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FOREWORD

For 50 years, the OECD has been at the forefront in the production of reliable, comparable, timely and
trusted statistics. These statistics are the raw material upon which the analytical work conducted at the
OECD but also in many other organisations, governments and academia worldwide depends. Importantly,
OECD statistics are a means to inform the public at large and lie at the core of rigorous, evidence-based,
policy-making. The ongoing fallout from the financial crisis has highlighted, even more than in the past,
the need for reliable statistics to help policy makers put the world economy on a more sustainable and
inclusive development path. Statistics are like a compass, setting the route for the destination we want to
reach: when the compass fails, or when we do not know how to use it, we are left with no guidance on
where we are now and on how to steer policies towards where we want to be in the future.

The OECD Factbook is the most comprehensive statistical publication of the Organisation. It is an
essential tool to evaluate trends in the most important factors shaping the development trajectories of
OECD and emerging countries. It offers a user-friendly point of entry to the full range of statistics available
the Organisation. The importance of a comprehensive but parsimonious compilation of key statistics and
indicators is all the more important at a time when more and more data are available everywhere, a
phenomenon that some observers have characterised as a “data deluge”.

This year’s edition of the OECD Factbook provides not only a snapshot of the most recent statistics
produced by the Organisation but also celebrates its 50th Anniversary through a special chapter that
focuses on longer-term developments. While the coverage of this chapter is necessarily limited, it is a
useful reminder of the pioneering role that the OECD has played in developing indicators in domains that
were not always on the radar screen of official statistics. This was the case in the 1960s for statistics in
research and development and in science and technology; and in later decades for a whole battery of social
and environmental indicators that have since become international references.

Today, like in the past 50 years, the OECD is committed to responding to the ever-rising demand for quality
data by policy-makers and citizens to help address new and emerging issues. This requires both adapting
existing statistical standards and guidelines to the continuous developments in our economies and societies and
developing credible measures in new dimensions, in close collaboration with all producers of official statistics.

As in past editions, the OECD Factbook includes statistics for selected emerging economies. Data for Brazil,
India, Indonesia, China and South Africa are reported in this publication when available and deemed to be
comparable with those for OECD countries. These emerging countries today play a central role in the world
economy, a role that is set to become even more important in the future. The OECD recognises the importance
of partnering with these countries based on mutual interest and learning from each other’s experiences; to that
end, it aims to integrate these countries in the full range of its databases. This reflects our ambition to increase
the OECD’s impact and relevance on a global scale, an ambition that is demonstrated by the extension of our
membership to four new countries in 2010 (Chile, Estonia, Israel and Slovenia), by the ongoing accession
negotiation with the Russian Federation, and by the role that the OECD is playing to support the work of the G20.

The OECD Factbook is written in a non-technical language, providing users with a one-stop resource of
country-based data, helping them to assess a country’s performance relative to others, and encouraging
readers to explore further the goldmine of OECD data and publications. All data in the OECD Factbook are
available online through StatLinks at the bottom of each table and chart in this report, as well as through
the data and metadata available through OECD.Stat, the corporate platform for data dissemination, in the
form of thematic databases and Country Statistical Profiles.

I hope that this publication will help citizens, researchers, analysts and policy-makers in their daily work,
and that readers will provide their feedback to us, so as to improve future editions of the OECD Factbook.

Martine Durand

OECD Chief Statistician and Director of Statistics
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READER’S GUIDE

Main Features:

Tables and charts are preceded by short texts that explain how the statistics are defined (Definition) and
that identify any problems there may be in comparing the performance of one country with another
(Comparability). To avoid misunderstandings, the tables and charts must be read in conjunction with the
texts that accompany them.

Tables and charts are also available as Excel files.

While media comment on statistics usually focuses on the short term - what has happened to
employment, prices, GDP and so on in the last few months - the OECD Factbook takes a longer view; the
text and charts mostly describe developments during the fourteen year period from 1997 to 2010. This
long-term perspective provides a good basis for comparing the successes and failures of policies in
raising living standards and social conditions in countries.

To facilitate cross-country comparisons, many indicators in the OECD Factbook have been standardised
by relating them to each country’s gross domestic product (GDP). In cases where GDP needs to be
converted to a common currency, purchasing power parities (PPPs) have been used rather than exchange
rates. When PPPs are used, differences in GDP levels across countries reflect only differences in the
volume of goods and services, i.e. differences in price levels are eliminated.

Conventions

Unless otherwise specified:

OECD total refers to all the OECD countries listed in a table or chart; when the indicator is a ratio or a
mean, OECD total is the weighted average of country values.

OECD average refers to the unweighted, arithmetic average of the listed OECD countries.

For each country, the average value in different periods only takes into account the years for which data
are available. The average annual growth rate of an indicator over a period of time is the geometric average
of the growth rates of that indicator across the period (i.e. the annual compound growth rate).

Each table and chart specifies the period covered. The mention, XXXX or latest available year (wWhere XXXX
is a year or a period) means that data for later years are not taken into account.

Signs, abbreviations and acronyms

Missing value, not applicable or not DAC Development Assistance Committee
available
0 Less than half of the unit precision level  ILO International Labor Organisation
of the observation
— Absolute zero IMF International Monetary Fund
| Break in series ITF International Transport Forum
ITU International Telecommunications Union
USD US dollars NAFTA  North American Free Trade Agreement
UN United Nations
UNCTAD United Nations Conference on Trade and
Development
UNECE  United Nations Economic Commission for
Europe

UNODC United Nations Office on Drugs and Crime
WTO World Trade Organisation
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For most of the charts, the OECD Factbook uses ISO codes for countries

AFG  Afghanistan EU27 European Union MEX Mexico

AUS  Australia (total or average) NLD  Netherlands

AUT  Austria FIN Finland NOR Norway

BEL  Belgium FRA  France NZL  New Zealand

BRA  Brazil G7M  Major seven OECD OECD total or OECD average
CAN Canada GBR  United Kingdom POL  Poland

