
the sellers, who may have other projects in
construction elsewhere, may use the
undeclared cash in a further chain of

undeclared or under-invoiced deals

involving other parties. To further obscure

None of the countries surveyed
said that they use the Internet for
spotting suspicious transactions

the transaction, the original sellers might
also conduct their dealings via a company
owned by "straw men" to disguise real
ownership. The buyers might also try to
illegally reduce their tax bill by reporting
artificial losses to offset the gains from the
under-valued sale, all the while hoping
that the complexity they have added
would reduce the risk of detection.

Real estate is typically a high-value, high-
yield investment. This characteristic helps
drive the vulnerabilities most often

reported by the countries surveyed: the
ease with which the value of real estate

can be over or under-estimated, its

attraction to criminal money, and its
potential for hiding actual ownership.
Ways of hiding ownership include using

offshore companies or complicated
ownership structures to make

acquisitions, or acquiring properties

overseas without reporting them.
Another common way to disguise the
true owner, especially in a booming
market, is "property flipping", which is
basically where property changes hands
rapidly in a chain of buying and selling.

Some countries reported examples
involving the use of offshore financial
jurisdictions. In this case the illicit cash

is deposited in a bank account opened in
a tax haven. A loan to finance the

acquisition of real estate is made by the
offshore bank through its correspondent
in the country where the purchase is
made. The loan is guaranteed by deposits
abroad. This means the criminal uses

illegal funds under the guise of a loan
and may even be able to deduct the
interest on that loan from any taxable
income.

National authorities tend to use some

combination of strategies to uncover lax
fraud and money laundering in the real
estate sector rather than any single method,
the survey found. In fact in a number of
countries surveyed, more advanced tools

such as data mining-sorting through large
amounts of information in databases and

picking out relevant informalion-are
used alongside risk analysis. Somewhat
surprisingly, none of the 18 countries said

that they use electronic tools to search the
Internet as a technique for spotting
suspicious transactions.

Because the full scope of the problem is
not known, an evaluation of the results

achieved Irom the various detection

strategies is not always possible. However
a number of countries, including Ireland,
Mexico and the United States, report that a
steady rise in the number of cases
investigated can be attributed to the results

obtained from previous detection efforts.

The report also covers the "red flag" signs
that national tax authorities use to spot
tax fraud and money laundering m real
estate deals, grouping these in three
categories: discrepancies between

apparent and reported or recorded data,

movement of large amounts of money,
and individual behavior. Many of these
red flags are waved when a payment
happens. Several other red flags are more
subtle, reflecting certain attitudes, or
simply unusual transactions, such as
luxury houses in non-prime locations.

Most of the countries find co-operation
across multiple national agencies to be
highly important in investigating cases
where money laundering and tax fraud
are detected, the report says. Automatic
exchange of information and data
between national tax authorities on real

property transactions is still rather new

but is growing.

The OECD report gives practical tips to
tax authorities on proactive responses
to risk management. Many national
tax authorities have taken action to

promote better tax compliance associated
with real estate transactions. This has

been done through forums for compliance
staff and other educational campaigns,
making new information sources
available, including databases
of real estate transactions; setting up
specialised tax teams and other

organisational changes; and taking an
inventory of properties. It is too early to
measure the results of these initiatives, the

tax authorities acknowledge. However,
combating the abuse of real estate for tax

crime and money laundering will
continue to be a big priority for them.

*The OECD Centre for Tax Policy and

Administration co-operates with the Financial

Action Task Force, which is the leading

international regulatory body on anti-money

laundering and counter-terrorist financing,

reflecting the substantial similarities between the

techniques used to launder the proceeds of crimes

and to commit lax crimes. Further information on

the work of both organisations can be found at

www.oecd.org/ctp and www.fatf-gafi.org
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Europe's
growth
conundrum k

The gap in productivity and economic

performance between the US and
Europe has been a source of much

debate in recent years, but many experts
seem agreed on one point: that a lack of
progress on reform in labour and product
markets has not helped the European cause.
This is a constant refrain of the OECDs

Going for Growth series (see page 25), and
Structural Reform in Europe was also the
theme of a one-day high-level conference
jointly organised by the OECD and the IMF
in Paris m March. Dominique Strauss-Kahn,

managing director of the IME was a keynote
speaker alongside Angel Gurria, secretary-
general of the OECD. Other speakers
included Joaquin Almunia from the
European Commission, and Sweden's
employment minister, Sven Otto Littonn. The
following is a short extract from Mr Strauss-
Kahn's speech.

"This may seem like a strange time to be
holding a conference on structural reform.
We are in the middle of a financial crisis,

which will have significant economic
implications for many countries, so it
seems that we have more urgent problems
to address.

But actually, it's a good time to talk about
structural reform, because it has an

important bearing on what Europe will be
like when it emerges from the financial
crisis, and because mobilising public
support for reform is vital to the success of
the European model.

I have said before that the European model
is based on the desire to found a world of

justice built on the irreducibility of human
dignity. The model requires: that we take
human nghts seriously; that we focus on
culture as a means of human development;
that we achieve a balance between

economic prosperity, social justice and the

environment; and that we promote
multilateralism.

Mr Strauss-Kahn eyes the problem

The key question is whether structural
reforms the kind of reforms that Angel
Gurria has talked about are consistent

with this model. I believe that they are
mostly consistent with the European model,

and with European values; moreover they
can provide important support for them, for
two reasons. First, because all of the values
that we hold will become easier to achieve

m an environment of economic growth.
Angel [Gurria] has explained very clearly
the ways in which structural reforms can
help Europe to compete successfully in
world markets and to produce high growth.
Second, structural reforms can help to
create new opportunities for European
citizens, which again supports European
values. People especially young people
don't just want to be protected against
failure; they also want the opportunity to
be successful. [...1

We see the benefits of these reforms clearly.
But we must also recognise that people are
hesitant about structural reform.

Policymakers cannot dictate to people on
this; they need to persuade people. [ . . . ]

Finally, as we go forward, let us keep our
eyes on the prize. The European model is
the product of many years of passionate
endeavour by the citizens of Europe. It is
worth an equal expenditure of passion and
effort to sustain it. The model is not static:

European governments and institutions
must learn from the world and adapt to
changes in the world as their citizens are
already doing. But there is also much that

Europe can give to the world if we hold
fast to the principles of justice and human
dignity and if we approach our reforms
with these values always in our minds."

Mr Strauss-Kahn's full speech can be read at
www.oecd.org/speeches. For more
information, contact the OECD Economics

Department at reformineurope@oecd.org. See
also pages 23-25.

Recent speeches
by Angel Gurria
For a complete list of speeches and statements,
including those in French and other languages,
go to www.oecd.org/speeches
International investment

21 March 2008

Opening remarks at the Global Forum on International
Investment (GF1-7)

Paris, France

Working in partnership for a hamionious globalisation
24 March 2008

Speech delivered at the China Development Forum
Beijing, China

Developing a healthcare system benefiting all
March 23, 2008

Speech delivered at the China Development Foatm 2008
Beijing, China

Structurai reform in Europe
17 March 2008

Keynote address at the OECD-IMF Conference on
St ructural Refonn in Europe
Paris, France

A new OECD for new global challenges
6 March 2008

Speech to the Norwegian parliament
Oslo, Norway

Sustainable development and climate change
6 March 2008

Keynote speech at the seminar organised by the Norwegian
government on "Sustainable development and climate
change: International and national perspectives"
Oslo, Norway

Environmental outlook

5 March 2008

Speech at the worldwide launch of the OECD
Environmental Outlook, hosted by Norway's prime
minister, Jens Stokenberg
Oslo, Norway

Going for Growth 2008
4 March 2008

Remarks at the presentation of the fourth edition of Going
for Growth at a press conference
Paris, France

The magic power oi competition
21 February 2008
Opening remaries at the 7lh meeting of the Global Forum
on Competition
Paris, France

Immigrant populations in the 21st century
20 February 2008
Speech on the occasion of the launch of "A Profile of
Immigrant Populations in the 21st Century"
Paris, France

Competition brings prosperity
20 February 2008
Speech on the occasion of the 100th meeting of the
Competition Committee
Paris, France

Globalisation

11 February 2008
Public lecture on the OECD, globalisation and innovation:
Responding to a changing global economy
at the Tallinn University of Technology
Tallinn, Estonia

Netherlands outlook

31 January 2008

Remarks during a joint press conference held with the
Dutch minister of economic affairs for the launch of the

OECD Economic Survey of the Netherlands
The Hague, Netherlands
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Wikigender.org: Did you know that over
40% of girls in Bangladesh are married before
the age of 15? Or that 95% of Egyptian
women had undergone some form of female
genital cutting?

