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Is Doha worth pursuing? Yes, because it can
boost the world economy and contribute to a
fairer distribution of wealth. Enlightened
leaders should realise that what is at stake is

mankinds capacity to deliver a better world.
We face major global challenges, including
wars, massive financial imbalances,

skyrocketing energy prices, investment
protectionism, the spread of infectious

diseases, ageing populations; and many
countries are plagued by political turmoil,
poverty and social strife.

In such a world, with such seemingly
intractable challenges, the Doha Development
Agenda is the low-hanging fruit of the
worlds multilateral architecture. See

editorial, page 3 and Trade focus, pages 7-9.
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Water capital

Secretary-General Angel Gurria
argues that "advancing on the
issue of water will help us move
forward on almost all the

Millennium Development Goals"
(editorial. No. 256, July 2006).

We agree, and would like to
draw your attention to the
Working for Water programme
(W(W) in South Afnca. WfW

aims to increase water yield by
clearing invasive alien plants,
which consume significantly
more water than indigenous
vegetation and deflect native
ecosystems from their natural
trajectories. Employing more
than 30,000 people annually in
a public works programme, it
seeks to alleviate poverty while
also achieving important
ecological and environmental
goals. WfW has encountered
serious problems in achieving its
complex and ambitious targets,
but it has been transparent about
its shortcomings and flexible in
learning from them. It remains
an inspirational and practical
model for reconciling economic
and ecological aspirations in the

developing world.

As scientists seeking to promote
synergy between ecology and
economics, we see WfW as an

example of a new movement
towards what we call the

Restoration of Natural Capital.

Natural capital includes
non-renewable resources,

renewable resources,

replenishable resources

-the atmosphere, drinking
water, fertile soils-and

cultivated resources, such as

crops and forest plantations.

Development depends on

conserving and expanding a
strong capital base. Yet our
economies are exhausting
non-renewable resources

without finding adequate

substitutes and critically
destabilising the eco-systems
that produce renewable,
replenishable and cultivated
natural capital. Today we're
spending tomorrows interests, a
recipe for both economic and
ecological disaster. A new,
smarter strategy would be to
invest in developments limiting

factor, natural capital.

However, the impact of wasting
our natural capital, and the
ecosystem services that flow
from them, do not figure in our
national and international

balance sheets. The OECD,

though it considers other
indicators, insists that GDP per
head is still the best way to

measure well-being (Goingfor
Growth 2006). But GDP fails to

account for the way in which
unfettered economic growth is
fnttenng away our natural
capital base. Alternatives do exist
and have been widely discussed
(see references below). Vanous

approaches are being developed
and need to be encouraged by
public and private interests.
Time for a re-think.

Dr. James Aronson

Centre L. Emberger

Restoration Ecology Group, CNRS
Montpellier, France
james.aronson@cefe.cnrs.fr

Prof. Suzanne Milton

Dept. of Conservation Ecology
University of Stellenbosch
South Africa

Prof. James Blignaut
Dept. of Economics
University of Pretoria
South Africa

The writers are editors of a

forthcoming book, Restoring Natural
Capital: Science, Business and
Practice, Island Press, US, May
2007. See also Woodworlh, P.

(2006), "Working for Water", in
The World Policy Journal, summer
edition (www.milpre.ssjournals.org/)

Innovative growth

One way OECD countnes and
others benefit from globalisation
is by helping their businesses
slay profitable through
cost-effective outsourcing,
mainly to China and India,
and including some
knowledge-based activities. In
time, these will account for most

outsourced work, but as

emerging exporters cater to their
own domestic markets, the

playing field will level out
somewhat. Innovation will be

important for everyone to stay
ahead. But is creativity

monitored by Gross Domestic
Product? An appropriate
measure would be based on

Gross Domestic Innovation,

whose correlation with GDP

would reveal important trends.
Aggregate GDi numbers could
be gathered from patents,
publications, copynghts and
other sources, industry and
academia in both scientific and

non-scientific disciplines. Even
trade secrets could become a

source. A GDP quotient would
generate a monetary value in
terms of products and services
generated per unit of innovation.
In time, GDI would reflect a mix

of employment, productivity and
GDP and could be used to

segregate sectors by innovation
and research. GDI would lend

credence to innovation in society

at large.

Balkrishna Rao

School of Industrial

Engineering

Purdue University
West Lafayette, IN, USA
balkrish@ecn.purdue.edu

We welcome your views.
For more letters, visit

www.oecdobserver.org/
letters
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EDITORIAL

Doha: the low-hanging fruit
Angel Gurria, Secretary-General of the OECD

I am in contact with leaders and officials both from the worlds

most developed nations and from developing countries. When the
Doha Development Round talks collapsed in July, I was struck by

the gap between what officials say when they meet at the OECD in
Paris and how they define their positions in the WTO talks in Geneva.

The Doha Development Agenda is an opportunity to re-balance trade
rules in favour of developing countries while boosting the world
economy. The Doha talks reportedly collapsed largely because of
disagreements over agriculture, but clearly that is not the whole story.
Indeed, some rich countries were not ready to accept larger tariff cuts

or bigger reductions in trade-distorting domestic subsidies for farm
products. Emerging market countries, meanwhile, offered what some
saw as only modest improvements in market access for goods
and services.

The present impasse is a lose-lose situation, in which all countries
suffer but where the poorest will suffer most. The OECD has
estimated at nearly $100 billion the gains in terms of increased
economic activity-and hence prosperity-that could be obtained from
full tariff liberalisation for industrial and agricultural goods. The
benefits from liberalising trade in services-the fastest growing sector
of the world economy-could be five times higher, at around
$500 billion. A Doha agreement on trade facilitation, by clearing
away procedural barriers, could contribute at least $100 billion more.
Developing countries are projected to reap as much as two-thirds of
these gains.

The failure of Doha would mean that these benefits are lost. More

importantly, it risks undermining the multilateral trading system and
unleashing a wave of protectionism that reasonable politicians will
find hard to counter.

Trade has been a powerful engine of growth in the past 50 years,
contributing to lift millions out of poverty. But trade liberalisation
causes short-term pain, as some countries and workers face
disproportionate adjustment costs. Open markets supported by
policies which facilitate adjustment are crucial to ensure that those
who suffer short-term losses can also participate in the overall benefits
of globalisation.

The multilateral trading system plays an essential function in this
regard, defending and promoting the interests of all trading
nations. By building on the principles of national treatment and
non-discrimination, the WTO provides a forum for negotiating. By
providing recourse in cases of violations, it embodies a rules-based
system that helps international trade work as an engine of growth and
development.

The alternative to a Doha agreement is bleak. There is a danger that
the WTO will proceed by litigation instead of legislation, that dispute
settlement will take the place of rule-making. Existing distortions to

trade and economic activity could become entrenched, making it
increasingly difficult for developing countries to compete fairly in
world markets. Bilateral and regional trade deals would proliferate.
Without the disciplines of a strong multilateral trading system, the
chance would increase that these deals would introduce strains and

inefficiencies: by diverting trade and investment, and through the
increased costs imposed on business by the proliferation of rules of
origin and product standards, in fact, proposals are already being
made for an "APEC only" Free Trade Agreement (FTAAP), given
Doha's impasse.

So how do we move forward? What is the way to avoid failure?

Agnculture accounts for a small share of developed countries'
economies, but is highly sensitive in political terms. It's time for the
developed countries to show leadership and start putting into practice
the recommendations that emerge from their own discussions at the
OECD. Our analysis shows that agricultural tariffs and price support
mechanisms do a poor job of simultaneously providing income
support for farm families, protecting the environment and maintaining
healthy rural economies. Political sensitivity shouldn't translate into
irrational economic policies.

Combining trade talks with necessary domestic reforms and effective
development assistance could easily create the scope for larger tari If
and subsidy cuts, closing the gap between the Doha negotiators'
positions m July. Once the agricultural divide is overcome,
negotiations can progress in other areas where even greater benefits
from more open trade can be reaped and where the more advanced
developing countries should be prepared to go further in improving
market access.

In developed countries, and in the most advanced developing
countries, politicians have a responsibility to start selling the benefits
of Doha to voters. The least developed countries, meanwhile, need

to be guaranteed support in other areas, for example, through
development assistance to help them streamline their customs services
and build the ports and other infrastructure that they need to export
their products.

Enlightened leaders should see the broader picture and realise that
what is at stake is mankind's capacity to deliver a better world.
We face major global challenges, including wars, massive financial
imbalances, skyrocketing energy prices, investment protectionism, the
spread of infectious diseases, ageing populations; and many countnes
are plagued by political turmoil, poverty and social strife.

In such a complex world, with such seemingly intractable challenges,
the Doha Development Agenda is the low-hanging fruit of the worlds
multilateral architecture, as well as the low-cost insurance against the

revival of protectionism and trade wars. By successfully concluding
the Doha Round, we can deliver a boost to the world economy and
contribute to a fairer distribution of wealth.

OECD Observer No. 257 October 2006 u
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Turkey should
improve corporate
governance

Corporate governance is improving in Turkey
but some key issues, including the potential
for unfair treatment of minority shareholders,

need to be tackled, according to a new OECD
report, Corporate Governance in Turkey: A Pilot
Study.

Turkey has a strong regulatory framework for
corporate governance, according to the report, and
disclosure to the market by listed companies is
improving. The report sees challenges though, and
cites family-controlled groups of companies. These
are a common feature of the Turkish business scene,

often with a high degree of cross-ownership between
companies. While not a problem in itself, there is
potential for abuse, for example in situations where
controlling shareholders impose commercial
conditions that go against the interests of the
company as a whole and minority shareholders.
Market discipline is still relatively weak.

To address this, the OECD recommends that Turkey
strengthen the laws on deals involving related
parties, for example by implementing proposed
amendments to Turkish company law requiring
more disclosure about deals between companies that
belong to a group, and requiring controlling
companies to compensate controlled companies for
losses resulting from the exercise of control.

The report also recommends that publicly held
companies be required to give more detailed and
easier-to-understand disclosure about who owns

them and controls them, proposes tougher penalties
for breaking the law and encourages the authorities
to focus more resources on enforcing these laws.

Corporate Governance in Turkey: A Pilot Study
evaluates Turkish corporate governance standards
and practices in light of recommendations in the
OECD Principles of Corporate Governance. The
1999 principles were revised in 2004 and the

Turkey report is the first study of its kind in an
OECD country. For more on Corporate Governance
in Turkey: A Pilot Study and The OECD Principles of
Corporate Governance, see
www.oecd.org/daf7corporate-affairs

Growth squeezes
up tax burdens

A recent increase in overall tax revenues

calculated as a proportion of GDP in
OECD countries reflects higher incomes
and profits from stronger economic
growth, rather than higher tax rates, a

new report says.

In 2005, according to the OECD's
annual Revenue Statistics, tax revenue as a

proportion of GDP rose in 17 out of the
24 countries for which provisional figures
are available, and fell in only five countries.
The biggest increases were in Iceland,
where the tax burden rose by
3.7 percentage points to 42.4% of

GDP, followed by the US (up 1.3 points
to 26.8% of GDP) and the UK (up
1.2 points to 37.2%). The largest reduction
in overall tax ratios was in Hungary
(down one percentage point to 37.1%).

Most OECD governments raise much of
their revenues from some combination of

taxes on income and profits, social
security contnbutions and taxes on goods
and services. The recent rise in the tax

burden interrupts a declining trend from
2000 to 2003. In that time, the tax ratio

in the OECD area as a whole fell from

36.6% of GDP to 35.8% of GDP, but in

2004 it moved back up slightly to 35.9%.

The increases in income tax

revenues-both personal and
corporate-have come despite the fact
that statutory rates of corporate and
personal income taxes remain stable or

are falling in many OECD countries,
including m the UK and the US.

For further information on

Revenue Statistics, contact

chnstopher.heady@oecd.org or the
OECD's Centre for Tax Policy and
Administration. It can be purchased at
www.oecd.org/bookshop or for
subscribers at www.sourceoecd.org

Myanmar
off money
laundering list

Myanmar has been removed from a key
international list of countries and

territories not co-operating in the
international fight against money
laundering. The Financial Action Task

Force (FATF), which works against
money laundering and terrorist
financing, has determined that Myanmar
has made good progress in
implementing its anti-money laundering
system. The announcement was made at

an FATF plenary meeting in Vancouver,
9-13 October 2006.

The FATF will continue to monitor

Myanmar during the coming year. The
group, which is housed at the OECD
headquarters in Paris, has advised

Myanmar to enhance regulation of the

financial sector, including the securities
industry, and to ensure that dealers in
precious metals and precious stones

follow anti-money laundering
requirements.

The FATF's approach of identifying
non-cooperating countries and territories
has proved successful, with all
23 jurisdictions that were listed in
2000 and 2001 now removed thanks to

improvements m their anti-money
laundering and counter-terrorist
financing systems. Nevertheless, the
FATF warns that it remains vigilant on
international co-operation issues.

Observers

The FATF welcomed Korea as an

observer to the meeting. This is seen as a
first step in full membership of the task
force. China is already an FATF observer,
and talks on observership are in progress
with India.

Visit www.fatf-gafi.org
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Growth eases

Gross domestic product (GDP) in the OECD
area rose by 0.7% in real terms in the second
quarter of 2006, down from 1% in the

previous quarter, according to preliminary
estimates. In the US GDP grew by 0.6% in
the second quarter of 2006, considerably
less than the 1.4% growth recorded in the
previous quarter. Japan's GDP rose by 0.2%,
down from 0.7% in the previous quarter. Yet
GDP in the euro area rose by 0.9%, the

highest growth rate observed since the

second quarter of 2000. Among the major
seven countries, GDP growth in the second
quarter of 2006 ranged from 0.2% m Japan
to 1.1%-1.2% in France. Compared with a
year earlier, growth was highest in the US at
3.5% and lowest in Italy at 1.5%.

Weakening
activity ahead?
The latest OECD composite leading
indicators (CLIs) suggest that economic
expansion will slow in the OECD area, with
August 2006 data showing weakening
performance in the CLIs six-month rate of
change in all the G7 OECD economies
except Canada. The CLI for the OECD
area decreased by 0.1 point in August to
109.6 from 109.7 in July, and its

six-month rate of change was down for
the fifth consecutive month.

The CLI for Canada decreased by 0.2 point
in August, but its six-month rate of change
shows an upward trend since May 2005.

For France the CLI increased by 0.5 point
in August, and its six-month rate of

change has been relatively stable since
October 2005. The latest data for non-OECD

economies indicate a weakening outlook
for China but a steady expansion in India,
Russia and Brazil.

The OECD composite leading indicators
incorporate a wide range of data, such as

Leading indicator

Trend restored CLI, OECD area

annualised 6-month % change

T: Trough
P: Peak

2000 2001 2002 2003 2004 2005 2006

Source: OECD

building permits, order flows, long-term
interest rates and sentiment surveys in a
bid to deliver early signals of forthcoming
trends in economic activity. For details
with graphs and background data, see
www. oecd . org/statistics/news-releases

Inflation

falls slightly

In the OECD area, consumer prices
rose by 3% in the year to August
2006, compared with 3.1% in the
year to July 2006. On a monthly
basis, the price level increased
by 0.2% between July and August
2006 after a rise by 0.1% between
June and July. Euro area inflation

was 2.3% in the year to August,
compared with 2.5% for the
same period to July, while m the

US, the consumer price index rose
by 3.8%, down from 4.1% in

July. Japan's consumer prices rose

by 0.9% in August over a year
earlier, compared with 0.3% m
July.

Consumer prices for energy rose by
11.6% year-on-year in August as
against 14.3% in July.

For details, see

www.oecd.org/statistics/news-releases

G7 trade slows

Growth in goods trade volume in the G7 OECD countries

continued to slow in the second quarter of 2006 to a
seasonally-adjusted 1.1% for exports and 0.1% for imports.
The US, Germany and Japan all saw their volume performance
stagnate or slow. On a year-to-year basis, however, G7 trade
volumes looked livelier, with exports 8.9% higher and imports
up 5.7%.

In value terms, OECD trade in goods and services remained stable
or grew, with export growth of goods and services increasing

slightly to a seasonally-adjusted 5.1% quarter-on-quarter in the
second quarter of 2006, and imports growth steady at 4.8% in the
same period. For year-on-year values, OECD export growth for
goods and services increased to 12%, and import growth, which
remained higher, increased to 13.4%.