CHE  Switzerland GRC  Greece PRT  Portugal

CHL Chile HUN Hungary PSE  Palestinian Administrated Areas
CHN China IDN  Indonesia RUS  Russian Federation

CIV  Cote d’Ivoire IND India SDN  Sudan

CZE  Czech Republic IRL Ireland SVK  Slovak Republic

DAC  DAC total IRQ Iraq SVN  Slovenia

DEU  Germany ISL Iceland SWE Sweden

DNK Denmark ISR Israel TUR  Turkey

EA17 Euroarea ITA Italy USA  United States

ESP Spain JPN Japan VNM Vietnam

EST  Estonia KOR  Korea WLD World

ETH  Ethiopia LUX  Luxembourg ZAF  South Africa

FIN Finland

StatLinks

This publication includes the unique OECD StatLink service, which enables users to download Excel®
versions of tables and charts. StatLinks are provided at the bottom of each table and chart. StatLinks
behave like Internet addresses: simply type the StatLink in your Internet browser to obtain the
corresponding data in Excel® format.

For more information about OECD StatLinks, please visit: www.oecd.org/statistics/statlink.

Accessing OECD publications

e OECD publications cited in the OECD Factbook are available through OECDiLibrary (www.oecdilibrary.org),
the OECD electronic library.

e All the OECD working papers can be downloaded from OECDiLibrary.
e All OECD databases mentioned in the book can also be accessed through OECDilLibrary.

e In addition, print editions of all OECD books can be purchased via the OECD online bookshop
(www.oecdbookshop.org).

OECD Glossary of Statistical Terms

The online OECD Glossary of Statistical Terms (available at www.oecd.org/statistics/glossary) is the perfect
companion for the OECD Factbook. It contains almost 7 000 definitions of statistical terms, acronyms and
concepts in an easy to use format. These definitions are primarily drawn from existing international
statistical guidelines and recommendations that have been prepared over the last few decades by
organisations such as the United Nations, ILO, OECD, Eurostat, IMF and national statistical institutes.
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OECD TURNS 50
-]

INTRODUCTION

OECD past and present — the importance of statistics

Statistics have always been at the heart of OECD work. Since its creation 50 years ago, the Organisation has
been providing statistics to assess and benchmark the performance of its member countries. It has also
been continuously pushing forward the frontiers of statistical knowledge by developing new tools to
measure the economic and social challenges of the day. Over the past 50 years, the OECD has produced
reliable, comparable, timely and respected statistics that lay the foundations of the policy advice provided
by the Organisation to its member countries and to countries in the rest of the world. The compilation and
dissemination of such statistics has brought the OECD to the forefront of international statistical providers
and intrinsically linked its name with that of a trustworthy producer of statistics.

This year’s “Special Focus” of the OECD Factbook is an occasion to celebrate the 50th Anniversary of the
Organisation by highlighting its continuous commitment in producing high-quality, internationally-
comparable statistics. This special chapter presents the evolution of selected economic and social statistics
for OECD countries over the past five decades.

The structure of this chapter slightly differs from that of the rest of the publication. As most of the data
presented in this special chapter are also presented (with a shorter-term perspective) in the following
chapters of this publication, this special chapter does not include headings on “Definition”, “Comparability”
and “Overview” used elsewhere, but rather describes the key patterns highlighted by each of the indicators
considered. Definitions and comparability issues surrounding these indicators can be found in the main body

of the publication and further references are provided under the heading on “Sources”.

Presenting consistent series of data spanning five decades is challenging, particularly for countries that
joined the OECD recently, whose statistical systems were not as developed fifty years ago as they are today,
or that simply did not exist then. It is also difficult due to the progressive increase in the number of OECD
members, which — as shown in the Figure — increased from 19 in 1961 to 34 today. In some cases, estimates
have been used to compile data for the OECD average or total, while consistent long-term series are
generally available for the major seven economies, which constitute the bulk of the OECD area. In other
cases, presenting consistent time-series has required making use of specific indicators, tailored to the goal
of allowing long-term comparisons. This is the case for the indicator of educational attainment shown in
this chapter, which draws on the data on educational attainment for different age cohorts that were
included in the most recent issue of Education at a Glance.

12 OECD FACTBOOK 2011 © OECD 2011



OECD TURNS 50

Patterns highlighted by these long-term series are, by and large, well known but the size of these changes,
and their different intensity among OECD countries, deserve attention. The OECD population has
increased by almost half over the past 50 years, but its share in the world total has continued to shrink, and
is projected to be less than 15% of the world population by 2040s. Life-expectancy at birth, the most
commonly used measure of people’s health conditions, has increased on average by more than 11 years
since 1960 but this has also implied, in a context characterised by falling fertility rates, that the share of
the dependent population, after having fallen for the past 50 years, is now rising and is expected to exceed
40% by 2040s. Many more people are completing higher education than in the past, with almost half of the
cohort now aged 25 to 34 expected to attain tertiary education by the time they will reach their middle age.
Over this 50-year period, international trade in both goods and services has grown exponentially, price
inflation for most OECD countries is at historically low levels, and gross domestic product per capita has
attained levels never reached before despite a continuous easing in its growth rate. However, with faltering
GDP growth, unemployment rates for a number of countries are higher today than in the 1960s, and the
share of people in paid jobs has levelled off for a number of countries since the 1970s and 1980s. The long-
term perspective provided by the selected series included in this special chapter provides the common
background for some of challenges that OECD countries are facing today... and in the next 50 years.

Number of OECD countries

40
35 L Canada, United States, United Kingdom,
Denmark, lgeland, Norway, Turkey, Spain,
Portugal, Friance, |reland, Belgium, Germany, /
30 1 Greece, Sweden, Switzerland, Austria,
Netherlands, Luxembourg.
25
20 Chite; Stovenia,
Mexico Israel, Estonia.
15
Czech Republic
10 Finland Hungary, Poland, Korea.
Australia Slovak Republic
5 | [ [ New!Zealand [
0 Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il Il
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POPULATION

Population growth is measured as the difference between
births, deaths and net migration. During the last 50 years
population growth in the OECD area has fallen to almost
zero in 2011. The world population has more than doubled
over the past 50 years. Projections for the next four decades
show that world population will exceed 9 billion people in
the 2040s while the population for the OECD total (if the
OECD remains at 34 members) will reach 1.4 billion, i.e. around
15% of the world total.