Women continue to suffer in far too many
countries from serious social and economic

discrimination, even repression. Though
ending discrimination is essential for
progress, clearly much more progress has to
be made in forging gender rights at every
level and in every country. In the developed
world, women still encounter discrimination

in education and at work. Indeed, the

average median wages for men are still

15% higher than those for women in the
OECD area. And today, nearly a century
after the first International Women's Day in
1911, just 23 out of 193 heads of state are
women.

But even where reforms are introduced, how

can we monitor real gains? How can we
assess both advances and setbacks in gender
equality, whether in politics or in business, or
in normal everyday life? One approach is to
encourage a wider exchange of experiences,
to expose incidences, share insights and to
create a momentum for change. This is what
Wikigender (www.wikigender.org), a new
website from the OECD Development Centre,
aims to achieve. Launched on 7 March, the

day before International Women's Day,
Wikigender enables users from the general
public to view, add and edit material on
gender equality Once registered, users can
access articles by using the search option, or
browse by category of interest. Users will also
be able to discuss and exchange opinions on
information published on the website. The
website also features a new article every week,
an index and multiple links to information on
gender equality

The new site has already gathered a trove of
infonnation on women based on their

religion, their country of origin and their

social and economic situations. It has

attracted worldwide media attention, with

over 100,000 page clicks in its first few weeks
of use and more than 120 users signed up to
help manage the content. For more detail,
contact Denis.Drechsler@oecd.org

Ask the economists: Environment: What pnce
a cleaner planet? (March 2008) and Internet
and development: Towards a Wider World
Web (February 2008) were recent themes in
this lively Q&A interative public debate series.
See www.oecd.org/asktheeconomists

The OECD. Stat web browser, providing
direct access to OECD's databanks, has

undergone a major revision. While still in
beta, subscribers will lincl the new version

has enhanced navigation, better graphics
and improved performance. See
www.sourceoecd.org/database/oecdstat

A new broadband portal has been launched,
providing a range of broadband-related
statistics gathered by the OECD. See
www.oecd.org/sti/ict/broadband

Israel, a candidate for OECD membership,
has launched a new website on its candidacy.
See www.oecd.eov.il

How's the competition?

It may be a truism among economists by
now to state that more competition can

improve a country's economic

performance by creating business
opportunities, reducing costs of goods
and services and boosting choice. But

numerous laws and regulations still
restrict competition in the marketplace.
In its Competition Assessment Toolkit,
the OECD has developed a new
methodology for identifying unnecessary
restraints and developing alternative, less
restrictive policies that still achieve
government objectives. One of the main

elements of the toolkit is a competition
checklist that asks a series of simple
questions to screen for laws and
regulations. For instance, proposals
which grant exclusive rights for a
supplier to provide goods or services,
limit freedom of suppliers to advertise or
market their goods or services, or create a

self-regulatory or co-regulatory regime
could harm competition.

The toolkit is designed for use by officials
with no specialised training in economics
or competition policy. It is available in
several languages. Comments are

welcome to help develop future versions.
Contact: Sean.Ennis@oecd.org

OECD (2007), Competition assessment
toolkit, Paris. See

www.oecd.org/daf/competition

New ambassadors

4 March - Norio Hattori is the new

OECD ambassador for Japan. He
succeeds Shinichi Kitajima.

4 March - Wolfgang Petritsch takes
up his post as new ambassador for
Austria succeeding Ulrich Stacher.

OECD Observer No 266 March 2008 JU
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Calendar of forthcoming events
Please note that many of the OECD meetings mentioned are not open to the public or the media and are
listed as a guide only. All meetings are in Paris unless otherwise stated. For a more comprehensive list, see
the OECD website at www.oecd.org/media/upcoming, which is updated weekly

MARCH - highlights

17 Structural Reform in Europe,
conference organised by the
Economics Department and the
IMF

27-28 Best Practices in Promoting

Investment for Development,
forum on international investment

organised by the Directorate for
Financial and Enterprise Affairs.

31 Sovereign Wealth Funds in the
Global Investment Landscape:

Building Trust, conference
organised by the Directorate for
Financial and Enterprise Affairs,
with the IMF London, UK.

APRIL

8 Publication of OECD Factbook

2008.

12-13

16-17

23

IMF/World Bank annual

meetings. Washington, DC, US.

Education Decision-Making and
Indicators, seminar organised by
the Directorate for Education and

the Chinese government. Beijing,
China.

Risk Assessment of

Manufactured Nanomatcrials,

symposium organised by the
OECD and the Japanese
government. Tokyo, Japan.

23-25 Resource Efficiency, conference
organised by the Environment
Directorate and UNEP.

28-29 Environment ministers conference:

Environment Policy Committee
meets at ministerial level.

MAY

7-8 Financial Education, conference

organised by the Directorate for
Financial and Enterprise Affairs
and the US government.
Washington, DC, US.

8 High-Growth SMEs and

Innovation, workshop organised
by the Centre for
Entrepreneurship, SMEs and Local
Development. Kansas City,
Missouri, US.

15-16 Learning in the 21st Century:
Research, Innovation and Policy.

conference organised by the
Directorate for Education.

11 African Economic Outlook 2008

launched, organised by the OECD
Development Centre, at the African
Development Bank annual
meeting. Maputo, Mozambique.

20-21/5 Global Forum on Development,

organised by the Development
Assistance Committee (DAC),

followed by the DAC high-level
meeting

28-30 International Transport Forum

2008, ministerial, Transport and

Energy: the Challenge of Climate
Change. Leipzig, Germany.

JUNE

3-4

4-5

5-6

17-18

OECD Forum 2008: Climate

Change, Growth and Stability.

Economic Outlook No 83

published.

OECD Council meets at

ministerial level: Outreach,

Reform and the Economics of

Climate Change, chaired by
France.

The Emerging Global University

Market, conference organised by
the Education Directorate.

Reykjavik, Iceland.

The Future of the Internet

Economy, meeting at ministerial
level. Seoul, Korea.

JULY

7-9 G8 Summit. Hokkaido, Japan.

AUGUST

17-23 World Water Week. Stockholm,

Sweden.

Frankie.org bvshk
Hey! Who turned
Jhe lights out? | dja\ because

fof global warming
we are going to
have to rely on

older

> technologies'

^r Lanterns instead of strip lignting! ^
No more computers! I want reports
typed on typewriters from now on!

I need your report typed out in
triplicate if you will Frankie!
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Problems of scale

Globalisation and Fisheries

Fishenes may be an ancient economic activity,
but nowadays they are at the forefront of
globalisation. First, there is the trade itself:

a blue hake caught off the coast of New Zealand
by a Japanese vessel may be processed in China
before being flown to a market in London or
Paris.

Fisheries form a highly sensitive sector too, with conservation
pressures on fish stocks, heightened by the fact that more people
around the world want to eat fish and many are prepared to pay dearly
for it. The distribution of profit along the entire value chain raises
questions as well. For "fin" fish such as tuna or tilapia, there is at least
a US$10 dollar a kilo difference between what a consumer in a

developed country pays, and what is paid to the developing country
exporter. The consumer price of fillet is about 250% more than the
export price. Yet value addition after the fish is exported is minimal.

All along the global supply chain, from fishers via processors to
retailers, there are competing pressures. Take Darden Restaurants in
the US, which sources seafood from over 30 countnes. In Globalisation

and Fisheries, Darden argues that to maintain per capita consumption

of 7.35 kg per annum by 2025 in the US,
approximately 400,000 additional tons of fish and

lish products (edible weight) will be required. That's
a 15-20% increase.

Fishers work hard to meet such demand, but the

downside is that the competition leads to overfishing.
This affects the balance of ecosystems and aquatic life,

damaging biodiversity Reports of jellyfish infestations off
Mediterranean beaches are related to a decline in tuna

stocks, for instance. Such shifts also affect climate change,
both through reducing the oceans capacity to absorb carbon

and via transport of fish to distant markets.

The accounts in this book present a wide range of experiences and
points of view, and everyone agrees that sustainable, responsible
management of fisheries is vital. But will that keep pressure on
policymakers to deliver results, whether from investment, market
reforms or better regulation? Consumers are not waiting: Tesco, the
UK's biggest retailer, has recently stated that it will put new labels on
every one of the 70,000 products it sells so that shoppers can compare
carbon costs in the same way they can compare calorie counts.
Whether this type of initiative can lead to a healthier global fisheries
market remains to be seen, though it may give locally caught hake
competitive appeal.