In 2005 the total exports of goods and services of the
30 OECD countries amounted to US$8.5 trillion ($5.1 trillion

for the G7), while imports were higher at $8.9 trillion
($5.7 trillion for the G7). Goods accounted for 78% of

OECD exports of goods and services and 81% of imports.

For more detail, see www.oecd.org/std/its
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Why Doha
matters

The Doha round of trade

negotiations was launched
in November 2001, but

stalled in July this year. It
should be relaunched.

International trade may be
stronger today than ever,
but the global marketplace
remains littered with

barriers and restrictions

that hold back potential,
not least in developing
countries. Indeed,

development via a fuller
participation of poorer
countries in global trade is
what sets the Doha agenda
apart. Here are just a few
reasons why an agreement
could make a difference.

hough the Doha
trade round may
be a low-hanging

fruit in the international

architecture, discussions

were fraught enough to
keep a result just out of

reach. No aspect of the talks
generated greater difficulty

than liberalisation in agriculture.
Yet as OECD research shows, some

of the greatest gains for both developed
and developing countries would come from
serious cuts in agricultural tariffs and other
barriers to agricultural market access. This
is especially important for developing
countries since increased access to rich

world export markets would allow
expanded output, greater specialisation and
improved productivity, generating an
economic surplus or savings that could be
invested in further upgrading of their
economies.

The Uruguay Round led to the first limited
steps in agricultural reform, binding
agricultural tariffs so that countries could
not raise the levels later, and converting

many non-tariff barriers, such as sanitary
measures, to tariffs. The 1994 reforms also

introduced tariff rate quotas which allowed
a specified quantity of agricultural products
to enter a country at a lower tariff rate.
However, tariff rate quotas were typically

very small and the overall tariffs that
replaced non-tariff barriers in many
instances were very high, in some cases
over 100%. Trade gains in agriculture were
not possible.

In the Doha round, development is the

goal, so agricultural reform is central to a
successful outcome. The most important
focus is on market access measures, notably

tariffs, which are the most trade distorting

and the most prevalent form of support
and hence offer the greatest gains from
agricultural reform. Efficient agricultural
exporters, such as Australia, Brazil,
Thailand and the US would be major
beneficiaries, but consumers in OECD

countries would also benefit. Interestingly,

TRADE

Doha

developed countries gain more from a
hypothetical halving of OECD farm support
measures, although developing countries
also stand to win.

But for these countries to fully benefit,
other forms of trade-distorting support
must also be addressed. These include direct

support payments based on output or input
use and export subsidies. Otherwise, any
gains from tariff cuts could be offset. Cotton
is a good example. Some OECD countries
provide such high levels of support to
domestic producers that poor countries in
sub-Saharan Africa, which should normally

enjoy a comparative advantage in cotton, are
prevented from competing to potential and
achieving the jobs and growth they should
gain from selling that particular crop. More
positively, tariff cuts can also pave the way
for additional domestic reforms in OECD

countries since other measures to protect
farming interests become less tenable-and
more expensive-in the absence of tariff
protection.

Tariff escalation is also an issue, since higher

tariffs on processed food products impede
the export of value-added products by
developing countries. For example, Japan
has no tariff on imports of cocoa, but tariffs
of up to 25% on imports of chocolate paste.
Such policies affect the ability of poorer
countries to earn more from their

agricultural output and keeps them hostage
to commodity production. In other words,
freeing up trade would free up farmers'
potential, too. DC

Farming gains
Welfare gains from 50%

worldwide tariff liberalisation

Source: OECD
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Productivity boost

How does better access to markets

help poorer countries to
develop? The answer is

productivity. Sustained gains in
productivity, based on new knowledge
and innovation, represent the main route
through which countries can achieve

improvements in living standards. An
economy with average annual
productivity growth of 1% will take
almost 70 years to double its standard of
living. A productivity growth rate of
2% will achieve the same result in half

that time.

Simply put, trade raises the overall level
of productivity in an economy and hence
its ability to support a higher standard of
living.

How does this happen? Trade liberalisation
shifts labour and capital to those activities
with the highest potential for productivity
growth while drawing resources away
from those with the least potential.

Through competition and access to new
markets, and the related spill-overs in
terms of technology and knowledge,
countries are able to specialise more and
raise output, driven by the prospect of
larger markets. The upshot is a higher
overall level of productivity: instead of
producing 100 goods the old way for
smaller markets, firms produce
1 ,000 goods with lower unit costs and
improved quality. Labour is more skilled,

technology is better, management
techniques are sharper, and markets are
more accessible. This dynamic creates
more wealth.

In the real world, this effect can be seen in

developed and developing countries alike.
US, Japanese and German-based car
manufacturers have shifted their

productivity focus by incorporating
new production technologies and
concentrating on the most

knowledge-intensive components.
This has allowed developing countries to
move into lower-value automotive

components which, nonetheless, represent
attractive productivity opportunities for
these countries and put them on the path to

higher-value activities in the future.
Meanwhile, Mexico's free trade arrangement
with its North American neighbours has
opened markets and brought in investment
to reach back into those richer markets,

raising Mexico's productivity potential.
Outside of the OECD similar virtuous

circles between trade and productivity can
be seen in Chinese Taipei and Singapore, as
well as China and India.

A recent OECD report on China shows that

low-cost production of information
technology has enabled firms in developed
countries acquiring Chinese-made
technologies to boost their productivity
through better management and use of
these technologies. Ironically, this
productivity boost has yet to occur in
Chinese firms because many of them lack
the management know-how to extract the
productivity advantage from the same
IT systems (see page 24).

One of the fastest ways to introduce new
knowledge and technology into the
economy is through new businesses. That
means paying attention to the business

environment matters if developing

Southern comfort

There is a part to the trade story
beyond improved access to rich
country markets, which is vital if a

Doha trade round is to reduce poverty:
trade between developing countnes-what
we call south-south trade. The potential is
enormous. More effort by poorer countries
to open their markets to one another and

to increase trade among themselves would
pay off more handsomely than many
realise.

Indeed, research from the OECD and

others show that developing countries
would gain at least as much from
south-south tariff liberalisation as it would

from freeing up access to rich country
markets. Again, this is particularly true of
liberalisation of agricultural tariffs.
There are some encouraging signs.
South-south trade in goods has expanded

more rapidly than north-north or
north-south trade since the early 1990s,
although starting from a much lower
base. As a consequence, the share ol
intra-developing world trade in total world

merchandise exports rose to 6% in 2003,
double the share of the 1 980s and the

highest Level in the past 50 years. Growing
trade between India and China, as well as

with the ASEAN countnes, is one example
of these increasing ties. South-south trade
in services accounts for just 10% of world
trade in services.

That said, south-north trade still dominates

trade for developing countnes and south-
south trade accounts for just 14% of their
total merchandise trade. Moreover, the

lower income countries play only a minor
role in world trade, making up barely 1%
of the total.

A key problem is that the trade barriers

between developing countries are about

No tariffs

Distribution of welfare gains
from worldwide tariff removal,

all trade

North- South

North- North

South-North

South-South

Note: North-South=gains from liberalisation in the north
accruing to the south.

Source: OECD

8
OECD Observer No. 257 October 2006



TRADE

Doha

countries are to benefit from trade

liberalisation. This includes providing
the competitive environment lor firms to
grow in, too. Procedures on starting a
business, minimum capital requirements,
dealing with licenses, getting credit,
paying taxes, enforcing contracts,
employing workers, and registering
property: all of this contributes to an
environment for growth. It also helps to
improve attractiveness for productive
foreign investment.

Meanwhile, trade barriers affect

productivity by keeping costs high,
slowing innovation and dulling
incentives for improvements in
management. Some industries may argue
for time out from world trade, to build

up strength to be able to compete.

Governments facing these pressures
clearly have to manage the situation,
working in partnership to encourage
adjustment, good governance,
investment, training, better management,
and so on, though always with their

sights firmly fixed on freeing up trade.
As history has shown, trade, not

protection, boosts productivity. DC

three times as high as barriers to
north-north or north-south trade.

Tariffs are usually higher anyway,
and customs clearing and other

trade-related costs may be more
difficult. Indeed, the poorest countries
tend to have the highest tariffs, in part
because tariffs represent an important
part of government revenues.
Obviously, such countries will need to

adopt other measures to facilitate
adjustment, in addition to trade

liberalisation, if potential is to be
achieved.

But the underlying message is clear.
Developing countries as a group stand
to gain more than developed countries,
in shares of national income, if the

Doha round succeeds. By how much
also depends on the willingness of
developing countries themselves to
open their markets and expand trade
among themselves. DC

Preparing
for market
Great trading nations were not

built overnight. Shipping, port
facilities, financial and legal

institutions, skills and practices: these
have evolved over centuries. Little

wonder some developing countries that
struggle to get goods to market find the
prospect of freeing up to world trade
rather daunting. Nevertheless, if they are
to be able to profit from improved market
access and move up the value ladder,
they must ensure that infrastructure,
credit and other market-enhancing
facilities are in place. While this will be
easier to do if they are confident that
potential market access and growth
opportunities from trade are real,
assistance to help countries build their
capacity is often needed, particularly in
poorer ones.

That is why international help is
so important. The amount of
trade-related technical assistance and

capacity building has increased by 50%
since the Doha round was launched five

years ago. Beyond these activities aid
donors have become active in the

broader aid-for-trade area: in 2004,

nearly $23 billion were dedicated to
improving trade capacity in developing
countries, which is 25% of total bilateral

official development assistance, less debt
relief. Assistance is provided in such
areas as customs, insurance and other

legal and regulatory areas; infrastructure
to move goods and export them; and
initiatives to improve the business
climate.

By most evaluations the impact of
aid-for-trade programmes could be
improved. It is not always clear who gets
the aid and for what purpose. Guiding
principles, such as those in the Paris
Declaration on Aid Effectiveness, are far

from being applied, particularly in regard
to ownership of programmes and
measuring results.

Aid for trade

Volume of official

development assistance
(ODA)

ton
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%

-25
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-15

» -, ~ I I ~ I r 0
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i tRTA/CB Production capacity building

i Infrastructure -# AFT as % ol ODA
(excluding debl relief)

Note: TRTA/CB: Trade-related technical assistance and

capacity building.
AFT: Aid for trade.

Source: OECD Creditor Reporting System database and
WTO/OECD Trade Capacity Building Database

What matters most is how to ensure the

effectiveness of aid spending for trade.
More involvement by the private sector
would help, since businesses are well
placed to better identify the real needs in
trade. They could also help make local
officials more accountable for results.

Institutions should not let up in
monitoring aid effectiveness, not only of
aid commitments, but their real impact on
the ground. The OECDAVTO trade-aid
database and dialogue with multilateral
organisations and partner countries are
steps in this direction. RJC

For more information on agricultural issues in light
of the Doha Development Agenda, contact
Ken.Ash@oecd.org; on productivity and south-south
trade, Przemyslaw.Kowalski@oecd.org; and on
capacity building, Frans.Lammcrsen@oecd.org
Visit www.oecd.org/doha
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TaxJn. laxjn a . .
borderless world

(From left) Jeffrey Owens;
Mark Everson, Commissioner, US Internal

Revenue Service;

Jeon Goon-pyo, Commissioner, Korean
National Tax Service

Jeffrey Owens
Director, OECD Centre for Tax Policy and Administration

Achieving tax compliance
is a challenge facing
governments the world
over. Action can be taken.

Globalisation brings costs and
benefits, even for the tax

professional. The move towards a

borderless world has opened up new
opportunities for taxpayers to minimise
their overall tax liabilities. Much of this

tax planning is legitimate. Good tax
planning is driven by the reality of
businesses having to operate with
increasingly complex laws, particularly
affecting international activities, while at
the same time wanting to legally
minimise their costs, including tax costs.

Nevertheless, this same complexity has
opened the way to rule bending with
"creative" accounting. Worse, a significant
number oi these tax schemes examined by

tax administrations have been found to be

in breach of the law. These practices
include deliberately concealing earnings,
misreporting transactions between
different parts of the same firm, and so on.
In addition, increasing numbers of
individuals and businesses have taken

advantage of the greater freedom of
movement across international boundanes

presented by globalisation, political
integration and advances in technology to
reduce illegally their tax liabilities. This

form of non-compliance has been assisted
by the policies and practices of certain
offshore financial centres that facilitate

the concealment of undeclared income

and assets.

Few people are enthusiastic about paying
taxes. However, most people understand
that taxes provide the funds required for
the delivery of essential community
services and the infrastructure that

households and firms rely on, in research,
healthcare, education, security and more.
Non-compliance with tax laws reduces the

funds available to government for such
services. Also, it is blatantly unfair to the
majority of law-abiding taxpayers who
must, as a result, bear more than their fair

share of the tax bill. National revenue

bodies, meanwhile, have found themselves

stranded at the border, as the rise in

international tax non-compliance has
made it more difficult for them to apply
the law in an efficient and fair manner.

While it is difficult to quantify the overall
revenue losses from non-compliance
across borders, it is generally regarded in
many countries as a serious revenue

leakage. Ireland recently collected almost
900 million euros from residents who had

been using Channel Island banks to evade
Irish taxes. The UK expects to recover
£1.9 billion from its recent clampdown on
offshore evasion. And a recent report by
the US Senate estimated that the Internal

Revenue Service could be losing some
$40-70 billion to tax havens. Left

unchecked, it is inevitable that national

tax bases will be further eroded, with
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negative consequences for compliant
citizens and businesses, as well as

government and the overall integrity of
the tax system.

Non-compliance cuts across all taxpayer
segments and takes many different forms.
Individuals can conceal taxable assets or

income through the use of offshore
accounts, trusts or by creating so-called
shell companies and locating them in tax
havens or other countries that do not

provide information for tax purposes.
Also, small or closely-held businesses may
use these shell companies to shift profits
abroad, often using fictitious invoices or
over (or under) charging for intra-firm
transactions. Another all-too-common

practice is for some large corporations to
manipulate transfer prices between
subsidiaries to artificially shift income into
low tax jurisdictions and expenses into
high tax jurisdictions.

Clearly, governments owe it to their
citizens to stop such practices. That is

why they are honing their risk assessment
strategies to identify the areas, sectors or
activities most at risk. New ways are
being explored to exchange information
between tax authorities, including the
sharing of experiences in dealing with tax
shelters. Governments also recognise in

todays more open environment the need
for better access to domestic sources of

information, including information held
by other government departments and
anti-money laundering units. Tax
administrations have had to become

more open in communicating their
compliance strategies to taxpayers and
their positions on particular types of tax
schemes. This is important in a
fast-moving world, with companies
forever devising innovative tax schemes
in a bid to minimise their liabilities.

Australia, for example, now operates a
system of "Taxpayer Alerts" which set out
any concerns the Australian Tax Office
might have with new schemes. More
generally, governments recognise that
achieving better tax compliance will
require corporate boards to take more
responsibility for their own tax strategies
and to be more aware of the financial and

reputation risks attached to any strategy.

To tackle such issues, heads of tax

administrations from 35 countries met

in Seoul this September under the
auspices of the OECD's Forum on Tax
Administration. This rather unique
forum, set up in 2002, promotes
co-operation between revenue bodies and
senior government administrators to
develop good tax administration practices.

There was broad agreement in Seoul that
international non-compliance is a

significant and growing problem which
requires a response by both national
governments and at the level of the
OECD. National responses include

employing effective risk management
techniques at the organisational and
operational levels, and strengthening
enforcement with suffer penalties,
and so on. The need for dedicated

organisational units to deal with offshore
non-compliance should also be

Non-compliance with tax laws

reduces the funds available to

government for essential services.

Also, it is blatantly unfair.

considered, while the role of accounting
and legal firms, investment banks and
other institutions in promoting the use of
tax shelters to avoid compliance with the
tax rules should be addressed. Top
management and audit committees of
large enterprises (e.g. CEOs and boards of
directors) should be encouraged to
assume greater direct responsibility for
their tax planning strategies.