Looking at the variations across OECD countries, the
population in Japan is expected to shrink to less than
100 million by 2040s (i.e. around 80% of today’s level),
whereas the population of the United States, after having
risen by around 10% in the last decade will increase by less
than 1% in the next 30 years.

Among the emerging economies, India is expected to
outpace both China and the OECD area in terms of
population size by 2020, reaching approximately 1.7 billion
people in the 2040s. However, the overall pattern among
these countries is that of declining growth rates of the
population since the 1980s, which are projected to turn
negative over the next 40 years in China and the Russian
Federation.

Policymakers need to take into account demographic trends
in order to optimise government spending, for instance, on
health care or education. In this respect, beyond population
size, its composition also matters. The figure on the next

Population evolution over decades
Average population levels, thousands

United States
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Brazil
Japan
s QECD total
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page shows data on the share of dependant population,
where the word “dependent” refers to people aged less than
15 and over 65. In the OECD area, the share of the dependent
population has been falling from around 38% in the 1960s to
33% in the 2000s. This share has been increasing in the
2010s and is projected to be close to 41% of the total
population in the 2040s.

Within the OECD area, the United States has experienced a
decline in its share of dependent population, followed by a
flattening out at around 35% in the 2000s, and then by a ratio
rising to 39% in the 2040s. In Japan, the upward trend in this
share started earlier and was much steeper, with the share
of the dependent population projected to be at around 47%
of the total population by the 2040s. Higher shares of the
dependent population are also expected in the other
emerging economies with the exception of India, where this
share is projected to continue to fall until at least 2050.

Sources
For more information, see:
Population and migration

¢ Total population
¢ Dependent population

Population growth rates over decades
Average growth, percentage

United States Brazil
China Japan
India s OECD total
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POPULATION
Population evolution over decades
Average population levels, thousands
19605 1970s 1980s 1990s 2000s 2010s 2020s 2030s 2040s
Australia 11476 13929 15 956 18199 20 699 23802 27 066 30083 32793
Austria 7291 7560 7586 7929 8229 8545 8758 8906 8977
Belgium 9457 9789 9882 10 141 9458 10697 10914 11026 10964
Canada 20231 23248 26106 29415 32485 35129 37740 39880 41367
Chile 8723 10473 12 240 14453 16341 17916 19150 19908 20181
Czech Republic 9765 10086 10338 10309 10310 10296 10209 9954 9620
Denmark 4774 5059 5123 5245 5438 5539 5638 5690 5653
Estonia 1297 1432 1533 1443 1348 1332 1313 1217 1256
Finland 4563 4708 4901 5108 5265 5454 5622 5713 5738
France 48776 52715 55438 57 956 55009 63 964 66 334 68 356 69 630
Germany 76 032 78458 78230 81522 74101 82806 81879 79583 76 259
Greece 8602 9175 9945 10 640 9999 11390 11374 11175 10820
Hungary 10173 10556 10612 10309 10085 9929 9717 9356 8921
Iceland 193 218 243 269 302 318 336 348 354
Ireland 2881 319 3513 3637 4185 4502 4949 5220 5423
Israel 2613 3488 4276 5618 7009 . ; . .
Italy 52 247 55434 56 600 56 859 52686 59 096 58 611 57708 56 454
Japan 98815 111866 121093 125599 127575 125047 118796 110127 99910
Korea 29 042 35535 40936 45236 48 364 49239 49031 47535 44260
Luxembourg 330 356 370 411 419 503 549 592 629
Mexico 45175 59797 76 595 92 246 104 287 112 602 118833 122 306 122575
Netherlands 12353 13693 14564 15497 14673 16625 16897 16 990 16863
New Zealand 2649 3079 3295 3691 4144 4432 4714 4926 5029
Norway 3741 4008 4167 4373 4669 4922 5241 5527 5755
Poland 31466 34185 37177 38 242 38172 37 361 36770 35900 34366
Portugal 8907 9155 9981 10063 9460 10763 10873 10 889 10774
Slovak Republic 4381 4767 5169 5357 5395 5414 5386 5237 5000
Slovenia 1632 1754 1887 1965 1802 2044 2048 2016 1974
Spain 32200 35915 38 404 39486 43667 45289 45505 44990 43669
Sweden 7768 8206 8392 8788 9093 9463 9879 10161 10382
Switzerland 5864 6294 6508 7025 7493 8148 8587 8833 8951
Turkey 31575 40284 50 565 60189 68 968 76 936 85950 93377 96 061
United Kingdom 54 397 56 186 56 664 58115 59,991 64757 69025 72573 75650
United States 194937 217 243 239203 267 792 297130 327 188 359 054 391155 423819
OECD total 844 328 941851 1027 492 1113127 1193825 1260 223 1314223 1354611 1377852
Brazil 85531 109744 137 424 163194 186 515 203 829 216 408 223 086 223938
China 728 508 917147 1067 884 1218183 1310596 1370044 1393373 1377811 1326826
India 503 214 631086 794036 973 280 1148322 1315473 1464325 1583115 1665657
Indonesia 105 817 135 887 169 590 200 654 228 360 252756 272408 285 976 292 498
Russian Federation 126 656 134735 144108 148 247 144070 142023 138 684 133525 128535
South Africa 20108 26 044 33319 41535 47943 51532 53818 55 506 56 474
World 3378 950 4112880 4912312 5763 199 6546 516 7319198 8030 252 8632917 9120303

Statlink sz=r http://dx.doi.org/10.1787/888932501878

Share of the dependent population (people aged less than 15 and over 65)

Average percentage of the total population

Il 1960s W 1970s 1980s WM 1990s @ 2000s W 2010s 2020s N 2030s N 2040s
50

Japan United States 0ECD total Brazil China India
Statlink ssm http://dx.doi.org/10.1787/888932501897
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LIFE EXPECTANCY

Life expectancy at birth is one of the most widely used
indicator of health status. Over the past few decades, progress
in medicine, living standards and lifestyles have contributed to
reduce mortality and increase the life-span that people can
expect to live.