ISBN 9789264037762

Beeting down the prices

Sugar Policy Reform in ihe European Union and in World Sugar Markets

Can cutting down on
sugar subsidies lead to
healthier trade

competition and trimmer
prices? The 2005 European
Union market reforms aim to

thin EU farmers' sugar
subsidies and cut out obsolete

sugar mills. Sugar Policy
Reform in the European Union
and in World Sugar Markets

maps out how this might
work.

The historic volatility of sugar
prices matches the spiky history of the commodity. Once reserved for
the rich, and equal in value to musk, pearls and spices, today this
kitchen staple can be vilified by health enthusiasts just as it is embraced
by top chefs. And it has recently found new supporters and detractors
because of its role in making biofuels.
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Sugar is certainly one of the most policy-distorted of all agricultural
commodities, with high levels of protection of national sugar
industries m OECD countries dating from the 1950s. So in 2005,
when EU ministers agreed to radically reform the Common Market
Organisation for sugar, there were mixed reactions from the
industry, notably in Europe. The EU is currently the world's third
largest sugar producer, after Brazil and India, and ranks second in
sugar consumption just after India. Three major producers-France,
Germany and Poland-collectively account for more than half of the
EU's sugar output.

Sugar might not be the most expensive item in a shopping basket,
but by maintaining high tariffs on imports, sugar subsidies have
jacked the price in these countries up to three times the
international market price. This ratchets up prices of other food
produce as well. The EU reform will cut domestic support prices
by 36%, from 631.9 per tonne today to 404.4 per tonne by
2010. It also calls for reduced quotas and a voluntary
restructuring scheme that has already resulted in consolidation
and closures of some of the EU's surplus sugar producers and
sugar beet growers.

ISBN 9789264040205

Forthcoming: OECD (2008), Agricultural Support, Farm Land Values and
Sectoral Adjustment: The Implications for Policy Reform.
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New OECD publications
Now available on www.sourceoecd.org
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Twice a year, the OECD
Economic Outlook

analyses the major
eaa trends and examines
Wk the economic

\ -/iw policies required to
foster high and

.c=Çj\ sustainable
growth in member

countries. This covers the

outlook to end-2009. In addition to the

themes featured regularly, this issue
contains a special chapter entitled
''Corporate Saving and Investment:
Recent Trends and Prospects", Each
edition of this Outlook provides a unique
tool to keep abreast of world economic
developments.

The Latin American

Economic Outlook 2008

. is designed to be an

indispensable
reference on Latin

I A Americas economic
&*^\ pâA (rends, challenges

and opportunities.

It is organised
around four broad themes:

1) Policy Coherence: Improving Fiscal
Policy; 2) Finance: Deepening Pension
Reform; 3) Business: Investment and

Telecommunications; and 4) Trade:

Growing Trade with China and India.
Contains innovative indicators and cross-

regional case studies.

VISA 2006: Science

Competencies for
Tomorrow's World

presents the results
Irom the most recent

PISA survey, which
focused on science

\ and also assessed
mathematics and

reading. Volume 1: Analysis
gives the most comprehensive
international picture of science learning
today exploring not only how well
students perform, but also their interests
in science and their awareness of the

opportunities that scientific competencies
bring as well as the environment that
schools offer for science learning. Volume
2: Data presents full data set underlying
Volume 1.

GENERAL ECONOMICS

OECD Economic Outlook No. 82, December

2007

20-Jan-2008, 289 pages, $119 £6 ¥11800

SourceOECD: www.SourceOECD.org/04745574

Online Bookshop: www.oecd.org/bookshop704745574

«See left

OECD Economic Surveys: Chile 2007

31-Jan-2008, 178 pages, $66 £35 ¥6 800

SourceOECD: www.SourccOECD.org/9789264040069

Online Bookshop: www.oecd.org/bookshop79789264040069

OECD Economic Surveys: Netherlands 2008

31-Jan-2008, 150 pages, $72 £.37 ¥7 800

SourceOECD: wwwsourceoecd.org/9789264040762

Online Bookshop: wwwvcd.orgtookshop?9789264040762

AGRICULTURE

Agricultural Policies in OECD Countries

31-Oct-2007, 288 pages, $84 £46 ¥9 000

SourceOECD: wwwSourceOECD.org/9789264027466

Online Bookshop: www.oecd.org/l3ookshop79789264027466

DEVELOPMENT

Latin American Economic Outlook 2008

23-Nov-2007, 192 pages, $65 £36 ¥6 900

SourceOECD: www.SourceOECD.org/9789264038264

Online Bookshop: www.oecd.org/bookshop79789264038264

«See leli

Policy Coherence for Development 2007:

Migration and Developing Countries

23-Nov-2007, 152 pages, $52 £28 ¥5 500

SourceOECD: www.SourceOECD.org/97892640331 1 5

Online Bookshop: www.oecd.org/bookshop79789264033115

Development Aid at a Glance 2007

8-Nov-2007, 159 pages, $31 £17 ¥3 300

SourceOECD: www.SourceOECD.oig/9789264022249

Online Bookshop: wwwscd.org/bookshop?9789264022249

Chinese Economic Performance in the Long

Run, Second Edition

by Angus Maddison

18-Oct-2007, 200 pages, 39 $50 £28 ¥5 400

SourceOECD: www.SourceOECD.org/9789264037625

Online Bookshop: www.oecd.orgt>ookshop?9789264037625

EDUCATION

PISA 2006: Science Competencies for

Tomorrows World, Vol. 1: Analysis

14-Dcc-2007, 390 pages, $52 £28 ¥5 500

SourceOECD: www.SourceOECD.oig/9789264040007

Online Bookshop: wwwoecd.org/bookshop79789264040007

«See left

No More Failures: Ten Steps to Equity in

Education

30-Nov-2007, 155 pages, $29 £17 ¥3 300

SourceOECD: wwwSourceOECD.org/9789264032590

Online Bookshop: wwwoecd.org/bookshop79789264032590

Higher Education Management and Policy:

Vol. 19, No. 3

This issue features articles on revenue generaiion,

academic capital, values and autonomy; liability of

researchers in cases of scientific fraud; academic

and professional standards in the UK, affirmative

action at a Brazilian university; university

governance in Sweden; and values, ethics and

teacher education.

7-Dec-2007, 126 pages, 2008 Subscription:

$154 £82 ¥16 800

SourceOECD: www.SourceOECD.org/16823451

Online Bookshop: wwwoecd.orgfoookshop?16823451

Basic Education in Turkey

27-Nov-2007, 166 pages, $40 £21 ¥4 100

SourceOECD: wwwSourceOECD.org/9789264030091

Online Bookshop: www.oecd.org/bookshop79789264030091

Quality and Equity of Schooling in Scotland

17-Dec-2007, 167 pages, $39 £21 ¥4 100

SourceOECD: vww.SourceOECD.org/9789264040991

Online Bookshop: www.oecd.org/bookshop7978926404099 1
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Babies and Bosses - Reconciling Work and Family
Life

A synthesis of findings for OECD countries

3-Dec-2007, 218 pages, $37 £20 ¥4 000

SourceOECD: wwwSourceOECD.org/9789264032446

Online Bookshop: wwwoecd.org/bookshop79789264032446

See riglu>>

ENERGY

Oil Supply Security: Emergency Response of 1EA

Countries 2007

7-Dec-2007, 386 pages, 100 $140 £72 ¥13 900

SourceOECD: www.SourceOECD.oig/9789264040038

Online Bookshop: www.oecd.orghookshop?9789264040038

Energy Policies of I FA Countries: Switzerland
2007

7-Dec-2007, 128 pages, 75 $105 £54 ¥10 400

SourceOECD: wvvwSourceOECD.org/9789264030695

Online Bookshop: www.oecd.org/boifchop79789264030695

FINANCE & INVESTMENT / INSURANCE &
PENSIONS

Financial Market Trends: Vol. 2007, No. 2

This issue includes articles on structured products,

hedge funds, institutional investors in Latin America,

collective pension funds, the Indian financial system,

and ultra-long government bonds. Starling in 2008,

this content will be included in the OECD Journal

available on subscription only from the Online

Bookshop.

ll-Dec-2007, 246 pages

SourceOECD: www.SourceOECD.org/0378651X

Online Bookshop: www.OECD.org/bookshop70378651X

See right>>

OECD Investment Policy Reviews: Egypt

29-Oct-2007, 75 pages, 30 $39 £2 1 ¥4 100

SourceOECD: www.SourceOECD.org/97892640346 1 7

Online Bookshop: www.oecd.orghookshop?9789264034617

Asian Insolvency Systems: Closing the

Implementation Gap

7-Dec-2007, 284 pages, 60 $78 £43 ¥8 300

SourceOECD: www.SourceOECD.org/9789264038325

Online Bookshop: www.oecd.org/bookshop79789264038325

Enforcement of Corporate Governance in Asia: The

Unfinished Agenda

14-Jan-2008, 124 pages, 30 $39 £21 ¥4 100

SourceOECD: www.SourceOECD.org/9789264035508

Online Bookshop: wvw.oecd.on5/bookshop79789264035508

Protecting Pensions: Policy Analysis and Examples
from OECD Countries

7-Nov-2007, 319 pages, $67 £36 ¥6 900

SourceOECD: wwwSourceOECD.org/9789264028104

Online Bookshop: wwwoecd.oig/bookshop?9789264028104

GOVERNANCE

OECD Journal on Budgeting, Vol. 7, No. 2

This issue includes articles on budgeting in Turkey,

structural balance policy in Chile, integrating current

and development budgets, performance budgeting

and accrual budgeting, and engaging the public in

national budgeting. Starting in 2008, this content will

be included in the OECD Journal available on

subscription only from the Online Bookshop.