However, to be effective, commissioners at

Seoul agreed that national initiatives need
to be reinforced by international actions.
These would include sharing infonnation
on the identification of tax schemes and

on any mitigating strategies being used by
different countries. The exchange of
information provisions found in bilateral
tax treaties and developing tax
information exchange agreements with
offshore financial centres would also be

reinforced. Also, the OECD Transfer

Pricing Guidelines should be kept

up to date and its consistent application
promoted. Moreover, practical
co-operation between revenue bodies
and other law enforcement agencies
should be improved.

Governments have to earn their right
to raise tax money too, of course.
Commissioners in Seoul recognised that
public attitudes towards paying tax are
influenced by a range of factors, such as
perceptions about the quality of public-
goods and services, and the level of trust
between citizens and their governments in

general. It is up to tax administrations and
governments to work together to influence
these attitudes and secure that trust.

Over the next two years, the Seoul
conference agreed that action at the
OECD level should focus on four areas:

(i) Further developing the OECD's
directory of aggressive tax planning
schemes so as to identify trends and
measures to counter such schemes.

(ii) By the end of 2007, completing a
study on the role of law and accounting
firms, other tax advisors and financial

institutions, in relation to

non-compliance and the promotion of
unacceptable tax minimization

arrangements.

(iii) Examining how the 2004 OECD
Principles of Corporate Governance
can be applied in the tax area.

(iv) Improving the training of tax
officials on international tax issues.

Progress on these initiatives will be
reviewed at the next meeting of the Forum,
which will be hosted by South Africa in
January 2008.

(See also page 32)
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Education

ambitions

Barbara Ischinger
Director, OECD Education

Directorate

Quantity, quality, equity
and ambition are the

four broad challenges
facing education in
OECD countries

today. Here is why.

Every eight seconds, one student in
the OECD area leaves school without

completing an upper secondary
qualification. That means a gloomy
outlook for his or her future: on average,
26% of adults without upper secondary
qualifications earn half or less than half the

national median earnings. The trouble is,
the penalties for not obtaining strong
baseline qualifications continue to rise year
after year.

Educational systems in many OECD
countries need to make considerable

headway if they are to meet the demands
of modern society For this to happen,
students, parents and teachers have to set
more ambitious goals, systems must become
more flexible, less class-biased and more

open to international benchmarking, and
funding procedures need to be overhauled.
OECD studies and education indicators, as

reflected in this year's edition of Education at
a Glance, underline these conclusions.

Technology has played a key role in
economic and social development over the
last few decades. It has transformed

industrial production and boosted

organisational improvements through
innovations such as the Internet. All of

this has been underpinned by massive
investments in information and

communications technology, particularly
during the 1990s. However, educational
progress is equally important to
technological development, both because

knowledge workers and innovators require
high levels of education, and because a
highly educated workforce is essential for

the adoption of new technologies.

For example, the economic success of the
US derives in part from its predominant
position during former decades in
producing large numbers of people with
good basic qualifications. OECD indicators
show that many caught up with the US in
this respect in the 1980s, and eventually
overtook it. More recently, countries such as
China, India and Korea have rapidly
expanded the supply of people with
high-level qualifications.

As far as Europe is concerned, there
are wide disparities in the growth of
university-level education in most of the
continents major economies. France, Italy

and the UK have just held their ground, and
Germany has fallen behind.

Against the above background, both Europe
and the US now find themselves increasingly
outperformed in education by countries in
east Asia. Partly as a result of these
educational trends, OECD members are no

longer competing essentially with new
countries offering low skills at low costs.
Today, countries such as China and India are
starting to deliver high skills at moderate
cost and at an ever increasing pace. Indeed,
the biggest challenge may lie in the area of

competition for advanced skills.

In the past, countries such as China and

India could not provide adequate jobs for
their own talent, and many well-qualified
people from this region left to work in the
US and Europe. This pattern is now
changing rapidly in line with technology,
and countries that once exported talent now
increasingly provide highly-skilled work at
home. OECD countnes cannot switch off

the pressures that result from these
developments unless they are prepared
to incur great detriment to their own
economic well-being.
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OECD countries face four broad challenges
in their efforts to make the necessary
changes in educational systems and
structures. These relate to quantity, quality,
equity and ambition in education.

Korea provides one significant instance of
meeting the quantity challenge. Just two
generations ago, it had the standard of living
of Afghanistan today, and it was among the
lowest performers in education among
OECD countries. Today, 97% of all 25 to
34-year-olds in Korea have completed
upper-secondary education, the highest rate
in the OECD.

Many factors helped Korea do better than
other countries that started from a low base.

Perhaps most importantly, society and
educators in Korea never accepted the
systemic and structural barriers that have

hindered learning and reinforced inequities in
many other countries. When demand for

education began to outpace supply, students
were not sent home. Instead, class size and

schooling hours were extended and parents
were ready to complement public provision
with high levels of private investment in
learning.

At the same time, the OECD s Programme
for International Student Assessment (PISA)

now makes it possible to compare the
quality of educational outcomes in the
principal industnalised countnes. The latest
PISA assessment (2003) focused on the

capacity of students to analyse, reason and
communicate effectively The assessment
showed that 15-year-olds in the US and
most of Europe's large economies only
performed around or below the OECD
average. In contrast, the six east Asian

education systems that took part in
PISA 2003 were among the top ten
performers.

The OECD indicators suggest a
need for more ambition in many
OECD countries to overcome poor
educational outcomes and

aspirations. By contrast, in Japan,

Korea or Hong Kong-China,
students, parents and teachers,
whatever their socio-economic

context, invest their time and

resources in achieving the best

possible results in school and university.
A recent survey carried out in China also
suggests that 15-year-old students there
spent an average of nearly 3,000 hours in
learning activities in 2002-in school,
extra tutoring classes or prepanng
homework-nearly twice as much as their
peers of OECD countries.

In addition, PISA asked 15-year-old
students about their own expectations for
their educational future. The available data

show that 15-year-old students in all Asian
countries have high aspirations, with about
60 to 70% of them expecting to attain
tertiary level education in Japan, Hong

Europe and the US now find

themselves increasingly

outperformed in education by

countries in East Asia.

Kong-China, Macao-China and Thailand.
Tertiary expectations even reach 95% of
15-year-old students in Korea. In stark

contrast, the level of tertiary aspirations is
low among European students, with only
half of them expecting to obtain a tertiary
qualification dunng their lifetime.

Many education systems make laudable
claims when it comes to securing equity in
learning opportunities. However, PISA

14

reveals that social background plays an even
larger role in determining a student's
performance in countries such as Germany,
France and Italy than in the US, and that in
both Europe and the US socio-economic
inequalities are larger than in any of the Asian
countries for which comparable data
are available. Students from difficult

socio-economic backgrounds do not receive

the same educational opportunities as children
from middle and upper-class families.

In contrast, Finland and Canada, as well as
five out of the six east and southeast Asian

countries for which PISA data are available,

are among the countries in which social

background has the smallest impact on
student success. The data also show that

overall variation in student performance,
performance differences between schools
and the social clustering of school
performance, tend to be greater in countries
with rigid stratification practices at early
ages between types of programme and
school. The variation is less marked in

systems in which the curriculum does not
vary much between schools.

However, the highly competitive nature of
east Asian education systems combined

with exceedingly high expectations of
teachers are reflected in extraordinary
pressure on students and generally high
levels of anxiety among them. For instance,
all the east Asian countries that took part
in the PISA 2003 assessment reported

levels of helplessness and emotional

stress among mathematics students
that were well above OECD

average levels. Education is partly
about acquiring knowledge and skills.

But it also needs to show students how to

enjoy learning, especially in a world where
earning must increasingly be a lifelong
experience.

This article is adapted from the editorial of
Education at a Glance: OECD Indicators 2006.

The full 450-page report is packed with data and

analysis on performance, output, financial issues,

access and the learning environment. It can be
found at www.oecdbookshop.org,
ISBN 92-64-02531-6.

(See also page 41)
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The performance of health

care systems is under

scrutiny. The Health Care

Quality Indicator Project can

help identify what works and
what does not. And that will

help policy decisions too.

In ancient China wealthy emperors paid
their doctors only when they were well,
and penalised them when they fell ill.

Being sick simply meant the medicine was
not working, being well meant that the
doctor was doing his job. A healthy
outcome was the goal.

This myth, however hard on doctors, is not
a million miles away from thinking today.
Everyone wants to be healthy, though with
budgets ever tighter, price is an object.
Public attention is focusing ever more on
actual health care outcomes as a result.

The achievements of health care in the

OECD are indisputable: we live longer, and
diseases that years ago were pandemic

killers are either under control or

eradicated. But no one is under any illusion
that health care comes cheaply. Spending
on health care in the OECD area is nearly
9% of GDP, with as much as 15% in the US

and around 10% in several other OECD

countries.

Two prospects seem certain to influence
health care policy in the years ahead: costs,
which are set to rise due to technology and
ageing populations; and public demand, as
older populations expect ever better
outcomes from their health care services.

No longer are people satisfied by looking
at health in terms of, say, spending per
head or the number of hospital beds per
100,000 patients. Such measures say
more about economics and management

efficacy than about actual health care
performance itself. People are increasingly
critical of shortcomings in their care
systems. They are well-informed, at least
anecdotally about performance in other
countries. In a world of scrutinising
electorates and rising costs, outcomes are

ultimately how systems, and policy
efforts, will be judged.

SOCIETY

Health care

Do people get all the care they should when
they visit their doctor? How good are survival
rates after serious surgery? What are the best
practices and how do other exogenous factors
in the population affect results?

Right now, such are the gaps in national
reporting on data that meaningful,
constructive answers to these questions are
hard to give. That is why quality measurement
is finding greater prominence on national
agendas for monitoring and reporting, and is
even mandated by some legislatures. Some
countries have to improve health care for
specific subpopulations, but lack the tools of
measurement and analysis to assure delivery
of quality care across regions or groups.

This is broadly where the OECD's Health Care
Quality Indicator Project comes in. According
to Edward Kelley, who has been co-ordinating
the work since 2005, it is the leading

long-term project ever undertaken to collect
and report quality data for international
analysis. Working with government experts
from more than a score of countries, the aim

of this collaborative effort is to etch out

Did you know that one in five

people die within a year of

sustaining a hip fracture and that

delays in excess of 48 hours
doubled the risk of death within

a year?

commonly acceptable ways of assessing
treatment performance and reporting the data.

The idea is not entirely new: the Commonwealth
Fund and the Nordic Council of Ministers had

also produced indicators. But the new OECD
work goes beyond these two studies by
covering more countries with more
comprehensive data.

The initial report, which can be found at
www.oecd.org/health (see references),
consists of data on 13 key indicators from
23 countries-Cancer screening and survival:
breast cancer survival; mammography
screening; cervical cancer survival;
cervical cancer screening; colorectal cancer
survival; Vaccination and incidence of

vaccine-preventable diseases: incidence of
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vaccine-preventable diseases; coverage of basic
vaccination, aged 2; influenza vaccination for
adults over 65; Respiratory disease: asthma
mortality rate; Cardiovascular disease: heart
attacks, called acute myocardial infarction
(AMI), 30-day case fatality rate; stroke, 30-day
case fatality rate; Timeliness of care: waiting
times for hip fracture surgery; Preventable
risk factors: smoking rates.

The report is structured so as to help readers
compare performance and assess the validity
of each indicator in terms of its clinical

relevance, its relation to quality and its
reliability.

The report also sets out concerns and
difficulties encountered in gathenng data.
There may be missing data on some
indicators because of poor survey response,
for instance. Different ways of national
reporting must also be factored in. For
example, asthma mortality can be difficult to
classify, causing possible under-reporting. And
in heart attacks, in-hospital deaths account for
90% of all deaths, but there are variations.

Some countries track patients after discharge,
and so can provide a true 30-day picture,
whereas others can only supply in-hospital
mortality

On the actual data, the facts presented to
justify the importance of each indicator are an
education in their own right. Breast cancer
represents 8.6% of all cancer deaths and one
in nine women will contract it, we read.

However, the average 5-year survival rate is
around 70% in Europe, higher than for other
major cancers in women, such as cervical,

with its 60% rate, or just 40% for colorectal
cancer. Moreover, the median 5-year survival
rate for breast cancer in the countries taking
part in the HCQI Project is 81%. In Canada,
cancer is the third highest health care cost,
and in the UK breast cancer cost some

£243 million ($392 million) in 1999. As for

heart attacks, these represent 18.7% of all
deaths and are the largest killer. Stroke
accounts for 11.5% of all deaths. The cost of

hearth attacks and stroke combined was some

$360 billion in the US in 2004.

Surgery for femur injury is an indicator that
may take some readers by surprise. Yet, did
you know that one in five people die within
a year of sustaining a hip fracture and that
delays in excess of 48 hours doubled the
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As data is gathered and updated,

more lessons will be learned,

more gaps plugged and new

telling patterns revealed.

risk of death within a year? Across OECD
countries, 73% of patients 65 and over do

receive such timely treatment-a proportion
that could be much higher given that some
countries are operating on over 90% of
these patients within those 48 hours.

As for diabetes, the report pays this
high-priority disease close attention, mainly
to show the patchmess of the available data,

the different policies towards its treatment,

and differences in definitions-over glycémie
control thresholds, for example. Solving
such differences is part of the goal of the
Health Care Quality Indicator Project and
the hope is that diabetes will be included as

a valid quality indicator for the future. After
all, as the report points out, diabetes mellitus
accounts for 2% of all deaths and 8% of

legal blindness in the US, as well as
thousands of amputations.

The report is far less ambiguous about
another indicator, though: the smoking rate.
In the US, smoking results m more deaths
per year than AIDS, alcohol, heroin, cocaine,
suicide, homicide, fires and motor vehicle

16
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crashes combined, the report notes. Even
here there are definitional questions, for
instance about whether pipe smoking is

counted, but in general, there is broad
agreement on how to compare the smoking
rate. In four countries, the rate is below

20%, but above 30% in three more.

The data in the report are arranged in such a
way as to reduce the temptation to produce
rankings, as these could be misleading.
Moreover, finger-pointing can be
counterproductive by discouraging the
country collaboration that the project needs,
to check how indicators are evolving over
time.

For now, the authors' emphasis is on testing
the limits of the data comparability, what this
reveals about health care systems and how to

provide the best quality of care to patients.

Take heart attack recovery rates. The initial
report on 30-day survival rates shows that
patients have a greater chance of dying from
an acute attack in some countries than in

others. Naturally, one might conclude that
this reflects variable quality in angioplasty.
However, numerous other factors, such as

country obesity rates, come much closer to

explaining these variations across countries.

Despite these dangers, the data still show
patterns from which useful judgements can
be drawn, so opening the way for further
policy investigation. In stroke rates, for
instance, important differences show up in
ischemic stroke outcomes, where blood flow

to the brain is interrupted, versus brain

haemorrhage. Iceland, for instance, shows
one of the lowest mortality rates from
haemorrhagmg, but one of the highest in
ischemic stroke.

Also, consider breast cancer again. Ireland
and Denmark are examples of countries
showing relatively high mortality rates:
33.4 per 100,000 population for the Danes
in 2000, 31.1 per 100,000 for the Irish in
2001. Denmark's relative survival rale was

77% in 1991-95, 73% for Ireland in

1994-98. These countries seem to perform
less well than the US and Finland, for

instance, where mortality rales were
respectively 22.4 (2001) and 19.5 (2003);
survival rates averaged 88.9% for the US in
1 998-2001, and 85.6% in Finland.

Could screening be a factor? A look at the
mammography screening data in the report
suggests that this link is more complicated
than it might seem, since Ireland's

screening rate is higher than in the US or
Finland. However, in other countries such

as Finland, Norway and Sweden, high
screening rates have gone along with high
survival rates. Finding a cancer is only the

first step in treating it, and differing
treatment practices and rates of technology
adoption may also play a part in differences
across countries in cancer survival rates.

The positive is that these indicators start to
shed light on such questions.

Finding answers becomes feasible as more
comparable evidence is collected. New
indicators that will be reported by the
HCQI Project in its next working paper
include retinal eye exam rates for diabetics
and preventable hospitalisation rates for
adult asthma. In addition, the project is

developing groundbreaking new indicators
for patient safety, mental health and
primary care and prevention in 2007 and
2008.