Life expectancy at birth in OECD countries has improved
greatly over the past 50 years, with women and men living
longer than ever before. Since 1960, life expectancy has
increased on average across OECD countries by more than
11 years, reaching nearly 80 years in 2009. The increase has
been particularly noticeable in those OECD countries that
started with relatively low levels, such as Korea where life
expectancy has increased by 28 years between 1960 and 2009.
There have also been huge gains in life expectancy in Turkey
and Mexico as well as in Chile, one of the countries that
recently joined the OECD. Japan has also achieved large gains
and is now leading the OECD league, with a life expectancy of
83 years. In 2000, only two OECD countries had a life expectancy
at birth of 80 years or more; by 2009, 22 OECD countries had
reached this milestone.

These gains in life expectancy reflect large declines in
mortality at all ages. Infant mortality rates have declined
sharply in all countries. Deaths from cardiovascular diseases
(comprising mostly heart attack and stroke) have also fallen

Life expectancy at

dramatically. Although cardiovascular diseases remain the
leading cause of death in OECD countries, mortality rates
have been cut by more than half since 1960. Falls in
important risk factors for heart and cardiovascular diseases,
including smoking, combined with improvements in
medical treatment, have played a major role in reducing
cardiovascular mortality rates.

The gender gap in life expectancy was 5.5 years, on average
across OECD countries, in 2009, with average life expectancies
reaching 82.2 years for women and 76.7 years for men. While
this gender gap tended to widen in the 1960s and the 1970s, it
has narrowed in most OECD countries since the 1980s because
of stronger gains in longevity for men. This can be partly
attributed to the narrowing of differences between men and
woman in risk-increasing behaviours.

|
Sources
For more information, see:
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Life expectancy at birth, Germany
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Life expectancy at birth, Japan
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GDP

Gross Domestic Product (GDP) combines in a single figure
the value added created by economic actors in a given
economy (i.e. firms, non-profit institutions, government
bodies and households) during a given period. Since its
official establishment in 1961, the OECD has recorded the
effects of diverse economic and financial shocks (for
example due to wars, oil price movements, financial crises,
etc.) on the evolution of GDP for OECD countries over these
last 50 years.

Over the last five decades, the GDP growth rate for the OECD
total saw the largest fluctuations during the first and the
second oil shocks (1973 and 1979), the first and the second Gulf
War (in the 1980s and start of the 1990s), as well as during the
financial crisis in 2000 and the latest crisis that started in 2007.

Indeed, as regards the recent financial crisis, the annual
growth rate for the OECD area, adjusted for inflation,
registered a 3.5% fall in 2009, the largest on record, going
back to 1961. Over the past five decades, the Organisation’s
member economies have grown at different speeds.
Analysing the G7 countries presented here for example we
see that Japan recorded high GDP growth rates compared to
the other G7 economies from the 1960s to the mid 1980s.
However, from the 1990s onwards all G7 economies saw
mixed GDP growth compared to the two decades before,
with all G7 economies recording lower growth in the decade
of 2000s compared to the 1990s.

Comparing OECD countries with the emerging economies of
Brazil, China, India, Indonesia, the Russian Federation and
South Africa underlines how these countries have grown at
a faster speed than the OECD average in the recent past and
continue to do so throughout the recent financial crisis,
unlike most of the OECD economies.

GDP per capita is often used as an indicator of a country’s
material living standards, and the table opposite presents a

harmonised view of country GDP per capita adjusted
for Purchasing Power Parities (PPPs) in US dollars. The
OECD average is also included as a benchmark. For the G7
countries the table highlights that the United States has
always been above the other G7 member countries and the
OECD average for the last 50 years. The table shows that G7
countries saw strong growth in GDP per capita from 1970
to around 2005 when the situation levelled off somewhat
and even dipped in 2009.

Looking at GDP per capita for all OECD member countries
and the five selected emerging economies, there is a wide
spread of material living standards as measured by GDP per
capita across countries. In 2009, the lowest country is India
at 3 039 USD and Luxembourg the highest at 84 848 USD
(care must be paid to the result for Luxembourg as the large
number of frontier workers overstate disposable income
levels). Of the four new countries that joined the OECD in
2010, none were measured above the OECD average (33 023
USD) in 2009; only Israel at 27 661 USD and Slovenia at 27 462
USD come close. In 1970 only two countries ranked above
the United States for GDP per capita, Luxembourg and
Switzerland, while in 2009 this number had not changed
but Norway replaced Switzerland.

Sources
For more information, see:

Production and income
e Size of GDP
e Evolution of GDP
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GDP per capita