L6-Nov-2007, 182 pages

SourceOECD: www.SourceOECD.org/16087143

Online Bookshop: www.oecd.org/bookshop716087143

Cutting Red Tape: Comparing Administrative

Burdens across Countries

23-Oct-2007, 180 pages, $65 £36 ¥6 900

SourceOECD: wwwSourceOECD.org/9789264008212

Online Bookshop: wwwoecd.org/lxxfchop79789264008212

See right»

OECD Territorial Reviews: Yucatan, Mexico

28-Nov-2007, 226 pages, $56 £28 ¥5 500

SourceOECD: www.SourceOEOD.org'978926403702 1

Online Bookshop:www.

'NDUSTRY AND SERVICES

Globalisation and Regional Economies

31-Oct-2007, 246 pages, 70 $91 £50 ¥9 700

SourceOECD: www.SourceOECD.oig/9789264037793

Online Bookshop: wwwoecd.org/bookshop79789264037793

NUCLEAR ENERGY

Radioactive Waste Management in Spain

23-Nov-2007, 145 pages, $^2 £28 ¥5 500

SourceOECD: ww\v.SourceOECD.or$9789264039414

Online Bookshop: wwwoeccl.org/lxxikshop79789264039414

Transparency of Nuclear Regulatory Activities:

Workshop Proceedings

29-NOV-2007, 318 pages, $84 £43 ¥8 300

SourceOECD: www.SourceOECD.or^9789264040953

Online Bookshop: www.oecd.org/rxxikshop79789264040953

Gelling family-

friendly policies
right will help

reduce poverty,
promote child
development,

enhance equity
between men

and women and

stem the fall in birth

rates, according lo Babies and
Bosses. This book compares the
different approaches thai the 30
OECD countries take to help parents
balance their work and family
commitments. The report analyses
tax and benefit policies, parental-
leave arrangements, childcare, out-of-
school-hours care, and workplace
practices.

SB*
Tr»*h

-ft

Financial Market

Trends provides a
six-monthly update
of trends and

prospects in the
international and

major domestic
financial

markets of the

OECD area and

beyond. The current issue
features articles on Current Financial

Market Highlights, Structured
Products, Hedge Funds, Corporate
Governance in Latin America,

Collective Pension Funds in China,

Indian Financial System Reform, and
Public Debt Management and the
Evolving Market for (Ultra-) Long
Government Bonds.

Cutting red tape lo
improve business

conditions has ^ifr*»^
become a priority
in OECD

countries. This

pilot study
measures and

compares
administrative

burdens in the transport
sector across eleven member

countries: Belgium, Canada,
Denmark, France, Germany, Italy, the
Netherlands, New Zealand, Norway,
Sweden and Turkey. The aim of the
exercise is twofold: to identify good
practices and to develop and test a
method for cross-country
comparison.
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IAL AFFAIRS, MIGRA
Did you know thai

*,* OECD countries spend
*?- _^ between 6 and 15% of

«Jh ^Hi GDP on health, bul
1B^ V*** tlial sPcndingmorc

(l°cs not guarantee
TV^Ii^^^- heallhicr

populations. This

'* publication
provides the latest

comparable data and trends on
different aspects of the performance of
health systems in OECD countries. It
provides striking evidence of large
variations across countries in

indicators of health status and health

risks, as well as in the inputs and
outputs of health systems.

Weather forecasting,
air traffic control,

global
communications and

broadcasting,
disaster

"V *

management -

these and man)'
ol her key

activities would be

almost unthinkable today without
satellite technology. The space
industry itself is relatively small but its
technological dynamism and strategic
significance mean that it plays an ever
more critical role in modern society.
Paradoxically, it also figures among the
sectors which are the least developed
in terms of robust, internationally
comparable statistics and data.

Drawing on an

expanding array of
intelligent web
services and

applications, a

growing number
of people are
creating,

distributing and

exploiting user-created
content (UCC) and being part of the
wider participative web. Participative
Web and User-Created Content: Web 2.0,

Wikis and Social Networking describes
the rapid growth of UCC and its
increasing roie in worldwide
communication, and draws out

implications for policy.

yi.)!ii4ii!WKn

Health at a Glance 2007: OECD Indicators

22-Nov-2007, 198 pages, $35 £18 ¥3 400

SourceOECD: vvwwSourccOECD.org/9789264027 329

Online Bookshop: www.occd.org/bookshop79789264027329

<<See left

Sickness, Disability and Work, Vol. 2: Australia,

Luxembourg, Spain and the United Kingdom

18-Dec-2007, 180 pages, $49 £25 ¥4 800

SourceOECD: www.SourccOECD.org/9789264038158

Online Bookshop: www.oecd.org/bookshop79789264038158

Modernising Social Policy for the New Life

Course

17-Dec-2007, 226 pages, $63 £32 ¥6 200

SourceOECD: ww.SourccOECD.org/978926404 1 264

Online Bookshop: www.oecd.org/bookshop?9789264041264

ECHNOLOGY

The Space Economy at a Glance

29-Ocl-2007, 105 pages, $29 £17 ¥3 300

SourceOECD: wwwSiurccOECD.org/9789264031098

Online Bookshop: wwwaiecd.org/bookshop?9789264031098

«See left

Participative Web and User-Created Content

23-Ocl-2007, 128 pages, $29 £17 ¥3 300

SourceOECD: www.SourccOECD.org/9789264037465

Online Bookshop: wwwoecd.orghookshop?9789264037465

«See left

OECD Science, Technology and Industry:

Scoreboard 2007

26-Oct-2007, 232 pages, $78 £43 ¥8 300

SourceOECD: wavwSourceOECD.org/9789264037885

Online Bookshop: www.oecd.org/bookshop79789264037885

TAXATION

Tax Co-operation 2007: Towards a Level Playing

Field

7-Nov-2007, 222 pages, $78 £43 ¥8 300

SourceOECD: www.SourceOECD.org/9789264039025

Online Bookshop: www.oecd.org/bookshop79789264039025

URBAN, RURAL AND REGIONAL AFFAIRS

Investment Strategies and Financial Tools for

Local Development

23-Nov-2007, 236 pages, $45 £25 ¥4 800

SourceOECD: www.SourceOECD.org/9789264039858

Online Bookshop: www.recd.org/bookshop79789264039858

The Social Economy: Building Inclusive

Economies

23-Nov-2007, 253 pages, $52 £28 ¥5 500

SourceOECD: www.SourceOECD.org/9789264039872

Online Bookshop: www.oecd.org/bookshop79789264039872

RECENTLY UPDATED DATABASES

Main Economic Indicators

SourceOECD: www.SourceOIiCD.org/16081234

Monthly Statistics of International Trade

SourceOECD: www.SourceOECD.org/1608 1 226

National Accounts

SourceOECD: www.SourceOECD.org/16081 188

International Trade by Commodity Statistics

SourceOECD: www.SourceOECD.org/16081218

FORTHCOMING

OECD Economic Surveys: Australia, Denmark

OECD Review of Agricultural Policies: Chile

Economic Policy Reforms: Going for Growth 2008

OECD Environmental Outlook to 2030

OECD Journal on Development, Vol. 9, No. 1:

Development Co-operation Report

National Accounts of OECD Countries, Vol. 4:

General Government Accounts, 1995-2006

A Profile of Immigrant Populations in the 2 1st

Century

Students with Disabilities, Learning Difficulties and

Disadvantages 2007

Tourism in OECD Countries 2008

LATEST OECD POLICY BRIEFS

Economic Surveys: Chile, Mexico,
Switzerland

OECD Territorial Reviews: Madrid, Spain

Climate Change: Meeting the Challenge to
2050

Financing Local Development

Biofuels for Transport: Policies and
Possibilities

Innovation and Growth

Consumption Taxes: the Way of the Future?
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Focus on environment

Business and the Environment: Policy

Incentives and Corporate Responses

16-Apr-2007, 118 pages, $30 £17 ¥3 300

SourceOECD: www.SourceOECD.org/9789264026209

Online Bookshop: wwwoecd.org/liookshop?9789264026209

Instrument Mixes for Environmental Policy

8-Jun-2007, 238 pages, $67 £36 ¥6 900

SourceOECD: wwwSoujreOECD.org/9789264017801

Online Bookshop: www.oecd.otg/bookshop79789264017801

Environment and Regional Trade Agreements

22-Jun-2007, 234 pages, $54 £28 ¥5 500

SourceOECD: www.SourceOECD.org/9789264006652

Online Bookshop: www.oecd.org/bookshop?9789264006652

Cutting Transport CO,

Emissions: What Progress?