Building and comparing data sets is only
part ol the battle in improving health
care. As leading international expert
Sheila Leatherman pointed out in the
OECD Observer five years ago, we live in an

age of improving technology and
information mass, yet many doctors even
in the wealthiest OECD countries report

that their ability to deliver quality care has
worsened, rather than improved.

However, the devil is in the detail and it is

our hope that better comparisons between
countries, focusing on actual outcomes,

would help change mindsets. As data is
gathered and updated, more lessons will be
learned, more gaps plugged and new

telling patterns revealed.

In other words, quality indicators and
quality information go hand in hand.
Together they empower better decisions,
and with the right policies and willpower,

can produce better health care for all.
With OECD Health Care Quality
Indicators, we will be able to decide if our

health systems are indeed doing their job.
How the emperors of ancient China would

have approved of that RJC
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Swiss health

Switzerland's health system is arguably
one of the world's best, but at what cost'

This is a question raised in a new report
produced jointly by the OECD and the World

Health Organization (WHO).

Swiss spending on health is the second
highest in the OECD area at 1 1.5% of GDP
and higher than the OECD average of 8.8%.
Costs have been rising.

"Switzerland will have to develop more
cost-effective policies if it wants to better
control health expenditure in the future", says
John Martin, Director of the Employment,
Labour and Social Affairs Directorate at the

OECD.

The report recommends measures such as
fixed prices for inpatient care and more
competition in the drugs market. Some
26 semi-autonomous bodies run Swiss health

care, and with ageing and technology pushing

up costs, longer-term gains will require a new
governance framework, the report warns.
The authors also recommend discouraging
insurers from selecting clients on the basis
of risk.

Switzerland ploughs only 2.2% of its health
spending into disease prevention and
promoting healthier living. For Marc Danzon,
WFIO's Regional Director for Europe, the aim
should also be to "prevent disease in the
whole population by actively targeting people
at high risk."

For more on OECD Reviews of Health Systems:
Switzerland (2006), see www.oecd.orgiiealth

or order it at www.oecdbookshop.org
ISBN 9264025820
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Road crashes

yttHHjfl Safety
Colin Stacey

Joint OECD/ECMT Transport Research Centre

Driving a car is a common,

everyday activity for adults
of all ages. Yet, every year
in OECD countries,

road crashes kill about

25,000 young people
between the ages of 15-24.
Can anything be done to
stop this waste?

Arecent road accident report in a

local newspaper in the French

region of Normandy has a sad but
all too familiar ring about it. Three young
men aged 16, 18 and 20 are killed in a
car accident involving another car. The
driver of their own car had been going at

147 km per hour (over 90 mph) in a
zone where the speed limit was 70. The
victims in the other car were an elderly

couple; both died from their injuries.
The driver alone survived the crash. He

was 20, and had just got his driving
license a few months earlier.

Far from being of mere local interest,
this true story could be echoed in any
newspaper in the OECD, because it
is an issue which affects us all.

Traffic crashes are the largest single cause

of death among people aged 15-24 in the
OECD area, outweighing all diseases put
together (see graph). Although the
number of traffic fatalities has fallen in

many countries, the proportion of deaths
among young people has remained
steady. In fact, young people account for
about 27% of driver deaths, although
they represent only about 10% of the
population. In per capita terms, drivers
under 25 are more than twice as likely to
be killed in a car crash as those aged

25-64. At least 8,500 young drivers of

passenger vehicles were killed in crashes
across the OECD in 2004.

Youth road accidents involve other

people too; indeed, like the older couple
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above, research in the Netherlands and

the US shows that for every 10 young
drivers killed, some 13 others typically
die in the same crashes.

Road accidents are a health issue, though
the economic cost is also enormous.

In the US alone, the toll of crashes

among 15 to 20-year-olds in 2002 was
estimated at $40.8 billion. Some

estimates put the total economic cost

from all deaths and injuries at a
remarkable 2-4% of GDP in OECD

countries, through loss of human capital
and productive capacity, rehabilitation
and family loss, and property damage.

No wonder a 2003 UN General Assembly
Resolution described the impact of road
crashes on human health as unacceptable.
The European Conference of Ministers of
Transport (ECMT) took early action by
establishing a target of a 50% reduction
in traffic-related deaths in the period
2000-2012. Reducing young driver risk
is key to that goal.

Achieving it demands an understanding
of why young people have so many
crashes in the first place. Some
explanations are straightforward enough.
The first is inexperience; crash risk is
typically high in the period immediately
after getting a driving license.

However, youth itself is a factor insofar

as the younger the new license holder,
the higher the crash risk too.

Gender is also a major aspect of the
problem. Young men are up to three
times more likely to be involved in a

traffic crash than young women.
Furthermore, recent data for the

Netherlands, Sweden and the UK have

shown that young men's relative fatal
crash risk, compared to that of older
drivers, increased by 50% or more in the
period 1994-2003, while the same was

not true for young women.

There is a range of other common

patterns to watch for: young people are
over-represented in crashes involving
speed, those that occur at night,
especially on weekends, when driving

rc Causes of death

by age group

te 20
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Proportion of youth
in driver fatalities
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with young passengers, and when not
wearing seat belts. They also have more
alcohol and drug-related crashes.

Can these devastating and wasteful
accidents be avoided? For policymakers,
it is a challenge full of dilemmas. After
all, young drivers must gain experience
which in turn exposes them, and others,

to risk. At the same time, driving gives
young people mobility and access to
social, economic and educational

opportunities.

Identifying objectives and feasibility is an
important step. The goal should be to
continue to reduce overall fatalities while

cutting the gap in risk between younger
and older drivers. This should not mean

penalising mobility, but will require fresh
thinking by a range of players in
government, the health and education

systems, among driving instructors, the
insurance industry, and also parents and
the individuals concerned.

Curiously enough, few road safety
measures are ever met with public
enthusiasm, despite the thousands of
lives they can save. Strong political
leadership can change this, as can clear
communications about the risks. There

are examples of good practice in OECD
and ECMT countries. A few years ago,
the French president, for instance, made
cutting road deaths a priority. His call
led to more effective enforcement and a

sharp reduction in road fatalities.

According to data from IRTAD*,
France's fatality rate dropped from
around sixth highest in the OECD area
in 2000 to 12lh in 2004, or from

14 road deaths per 100,000 population to
a more average 9. This was accompanied
by a 35% drop in the number of 18 to

24-year-old drivers killed in that age
group. Russia's president has also been

proactive in recognising the need to take
action to bring down that country's high
fatality rate.

What kinds of measures might work?
Young people must be better prepared
for driving. Prior to licensing, more
practice with an experienced driver in
real driving situations is essential. Drivers
often have very little such experience by
the time they take standard national
tests. Sweden understood this and, in

1993, dropped the minimum age for
accompanied practice from 17.5 to
16 years, which resulted in an increase in

the levels of pre-driving experience from
about 50 to 120 hours. The effort

reduced crashes by 40% in the two years
after licensing.

Most training and testing methods have
been found wanting when it comes
to reducing post-licensing crash risk.
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One reason is that training

may emphasise technical
competence in driving
vehicles, rather than actual

safety, for instance.

Even with good training,
the first months of solo

driving are fraught with
risk. Some form of

probationary period could also prove
useful, with a mix of rewards and

sanctions inciting better driving. Special
points systems that have been successful
in reinforcing road safety messages for all
drivers could be tailored to young
drivers.

Special policies on alcohol consumption
are also needed. Compared to older
drivers, young people's accident risk
increases much more with each alcoholic

drink consumed. Drinking and driving
has to be resisted for all ages, but
evidence shows that, for younger drivers,
those limits should never be more than

0.2 g/1. Such tight restrictions are in
place in many parts of the world, such as
Australia, Canada and the US, showing

important reductions in crashes and
fatalities. Limitations on driving at night
or in groups of young passengers have
also been shown to be effective,

particularly in parts of Australia, Canada
and the US, and in New Zealand.

Of course, such measures will only work
if there is effective enforcement.

However, it is difficult for the police to

single out young drivers. Thus, general
enforcement must be proactive and
thorough, although it should focus on
those typical situations, times and
locations where young people are
particularly at risk.

Another dilemma is that with youth
comes zeal and confidence, even a sense

of immortality, while an awareness of the
sources of danger comes with experience.
Nevertheless, road safety education
should start as early as possible,

especially as attitudes regarding safety are
formed long before the driving years.
Encouraging young people, including
children, to see driving as a socially

Road crashes

responsible activity may be effective, with
parents and teachers involved in an
educational campaign. And, as role
models have an important influence,
parents' own road behaviour is also
important.

Other potential countermeasures might
include encouraging better technologies
in car manufacture and design, smarter
road construction and planning and so
on. Car manufacturers could also play a

role in helping to spread a road safety
culture among their younger customers,

affecting how they advertise speed, for
instance. Also, good public transport
policies aimed at young people can
reduce reliance on car travel and so cut

risk. Conversely, public officials could
think twice about the true costs of, say,

land-use planning or the location of
activities of interest to young people, by
factoring in likely road deaths from
increased car use.

There is no silver bullet to resolving the
tragic waste of lives on our roads as a
result of young driver crashes, but that is
no excuse for inaction. Saving lives is
possible. It may cost money, but it saves
money, too.

'International Road Traffic and Accident

Database, OECD; see

www.cemt.org/irtad/irtadlndex.htm
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The Province of Central Ostrobothnia
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increase in the number of jobs in Finland,
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and boatbuilding industry. The population is
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Women

Marie Curie was one of the greatest scientists of the
20th century. Thanks to her discovery of radium, the
Polish-French scientist paved the way for nuclear

physics and cancer therapy. In 1903, as part of a trio she was the
first woman to win a Nobel Prize, and was the first woman in

Europe to receive a doctorate, both in physics. Eight years later,
Ms Curie won the Nobel Prize for Chemistry. She was also
decorated with several other awards, including in the US. Now,
a century later, it seems that Marie Curies achievements were
exceptional indeed, not least from a gender point of view.

Not that women are absent from science; they are well-represented
in higher education and research, lor instance. But female
professional scientists are thinner on the ground, representing
25-35% of the research workforce. Why is this, particularly as
there has been an increase in women graduates of science and
engineering in recent years7

Wanted
Women senscientists

$* *

OECD science ministers have an interest in closing the gap

between women's growing participation in higher education and
research and their share in research jobs. Identifying ways of
attracting, recruiting and retaining women in scientific careers
is becoming important because of growing demand for science
and technology professionals, an ageing scientific workforce and
a declining interest in the subject among youth.

OECD analyst Ester Basri says "women have made significant
progress in science, in both the workforce and in education. But
more needs to be done, for instance by promoting alternative
career paths or entrepreneurship".

One reason cited for the low number of women in top science
positions is the difficulties women have reconciling profession and
child rearing, including the demands for mobility early in research
careers. Available data confirm that women scientists and engineers
are less successful than their male counterparts in travelling along
the academic career path. Just over one-third of US university
faculty are women but this figure is much lower in EU countries
and in Australia, as well as Korea (14.5%). Women also make up
less than 20% of senior academic staff in the majority of EU
countries. One effect of this is a scarcity of female role models
among senior researchers and faculty to inspire other women to
follow suit.

The story is not all bad. The population of female researchers has
increased. In the EU, the number of men in science and

engineering increased by 4.9% from 1998 to 2002, while the

OECD Observer , No. 257 October 2006
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Women

rc The laboratory's glass ceiling
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number of women rose 4.2%. Although
women account for only 30% of science
and engineering graduates in OECD
countries, this is an average figure. True,
less than 30% of graduates in computing
and 40% of graduates in the physical
sciences are women, but look again, and
more than 60% of life science graduates
in many OECD countries are women. In
other words, women tend to concentrate

on fields such as biology, health,
agriculture and pharmaceuticals, with
low representation in physics, computing
and engineering.

One problem is that most women
researchers in OECD countries work in

the public sector, and men find work in

industry. Only 17.5% of women
researchers in the EU and 6% of those in

Japan work in the business sector, yet
nearly two-thirds of women researchers
in the US work in industry or business.

Government efforts plus new
technologies and a growing push for
diversity within industry are helping to
close this gender gap. Some countries
have implemented measures to increase
the number of women graduates, and
other countries have focused on keeping
women in science after graduation.

&
j5> ^

£ *$ -y

"Childcare is often a problem. Even in
countries where governments provide
this benefit, women want more

independence and authority in the lab",
says Ms Basri.

Most OECD countries are addressing
the issue of women's participation in
science to varying degrees. However,

warns the OECD expert, "a gender-
based approach is not the only solution.
After all, day care also affects young
fathers. We need a consistent approach.
We need to understand why women

stay away from science and research
in general". AB
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Almost every household in China

has a mobile phone. In fact, China

is now the worlds largest mobile
phone market, both m demand and

supply: 303 million mobile phones were
produced in China in 2005, exceeding
production levels in most OECD countries.
However, as this years OECD Information
Technology Outlook points out, mobile
phones are not the only sector of
information and communication

technology (IT, also known as ICT) where

China is making inroads. That same year
the country also churned out 8 1 million
computers, taking second place as the
worlds largest PC market, and it became
the worlds third largest producer of

semiconductors. This dizzying pace of
output has brought down IT costs globally,
and helped make IT products an integral
part of daily life. In terms of spending,
China now ranks sixth in the world IT

market, making it important for exports
from OECD-based firms.

The new economy is vibrant too. At the
end of 2005, China had 111 million

Internet users, up from 94 million in 2004.
The number ol broadband users stood at

64.3 million. By comparison, India,

another IT giant with a similar population
and considerable potential, only had
roughly 35 million Internet users in 2004.

Chinas staggering economic growth rate
has stood at almost 10% for the last 20

years. One cause is strong exports

underpinned by low production costs.
Information and communication

technology now claim the lions share of
Chinas export trade, accounting for
approximately 30% of its exports in 2005.
The year before, China ranked as the
largest exporter of IT products,
outstnppmg the EU, Japan and the US.

Since 1996, Chinas IT goods trade has
been growing at almost 32% a year.
Chinas success in this market differs from

that of its neighbours, Japan and Korea, in
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OECD Observer No. 257 October 2006



SCIENCE & TECHNOLOGY

» ^^^ supply-c
^ * ** that China has planningthat China has

long encouraged heavy inward
investment. Though the government knows
that labour-intensive and low value-added

production is already inexpensive in China,
it uses tax rebates and other financial

incentives to lure foreign companies. Some
55% of Chinas total exports are attributed
to production and assembly-related
activities, and 58% of these are driven by
foreign enterprises, of which 38% are
entirely foreign-owned. In fact, among the
top 10 high-technology companies by
revenue, not one of them is Chinese.

So what defines a product as "made in
China"? After all, much of IT assembly
takes place in China, with components
often imported from Japan, Chinese Taipei,
the US and Europe. The fact that assembly
and final testing of goods may occur in

The world's largest potential IT

market has not reaped the full

benefit of its own IT output.

third countries and that much of Chinas IT

trade is shipped through Hong Kong-China
adds to the riddle. The discrepancy as to
what "made in China" means is evidenced

in trade figures published by the US and
China: Chinese figures for IT exports to the
US are 48% lower than US figures for IT
imports from China. Both China and Japan
recorded trade deficits in IT trade between

themselves.

Although regarded as the worlds largest
potential IT market, China has not reaped
the full benefit of its large-scale IT output,
particularly in terms of productivity. Apart
from mobile phones, the vast majority of
Chinese do not yet use IT. In general, IT
spending is lower in China (about 4.5%
of GDP in 2005) than in leading OECD
countries (about 9% of GDP in 2005).

One paradox is that while low IT costs
brought about by Chinas competitive
supply has helped OECD-based firms

upgrade, reorganise and boost productivity,
the actual uptake of IT within Chinese
firms is lagging behind too. Notions like

supply-chain management, resource
planning or knowledge management software
that are standard currency in dynamic OECD
firms are still rather undeveloped in China.
Fortunately, the Chinese government has
understood that spreading IT can spur
productivity and development in all sectors,
from farming to services.