US dollars, current prices and PPPs
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1970 1975 1980 1985 1990 1995 2000 2005 2006 2007 2008 2009
Australia 4541 6774 10302 14113 17 598 22113 28047 35115 37109 39087 39058 39918
Austria 3807 6277 10 551 14 591 19450 23494 28770 33409 36 269 37 802 39849 38814
Belgium 3830 6197 10226 13 826 18 680 22442 27624 32141 34159 35597 36879 36 300
Canada 4 356 6868 11066 15504 19 569 22737 28485 35106 36 854 38353 38883 37808
Chile . 7460 9294 12194 13 036 13 897 14 568 14321
Czech Republic . . . . 11871 12 809 14992 20 366 22 350 24579 25845 25563
Denmark 4216 6194 9959 14719 18 455 22984 28822 33196 36026 37731 39494 37680
Estonia . . . . . 6272 9862 16531 19134 21262 21802 19876
Finland 3271 5471 8963 12910 17 583 18780 25 651 30690 33095 36 149 37795 35229
France 3563 5747 9487 12 890 17 266 20 241 25 241 29554 31406 33151 33963 33373
Germany 3773 5797 9778 13 606 18 382 22485 25949 31366 33713 35623 3717 36 332
Greece 2912 4992 8171 10300 12 569 14674 18410 24572 27095 28 250 30077 29303
Hungary . . . . . 9014 12134 16938 18 329 19187 20700 20275
Iceland 3692 6506 11990 16384 21296 23212 28 840 35025 35808 37179 39166 36647
Ireland 2293 3734 6200 8711 12995 17912 28695 38623 42 268 45294 42644 39562
Israel . . . . . 18 909 23 496 23390 24 960 26583 27679 27 661
Italy 3386 5299 9206 12872 17 589 21104 25594 28144 30224 31898 33269 32413
Japan 3109 4983 8387 12897 18913 22537 25608 30312 31865 33577 33 805 32018
Korea 612 1224 2397 4450 8160 12803 17197 22783 24286 26191 26877 27133
Luxembourg 5503 8280 12 981 18816 30397 38923 53 646 68 372 78523 84577 89742 84 848
Mexico 1736 2796 4740 6014 6939 7536 10 046 12 461 13673 14 582 15291 14 388
Netherlands 4014 6240 9867 13140 17 623 21544 29 406 35111 38 064 40744 42887 40804
New Zealand 4109 6344 8609 12 485 14 495 17 523 21039 25219 27007 28 567 29077 29149
Norway 3249 5494 9563 14298 17 881 23588 36126 47319 53 288 55042 60 480 54 568
Poland . . . . 5988 7480 10 567 13786 15067 16 762 18 062 18 925
Portugal 1921 3149 5349 7035 11001 13 467 17749 21294 22870 24206 24 957 25055
Slovak Republic 8310 10 982 16175 18 401 20919 23245 22869
Slovenia . . . . . 13027 17 549 23472 25428 27214 29221 27 462
Spain 2685 4578 6797 9172 13264 15983 21320 27377 30348 32252 33173 32247
Sweden 4570 7038 10 552 14 844 19301 21857 27 948 32701 35680 38 486 39475 37155
Switzerland 6326 8895 13796 18741 24439 26613 31618 35478 39116 42756 45586 44840
Turkey 1239 1997 2880 4161 5841 7124 9170 11391 12887 13 897 14962 14218
United Kingdom 3558 5390 8349 11949 16 315 19709 26 071 32724 34 971 35719 36817 35151
United States 4997 7516 12153 17 546 23003 27 606 35 050 42466 44595 46337 46901 45674
EU27 total . . . . . 17 456 21919 26 895 29 068 30773 32114 31269
OECD total 3411 5263 8531 12091 16 252 19482 24359 29562 31516 33133 34002 33023
Brazil . . 3741 4540 5335 6 466 7204 8603 9166 9900 10528 10453
China . . 251 502 796 1514 2378 4102 4749 5554 6189 6786
India . . 416 619 870 1133 1518 2153 2402 2677 2862 3039
Indonesia . . 721 1059 1539 2265 2441 3207 3449 3727 3987 4155
Russian Federation . . . . . 559 6798 11826 14981 16787 20342 19023
South Africa . . 3928 4784 5456 5779 6640 8654 9336 10049 10453 10238
Statlink =¥ http://dx.doi.org/10.1787/888932502068
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TRADE

Trade, defined as the transfer of goods and services across
countries, represents a fundamental component of economic
activity and is an indicator of globalisation. The progressive
reduction of trade barriers over the past decades has boosted
international trade and encouraged economic integration
(e.g. in the European Union). In most OECD countries,
international trade in goods and services, calculated as a
share of GDP, expanded between the 1970s and the 2000s.

For example, in Ireland exports increased dramatically from
41% to 86% of GDP, and during the same period imports
consistently increased, from 51% to 73% of GDP. Trade-to-
GDP ratios have always been below 20% in Japan and
the United States, on average from the 1970s to now. Israel and
Norway are the only countries that import less now, as a
percentage of GDP, than they did 50 years ago when the OECD
was founded and this can most likely be explained through aid
flows (for Israel) and oil wealth (for Norway). The offset to
consistently increasing imports, as a percentage of GDP, for
nearly all OECD countries, is the huge level of export growth as
seen in the big exporting countries of China, Germany and the
United States.

In general, trade in goods has constantly expanded on average
in the OECD area since the Organisation’s creation in the
1960s, with a period of particularly strong growth between
2001 and 2008. In 2008/2009 the financial crisis resulted in the

first major decline in OECD trade, in stark contrast with the
small declines recorded following the different economic
shocks over the past 50 years. In comparison the decline in
trade in the emerging economies, such as China for example,
was much more limited after the financial crisis.

Looking at the G7 countries and average annual growth in
imports and exports over the last 50 years, strong average
growth rates have been recorded during the 1960s and
especially in the 1970s for both exports and imports of
goods. In countries like Japan and Germany, exports grew on
average more than imports, except in the 1970s, leading to
large trade surpluses in these countries. On the other hand,
the United States has consistently experienced faster
import growth than exports, resulting in a large and widening
trade deficit during most of the last 50 years.

Sources
For more information, see:
Globalisation
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¢ International trade in goods
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TRADE

Imports and exports of goods
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PRICES

Inflation represents the increase of the price level of goods
and services over a certain period of time. In order to
measure inflation for a basket of goods and services, arange
of different price indices exist such as consumer price
indices (CPI), producer price indices (PPI) and GDP deflators.
The OECD has long contributed to the harmonised
measurement of price statistics by providing a platform
where countries have been able to share views and best
practices on price measures.

The consumer price index (CPI) is one of the most recognisable
and widely used economic indicators in the world. Compiled
by measuring the price variation of a specific basket of goods
and services purchased by a defined group of consumers
(namely households), the CPI provides a measure of inflation
that is directly relevant to the public at large.