24-Jan-2007, 266 pages,
70 $94 £50 ¥9 700

SourceOECD:

www.SourceOECD.org/9789282103821

Online Bookshop:

www.oecd.org/bookshop79789282103821

Improving Recycling Markets

6-Dec-2006, 190 pages, $47 £25 ¥4 800

SourceOECD: www.SourceOECD.org/9789264029576

Online Bookshop: www.oecd.org/breilshop79789264029576

Decoupling the Environmental Impacts of

Transport from Economic Growth

16-Nov-2006, 118 pages, $47 £25 ¥4 800

SourceOECD: wwwSourceOECD.org/9789264027 12 1

Online Bookshop: www.oecd.org/liookshop79789264027121

OECD Environmental Performance Reviews:

Australia

I7-Mar-2008, 226 pages, $63 £32 ¥6 200

SourceOECD: www.SourceOECD.org/9789264039605

Online Bookshop: wwwccd.org/bookshop?9789264039605

OECD Environmental Performance Reviews:

China

23-Jul-2007, 340 pages, $60 £32 ¥6 200

SourceOECD: www.SourceOECD.org/9789264031159

Online Bookshop: www.oecd.oig/lxxikshop79789264031159

OECD Environmental Performance Reviews:

Denmark

25-Jan-2008, 185 pages, $63 £32 ¥6 200

SourceOECD: wwwSourceOECD.org/9789264038554

Online Bookshop: www.oecd.org/lxiokshop79789264038554

STATISTICS

Environmental Performance of OECD

Agriculture since 1 990

Comprehensive data on the environmental

performance of agriculture in OECD countries.

15-May-2008, 500 pages, $126 £64 ¥12 500

SourceOECD: wwwSourceOECD.org/9789264040922

Online Bookshop: www.oecd.org/lxxikshop79789264040922

Environment at a Glance:

SSt OECD Environmental

Indicators

This book includes key
environmental indicators for

OECD countries.

21-Apr-2006,

159 pages, $44 £24 Y4 800

SourceOECD: www.SourceOECD.oig/9789264012 189

Online Bookshop: www.recd.orb/bixikshop79789264012189

CO2 Emissions from Fuel

Combustion, 2007 Edition

Provides data on C02 emissions

H for over 140 countries by sector
and by fuel.

22-NOV-2007, 579 pages, 150 $195
£108 ¥20 800

SourceOECD: www.SourceOECD.org/97892640277 1 8

Online Bookshop: wwwoecd.org/lxxikshop79789264027718

POLICY BRIEFS

Climate Change: Meeting the Challenge
to 2050

Biofuels for Transport: Policies and
Possibilities

Making Environmental Spending Count

Climate Change Policies

The Political Economy of

Environmentally Related Taxes

Improving Recycling Markets

The Social Dimension of Environmental

Policy

Putting Climate Change Adaptation in
the Development Mainstream

Keeping Water Safe to Drink

Improving Water Management: Recent

OECD Experience

Advancing Sustainable Development

^Sïa.

HIGHLIGHTS

OECD Environmental Outlook

to 2030

The OECD Environmental Outlook

to 2030 provides analyses of

economic and environmental

trends to 2030, and simulations

of policy actions to address the

key challenges. Without new policies, we

risk irreversibly damaging the environment and the

natural resource base needed to support economic-

growth and well-being. The Outlook shows that

tackling the key environmental problems we face

today is both achievable and affordable. It highlights

a mix of policies that can address these challenges in

a cost-effective way.

25-Feb-2008, 461 pages, $117 £,64 ¥12 500

SourceOECD: wwwSour9OEOD.org^789264040489

Oniine Bookshop: wwwcecdoig4x)okshop?9789264040489

^

Climate Change in the European

Alps

The first systematic cross-country

analysis of snow-reliability of

Alpine ski areas under climate

change for five countries in the

region: France, Switzerland,

Austria, Italy and Germany.

22-Jan-2007, 130 pages, $32 £17 Y3 300

SourceOECD: wwwSoureeOECD.org9789264031685

Online Bookshop: wwvcecd.orgta)okshop?9789264031685

Economic Valuation of Environmental

Health Risks to Children

3-Feb-2006, 314 pages,

$71 £39 ¥7 800

SourceOECD:

www.SourceOECD.org'978926401397]

Online Bookshop:

wwwncdorgfool<shop?9789264013971

Bridge Over Troubled Waters:

Linking Climate Change and

Development

17-Nov-2005. 157 pages,

$33 £18 ¥3 500

SourceOECD:

wwwSoutceOECD.org9789264012752

Online Bookshop:

www.oecd.org/bookshop797892640 1 2752

OECD Observer No 266 March 2008
37



BOOKS

Reviews

Attitudes and abilities practical look at numbers, measuring how a sample ol
17 countries provide lor students with special needs.

Students with Disabilities, Learning Difficulties and
Disadvantages: Policies, Statistics and Indicators

a;C C A ttitudes are tne real
disability", says

.Henry Holden, a
well-known comedian and

advocate for the disabled.

Education is clearly important in
this respect, but ironically,
schools themselves have much

to do in how they deal with
disabled students. Whether

teenagers are confined to a
wheelchair or are struggling with
epilepsy, dyslexia or depression,
gelling an education can be a
tough test indeed.

The countries surveyed all have, or are currently preparing, laws that
ensure full access to education for all students, although with varying
degrees of focus. While many schools have introduced services like
remedial instruction, special classrooms and on-site therapists, there
are still gaps. Some countries classify special needs as those relating
only to students with medical disabilities like blindness or autism,
but not those with emotional or learning disorders, or gifted
students.

This report by the OECD Centre for Educational Research and
Innovation (CERI) tallies the number of special schools, special
classes and how many students get additional resources per class,
from pre-primary through to upper-secondary levels. It identifies
legal and financial frameworks that encourage inclusion and equity,
discusses why more male students seem to get educational resources
for disabilities, and takes a look at the participation of students with
disabilities in PISA, the OECD Programme for International Student
Assessment.

For the past few decades, schools have taken on increasing
responsibility for educating youth with disabilities and
mainstreaming them into regular classrooms. Students with
Disabilities, Learning Difficulties and Disadvantages, the fourth report
in an ongoing OECD series on disabilities and education, takes a

By comparing different approaches in a purely objective way, this
report helps policymakers and school districts learn how to continue
changing attitudes and improve the lives of disabled people too.

ISBN 9789264027626

ORDER FORM
Subscribe to the OECD OBSERVER

=

Special two-year rates available only at www.oecdobserver.ors/subscribe.html

LJ lCS, please enter my subscription for
six issues plus free OECD in Figures
annual supplement, worth I 5.

_l 64

US$82

[J £43

¥8 900

Subscription will commence with the next available
issue. Subscribers will be provided with the English
language edition unless otherwise indicated.

Q English language edilion ISSN 0029-7054

Q French language edition ISSN 0304-3398

You can order your BOOKS either online at www.oecdbookshop.org or by mailing your choices Irom the New publications titles in this section to one ol the addresses below.

Where do vvc deliver?
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TOTAL amount due	

Card number	Card Expiry Date .

Country. . .

Telephone .

Fax 	

E-mail

Signature .

Date ....

Where to send your mail or fax order

«
OECD

For customers in ihe US

Turpin Distribution
The Bleachery
143 West Street, New Milford
Connecticut 06776 USA

Tel: (1)800 456 6323
Fax: (1)860 530 0039

Email: oecdna@turpin-dtstribution.com

For customers in the rest of the world

Turpin Distribution Services Ltd.
Stratton Business Park

Pegasus Drive, Biggleswade
Bedfordshire SG18 8QB, UK
Tel: (44) 1767 604 960
Fax: (44) 1767 604 640

E-mail: oecdrow@extenza-turpin.com
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DAMP ELECTRIC is an innovative engineering and
manufacturing firm, particularly specialized in the areas of
research, design, development, testing, fabrication and
supply of POWER TRANSMISSION AND DISTRIBUTION LINE
MATERIALS. Recently, it also entered into the area of POWER
DISTRIBUTED GENERATION WITH RENEWABLE AND

SUSTAINABLE ENERGY SOURCES.