But there are geographical challenges too.
Access to IT by the Chinese population is
variable, with a wide "digital divide"
between urban and rural regions. Whereas
the absolute figure of Chinese Internet
subscribers and users is large, the size is
small in relation to the population. In 2005,
for example, that 111 million amounts to

just 8% of Chinese people using the
Internet, compared with 50% in OECD
countries. Closing this digital gap has
become government policy

Indeed, the Chinese government has set its
sights on becoming a global player by
moving from being a low-cost
manufacturer to being a global provider of
high value-added products, such as
software, information security and IT
services. With this in mind, the

government is encouraging domestic firms
to invest overseas, to seek mergers and
acquisitions in the quest for new
technology and expertise. This "go-out"
strategy, as it is called, lay behind Chinas
TCL television business merger with
France-based Thomson in 2004 and

China IT

Lenovos acquisition of IBM's China
PC business in 2005.

Research and development is a priority. In
its recent lllh Five-Year National Plan for

2006-2011, the Chinese government
announced its intent to foster domestic

innovation in all high-technology sectors
through greater investment and

domestically-owned patents, and to reduce
dependence on foreign technology and
intellectual property rights. Some see this
as the most significant change in
Chinas IT policy.

If-or rather when-this occurs, OECD

countries will be pressed to develop
strategies to keep their competitive edge at
the high end of the IT production chain.
With a sharper focus on research and

development, a rising number of graduates
in engineering and science both at home

and abroad, the surge in private firms now-
generating over half of the country's GDP,

and a growing use of the e-economy China
is set to take a leading role in future IT
developments worldwide. LT
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Partnerships
count

Angel Gurria

The OECD's core mission is to help
make the world economy work
better, Secretary-General Angel

Gurria said in the OECD's annual keynote

address to the meeting of the
Parliamentary Assembly of the Council
of Europe in Strasbourg, 4 October 2006.
While the organisations work is well
known, stronger partnerships with
parliamentarians are needed to strengthen
its impact and influence, Mr Gurria said.

"As lawmakers, you are an integral part of
the policy process. As democratically
elected representatives of our citizens, you
are intimately aware of public concerns
about globalisation and technological
progress. In short, you are ideal partners
for joining forces with the OECD in
building 'coalitions for reform'",
Mr Gurria said.

On the global economy, the near-term
outlook was positive, but Mr Gurria
highlighted four risks: oil prices,
unprecedented external imbalances, a
resurgence of protectionism, and property
prices. Mr Gurria also urged progress on
challenges, such as those related to
population ageing, which is "perhaps the
biggest challenge for many OECD
countries", and achieving the Millennium
Development Goals, particularly
improving water and sanitation and
fighting poverty, which is "the ultimate
systemic threat".

See also www.coe.int

Jobs advice

We know quite a lot about how to
increase employment rates, but

there is no single road to
Rome. . .or Moscow! So said OECD

Secretary-General Angel Gurria, in an
address to the meeting of G8 employment
and labour ministers in Moscow,

9-10 October 2006. The secretary-general
went on to outline the main lessons learned

in the recent 2006 reassessment of the 1994

OECD Jobs Strategy and pointed to new
challenges.

"For one thing, while mass unemployment
was the key issue 10 years ago, the challenge
is now to expand employment and incomes",
Mr Gurria said. At the same time, some 35%

of the OECD working-age population do not
have a job, while the task of promoting
employment is more urgent in light of
globalisation and rapid technological change.
"What is needed today is more and better-

paid jobs", the secretary-general summed up.

Policies that targeted old people, women
and youth would pay off, as would
measures to ensure that workers had the

right skills. Apart from the need for a
competitive open economic environment,

there was no single way to boost
employment: a lower cost US-style approach
or more regulated Nordic-style approach
each had advantages. However, a key
ingredient, whatever the option, was
political will.

www.oecd.org/speeches

Other selected recent speeches by
Secretary-General Angel Gurria

For a complete list, see
www.oecd.org/speeches

Global outlook and risks,

and challenges for growth
in Europe
29 September 2006 Address
to the Confederation of Finnish

Industries.

Global governance as part
of crisis prevention
28 September 2006 Delivered
at the Conference of Foreign
Affairs Committee and

Development Committee
Chairpersons of the European
Union Member Countries,
Finland.

Building sustainable quality
27 September 2006 At the
4l" Quality Conference for
Public Administrations in the

European Union, Finland.

Key global challenges and
the OECD

25 September 2006 At the
Institute for Global Economics

in Seoul, Korea, Angel Gurria
discusses the global challenges
that OECD's countries will be

facing in the next few years.

A vision for Korea: laying
the Inundations to join the
most advanced countries in

the world

22 September 2006 At a
conference in Seoul, Korea,

celebrating the 10th anniversary
of Korea's accession to the

OECD.

Managing globalisation and
the role of the OECD

20 September 2006 Promotes
a strong multilateral trading
system, foreign investment and
"enlightened migration" in

order to better manage
globalisation, delivered at the
Korean University Business
School.

On trade and aid

18 September 2006 Speech to
the Development Committee
of the World Bank and the

International Monetary Fund,
Singapore.

The world economic

outlook

17 September 2006
Statement to the International

Monetary and Financial
Committee meeting,
Singapore.

Rich should set the

example on bribery
12 September 2006 This
article appeared in the
Financial Times.

OECD on air

Anew OECD site for electronic

media provides audio and
video presentations of the

secretary-general's speeches when

available, as well as recordings of press
conferences, interviews, and reports on
key OECD publications and meetings.
Go to www.oecd.org/photos, "audio,
video".
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KNOW?

IN THE SPACE OF A GENERATION,

Korea has moved from the

in terms of adults with

university-level education

September 2006

465 pages

000

ISBN: 92-64-02531-6

Education at a Glance 2006

The 2006 edition of Education at a Glance provides a rich, comparable and up-to-date array

of indicators on the performance of education systems and represents the consensus of

professional thinking on how to measure the current state of education internationally. The

indicators look at who participates in education, what is spent on it, how education systems

operate and the results achieved. Indicators comprise a wide range of outcomes, from

comparisons of student's performance in key subject areas to the impact of education on

earnings and on adults' chances of employment.

New material in this edition includes: further analysis of results of the 2003 survey of the

OECD's Programme for International Student Assessment (PISA) , including student access

to and use of ICT, analysis of the lowest performing students; the effects of family background

on students' performance and the way classes are organised in schools; trend data on tertiary

qualifications, including projections for the year 2014; trend data on survival rates in tertiary

education; the impact of demographic trends on education systems, as well as projections

on expenditure for the year 2015; trend data on expected years of education; instruction

time per subject for 9-to-14-year-olds; a picture of student mobility and the significance of

internationalisation of higher education. The ExcelR spreadsheets used to create the tables and

charts are available via the StatLinks printed in the book.

Indicators covered include:

Educational attainment of the adult

population

Graduation rates by level of education

Labour force participation by level

of educational attainment

Education and earnings

Educational expenditure per student

Public and private investment

in educational institutions

Student mobility and foreign students

in tertiary education

> FEMALE STUDENTS have a higher upper-secondary

graduation rate than males, yet males are more

likely to participate in job-related training later on.

> POTENTIAL EARNINGS for those with a university-

level degree are 8-20% higher than those with

non-tertiary education.

> THE IMPACT OF demographic change on education

resourcing will differ widely from country to

country: by 2015, there will be 29% fewer 5-14 year

olds in Korea, 30% fewer 15-19 year olds in Poland,

and 34% fewer 20-29 year olds in Spain, compared
to 2005.

> STUDENT SUCCESS and family income are clearly

linked: the 25% of students with the lowest family

income are 3.5 times more likely to struggle with
basic mathematics than the wealthiest 25%.

FOR MORE INFORMATION VISIT

www.oecd.org/education/eag2006
OECDPUBLISHIIMG
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Korea

Korea
and the

OECD

A decade

of progress

Okyu Kwon

Deputy Prime Minister

and Minister of Finance and Economy,
Korea*

In 1996 just when the Korean government
took the initiative and worked hard to join
the OECD, some media and civil society

organisations were reluctant to extend their
support. They worried, saying that it would
be too premature for Korea to join the rich
man's club and would cause us great losses.

Despite their worries, however, the OECD
was a gateway for us to learn from the
expenences and knowledge of advanced
countries needed for the Korean economy,
through peer learning, rule-setting and
discussions on global issues. Today, no one
would argue that the OECD made itself a
landmark in the Korean economy by helping
it in advancing the institutions, reforming
each and every sector, and thus upgrading the
Korean economy

In particular, the OECD was instrumental in
providing us with important guidelines on
corporate governance and the financial
supervisory system in the course of structural
adjustment immediately after the financial
crisis in the late 1990s. The Korean

government took advantage of the OECD
resources in successfully overcoming the crisis
through restructuring.

We in the Korean government have a high
regard for the OECD as one of the most
trustworthy and wisest economic policy

counsels. We take the OECD

recommendations seriously and integrate
them into our own policies as and when
appropriate.

A case in point is financial liberalisation. The
OECD has been advising us on institutional
reform to promote financial liberalisation. [. . .]

When the Financial Investment Services and

Capital Market bill we are actively promoting
is enacted, barriers between business

categories will be torn down, thus expediting
the development of financial services.

Another critical area of concern to both the

OECD and the Korean government has been
labour laws. Just less than two weeks ago, on
1 1 September to be specific, representatives of
labour, management and the government
came to an agreement on a package of labour
reform bills on advancing labour relations that
was under discussion for the past three years.

The agreement is aimed at meeting
international standards and boosting flexibility
of the labour market. Specifically, it says we
have done away with compulsory arbitration.
It allows the use of a replacement workforce
in case of strikes at essential public services.
It also calls on easing the procedures for
dismissal for economic reasons. [...]

There is no doubt that globalisation and
[information technology] have improved the
efficiency of the world economy. At the same
time, this has brought about concerns on
widening disparity between individuals and
between nations. New emerging markets led
by BRICs (Brazil, Russia, India and China) are

changing the horizon of the world economy
Policy interest in the quality of life such as
public health and environment is also

increasing, which I think is relevant and
important.

Now the new changes are calling for the
OECD to do more. I understand that

Secretary-General Angel Gurria has stressed
the enhanced role of the OECD in tackling
new challenges, such as public health, since
he took up his post. This fits well with the
new expectations for the OECD, in my view.

Clearly, the OECD enjoys many strengths.
They have abundant policy experience and

Deputy Prime Minister Kwon

knowledge of member countries, systemic
and expert analytical skills, and the

inter-disciplinary policy research system
encompassing the entire socio-economic field.

Taking the best advantage of its many merits,
the OECD should take the lead in helping the
international community collectively cope
with the new challenges. [...]

The article is extracted from the welcoming
address of Koreas Deputy Prime Minister
Okyu Kwon to a special conference in
Seoul 22 September 2006, marking Koreas
10th anniversary in the OECD. The full text of
Mr Kworis speech can be found at

www.oecdobserver.org/korea, and the text of
Secretary-General Angel Gurria's speech, as
well as other related documents, are at

www.oecd.org/korea

Drive your way: Secretary-General Angel Gurria
admires Hyundai Motor Company's shining

works in Seoul, Korea, September 2006.
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Risk warning
Governments around the world

need to be better prepared for
large-scale catastrophes, and take a

more proactive role in working with the
insurance industry and other players,
participants were told at the inaugural
meeting of the OECD International
Network on Financial Management of
Large-Scale Catastrophes in Paris,
8 September 2006.

In a globalised economy, the domino
effect of disasters goes beyond their

economic and social impact on the
countries directly affected. Recent years
have seen a dramatic rise in the frequency
and severity of catastrophes and the trend
is towards greater vulnerability and larger
losses.

Insured losses are only the tip of the
iceberg, given that numbers of people
with insurance cover are very limited
in emerging economies. More than
1 ,800 people died in Hurricane Katrina in
the southern United States last year, with
an estimated US$135 billion of damage
and insured losses of around

$35 to $45 billion. By comparison,

the Hoods in China in 1996 and 1998

inflicted $24 billion and $30 billion in

economic damages respectively but only
between 1% and 3% of these losses were

covered by insurance.

To tackle this issue, the Network, which is

open to non-OECD countries, will focus
on the financial management of different
types of large-scale risks, including natural
catastrophes, accidental disasters caused
by human intervention, terrorist acts and
pandemics. It will also assess the extent to
which financial sector institutions are

prepared to withstand disasters from a
financial and operational perspective.

Africa Partnership
Forum

Support unit opens

Will the Millennium

Development Goals
launched in 2000 be met

by the agreed deadline of 2015? This
question is at the top of discussions in government and
development agencies around the world. There have been
several initiatives to help focus minds and boost international
progress towards meeting the goals, not least by the G8. At
their 2003 summit in Evian, France, ministers agreed with

leaders from the New Partnership for Africa's Development
(NEPAD) to broaden their relationship and to take a joint
approach to catalysing development across this vast continent.
The Africa Partnership Forum (APF) was created from this
initiative.

Now, to give that process added edge, the APF has been
equipped with a support unit, which is based at the OECD
headquarters in Paris. Established after the Gleneagles summit
in 2005, the unit helps the Forum fulfil its monitoring role.
David Batt, the support units first director, who took up his
functions in mid-2006, is under no illusion about the

challenge: "The 2015 deadline for the MDGs is at risk in Africa,

everyone can see that. But we also know that lor international
development co-operation to maintain credibility, we must not
let the deadline slip. And we can achieve the goals, but it
means everyone stepping up a gear to push African
development forward. Helping to move into this higher gear is
what the APF and the new unit is really all about."

The premise behind the APF is that by bringing donors and
African countries around the same table, putting them on equal
footing, and holding them all equally accountable lor keeping
their promises, real headway will be made on a range of
concrete problems affecting Africa's development. Challenges
such as infrastructure and agriculture, energy and resources,
and HIV/AIDS and other infectious diseases will all be

scrutinised. Indeed, these very issues will be examined at the
next APF meeting in Moscow on 26-27 October.

Mr Batt is confident. "I believe that the Forum has an

important role to play in monitoring progress against the
commitments which have been made on Africa. Our job is to

help identify key bottlenecks and to propose steps to surmount
these hurdles." The OECD's Development Assistance
Committee, the Development Centre and the Sahel and West
Africa Club will all be assets in this effort. As Mr Batt points

out, "1 am delighted that the new unit is housed here at the
OECD, providing the opportunity for us to link with the rest ol
OECD's growing work on Africa."

For more information contact Vanessa.Vallee@oecd.org

New ambassadors

19 May 2006 - Tae-shin KWON
is the new ambassador for Korea,

succeeding O-Kyu KWON.

8 September 2006 - Harald NEPLE

replaces Tanja STORM as the new
ambassador for Norway.

6 October 2006 - Eric MARTIN is the

new ambassador for Switzerland. I le

replaces Wilhelm JAGGI.

30
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Calendar

Calendar of forthcoming events
Please note that many of the OECD meetings mentioned are not open to the public or the media and are
listed as a guide only. All meetings are in Paris unless otherwise stated. For a more comprehensive list, see
the OECD website at www.oecd.org/media/upcoming, which is updated weekly.

OCTOBER - Highlights

9 Globalisation and the Knowledge
Economy, conference organised by the
Directorate for Science, Technology and
Industry, and the French government.

25-27 Benefiting from Globalisation,
symposium on transport economics and
policy, organised by the European
Conference of Ministers of Transport
(ECMT). Berlin, Germany.

NOVEMBER

2-3 Inclusion and Integration through

Innovation, conference on learning
environments for students with special

needs, organised by the Directorate for

Education and the Turkish government.

Antalya, Turkey.

6-7 Aid for Trade: From Policy to Practice,

OECD Policy Dialogue organised in
partnership with the Gulf Organisation for
Industrial Consulting (GOIC). Doha,
Qatar.

6-7 International Investment and the Public

Interest: the Case of Infrastructure,

Global Forum on International Investment

organised by the Directorate for Financial
and Enterprise Affairs. Istanbul, Turkey.

6-8 Removing Barriers to SME Access to

International Markets, high-level
conference organised by the Greek Ministry

of Development, the OECD Centre for
Entrepreneurship, SMEs and Local
Development and the Asia-Pacific

Economic Co-operation (APEC) SME

Working Group. Athens, Greece.

14-16 An Insight into Tourism Statistics,

forum organised by the Spanish

government, the OECD Centre for

Entrepreneurship, SMEs and Local

Development, and the Statistical Office of

the European Communities (Eurostat).