In recent decades, inflation in most OECD countries has been
at comparable levels to those seen in the 1960s. The 1970s
and in particular the 1980s saw relatively high inflation rates
in many OECD countries, while the 1990s witnessed a period
of a return to lower inflation in most OECD countries. Some
countries, notably the former transition economies such as
Poland and Slovenia recorded significantly high inflation over
the 1990s as they moved to market-based economies. High
rates were also observed in Mexico in this period reflecting in
part the Mexican Peso crisis. Similarly, the high rates for
Turkey in the 2000s also in part reflect the currency crisis in
the beginning of that decade.

Whereas price indices such as the CPI compare prices of a
basket of products of a given country over time, Purchasing
Power Parities (PPPs) compare the prices of a basket of
products in a given year across countries. PPPs take the form
of currency conversion rates but, unlike market exchange

rates, PPPs allow meaningful comparisons of economic data
in real terms across countries. A conversion with market
exchange rates does not reflect differences in price levels
across countries as market exchange rate are determined by
many factors, for instance international capital movements.

The comparison of PPPs and market exchange rates yields a
measure of comparative price levels. If market exchange
rates between two countries equal PPPs, the exchange rate
exactly reflects price differences between the two countries
and it can be said that the two countries show the same
price level. If, however, market exchange rates are different
from PPPs, price levels will also be different. Because
comparative price levels depend on market exchange rates,
they can be subject to significant variations over time. In
1970, for example, the United Kingdom’s market exchange
rate was around 0.42£/US dollar whereas the PPP conversion
rate was estimated at 0.26£/US dollar. By implication, the
United Kingdom’s relative price level compared to the
United States stood at about 63%. In 2010, the British
currency depreciated to about 0.65£/US dollar, close to the
PPP conversion rate, implying a relative price level in 2010
that is about equal between the United Kingdom and the
United States.

Sources
For more information, see:
Prices

e Consumer price indices
¢ Rates of conversion

CPI: all items

Annual growth in percentage

Il 1990 2000 B 2010

Il 1960 Bl 1970 1980
140 = 5679 521 0
120 | B
30
100
25
80 | 20 |
60 By
10 |
40
0l b b bis Rikaked
20 | 0 |\‘ |\| |\ I\ I\ I\I I\ I\ L II\JII\JII\ L I\‘Il\ |\‘||\ |II|I I |

0 |_' I\. ||\ ||\ = B 5

«QQ‘ \co\/ \C.)Q\ QQ\/ C.)A%

D O F A RO R S
SEFEE PP

22

‘.h.ll.”.ll. .JHI_ L,

A S ENFE LA QP @

StatLink sz http://dx.doi.org/10.1787/888932502315

OECD FACTBOOK 2011 © OECD 2011



OECD TURNS 50 « ECONOMY m

PRICES
Comparative price level
PPPs to exchange rates ratio
1970 1975 1980 1985 1990 1995 2000 2005 2006 2007 2008 2009 2010
Canada 93 107 99 89 108 89 83 100 107 113 116 105 19
France 79 115 132 74 124 131 87 115 13 122 130 122 17
Germany 7 104 120 67 118 137 89 108 105 114 119 112 108
Italy 60 75 89 60 114 94 75 108 105 12 115 108 107
Japan 64 91 109 87 131 186 144 118 107 102 13 123 127
United Kingdom 63 78 115 69 108 101 9% 116 115 129 118 100.1 101
United States 100 100 100 100 100 100 100 100 100 100 100 100 100

StatLink sz http://dx.doi.org/10.1787/888932502334

Purchasing power parities
National currency units per US dollar

1970 1975 1980 1985 1990 1995 2000 2005 2006 2007 2008 2009 2010
Canada 0.971 1.09 1.16 1.21 1.25 122 1.23 1.21 121 121 1.23 1.20 1.22
France 0.670 0.751 0.851 1.020 1.028 0.995 0.939 0.923 0.903 0.892 0.887 0.878 0.881
Germany 133 131 1.12 1.01 0.971 1.01 0.967 0.867 0.838 0.830 0.813 0.806 0.814
Italy 0.194 0.252 0.391 0.590 0.703 0.790 0.817 0.867 0.834 0.816 0.788 0.779 0.812
Japan 229 269 247 208 189 175 155 130 125 120 117 115 111
United Kingdom 0.263 0.353 0.496 0.535 0.611 0.641 0.636 0.636 0.627 0.645 0.639 0.642 0.652
United States 1 1 1 1 1 1 1 1 1 1 1 1 1

StatLink sz http://dx.doi.org/10.1787/888932502353

Exchange rates
National currency units per US dollar

1970 1975 1980 1985 1990 1995 2000 2005 2006 2007 2008 2009 2010
Canada 1.048 1.017 1.169 1.365 1.167 1.372 1.485 1212 1.134 1.074 1.067 1.143 1.030
France 0.847 0.653 0.644 1.370 0.830 0.761 1.085 0.804 0.797 0.731 0.683 0.720 0.755
Germany 1.871 1.258 0.929 1.505 0.826 0.733 1.085 0.804 0.797 0.731 0.683 0.720 0.755
Italy 0.323 0.337 0.442 0.986 0.619 0.841 1.085 0.804 0.797 0.731 0.683 0.720 0.755
Japan 360.00 296.79 226.74 238.54 144.79 94.06 107.77 110.22 116.30 117.75 103.36 93.57 87.78
United Kingdom 0.417 0.452 0.430 0.779 0.563 0.634 0.661 0.550 0.543 0.500 0.544 0.642 0.647
United States 1 1 1 1 1 1 1 1 1 1 1 1 1

StatLink sz http://dx.doi.org/10.1787/888932502372

Consumer prices
Average annual growth in percentage over decades
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LABOUR

Labour is one of the most important aspects influencing our
daily lives and well-being. Indeed, people spend a large part of
their lives at work, with earnings representing the main source
of their sustenance and the workplace also being a site where
individuals socially interact.