DAMP ELECTRIC currently

has a strong presence in its

home country, Brazil, and has

already been successful in
capturing some export

opportunities to selected
markets. Therefore, the

strategy from now is to
speed up and consolidate
the penetration to new

markets, with priority to
South, Central and North

America and Africa, to

become a truly global player.

www.damp.com.br



OUR MISSION IS:

TO IMPROVE PEOPLE'S LIVES, OUR COMPANY, OUR INDUSTRY AND OUR

WORLD, BY CONTINUOUSLY ENGINEERING INNOVATIVE SOLUTIONS, AS

REQUIRED TO SATISFY OUR CUSTOMERS, TO ADD MORE AVAILABILITY

AND DELIVERY CAPACITY TO THEIR ELECTRIC POWER SUPPLY NETWORKS.

OUR VISION IS:

TO PERFORM OUR MISSION, BEING A SUCCESSFUL COMPANY, WE SHALL:

1- BUILD TRUST AND RELIABILITY;

2- PROMOTE PEOPLE, KNOWLEDGE AND WEALTH;

3- PURSUE PROFESSIONAL EXCELLENCE AND FOSTER INNOVATION;

4- RESPECT THE NATURE AND PROMOTE ENERGY SAVINGS.

STEEL LATTICE TOWERS

FACTORY AND TESTING

STATION

DAMP ELECTRIC has a remarkable expertise in

the area of design, testing and fabrication of

High Voltage Transmission Line Towers and

Electrical Fittings Hardware acquired over the

last 30 to 40 years and brought to the

Company by a group of professionals who

have joined DAMP ELECTRIC since 2004.

THE HOUSE STOVE THAT GENERATES ELECTRICITY

BMG LUX®

BIOMASS MICRO-THERMAL

POWER GENERATOR

DAMP ELECTRIC has recently hired the

inventor and acquired his patent rights to

develop, produce and sell a micro-thermal

generator, named BMG LUX - Bio Micro

Generator, fueled by biomass, of any type.

This new product has been designed,

prototyped and tested by the inventor over

the last 5 years, with significant

performance improvement over this period

of time, up to the point that it is now ready

for the market.
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OECD in graphs

US energy
The United States is dependent on fossil

fuels for almost all its energy supply.
Coal dominates electricity generation,

accounting for half of its power production,
with nuclear and natural gas around one-fifth
each. Natural gas overtook nuclear to become
the second biggest source of power in 2006,
reports a recent publication, Energy Policies
of IEA Countnes: United States, and

renewable energy sources, including hydro,
produced 9.5% of electncity.

Electricity demand in the US increased by
41% between 1990 and 2005, and is

expected to continue growing, albeit at a
slower rate, says the IEA. Gas-fired power
plants represent about half of new capacity
currently under construction, and most
capacity additions over the period to 2010
and even 2015 are also expected to be gas-
based. Beyond 2015, coal-fired plants are
expected to play a more important role, and
will eventually make up more than half of
newly added capacity in 2006-2030, leaving
gas with 36% of new capacity up to 2030.
Renewable energy is expected to provide
around 6% of new capacity says the study

7 000
Wti

Fossil future?

Electricity generation by source, 1975-2030

i ' ' i r ' ' 	 i

1975 1980 1985 1990 1995 2000 2005 2010 2015 2020 2025 2030

* negligible.

Source: IEA (2008), Energy Policies of IEA Countries: United States

thanks in part to the influence of renewable
energy standards introduced in some states.
New energy sources such as geothermal,
biomass/waste, and solar capacity increased
slightly from 2001 to 2005, while wind is the
dominant new renewable energy source. New
nuclear capacity is expected to provide around
4% of electricity The report believes that a

nuclear revival in the US is now likely
although the first new plants will not enter
service until 2015 at the earliest, and then

only in small numbers.

Energy Policies of IEA Countries: United States is
available at www.oecdbookshop.org,
ISBN 9789264030732.

Environmental

aid
Although the environment is high on

the international policy agenda,
development aid for the environment

has declined in relation to total aid since

1996. This trend comes despite an increase in
overall aid funding: from 2004 to 2005, total
official development assistance (ODA) rose
32% to a record high of US$107.1 billion,
though eased back somewhat in 2006 (see
page 4). By 2005, environmentally-related aid
was about $12 billion, up on its level of
$10 billion in 1997. However, its share of

total ODA nearly halved over the same

period, from 19.6% to 10.2%. It remained
stable at about 10% in 2002-2005.

Changes in the overall structure of aid explain
some of the declining share. For instance,
funds are often channelled through general
budget support, making it harder to ensure aid
goes towards the environment. Also, "core"
environmental aid, covering the likes of
conservation, waste management and

% share ol total ODA

25 r

Declining trend
Environment-related aid as % of total ODA, 1990-2005

"Core" environment sector

Water resources managemenl
Water supply and sanitation
Other environment related support

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

statLink mjÊF> http://dx.doi.otg/10.1787/262477124883
Source: OECD (2008), Environmental Outlook to 2030

Nole: Data refer to bilateral and multilateral ODA.

renewable energy, fell partly because bilateral
donors-which provided over 80% of this
aid-shifted towards water-related assistance.

Aid for projects other than the environment
have seen reductions too, as more ODA has

been allocated for debt relief, emergencies and
other similar non-sector-specific aid.

For water the picture is mixed. Aid for the
water sector will likely remain above 40% of
total environmental aid, using broad

definitions that take account of issues such as

access in the Millennium Development Goals
and resource management. But a narrower
definition shows sector-allocable ODA to water

supply and sanitation declining from about
11% of total sector-allocable ODA in 1997 to

about 8% in 2006.

See more OECD development statistics on the

Creditor Reporting System (CRS) database:

www.oecd.org/dac/stats/idsonline
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Indicators

% change from:

previous
period

previous
year

current

period
same period

last year

Australia Gross domestic product

Leading indicator

Consumer price index

Q4 07

Dec. 07

Q4 07

0.6

-0.6

0.9

3.9

-0.5

3.0

Current balance

Unemployment fate

Interest rate

Q4 07

Jan. 08

Jan. 08

-17.19

4.10

7.18

-1 1 .60

4.50

6.43

Austria Gross domestic product

Leading indicator

Consumer price index

Q4 07

Jan. 08

Jan. 08

0.7

0.0

-0.3

3.3

-2.7

3.3

Current balance

Unemployment rate

Interest rate

Q3 07

Jan. 08

0.95

4.20

1.83

4.50

Belgium

El
Gross domestic product

Leading indicator

Consumer price index

Q4 07

Jan. 08

Feb. 08

0.5

0.0

0.7

2.4

-1.0

3.6

Current balance

Unemployment rate

Interest rate

Q3 07

Jan. 08

3.01

7.00

3.28

7.90

Canada Gross domestic product

Leading indicator

Consumer price index

Q4 07

Jan. 08

Jan. 08

0.2

-0.3

-0.2

2.9

-2.4

2.2

Current balance

Unemployment rate

InliMtisl mit;