Caceres, Spain.

17-18 RIO 6, World Climate & Energy Event.
Rio de Janeiro, Brazil.

20-21 Global Forum on Agriculture, organised
by the Directorate for Food, Agriculture
and Fisheries.

DECEMBER

1 Financing Access to Drinking Water

and Sanitation in Africa, workshop

organised by the Development Centre,
the Environment Directorate and the

African Development Bank.

6 Freedom of Investment, National

Security and "Strategic" Industries,

roundtable organised by the Directorate
for Financial and Enterprise Affairs.

7-8 OECD Forum on African Public Debt

Management, organised by the

Directorate for Financial and Enterprise
Affairs. Amsterdam, the Netherlands.

1 1-12 Measuring the Impacts of
Biotechnology, workshop organised by
the Directorate for Science, Technology
and Industry.

JANUARY 2007

24-28 World Economic Forum annual

meeting. Davos, Switzerland.

FEBRUARY

5-6 Public-Private Partnerships,
symposium organised by the Directorate
for Public Governance and Territorial

Development.

7-8 Public Policies for the Development
of Mexico, forum organised by the
OECD, the World Bank, the UN and the

Inter-American Development Bank.
Mexico City, Mexico.

8-9 Statistics, Knowledge and Policy,
conference as part of OECD's project on
"Measuring the Progress of Societies",
organised by the Statistics Directorate.
Seoul, Korea.

MARCH

29-30 What Policies for Globalising Cities?
Rethinking the Urban Policy Agenda,
conference organised by the Directorate
for Public Governance and Territorial

Development and the Club of Madrid.
Madrid, Spain.

Frankie.org i.vsi.k
Look at all those healthy,

shining people down there.
We have never had it so good,

Frankie!

Good, Don't forget to include hip
operations, which country does best,
'ecovery rates, cost, that kind of thing.
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Bribery dodgers
OECD Bribery Awareness Handbook for Tax Examiners

Tax inspectors may be an eagle-eyed lot, but in
today's global, technology-sophisticated world,
their job has become extra challenging. The

OECD's 1996 Recommendation on the Tax

Deductibility of Bribes to Foreign Public Officials
is designed to discourage international corruption
by disallowing bribes that take the form of
tax-deductible expenses, for instance. But it is
up to the tax officials in each country to ensure
compliance, and to screen lor illegitimate claims.

The trouble is how to identify a payment that may be
a bribe. Is it easy to distinguish between a fraudulent
invoice and a real one, or to detect payments to
fictitious employees, or illicit transfers to offshore
bank accounts?

The OECD has designed its Bribery Awareness
Handbook for Tax Examiners to help officials answer
such questions. It describes various bribery
techniques, provides indicators of bribery, suggests
interviewing techniques and gives examples of bribes
previously identified in tax audits. For instance, a
fictitious business may be used for transferring funds,
or indirect payments to public officials may be made
via a law firm for ostensible legal services. The
handbook also includes a checklist and, to help
facilitate the monitoring of trends and assessing risks,
it provides a standardised form allowing the tax
examiner to give feedback to his headquarters. And
as a response to the global nature of the issue and
the wide reach of OECD work, the handbook is

now available in 13 languages: Chinese, English,
Estonian, French, German, Italian, Japanese,
Latvian, Lithuanian, Norwegian, Russian, Slovak and
Spanish.

Although the existence of legislation denying the tax
deductibility of bribes is a strong deterrent to bribery
of foreign public officials, says the OECD, the
practical implementation of such legislation should
not be neglected. The deterrent effect of these
legislative changes depends crucially on the measures
put in place to ensure that taxpayers are complying
with the law.

ISBN: 9264018093

The OECD Bribery Awareness Handbook for Tax Examiners
can be downloaded at: www.oecd.org/ctp/ttb

Librarians in the 21st century

1 32

Peter Raggett, OECD Centre for Documentation and Information

Libraries are set to become more important than ever.

Carl Sagan, the late astronomer, raconteur and television personality, once
wondered aloud how many books an individual could read in a normal
lifetime. "From here, to here", was his estimate, as he walked the length

of a single, not very long, shelf of books in a US library. Sagan's point was that
our capacity to read was nothing compared with the vast volume of editions
contained in a normal library.

Today, with the Internet, the librarian's job of sorting and providing access has
become even greater. Not that paper-based information has been replaced; in
fact, there is more printed paper produced today than 20 years ago. But the real
changes have been brought about by the so-called digital revolution.

Fortunately lor librarians, the new developments in information technology that
have led to such explosive growth in information have also come to their rescue
by revolutionising the way information is stored and accessed. The creation of
bibliographic databases, the digital catalogues to complement the trusty Kardex,
and the use of barcodes to store books, are just a few valuable innovations. The

new challenge is how to manage and alleviate the already existing problem for
researchers of "information overload". The Internet and search engines like
Google or Yahoo may have brought sorting and retrieval of front-line

information into the living room, but deeper searches demand patience. Given
the plethora of information available, the Internet has heightened the need for
more and belter librarians to filter the wheat from the chaff.

In addition to the more traditional information portals like library catalogues,
librarians now use resources like RSS (Really Simple Syndication), which uses
XML tagging to stream current news stories or information directly to the
client's desktop, mobile phone or handheld computer. The OECD Observer
online edition uses this service, as it is widely used for sending the latest news
stories to a user's machine and getting around email spam. This is one reason
why publishers are also using RSS to inform customers about new titles or send
out newsletters.

Today, the OECD's Centre lor Documentation and Inionnation (CDI) has more

than 55% ol its resources m digital fonnat, with over 55,000 electronic titles and
29,000 titles in paper format. This virtual library allows our researchers to consult
the catalogues and other electronic resources provided by the centre from their
desktops via the OECD's Intranet. The centre also provides access to important
sites on the web where its clients can instantly download periodical articles and

(continued on page 40)
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BOOKS

Cleaner flow

of goods
Strengthening Inland Waterway Transport:
Pan-European Co-operation for Progress

Inland Waterways and Environmental Protection

Most surface freight transport takes place by rail and road,
but with environmental and cost pressures nsing,
attention is again turning to inland water transport.

In the US for instance, inland waterways carried some 500 billion
tonne-kilometres of freight in 2003; roads carried three times more,
and rail four times. Europe has more than 30,000 kilometres of
waterways that connect hundreds of cities and industnal regions
across a mix of 19th century canal networks and navigable rivers
such as the Rhine or the Elbe. However, the dominance of road

transport is even greater. Take Germany, for instance: 58 billion
tonne-kilometres in 2003 by inland waterway, compared with
291 billion for roads and 79 billion for rail. In Britain, the number

for inland waterways was just 0.2. Inland waterway transport
accounts for just 6.5% of total inland transport in the EU, and
3.9% for the whole of Europe.

Numbers like this prompted the European Conference of Ministers
of Transport (ECMT) to meet recently to discuss a renewed effort to
exploit the rivers and canals across Europe. Reasons to promote a
shift are not hard to find.

First is efficiency For every litre of fuel burned, a barge can carry a
tonne of cargo for 127 km, compared to 97 km for a train and a
truck for 50 km. Lower energy consumption, high reliability, fewer
accidents, savings on storage facilities and the ability to deliver cargo
to otherwise inaccessible areas make environmentally-friendly barges
an attractive shipping choice. The cargo capacity of a barge is
15 times that of a rail car and 60 times greater than that ol a
semi-trailer truck. No wonder Airbus chose canals to ship the large

Sustainable
fisheries

Financial Support to Fisheries:
Implications for Sustainable Development

The fisheries sector in OECD countries

receives around $6.4 billion a year in
support from governments. Around

38% of this sum provides for the management, research and
enforcement of fisheries, while 35% funds fisheries

infrastructure, from harbour and landing facilities,
to navigation services, and search and rescue support.

Reviews

parts of its new 555-seat aircraft to Toulouse, France,

using inland waterways from Pauillac to Langon.

As the ECMT reports in Strengthening Inland Waterway
Transport: Pan-European Co-operation for Progress, the

creation ol a pan-European inland waterway market is far
from reality In addition to its slower speed and the need to

create more infrastructure by dredging rivers and building
locks, it also means having to harmonise regulations and procedures
across borders and regions. And it demands creating a level playing
field for business, with a freer market based on fair competition,
rather than the highly regulated quasi-monopolistic situation several
countries face at present.

Boosting waterway transport is not all good news and opening canals
can be politically controversial. Proposals to build a canal link for
freight from the Rhine across France to the Rhone via the Saone river

were shelved after a public outcry-including from towns on route-
as the prospect of large barges ploughing through unspoilt country
calm became an election issue. The outcry was not without
foundation: water traffic causes water contamination, air pollution
and noise. It competes with leisure uses, from boating and water
skiing to fishing, which all have a bearing on property values, land
uses, tourism, and so on. And shipping freight hurts ecosystems. As
another ECMT book, Inland Waterways and Environmental Protection
points out, dams, weirs, locks and dredging may induce changes in
water levels, discharge regimes and river bed geomorphology, and
could affect sedimentation and erosion.

Despite all this, inland waterway transport remains more
environmentally friendly than other land transport modes in terms of
total cost, particularly road. The second report says that if the
440 million tonnes of cargo shipped by inland waterways were
carried by road, emissions to air in Europe would be at least
10% higher. Shifting the balance back towards inland waterways
would be a challenge, and further adapting the network to meet the
environmental concerns of today would help.

Strengthening Inland Waterway Transport: ISBN 92821 1354X
Inland Waterways and Environmental Protection: ISBN 9282113469

The remaining expenditure is in the form of direct payments
that reduce the costs of fishing, including vessel construction
and modernisation payments, decommissioning schemes,
income support, fuel tax exemptions and interest rate
concessions, to name but a few.

How does such support affect sustainable development,
efficiency and prices? Financial Support to Fisheries:
Implications for Sustainable Development explores these

effects, and offers a broad insight into the efficacy of different
types of support in meeting policy objectives. It identifies actual
and potential areas of policy incoherence, and highlights any
trade-offs of different policy goals.

ISBN 9264036636
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New OECD publications, July to September 2006
HIGHLIGHTS

Agricultural Policies in OECD Countries:
At a Glance

A unique source of up-to-date estimates of
support to agriculture in OECD countries and
Brazil, China and South Africa.

www.SourceOECD.org/9264022759

ISBN 92-64-02275-9

31-Jul-2006, 117p
40 $50 £27 ¥5 600

Infrastructure to 2030: Telecom, Land

Transport, Water and Electricity

A long-term examination of future
infrastructure needs and how they might
be financed.

www.SourceOECD.org/9264024603

ISBN 92-64-02460-3

30-Jun-2006, 293p
$56 £31 ¥6 200

ECONOMICS

OECD Economic Surveys: Australia
ISBN 92-64-02635-5

9-Aug-2006, 150p
45 $52 £30 ¥5 900

www.SourceOECD.org/9264026355

OECD Economic Surveys: Canada
ISBN 92-64-02525-1

15-Aug-2006, 150p
45 $52 £30 ¥5 900

www.SourceOECD.org/9264025251

OECD Economic Surveys: Iceland
ISBN 92-64-02699-1

7-Aug-2006, 150p
45 $52 £30 ¥5 900

www.SourceOECD.org/9264026991

OECD Economic Surveys: Japan
ISBN 92-64-02695-9

16-Aug-2006, 200p
45 $52 £30 ¥5 900

www.SourceOECD.org/9264026959

Understanding National Accounts:
An OECD Manual

The complete guide to understanding GDP
and its components.
ISBN 92-64-02566-9

l-Sep-2006, 350p
$30 £16 ¥3 300

www.SourceOECD.org/9264025669

AGRICULTURE

Coherence of Agricultural and Rural
Development Policies
Examines the advantages of developing
coherence between agricultural and rural
development policies.
ISBN 92-64-02388-7

20-Jun-2006, 415p
$75 £41 ¥8 300

www.SourceOECD.org/9264023887

Agricultural Policy and Trade Reform:
Potential Effects at Global, National
and Household Levels

ISBN 92-64-025731

14-Jul-2006, 160p
30 $38 £20 ¥4 200

www.SourceOECD.org/9264025731

DEVELOPMENT

Uses and Abuses of Governance

Indicators

Helps users find their way through the
jungle of governance indicators, and
shows how they tend to be widely
misused both in international

comparisons and in tracking changes in
individual countries.

ISBN 92-64-02685-1

8-Aug-2006, 93p
$32 £17 ¥3 300

www.SourceOECD.org/926402685 1

EDUCATION

Education at a Glance:

OECD Indicators

A rich, comparable and
up-to-date array of indicators
on the performance of
education systems.
ISBN 92-64-02531-6

28-Aug-2006, 465p
$87 £46 ¥9 000

www.SourceOECD.org/9264025316

Education Policy Analysis
This edition covers teacher motivation,

formative assessment, gender differences
and mathematics, and policy regarding
international students.

ISBN 92-64-02269-4

31-Aug-2006, 80p
$30 £16 ¥3 300

www.SourceOECD.org/9264022694

ftStarting Strong II: Early Childhood
Education and Care

Outlines the progress made by the participating
countries in responding to the key aspects of
successful early childhood education and care
policy
ISBN 92-64-03545-1

12-Sep-2006, 440p
60 $81 £43 ¥8 300

www.SourceOECD.org/9264035451

PEB Compendium of Exemplary
Educational Facilities

Features educational institutions from

20 countries, selected by an international jury
for their exemplary facilities.
ISBN 92-64-02229-5

29-Jun-2006, 180p
$56 £31 ¥6 200

www.SourceOECD.org/9264022295

ENERGY

China's Power Sector

Reforms: Where to Next

Explores how China's rapidly
expanding electricity sector can
keep up with growing demand
while remaining affordable and
environmentally sustainable.

Publications listed on these pages
are available at subscribing
institutions via our online service,

SourceOECD, at the URL listed. If

your institution is not a subscriber,
ask your librarian to subscribe
today. Listed publications are also
available via our Online

Bookshop: ww.oecd.org/bookshop.
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ISBN 92-64-10981-1

10-Jul-2006, 160p
$94 £51 ¥10 400

www.SourceOECD.org/926410981 1

Energy Technology Perspectives:
Scenarios and Strategies to 2050
Demonstrates how energy technologies can
make a difference in a series of global scenarios
to 2050.

ISBN 92-64- 10982-X

22-Jun-2006, 484p
$130 £67 ¥13 400

www.SourceOECD.org/926410982X

Sign up for our free email alerting
service and for various

e-newsletters including our

monthly What's New at OECD at
www.oecd.ore/oecddirect.

Electricity Information
Brings together the latest
statistics compiled by the
IEA on electricity and heat
production, including
information on installed

capacity, consumption, trade
and prices.

ISBN 92-64-1 1014-3

24-Aug-2006, 708p
130 $163 £89 ¥18 100

www.SourceOECD.org/92641 10143

ENVIRONMENT

The Political Economy of
Environmentally Related
Taxes

Provides a comprehensive
discussion on the effectiveness

of environmentally related
taxes and their potential for
wider use.

ISBN 92-64-02552-9

29-Jun-2006, 199p
40 $50 £27 ¥5 600

www.SourceOECD.org/9264025529

OECD Guidelines for the Testing of
Chemicals, 16lh Addendum

An update to OECD's collection of
internationally-agreed testing methods used by
government, industry and independent
laboratories for testing the safety of new and
existing chemicals and chemical preparations.
ISBN 92-64-02429-8

29-Jun-2006, 19 lp
50 $63 £34 ¥6 900

www.SourceOECD.org/02429-8

OECD Guidelines for the Testing of
Chemicals

Loose-leaf binders containing base
volumes and all addenda.

ISBN 92-64-02448-4

22-Jun-2006
400 $500 £273 ¥55 600

www.SourceOECD.org/9264024484

Safety Assessment of Transgenic
Organisms: OECD Consensus Documents
These OECD biosafety consensus documents
identify elements of scientific information used
in the environmental safety and risk
assessment of transgenic organisms.
ISBN 92-64-02258-9

17-Jul-2006, 823p
160 $200 £109 ¥22 200

www.SourceOECD.org/9264022589

FINANCE AND INVESTMENT

Policy Framework for Investment:
A Review of Good Practices

A set of questions for governments to consider
in ten policy fields identified in the Monterrey
Consensus as critically important for the
quality of a country's environment for
investment.