Unemployment rates, one of the most commonly used
indicators of the labour market, is computed as the percentage
of the labour force without work but who is actively searching
for jobs and currently available for work. When looking at
the major OECD countries, long-term patterns differ
significantly among countries. Japan, for example, recorded
growing unemployment rates over the last five decades,
even though its level is still below that attained by Canada,
the United Kingdom and the United States. In the United
States, conversely, the unemployment rate has increased in
the 1960s, 1970s and 1980s, reaching an historical peak of
more than 10%, and then declined in the 1990s and in the
early 2000s, followed by a dramatic rise since the onset of
the jobs crisis in late 2007.

In the selected OECD countries presented here, unemployment
rates for women have evolved over the past 50 years in a way
that mirror those for men. One noticeable feature highlighted
by the data shown here is that the unemployment rate for
men have tended to become higher than that of woman
during the 2000s. This pattern is particularly noticeable for
the United States but is also visible in Japan, Canada and the
United Kingdom.

OECD TURNS 50 « EMPLOYMENT AND EDUCATION
-]

A complementary indicator of labour market conditions is
provided by the employment rates, i.e. the percentage of the
working age population having a paid job. In all of the
countries shown here, the general pattern is one of rising
employment rates for women accompanied by stable or
declining rates for men. As a result of these patterns, the gap
in employment rates between women and men has been
falling over the past four decades in all the countries
presented here, although remaining significant in most of
them. For instance, in Italy the gap between the employment
rate of women and that of men has almost halved over the
last 40 years, from 46 percentage points in the 1970s to 24
points in the 2000s. The same pattern can be observed in the
other countries presented here. For example, in Canada this
gender gap has halved between the 1970s and the 2000s,
narrowing such gap to the lowest level among the countries
shown here.

Sources
For more information, see:
Labour

¢ Employment rates
¢ Unemployment rates

Average unemployment rates: total
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Average unemployment rates, Canada

LABOUR

Average unemployment, Japan
Percentage
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EDUCATION

In the last 50 years, OECD countries have transformed their
views on educational outcomes, moving past the simplistic
“more is better” approach to one that takes into account the
quality of the competencies that the students acquire
during their education. Since its inception, the OECD has
emphasised the role of education and human capital in
helping to drive both economic and social development.
This focus has seen the pool of human capital expand and
develop significantly in OECD countries since 1961.

Measuring changes in educational qualifications over time is
not easy, as data on educational attainment was not
sufficiently standardised until the 1990s. However, age-based
attainment levels can be used to estimate how many people
earned education qualifications over their lifetimes. For
example, the number of people aged 55-64 who have a degree
can be used as proxy for the number of people who graduated
three or four decades ago. This method somewhat
overestimates the qualification rates among older compared
to younger groups of people, because it measures the
attainment of the former group after those individuals have
had a chance to acquire qualifications later in life. However,
now that consistent attainment data have existed for over a
decade, it is possible to control for this “lifelong learning”
effect by comparing the qualifications held by the same
cohort at different times during their lives.

The figure below presents estimates of the long-term changes
in educational qualifications based on this method. It provides
information on qualifications held by adults born as far apart
as 1933 (now aged 78) and 1984 (now aged 27), with each year
shown representing an age cohort in a ten-year period starting
with that year (e.g. 1933 represents people born from 1933 to
1942, and 1975 represents people born from 1975 to 1984). The
oldest adults among them (those aged 78 in 2011) completed
their initial education in the 1950s, the youngest adults (those
aged 27) in the 2000s. These data show that the rise in
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educational attainment at both the upper secondary level
(upper line) and at the tertiary level (lower line) has been large
and continuous over the entire half-century. On average, the
proportion of people with at least an upper secondary
education has risen from 45% to 81%, and the proportion of
those with tertiary qualifications from 13% to 37%. The figure
implies that, if people now aged 25-34 (37% of whom already
have tertiary qualifications) make the progress seen to date in
the next two decades, half of this cohort could have tertiary
qualifications by the time they reach their middle age.

Information about changes in educational attainment across
countries is provided by the figure on the next page, which
shows progress in the share of people having attained upper
secondary education, with countries grouped in three panels
based on the attainment level achieved in the earlier period
(“high” attainment, in the upper panel, “medium” attainment
in the central panel, and “low attainment” in the lower panel).
The figure shows that gains in educational attainment at the
upper secondary level have been stronger in countries starting
from low levels in the initial year (e.g. Korea), and weaker in
those starting from higher levels (e.g. the United States). It is
also significant that countries in which college enrolment
expanded the most over the past decades still see rising
earnings differentials for college graduates, suggesting that
an increase in the supply of highly educated workers does
not lead to a decrease in their pay, as is the case among low-
skilled workers.

Sources
For more information, see:

Education
e Education attainment
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EDUCATION

Progress in attainment of upper secondary education over half a century
Historically high attainment, percentage
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Progress in attainment of upper secondary education over half a century
Historically medium attainment, percentage
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TOTAL POPULATION

The size and growth of a country’s population are both
causes and effects of economic and social developments.
The pace of population growth has slowed in all OECD
countries.

Definition

Data refer to the resident population. For countries with
overseas colonies, protectorates or other territorial
possessions, their populations are generally excluded.
Growth rates are the annual changes in the population

resulting from births, deaths and net migration during the
year.

The total fertility rate is the total number of children that
would be born to each woman if she were to live to the end
of her child-bearing years and give birth to children in
agreement with the prevailing age-specific fertility rates.

Comparability

For most OECD countries, population data are based on
regular, ten-yearly censuses, with estimates for intercensal
years derived from administrative data. In several European
countries, population estimates are based entirely on
administrative records. Population data are fairly comparable.

Overview

In 2010, OECD countries accounted for 18% of the world’s
population of 6.9 billion. China accounted for 19% and India
for 18%. Within the OECD, in 2009, the United States
accounted for 25% of the OECD total, followed by Japan (10%),
Mexico (9%), Germany (7%) and Turkey (6%).