Q4 07

Jan. 08

Feb. 08

-0.52

5.80

3.88

4.06

6.20

4.35

Czech Republic Gross domestic product

Leading indicator

Consumer price index

Q3 07

Jan. 08

Jan. 08

1.4

-0.7

3.0

6.1

2.1

7.6

Current balance

Unemployment rate

interest rate

Q3 07

Jan. 08

Feb. 08

-1.81

4.70

3.94

-1.35

5.90

2.59

Denmark

sa
Gross domestic product

Leading indicator

Consumer price index

Q4 07

Jan. 08

Jan. 08

0.4

-0.6

0.3

2.0

-3.4

2.9

Current balance

Unemployment tate

Interest rate

Q3 07

Dec. 07

Feb. 08

0.99

3.10

4.37

2.03

3.70

3.94

Finland Gross domestic product

Leading indicatot

Consumer price index

Q4 07

Jan. 08

Jan. 08

0.9

-0.3

1.0

3.8

-2.3

3.8

Current balance

Unemployment fate

Interest fate

Dec. 07

Jan. 08

-0.61

6.40

0.13

7.10

France

El
Gross domestic product

Leading indicator

Consumer price index

Q4 07

Jan. 08

Jan. 08

0.3

-0.4

-0.1

2.1

-1.4

2.8

Current balance

Unemployment rate

Interest rate

Dec. 07

Jan. 08

-3.95

7.80

-2.68

8.70

Germany Gross domestic product

Leading indicator

Consumer price index

Q4 07

Jan. 08

Jan. 08

0.3

-0.1

-0.4

1.8

-2.6

2.8

Current balance

Unemployment fate

interest rate

Q4 07

Jan. 08

66.75

7.60

50.91

8.80

Greece Gross domestic product

Leading indicator

Consumer price index

Q4 07

Jan. 08

Jan. 08

0.7

-0.3

-0.3

3.6

-3.1

3.9

Current balance

Unemployment rate

Interest rate

Dec. 07

Sept. 07

-6.05

8.20

-2.62

E==3 8.70

Hungary Gross domestic product

Leading indicator

Consumer price index

Q4 07

Jan. 08

Jan. 08

0,1

-0.3

0.9

0.5

-1.5

7.1

Current balance

Unemployment rate

Interest rate

Q3 07

Jan. 08

Feb. 08

-2.07

7.20

7.73

-1.79

7.3

8.03

Iceland Gross domestic product

Leading indicator

Consumer price index

Q3 07

Feb. 08

1.0

1.4

4.1

6.9

Current balance

Unemployment rate

Interest rate

Q4 07

Jan. 08

Jan. 08

-1.29

0.80

15.05

-1.13

1.10

16.87

Ireland Gross domestic product

Leading indicator

Consumer price index

Q3 07

Jan. 08

Jan. 08

1.4

-1.1

-0.5

3.9

-10.8

4.3

Current balance

Unemployment rate

Interest rate

Q3 07

Jan. 08

-2.98

4.70

-2.27

i 4.30

Italy

El
Gross domestic product

Leading indicator

Consumer price index

Q3 07

Jan. 08

Feb. 08

0.4

0.4

0.2

1.9

-3.5

2.9

Current balance

Unemployment rate

interest rate

Sept. 07

Sept. 07

-5.84

6.00

-7.00

6.50

Japan

1 1
Gross domestic product

Leading indicator

Consumer price index

Q4 07

Jan. 08

Jan. 08

0.9

0.7

-0.2

1.8

-4.4

0.7

Current balance

Unemployment rate

Interest rate

Dec. 07

Jan. 08

Jan. 08

16.49

3.80

0.75

16.27

4,00

0.49

Korea Gross domestic product

Leading indicator

Consumer price index

Q4 07

Jan. 08

Feb. 08

1.5

3.4

0.4

5.7

1.6

3.6

Current balance

Unemployment rate

Interest rate

Jan. 08

Jan. 08

Feb. 08

-2.03

3.00

5.28

0.05

1 V 1
I *w* |

3.3

4.95

Luxembourg Gross domestic product

Leading indicator

Consumet price index

Q3 07

Jan. 08

Jan. 08

0.7

-0.2

-0.6

5,6

-3.7

3.3

Current balance

Unemployment rate

Interest rate

Q3 07

Jan. 08

1.35

4.60

1.24

4.90

Mexico

El
Gross domestic product

Leading indicator

Consumer price index

Q4 07

Jan. 08

Jan. 08

0.7

0.8

0.5

3.8

0.8

3.7

Current balance

Unemployment fate

Interest rate

Q3 07

Dec. 07

Feb. 08

-1.65

3.80

7.51

-0.96

3.90

7.19

Netherlands Gross domestic product

Leading indicator

Consumer price index

Q4 07

Jan. 08

Jan. 08

1.2

0.1

0.3

4.3

-0.2

2.0

Current balance

Unemployment rate

Interest rate

Q3 07

Jan. 08

12.65

2.90

13.10

3.50

New Zealand Gross domestic product

Leading indicator

Consumer price index

Q3 07

Dec. 07

Q4 07

0.3

-0.2

1.2

3.4

-3.4

3.2

Current balance

Unemployment rate

Interest rate

Q3 07

Q4 07

Feb. 08

-2.69

3.40

8.82

-1.97

3.80

7.75
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Indicators

i change from:

previous

period
previous

year

current

period
same period

last year

Norway Gross domestic product

Leading indicator

Consumer price index

Q4 07

Jan. 08

Jan, 08

1.3

-1.6

-0.4

4.6

0.5

3.7

Current balance

Unemployment rate

Interest rate

Q3 07

Dec. 07

Feb. 08

17.30

2.40

5.91

15.32

2.80

4.20

Poland Gross domestic product

Leading indicator

Consumer price index

Q4 07

Jan. 08

Dec. 07

2.0

-0.5

0.3

6.7

-8.8

3.9

Current balance

Unemployment rate

Interest rate

Dec. 07

Jan. 08

Jan. 08

-2.48

8.60

5.65

-1.36

land 11.10

4.19

Portugal Gross domestic product

Leading indicator

Consumer price index

04 07

Jan. 08

Jan. 08

0.7

-0.6

-0.1

2.0

-0.9

2.9

Current balance

Unemployment rate

Interest rate

Dec. 07

Jan. 08

-2.20

7.50

-1.27

8.20

Slovak Republic Gross domestic product

Leading indicator

Consumer price index

Q4 07

Jan. 08

Jan. 08

3.1

-0.5

1.3

11.7

2.5

3.8

Current balance

Unemployment rate

Interest rate

Q3 07

Jan. 08

Sept. 07

-1.23

10.40

8.35

-1.28

11.60

8.89

Spain

1 * 1

Gross domestic product

Leading indicator

Consumer price index

Q4 07

Jan. 08

Jan. 08

0.8

-0.3

-0.6

3.5

-1.9

4.3

Current balance

Unemployment rate

Interest rate

Nov. 07

Jan. 08

-16.11

8.80

-12.37

8.20

Sweden

sa
Gross domestic product

Leading indicator

Consumer price index

Q4 07

Jan. 08

Jan. 08

0.8

-0.3

-0.8

2.6

-3.1

3.2

Current balance

Unemployment rate

Interest rate

Q4 07

Jan. 08

Feb. 08

12.63

5.60

4.21

9.37

6.70

3.29

Switzerland

mm
Gross domestic product

Leading indicator

Consumer price index

Q4 07

Jan. 08

Feb. 08

1.0

0.0

0.1

3.6

-5.5

2.4

Current balance

Unemployment rate

Interest rate

Q3 07

Q4 07

Jan. 08

19.33

3.50

2.65

14.37

3.80

2.19

Turkey Gross domestic product

Leading indicator

Consumer price index

Q3 07

Jan. 08

Jan. 08

-1,2

2.6

0.8

1.8

-0.4

8.2

Current balance

Unemployment rate

Interest rate

Q3 07

Nov. 07

Jan. 08

-10.01

10.10

15.38

-8.04

9.60

United Kingdom Gross domestic product

Leading indicator

Consumer price index

Q4 07

Jan. 08

Jan. 08

0.6

-0.4

-0.7

2.9

-1.0

2.2

Current balance

Unemployment rate

Interest rate

Q307

Nov. 07

Feb. 08

-40.52

5.10

5.61

-24.82

5.40
EàlsS

5.52

United States Gross domestic product

Leading indicator

Consumer price index

Q4 07

Jan. 08

Jan. 08

0.2

-0.9

0.5

2.5

-2.6

4.3

Current balance

Unemployment fate

Interest fate

Q3 07

Jan. 08

Jan. 08

-178.46

4.90

3.84

-217.33

fUM 4.60

5.32

Euro area Gross domestic product

Leading indicator

Consumer price index

Q4 07

Jan. 08

Jan. 08

0.4

-0.1

-0.4

2.2

-2.4

3.2

Current balance

Unemployment rate

Interest rate

Dec. 07

Jan. 08

Feb. 08

-15.00

7.10

4.36

2.51

7.70

3.82

Russia ' Gross domestic product

Leading indicator

Consumer price index

Q3 07

Jan. 07

Dec. 07

1.8

-0.3

1.1

7.6

2.5

11.9

Current balance

Unemployment rate

Interest rate

Q3 07

Dec. 07

17.40

7.45

25.36

7.05

Brazil2

E3
Gross domestic product

Leading indicator

Consumer price index

Q3 07

Jan. 07

Jan. 07

1.7

-0.6

0.5

5.6

4.2

4.6

Current balance

Unemployment rate

Interest rate

Q3 07 -1.20 5.28

China2 Gross domestic product

Leading indicator

Consumer price index

Dec. 07 -0.7 -0.9

Current balance

Unemployment rate

Interest fate Dec. 07 4.55 2.84

India2 Gross domestic product

Leading indicator

Consumer price index

Q3 07

Dec. 07

Jan. 07

3.3

-0.9

0.0

8.7

-1.4

5.5

Current balance

Unemployment rate

Interest rate

Q2 07 -3.87 -3.74

l^J
,

Indonesia2 Gross domestic product

Leading indicator

Consumer price index

Q3 07

Jan. 07

Feb. 07

2.0

-2.0

0.7

6.5

1.9

7.4

Current balance

Unemployment rate

Interest rate

Q3 07

Jan. 07

2.56

7.40

3.18

9.26

South Africa2

5S
Gross domestic product

Leading indicator

Consumer price index

Q3 07

Dec. 07

Dec. 07

1.2

-0.7

1.1

5.0

-4,3

9.3

Current balance

Unemployment rate

Interest rate

Q3 07

Feb. 07

-6.25

10.32

-3.92

8.66

Definitions and notes

Gross Domestic Product: Volume series; seasonally adjusted. Leading Indicators: A composite
indicator based on other indicators of economic activity (qualitative opinions on production or
employment, housing permits, financial or monetary series, etc.), which signals cyclical movements
in industrial production from six to nine months in advance. Consumer Price Index: Measures changes in
average retail prices of a fixed basket of goods and services. Current Balance: Billion US$; seasonally
adjusted: Unemployment Rate: % of civilian labour force standardised unemployment rate; national

definitions for Iceland, Mexico and Turkey; seasonally adjusted apart from Turkey. Interest Rate: Three
months, *refer to Euro area.
. -not available

'Accession candidate to 0EC0

''Enhanced engagement programme

Source: Main Economic Indicators, March 2008
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OECD in graphs

Not so diverse

Anyone looking for a measure of
biodiversity loss should consider
the expansion of farmland. More

land was converted to agriculture in the
30 years following f 950 than during the
150-year period between 1700 and 1850.
That means more land converted away
from biodiversity-rich natural conditions,
such as grasslands and forests, putting
enormous pressure on ecosystems. For

OECD experts, this is one of the main
sources of biodiversity loss, and gets a
"red light" for urgent action in the 2008
OECD Environmental Outlooks traffic

light classification (see page 9).

These changes are usually associated with
increasing populations and markets. As
well as providing food, timber and fibre,
farming is now a growing source of
biofuels. World agricultural land use will
have to expand by about another 10% to
2030 to meet all crop and livestock
demands together. This is a tall order,
particularly in western Europe and Japan
where densely populated regions are
already encroaching on nature and rural
areas in general. From an already low

Farm expansion
Change in food crop area, 1980-2030

1980 = 100%

North America

%

200

180
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140 -
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0

Source: OECD (2008). Environmental Outlook to 2030

Australia

and

New Zealand

South Asia

îland Brazil world

I^^M\ Russia

Europe

Japan/Korea

2005 Ml 2030

statLink «wpt http://dx.doi.org/10.1787/261200778155

starting point of 48% of the total area in
the form of natural land, this biodiversity

measure in OECD Europe is projected to
sink to 40% in 2030, led by an expansion
of agricultural land in eastern and central
Europe. There will be further pressure on
biodiversity in North America, Australia

and New Zealand. Large increases in crop
lands are also expected in Russia and
Asia, as well as Africa.

Environmental Outlook to 2030 is available at

www.oecdbookshop.org,
ISBN 9789264040489.

Bright exports
Some 72% of people born in Jamaica

and holding a tertiary education

degree live in OECD countries, a
new report finds. Though Jamaica is the
country with by far the highest
emigration rate among people with such
third-level qualifications (earned at home
or abroad), the new study shows several
OECD countries also feature highly. The
data, which cover the stock of emigrants
up to 2000, indicate that 22.1% of
Ireland's academic elite live in other

OECD countries compared with over
10% for the UK. In contrast, just over
3% of people born in Turkey and holding
a tertiary qualification live m other
OECD countries.

For the OECD generally, the emigration
rate tends to be higher for people with

tertiary qualifications than for the
population as a whole, driven mostly by a
lack of employment opportunities, social
or political instability at home, or the
prospect of higher pay and a better quality
of life elsewhere. It raises several policy
questions. There is the brain drain, as
countries fail to retain their surgeons,
teachers, engineers, etc. Also, highly
skilled immigrants often find themselves
in jobs for which they are overqualified.
Policies to better integrate these groups
would benefit the immigrants and their
host countries, the report says. Women

face particular difficulties, even in
relatively egalitarian Nordic countries,
where there is a f 2% difference between

employment rates of foreign-born and
native-born women.

A Profile of Immigrant Populations in the
21st Century at www.oecdbookshop.org,
ISBN 9789264040908.

Graduates abroad

Total emigration rate and tertiary-educated
emigration rate, 2000

Total (%)

Tertiary-educated (%)

I I i I I 1 1 I

^V «V <?

Nole: More countries available in source

Source: A Profile ol Immigrant Populations in the 21st

Century, OECD 2008

StatLink mora http://dx.doi.org/10.1787/248562215765
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£<CODRIVING

ecodriving is a way of driving that reduces fuel consumption, greenhouse gas emissions and accident rates. It also
contributes to improve air quality. Ecodriving is a driving style that best fits modern engine technology: Smart,
smooth and safe driving that leads to average fuel savings of 5-10%. Ecodriving is a low-cost, cost effective and no-
regret measure which clearly contributes to meeting EU targets regarding CO2 and other emissions.
Ecodriving offers benefits for drivers of cars, vans, trucks, buses and trains: Cost savings and fewer accidents as well
as reductions in emissions and noise levels. Within the synchronised Europe spanning ECODRIVEN campaign nine
European countries have successfully implemented ecodriving activities. ECODRIVEN is based on a bottom-up
approach through European-wide local and regional collaborations with relevant national and local stakeholders
such as car dealers, fuel companies, touring clubs, drivers' associations, driving schools, municipalities, SMEs, hau¬

lers etc. who support campaign activities and disseminate campaign materials. ECODRIVEN collaborates with Ford
Europe, BP, the FIA, the German Road Safety Council DVR, ACEA, CIECA, EFA, GE Fleet Services and Leaseplan.

ECODRIVEN is funded by the EU programme Intelligent Energy Europe and will run until December 2008.

xamples of ECODRIVEN activities in the nine EU countries

Netherlands I SenterNovem launched a national ecodriving competition De Zui-
nigste Rijder (the most energy efficient driver) in February 2008.

United Kingdom I Energy Saving Trust (EST) was involved in the Department tor
Transport 'Act on C02' campaign, which includes ecodriving.

Finland I Motiva Oy launched in cooperation with the Automobile and Touring
Club of Finland the Easy, Rider! campaign at the Car Day in the framework of the
European Mobility Week 2007.

Austria I Austrian Energy Agency (AEA) cooperates with Shell in the Shell Fuel
Stretch Challenge.

Greece I Centre for Renewable Energy Sources (CRES) started an ECODRIVEN
campaign in the framework of the European Mobility Week 2007 and parallel to ac¬
tivities for the "Car Free Day" in Athens.

Belgium I Bond Beter Leefmilieu (BBL) organised a tyre pressure campaign
during two days in the Mobility Week 2007.

Poland I Krajowa Agencja Poszanowania Energii (KAPE) starts the ECODRIVEN
campaign in cooperation with Leaseplan Poland and Toyota in Warsaw during the
race track Sluzew in 2007 under the guardian of national TV and radio representa¬
tives.

Czech Republic I Stredisko pro Efektivi Vyuzivani Energie (SEVEn) promotes
ECODRIVEN at the "import cars testing day" organised by the Czech subsidiary of
LeasePlan including a fuel economy competition.

France I Regie Autonome des Transports Parisiens (RATP) organised in coopera¬
tion with ADEME several activities concerning an eco-challenge for RATP regionsLIU

H

Supported by:

Intelligent Energy

Further Information:

www.ecodrlve.org
SenterNovem/coordlnator

Peter Wllbers - +31 30 23 93 501 - p.wllbers esenternovem.nl

Europe

sra-

Golden rules of Ecodriving:

1. Shift up as soon as possible

Shift up between 2.000and 2.500 revolutions/RPM
2. Maintain a steady speed

Use the highest gear possible and drive with low

engine RPM
3. Anticipate traffic flow
Look ahead as far as possible and anticipate to su¬

rrounding traffic

4. Decelerate Smoothly
When you have to slow down or to stop, decelerate
smoothly by releasing the accelerator in time, lea¬

ving the car in gear
5. Check the tyre pressure frequently

25% too low tyre pressure increases rolling resis-
tance by 10% and your fuel consumption by 2%.
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