ISBN 92-64-02586-3

10-Aug-2006, 250p
50 $67 £36 ¥6 900

www.SourceOECD.org/9264025863

OECD Investment Policy Reviews,
Caribbean Rim: Antigua and Barbuda,
Grenada and St. Lucia

ISBN 92-64-02596-0

13-Jul-2006, 97p
24 $30 £16 ¥3 300

www.SourceOECD.org/9264025960

INDUSTRY AND SERVICES

Innovation and Growth in Tourism

Bnngs the reader information about the
dynamics and characteristics of innovation in
tourism, and gives examples of how business
models are evolving as a result.
ISBN 92-64-02501-4

A list of OECD publications

distributors and booksellers in your
countries is available at

www.oecd.org/publishing/distributors.

A list of institutions subscribing to
SourceOECD is available at

www.oecd.org/publishing/
sourceoecdsubscribers.

20-Jun-2006, 124p
40 $54 £28 ¥5 500

www.SourceOECD.org/9264025014

NUCLEAR ENERGY

Indemnification of Damage in the Event
of a Nuclear Accident

Workshop proceedings that assess third-party
liability and compensation mechanisms that
would be implemented in the event of a
nuclear accident.

ISBN 92-64-02625-8

12-Jul-2006, 150p
40 $54 £28 ¥5 500

www.SourceOECD.org/9264026258

Nuclear Production of

Hydrogen: Third
Information Exchange
Meeting
Presents the state of the art in

the nuclear production of
hydrogen and describes its
associated scientific and

technical challenges.
ISBN 92-64-02629-0

12-Jul-2006, 414p
$108 £57 ¥11 100

www.SourceOECD.org/9264026290

SOCIAL ISSUES / MIGRATION AND
HEALTH

See page 37 for books on health.

International Migration Outlook:
SOPEMI 2006

Previously published as Trends in International
Migration, this annual report analyses recent
trends in migration movements and policies in
OECD countries.

ISBN 92-64-03627-X

14-June-2006, 328p
$99 £54.00 ¥11000

TAXATION

Consumption Tax Trends:
VAT/GST

and Excise Rates, Trends
and Administration Issues

Presents information about

VAT/GST rates in OECD

countries as well as

provisions for the taxation of
motor vehicles, alcoholic beverages, tobacco
and fuels.

ISBN 92-64-01417-9

16-Jun-2006, 124p
40 $50 £27 ¥5 500

www.SourceOECD.org/9264014179
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Through the OECD Online

Bookshop, you can order print

versions of publications as well as

PDF versions for quick download.

TRANSPORT

Transport and International Trade
Focuses on the structure and development
of international transport costs, the benefits
to be expected from investment in
international transport facilities, and the
reduction of the costs of crossing borders.
ISBN 92-821-1338-8

4-Aug-2006, 108p
40 $54 £28 ¥5 500

www.SourceOECD.org/9282113388

Inland Waterways and Environmental
Protection

Reviews experience in mitigating the
environmental impacts of inland waterway
development.
ISBN 92-821-1346-9

6-Sep-2006, lOOp
$67 £36 ¥6 900

www.SourceOECD.org/9282113469

URBAN, RURAL AND REGIONAL
AFFAIRS

The New Rural Paradigm:
Policies and Governance

Highlights the diverse
1 challenges facing rural areas,

. >Wt their unused potential, and
c^^P the inability of sectoral
|	| policy alone to address these

challenges.
ISBN 92-64-02390-9

13-Jul-2006, 1 13p
$38 £20 ¥4 200

www.SourceOECD.org/9264023909

FORTHCOMING

Aid for Trade: Making it Effective

Coal Information

Competitive Cities in the Global
Economy

Cotton in West Africa: The Economic

and Social Stakes

Development Aid at a Glance

Decoupling Environmental Impacts of
Transport from Economic Growth

Electricity Information

Fishing for Coherence: Policy Coherence
for Development in Fisheries

International Investment Perspectives

Natural Gas Information

OECD Economic Surveys: Canada

OECD Glossary of Statistical Terms

OECD Information Technology Outlook

OECD Reviews of Risk Management
Policies: Sweden - The Safety of Older
People

Policy Framework for Investment

Promoting Pro-poor Growth: Policy for
Donors

Public-Private Partnerships for
Innovation: Trends and Good Practices

in OECD Countries

Qualifications Systems: Bridges to
Lifelong Learning

Strengthening Inland Waterway
Transport: Pan-European Co-operation
for Progress

Transport and Decentralisation

Water and Agriculture: Sustainability,
Markets and Policies

Women in Scientific Careers: Unleashing
the Potential

RECENT PERIODICAL ISSUES

Economic Policy Reforms
www.SottrceOECD.org/l8132715

OECD Economic Studies

www.SourceOECD.org/02250822

Energy Prices and Taxes
www.SourceOECD.org/02562332

Nuclear Law Bulletin

www.SourceOECD.org/0304341X

OECD Journal on Budgeting
www.SourceOECD.org/16087143

OECD Journal on Competition Law and
Policy
www.SourceOECD.org/15607771

OECD Journal on Development
www.SourceOECD.org/18168124

Oil, Gas, Coal and Electricity:
Quarterly Statistics
www.SourceOECD.org/10259988

LATEST STATISTICAL DATA

OECD Banking Statistics
www.SourceOECD.org/16081064

OECD Employment and
Labour Market Statistics

www.SourceOECD.org/16081161

OECD Insurance Statistics

www.SourceOECD.org/16812026

OECD International Development
Statistics

www.SourceOECD.org/16081 110

Latest OECD Policy Briefs

Free online at

www.oecd.org/publications/policybrief

Taxation and Social Security in
Agriculture

Economic briefs on Surveys of Canada,
Poland, Luxembourg, Japan, Australia,
Iceland

The Importance of Financial Education

What is Competition on the Merits?

Competition Law and Policy in Chinese
Taipei

The Social Dimension of

Environmental Policy
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Focus on health

HIGHLIGHTS

OECD Health Data 2006 on CD-ROM

OECD's unique, interactive database provides
over 1 ,200 indicators for the health economy of
OECD countries. The most recent data are for

2003/2004, with many time series going back as
far as 1960.

www.SourceOECD.org/16836243

ISBN 92-64-02279-1

26-Jun-2006, CD-ROM
$100 £55 ¥11 100

ft»'i

sft

Health at a Glance: OECD Indicators 2005

This statistical report, published every other year,
provides in a print form the key data series
published in the annual CD-ROM. It covers health
status, expenditure, resources and utilisation, and
economic/demographic reference data.
www.SourceOECD.org/9264012621

ISBN 92-64-00648-6

ll-Apr-2006, 108p
$31 £17 ¥3 400

COUNTRY REVIEWS

OECD Reviews of Health Systems:
Switzerland

This book analyses the strengths and
weaknesses of the Swiss health system and
weighs them against the policy objectives of
effectiveness and responsiveness, access and
equity, efficient supply of services, and
financial sustainability.
ISBN 92-64-02582-0

22-Sep-2006, 130p
$34 £18 ¥3 800

www.SourceOECD.org/9264025820

OECD Reviews of Health Systems:
Finland

ISBN 92-64-01382-2

07-Dec-2005, 72p
$29 £16 ¥3 300

www.SourceOECD.org/9264013822

OECD Reviews of Health Care Systems:
Korea

This book investigates a set of policy
challenges concerning interventions that are

needed in the mixed public-private context
found in Korea.

ISBN 92-64-29945-9

l-May-2003, 144p
$37 £18 ¥3 300

www.SourceOECD.org/9264299459

OECD Reviews of Health Systems:
Mexico

This book describes the strengths and
weaknesses of the Mexican health system in
terms of access, quality, efficiency, financial
sustainability, and effectiveness of recent
reforms.

ISBN 92-64-00892-6

18-Jul-2005, 158p
24 $29 £16 ¥3 200

www.SourceOECD.org/9264008926

ANALYSES

Sickness, Disability and Work,
Breaking the Barriers, Vol. 1:
Norway, Poland and Switzerland

Too many workers leave the labour market
permanently due to health problems, and yet too
many people with a disabling condition are
denied the opportunity to work. This book
explores the possible factors behind this paradox.
ISBN 92-64-02631-2

26-Oct-2006, 150p
$47 £25 Y4 800

www.SourceOECD.org/92640263 1 2

Coverage of Medical Malpractices in
OECD Countries

Presents an interesting comparison of the legal
context for medical malpractice in OECD
countries.

ISBN 92-64-02904-4

4-Dec-2006, 90p
$40 £21 ¥4 100

www.SourceOECD.org/9264029044

Economic Valuation of Environmental

Health Risks to Children

ISBN 92-64-01397-0

3-Feb-2006, 31 Op
$71 £39 ¥7 800

www.SourceOECD.org/92640 1 3970

Health Technologies and
Decision Making
Analyses the barriers to, and facilitators of,
evidence-based decision making in OECD
healthcare systems.
ISBN 92-64-01620-1, l-Nov-2005, 160p

$38 £21 ¥3 800

www.SourceOECD.org/9264016201

Private Health Insurance in

OECD Countries

Analyses private health insurance markets

and identifies policy issues arising from
their interdependence with publicly
financed health coverage schemes.
ISBN 92-64-00668-0, 25-Nov-2004, 240p

60 $75 £42 ¥7 600

www.SourceOECD.org/9264006680

Foodborne Disease in OECD Countries:

Present State and Economic Costs

ISBN 92-64-10536-0, 13-Jan-2004, 92p
$28 £18 ¥3 400

www.SottrceOECD.org/9264105360

RELATED ISSUES

oSociety at a Glance: OECD Social
Indicators 2006

OECD's biannual compendium of indicators

showing the extent to which OECD
countries are becoming more equal, more
healthy, and more cohesive.

ISBN 92-64-02818-8, 15-Nov-2006, lOOp
$32 £17 ¥3 300

www.SourceOECD.org/9264028 1 88

Transforming Disability into Ability:
Policies to Promote Work and Income

Security for Disabled People
ISBN 92-64-19887-3, 27-Feb-2003, 220p

$50 £25 ¥4 500

www.SourceOECD.org/9264198873

Emerging Risks in the 21st Century:
An Agenda for Action

This book explores the implications of
newly developing risks such as hugely
damaging hurricanes, new diseases, terrorist
attacks, and disruptions to critical
infrastructures.

ISBN 92-64-19947-0, 19-May-2003, 292p
$37 £18 ¥3 300

www.SourceOECD.org/9264199470
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« StatLinks
A service that delivers Excel files

from the printed page!

Look for the StatLinks at the bottom right-hand corner of the tables and graphs in our publications.

To download the matching Excel spreadsheet, just type the link into your internet browser, starting with the

http://dx.doi.org prefix.

If you're reading a PDF e-book edition, and your PC is connected to the Internet, simply click on the link.

StatLinks will appear in about 20 publications in 2005.

StatLinks:

another innovation from OECD Publishing.
Learn more at

www.oecd.org/statistics/statlink

use OECD

StatLinks
to download

Excel

spreadsheets!

'j

So far, the following OECD
Publications contain StatLinks:

OECD in Figures 2004 Edition

OECD Factbook 2005: Economic, Environmental

and Social Statistics

OECD Environmental Data: Compendium 2004

OECD Science, Technology and Industry Outlook 2004

(Statistical Annex)

OECD Information Technology Outlook: 2004 Edition

Society at a Glance: OECD Social Indicators 2005

We expect the next editions of the
following titles to have StatLinks:
OECD Agricultural Outlook

Agricultural Policies in OECD Countries: Monitoring
and Evaluation

Taxing Wages
Revenue Statistics

Education at a Glance

Health at a Glance

OECD Employment Outlook

Trends in International Migration
OECD Economic Outlook

OECD Regions at a Glance

Measuring Globalisation: Economic Globalisation
Indicators

OECD Science, Technology and Industry: Scoreboard



About OECD StatLinks

What are StatLinks?

OECD StatLinks are an electronic publishing solution that enables links between tables and graphs in

publications, whether they are in print or e-book format, and the underlying data in Microsoft Excel

spreadsheets.

How readers and users benefit from StatLinks. . .

Users can download Excel files of figures used in tables and graphs and use the figures in their own work.

Access is provided to the most up-to-date versions of graphs and data.

In some cases supplementary data is provided in the Excel files.

In some cases data spanning a longer time period than in the book is provided in the Excel files.

What our users think of StatLinks. . .

"This is excellent!! - More like this would be great!" - (Senior Policy Analyst, Canada)

"I have accessed the Web book for the OECD STI Scoreboard - it is wonderful to be able to see the numbers

behind the charts!!" - (Policy Adviser, Australia)

"The Web book edition is great. It is extremely useful to be able to access the data in Excel. Well done!" -

(Scoreboard user in the UK)

"This is the best service I have found for a long time." - (User at the University of Tampere, Finland)

"Yesterday I had the chance to go through your StatLink service, I think it has real promise, much easier to

navigate than many sites, and nicely presented. I can see it being really popular." - (Senior Economist, UNCTAD).

How do StatLinks work?

StatLinks use Digital Object Identifier technology (DOI) which is an emerging international standard for

identifying published material on line.

For each StatLink you will find a URL which leads to the corresponding spreadsheet. These links work in

the same way as an Internet link. In an electronic publication the user can click the link to access the data. For

print publications the user will need to type the link address into an Internet browser. Try with the following:

http://dx.doi.org/10. 1 787/317646774444.

A StatLink, like the DOI on which it is based, is a persistent identifier in that, once registered, never

changes. This means that even if the destination of the file has moved the StatLink will still be able to locate the
data. This also means that authors can use the StatLinks when they cite OECD tables in their articles and

reports, confident that their readers will be able to follow the link to the underlying data.



BOOKS

Reviews

(continued from page 32)

academic working papers, consult databases and even print off
complete monographs. Clients can also request loans of matenal or ask
for bibliographic researches with one click which automatically sends
an e-mail request to the librarian.

Another development librarians face is the WiFi market, which one
estimate predicts will be worth US$44 billion in 2008. Librarians are
responding by making their catalogues and portals accessible 24 hours

a day and seven days a week in formats that are user-friendly for mobile
phones and other wireless handheld devices.

With the huge wealth of information available, the librarian's "teaching"
role will no doubt grow in the 2fst century. For instance, as well as
providing guides and information on its Intranet site, the OECD's
information centre organises personalised training sessions and regular
demonstrations for its clients. Libraries with large numbers of clients,
such as university libraries, have created online tutorials on their web
sites. An example of this is the University of Sussex's information
literacy tutorial, "InfoSuss".

This is a time of flux for business models in publishing; some academic
institutions have already set up formal institutional repositories and are
offering free on-line access to peer-reviewed articles which previously
would have been published in a commercial journal. Sites like the
Directory of Open Access Journals allow anyone with Internet access to
freely download articles. Some commercial publishers have accepted to
publish articles free on the Internet with the authors' institutions paying
the publishing fee. A recent European Commission report finds that
libraries should be allocated funds to subscribe to reader-pay journals

and that authors should be able to afford publishing costs for
author-pay journals. The report also stresses that perennial access to
digital archives should be guaranteed. A recent OECD report on
scientific publishing online foresees a period of experimentation around
various versions of open-access publishing based around mixes of open
and subscription-based access.

The progress of open-access periodical article publishing and
institutional repositories versus the traditional models will have

budgetary implications for all libraries. Printed material will continue to
play an important role for researchers and library users. A recent survey
of the use of online textbooks found that students preferred using the
printed version and only viewed online formats as a supplement to

print. Physical libraries will still therefore thrive and adapt, with reading
rooms for users to come and browse, consult and borrow matenal. If

you want to find the best path through the information maze, ask your
librarian.

References

OECD (2004), OECD Information Technology Outlook, Paris, for statistics on the
WiFi market.

European Commission (2006), Study on the economic and technical evolution of the
scientific publication markets in Europe, Brussels. Available at
http://europa.eu.inl/comm/research/science-society/pdf/scientific-publication-
study_en.pdi
OECD (2005), Digital Broadband Content: Scientific Publishing, available at
www.oecd.org/dataoecd/42/12/35393145.pdf
Carlson, S. (2005), "Online Textbooks Fail to Make the Grade", Chronicle of Higher
Education, vol. 51 no. 23, 11 February.
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OECD in graphs

If at first you
don't succeed...

Does repeating a year in school

help educational performance7
The latest Education at a Glance,

an annual report, says that although
many teachers and education
administrators see repeating as a good
way of getting children to improve,
repeat students are no more likely to do
well than non-repeating classmates.
OECD countries have different retention

policies on repeating. In three
countries-Iceland, Japan and Norway-
no students reported having repeated a
grade by the age of 15. Additionally
eight countries have only a limited
number of students repeating grades. In
the majority of OECD countries, grade
retention is more prevalent; in a third of
all OECD countries over 15% of students

have repeated a grade, according to
Education at a Glance. In France over

38% of kids aged 15 reported that they
have already repeated a year, followed by
Luxembourg and Belgium. In Spain
and Portugal multiple repeating by

Trying again
% of 15-year-olds who have repeated at least once (1)

At,
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(1) Dala on grade retention come Irom student self-reports on whether or not they have ever repeated a grade: therefore they only
approximate the grade retention policy and practices of any given country.
(2) Response rate too low to ensure compatibility.

Source: OECD PISA 2003 database

individual pupils is relatively common.
Countries that have topped the OECD
PISA survey of educational performance
by 1 5-year-olds in reading, mathematics
and science, such as Finland and

Korea, have very low repeat rates of

2.8% and 0.5% respectively The OECD
average is 13.4%.

Education at a Glance 2006, which examines

educational performance, financial and human
resources, access and organisation, is available at
www iicnlbookshop.org

Foreign talent
Matching jobs and qualifications

is never easy. Some people
inevitably work in jobs for

which they arc overqualified, but the
rate of overqualification is higher among
foreign-born populations. All countries
want high-skilled immigrants, but in
Italy and Greece, for instance, where
immigrant overqualification is
particularly high compared with native
populations, workers are ready to
accept unskilled jobs in the hope of
moving upwards later. Immigrant
overqualification is also relatively high in
Norway and Sweden, though this reflects
refugees rather than economic migrants.
While the native/foreign gap in
overqualification rates is narrower in
the UK and the US, these countries have

respectively the fifth and seventh highest

Overqualification rates
Native and foreign-born populations in 21 OECD countries
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Source: OECD in Figures 2006 StatLink; http://dx.doi.org/10.1787/800774067450

overqualification rates for native-born
workers of the 21 countries in

the graph.

See International Migration Outlook 2006,
www.oecd.org/migration. See also "Racial gap".
OECD Observer No 255, page 2 1.
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Indicators

% change from: 1 level:

previous

period
previous

year

cur re ni

period

same period

last year

Australia Gross domestic product

Leading indicator

Q2 06

Aug. 06

0.3

0.8

1.9

1.7

Current balance

Unemployment rate

Q2 06

Aug. 06

-9.88

4.90

-9.45

5.00.

Consumer price index Q2 06 1.6 4.0 Interest rate Sept. 06 6.21 5.62

Austria Gross domestic product Q2 06 0.9 3.3 Current balance Q4 05 1.70 -0.07

^^^^ Leading indicator Aug. 06 0.4 10.6 Unemployment rate Aug. 06 4.80 5.30

^ Consumer price index Aug. 06 0.3 1.8 Interest rate * *

Belgium Gross domestic product Q2 06 0.8 2.8 Current balance Q2 06 3.98 5.02

Leading indicator Aug. 06 0.0 7.1 Unemployment rate Aug. 06 8.60 8.50

Consumer price index Sep. 06 -0.3 1.2 Interest rate * *

Canada Gross domestic product Q2 06 0.5 2.9 Current balance Q2 06 3.74 4.73

1*1 Leading indicator Aug. 06 -0.2 2.9 Unemployment rate Aug. 06 6.50 6.80

Consumer price index Aug. 06 0.2 2.1 Interest rate Sept. 06 4.32 2.90

Czech Rcpubli c Gross domestic product Q2 06 1.2 6.5 Current balance Q2 06 -2.45 -1.48

^^^^ Leading indicator Aug. 06 0.8 10.8 Unemployment rate Aug. 06 7.10 7.90

	 _
Consumer price index Aug. 06 0.1 3.1 Interest rate Sept. 06 2.49 1.80

1) Gross domestic product

Leading indicator

Q2 06

Aug. 06

1.9

-0.6

3.2

3.3

Current balance

Unemployment rate

Ql 06

Aug. 06

0.46

3.70

1.51

4.70

Consumer price index Aug. 06 0.0 2.0 Interest rate Sept. 06 3.40 2.13

It n land Gross domestic product

Leading indicator

Q2 06

Aug. 06

1.9

-0.4

6.6

3.5

Current balance

Unemployment rate

Jul. 06

Aug. 06

0.83

7.80

0.90

8.30J	
Consumer price index Aug. 06 0.4 1.9 Interest rate * *

France Gross domestic product Q2 06 1.2 2.6 Current balance Jul. 06 -5.03 -1.94

Leading indicator Aug. 06 0.4 3.2 Unemployment rate Aug. 06 8.80 9.80

Consumer price index Aug. 06 0.3 1.9 Interest rate * *

Germany Gross domestic product Q2 06 0.9 2.4 Current balance Q2 06 31.08 31.14

1 Leading indicator Aug. 06 -0.1 5.5 Unemployment rate Aug. 06 8.50 9.50

Consumer price index Aug. 06 -0.1 1.7 Interest rate * *

Greece Gross domestic product Q2 06 -0.4 4.1 Current balance Jul. 06 -1.72 -1.67

= =	 Leading indicator

Consumer price index

Aug. 06

Aug. 06

-0.1

-0.7

6.1

3.5

Unemployment rate

Interest rate

Mar. 06 9.20

#

9.90

Hungary Gross domestic product Q2 06 1.0 4.2 Current balance Q2 06 -1.51 -1.53

^^^ Leading indicator Aug. 06 0.8 9.5 Unemployment rate Aug. 06 7.60 7.30

Consumer price index Aug. 06 0.0 3.5 Interest rate Sept. 06 7.76 6.10

Iceland Gross domestic product

Leading indicator

Consumer price index

Q2 06

Aug. 06

2.0

0.3

2.6

8.6

Current balance

Unemployment rate

Interest rate

Q2 06

Aug. 06

Aug. 06

-0.83

1.20

14.21

-0.44

1.90

9.46

II

II
Ireland Gross domestic product

Leading indicator

Q2 06

Aug. 06

0.9

0.4

4.9

12.8

Current balance

Unemployment rate

Q2 06

Aug. 06

-2.04

4.40

-1.64

4.301
	1 Consumer price index Aug. 06 0.7 4.5 Interest rate * *

Italy Gross domestic product Q2 06 0.5 1.5 Current balance Mar. 06 -5.01 -3.07

Leading indicator Aug. 06 -0.7 -0.7 Unemployment rate Mar. 06 7.40 7.80

Consumer price index Sep. 06 0.0 2.2 Interest rate * *

Japan Gross domestic product Q2 06 0.2 2.5 Current balance Jul. 06 14.81 12.54

1 m Leading indicator Aug. 06 -0.5 -1.5 Unemployment rale Aug. 06 4.20 4.30

Consumer price index Aug. 06 0.7 0.9 Interest rate Aug. 06 0.38 0.03

Korea Gross domestic product

Leading indicator

Q2 06

Aug. 06

0.8

-2.1

5.4

6.9

Current balance

Unemployment rale

Aug. 06

Aug. 06

0.80

3.40

0.78

3.60

Consumer price index Sep. 06 0.2 2.4 Interest rate Aug. 06 4.70 3.50
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% change from:

Indicators

previous

period
previous

year

current

period
same period

last year

Gross domestic product

1 Leading indicator

Ql 06 -1.4 7.3 Current balance

Unemployment rate

Q2 06

Aug. 06

1.16

4.80

0.84

4.60Aug. 06 -0.1 12.2

Consumer price index Aug. 06 1.2 2.8 Interest rate *

Mexico Gross domestic product Q2 06 1.5 6.1 Current balance Q2 06 -0.13 -0.50

1*1 Leading indicator Aug. 06 2.0 7.5 Unemployment rate Aug. 06 3.60 3.30

ill Consumer price index Aug. 06 0.5 3.5 Interest rale Sept. 06 7.18 9.14

Netherlands Gross domestic product Q2 06 1.2 3.0 Current balance Q2 06 13.86 10.51

Leading indicator Aug. 06 0.3 5.4 Unemployment rate Aug. 06 3.80 4.60

: Consumer price index Aug. 06 0.5 1.4 Interest rate * *

New Zealand Gross domestic product Q2 06 0.4 1.6 Current balance Q2 06 -2.20 -2.30

Leading indicator Jul. 06 0.3 0.1 Unemployment rate Q2 06 3.60 3.60

Consumer price index Q2 06 1.5 4.0 Interest rate Sept. 06 7.56 7.09

Norway Gross domestic product Q2 06 0.5 2.1 Current balance Ql 06 13.32 11.77

ii Leading indicator

Consumer price index

Aug. 06

Aug. 06

0.6

-0.1

1.8

1.9

Unemployment rate

Interest rate

Jul. 06

Sept. 06

3.40

3.37

4.90

2.35J\	
P(>land Gross domestic product

Leading indicator

02 06

Aug. 06

3.3

0.8

5.3

11.1

Current balance

Unemployment rate

Jul. 06

Aug. 06

-0.84

15.00

-0.13

17.70

Consumer price index Aug. 06 0.3 1.8 Interest rate Sept. 06 4.22 4.50

Portugal Gross domestic product Q2 06 0.9 0.9 Current balance Jun. 06 -0.78 -1.21

1 'è-BÊ'-l Leading indicator Aug. 06 0.3 6.6 Unemployment rate Aug. 06 7.20 7.70

Consumer price index Aug. 06 -0.2 2.0 Interest rate * »

Slovak Repub ic Gross domestic product 02 06 1.4 6.3 Current balance Q2 06 -0.56 -0.87

bSH Leading indicator Aug. 06 -0.1 4.4 Unemployment rate Aug. 06 13.10 16.00

Consumer price index Aug. 06 0.1 5.1 Interest rale Aug. 06 7.02 6.15

Spain Gross domestic product Q2 06 0.9 3.7 Current balance Jun, 06 -7.82 -7.05

^^^
Leading indicator Aug. 06 0.0 0.3 Unemployment rate Aug. 06 7.80 8.60

Consumer price index Aug. 06 0.2 3.7 Interest rate *

Sweden Gross domestic product 02 06 1.3 4.8 Current balance Q2 06 5.20 4.82

HH Leading indicator Jul. 06 0.7 7.1 Unemployment rate Mar. 05 6.30 6.30

Consumer price index Aug. 06 0.1 1.6 Interest rale Sept. 06 2.54 1.47

Switzerland Gross domestic product Q2 06 0.7 3.1 Current balance Q2 06 15.57 15.55

n Leading indicator Aug. 06 0.5 3.3 Unemployment rate Q2 06 4.20 4.50

Consumer price index Sep. 06 -0.2 0.8 Interest rate Aug. 06 1.68 0.76

Turkey Gross domestic product Q2 06 17.0 7.5 Current balance Q2 06 -9.31 -6.09

C+ Leading indicator Aug. 06 -1.5 0.6 Unemployment rale May 06 8.80 9.20

Consumer price index Aug. 06 -0.4 10.6 Interest rate Jul. 06 20.86 14.37

United Kingdt>m Gross domestic product

Leading indicator

Q2 06

Aug. 06

0.7

0.0

2.6

0.8

Current balance

Unemployment rale

Q2 06

Jun. 06

-12.76

5.40

-2.93

4.60^sll^
^ir^s Consumer price index Aug. 06 0.4 3.4 Interest rate Sept. 06 4.98 4.54

I litcd States Gross domestic product

Leading indicator

Consumer price index

Q2 06

Aug. 06

Aug. 06

0.6

0.0

0.2

3.5

2.5

3.8

Current balance

Unemployment rate

Interest rate

Q2 06

Aug. 06

Sept. 06

-218.41

4.70

5.34

-193.26

4.90

3.87

1 1 ro area Gross domestic product

Leading indicator

Q2 06

Aug. 06

0.9

0.0

2.7

3.8

Current balance

Unemployment rale

Jul. 06

Aug. 06

-6.09

7.90

-2.40

8.50

Consumer price index Aug. 06 0.1 2.3 Interest rale Sept. 06 3.34 2.14

Gross Domestic Product: Volume series; seasonally adjusted except for Luxembourg, Poland and
Turkey; Leading Indicators: A composite indicator based on other indicators of economic activity
(qualitative opinions on production or employment, housing permits, financial or monetary series,
etc.), which signals cyclical movements in industrial production from six to nine months in
advance; Consumer Price Index: Measures changes in average retail prices of a fixed basket of

goods and services. Current Balance: Billion US$; seasonally adjusted; Unemployment Rate: % of
civilian labour force standardised unemployment rate; national definitions for Iceland, Mexico
and Turkey; seasonally adjusted apart from Turkey; interest Rate: Three months. *refer to Euro
area. ..=nol available-

Source: Main Economic Indicators, October 2006
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OECD in graphs

Renewable

energy

The possibility of using renewable
energy to produce electricity on a
significant scale is a heated debate.

The potential of hydropowcr is well
established, and other sources such as

geothermal, biomass, solar and wind, even
ocean energy, now hold promise. Moreover,
they are attractive because they reduce
reliance on imported fossil fuels and help cut
C02 emissions. On a micro-scale, to heat
home water for instance or run farms, these

sources are starting to prove themselves.

However, as Energy Technology Perspectives
2006 from the International Energy Agency

(IEA), a sister organisation of the OECD,
points out, when it conies to large-scale
electricity generation, all of these energy
forms face barriers. The main one is their

cost. While certain types of renewable
electricity such as hydro, geothermal,
biomass and wind are already
cost-competitive, particularly at suitable

The next generation
Pathways towards cost-competitiveness for renewable power generation technologies

Technologies 2010 2020 2030 2040 2050

Hydro (small & large)

Geothermal

Wind (onshore & offshore)

"0.3

Bb3

Solar photovoltaics ).3

Concentrating solar power 0.2

Ocean energy I

the stage when the technology is cost-competitive without specilic C02 reduction incenti'

the stage where the technology is cost-competitive with C02 reduction incentives

the government support for deployment

the demonstration stage

Source: IEA

locations, other renewables cannot yet

compete with conventional bulky generation
in most parts of the world.

The barriers may vary by region. Long and
risky project development times for
geothermal energy, public acceptability oi
wind farms, and inadaptability of some

regions to solar are just a few. Even for
hydro, much of the low-cost resources have
already been developed, the report says.
However, the IEA remains upbeat;

technological innovation is progressing fast
and costs are likely to fall, favouring the
spread of renewable power generation in the
future.

Broadband

expansion
Despite the dot.com crash of 2001,

growth in broadband has been
strong. Indeed, the number of

broadband Internet connections in OECD

countries has risen from an average of
2.9 subscribers per 100 inhabitants in 2001
to 13.6 per 100 in December 2005. Total
connections rose sharply in 2005, from
136 million m June to 158 million by
December. Roughly a third of those
subscribers are in the US. However, while

broadband penetration their is above average,
at 16.8 subscribers per 100 inhabitants, it is
far higher in Iceland, which has 26.7, and
Korea, the Netherlands and Denmark, each

with just over 25. Korea had by far the
highest broadband penetration in 2001 with
17.2 subscribers per 100 inhabitants. Thai

was high even by todays standards. The next
highest at the time was Canada, with just
8.9 per 100. The US had 4.5 per 100,

Broadband expansion
Subscribers per 100 inhabitants, 2001-2005

*yi»z«#^#ii^
-^
^

<o

Source: OECD in Figures 2006

3*

Co Co"

Stattink: http://dx.doi.org/10.1787/136634674025

Japan 2.2 and the EU 1 5 just 1 .9. The
strongest subscriber increases in subsequent

years were in Iceland, Finland, Norway, the
Netherlands and Australia.
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A leader for leaders. The BMW 7 Series.
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