In the three years to 2010, growth rates above the OECD
population average (0.6% per year) were recorded in Israel,
Mexico and Turkey (high birth rate countries) and in Australia,
Canada, Chile, Korea, Luxembourg, Norway, Spain, Sweden,
Switzerland, and the United States (high net immigration).
New Zealand and Ireland also recorded population growth
rates above the OECD total which can be attributed to both a
birth rate equal to the replacement rate and a positive net
migration rate. In Japan, Hungary and Germany, populations
declined mostly due to low birth rates. Growth rates were very
low, although still positive, in Estonia, Poland, Portugal,

the Slovak Republic, and Slovenia. The population of OECD
countries is expected to grow by less than 0.2 per cent per year
until 2050.

Total fertility rates in OECD countries have declined
dramatically over the past few decades, falling on average
from 2.7 in 1970 to 1.6 children per woman of childbearing age
in the 2000s. In all OECD countries, fertility rates declined for
young women and increased at older ages. A modest recovery
in total fertility rates started in 2002, to an average level of 1.7
in 2009. In 2009, the total fertility rate was below its
replacement level of 2.1 in all OECD countries except Iceland,
Ireland, Israel, New Zealand, and Turkey.
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For some countries the population figures shown here differ
from those used for calculating GDP and other economic
statistics on a per capita basis, although differences are
normally small.

Population projections are taken from national sources
where these are available, but for some countries they are
based on UN or Eurostat projections; the projection for the
world comes from UN. All population projections require
assumptions about future trends in life expectancy, fertility
rates and migration. Often, a range of projections is
produced using different assumptions about these future
trends. The estimates shown here correspond to the median
or central variant.

Sources

e For OECD member countries: National Sources,
United Nations and Eurostat.

e For Brazil, China, India, Indonesia, the Russian Federation
and South Africa: Population Division of the Department
of Economic and Social Affairs of the United Nations
Secretariat, World Population Prospects: The 2010 Revision,
United Nations, New York.

e Fertility rates: OECD (2011), Society at a Glance: OECD Social
Indicators, OECD Publishing.

Further information
Analytical publications

e Bagnoli, P, T. Goeschl and E. Kovacs (2008), People and
Biodiversity Policies: Impacts, Issues and Strategies for Policy
Action, OECD Publishing.

e OECD (2011), Doing Better for Families, OECD Publishing.

Statistical publications

¢ Maddison, A. (2003), The World Economy: Historical
Perspectives, Development Centre Studies,
OECD Publishing.

e OECD (2011), Society at a Glance: OECD Social Indicators,
OECD Publishing.

Methodological publications

¢ d’Addio, A.C. and M.M. d’Ercole (2005), “Trends and
Determinants of Fertility Rates: The Role of Policies”,

OECD Social Employment and Migration Working Papers,
No. 27.

e OECD (2011), Labour Force Statistics, OECD Publishing.

Online databases
e OECD Employment and Labour Market Statistics.
e United Nations World Population Prospects.

Websites

¢ Doing better for families (supplementary material),
wwuw.oecd.org/social/family/doingbetter.

¢ OECD Family Database,
wwuw.oecd.org/els/social/family/database.

e World Bank - World Development Indicators,
http://data.worldbank.org/indicator.
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Population levels

TOTAL POPULATION

Thousands
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2020 2050
Australia 18926 19153 19413 19651 19895 20127 20395 20698 21015 21499 21955 22 342 25 288 33959
Austria 7992 8012 8042 8082 8118 8169 8225 8268 8301 8337 8363 8388 8651 8986
Belgium 10226 10 251 10 287 10333 10376 10 421 10479 10548 10626 10710 10796 | . 10 801 10897
Canada 30 401 30686 31019 31354 31640 31 941 32245 32576 32930 33316 33720 34109 36 344 41896
Chile 15197 15398 15572 15746 15919 16 093 16 267 16433 16 598 16763 16 929 17 094 18549 20205
Czech Republic 10283 10273 10 224 10 201 10 202 10 207 10234 10 267 10323 10430 10491 10517 10 287 9457
Denmark 5319 5337 5355 5374 5387 5 401 5416 5435 5457 5489 5519 5544 5582 5621
Estonia 1376 1370 1364 1359 1354 1349 1346 1344 1342 1341 1340 1340 1328 1250
Finland 5165 5176 5188 5201 5213 5228 5246 5266 5289 5313 5339 5363 5538 5747
France 58 677 59 062 59 476 59 894 60 304 60 734 61182 61597 61965 62 304 62636 | 65102 69 993
Germany 82100 82212 82 350 82 488 82 534 82516 82469 82376 82 266 82110 81902 | 82635 74422
Greece 10883 10917 10 950 10988 11024 11062 11104 11149 11193 11237 11283 . 11426 10 605
Hungary 10238 10 211 10188 10159 10130 10107 10087 10071 10050 10038 10023 10000 9856 8718
Iceland 277 281 285 288 289 293 296 304 311 319 319 318 327 355
Ireland 3742 3790 3847 3917 3980 4045 4134 4240 4339 4422 4459 4471 4774 5482
Israel 6125 6289 6439 6570 6690 6809 6930 7054 7180 7309 7486 7619 9022 .
Italy 56916 56 942 56 977 57157 57 605 58175 58 607 58 942 59375 59 832 60193 | 59 001 55710
Japan 126686 126926 127291 127435 127619 127687 127768 127770 127771 127692 127510 122735 95152
Korea 46617 47008 47357 47622 47 859 48039 48138 48297 48 456 48 607 48747 50516 49 326 42343
Luxembourg 430 436 442 446 452 458 465 473 480 484 494 | 523 644
Mexico 97115 98439 99716 100909 102000 103002 103947 104874 105791 106683 107551 108396 | 115762 121856
Netherlands 15812 15926 16 046 16149 16 225 16 282 16320 16 346 16 382 16 446 16530 . 16 762 16789
New Zealand 3835 3858 3881 3949 4027 4088 4134 4185 4228 4269 4316 4368 4565 5046
Norway 4462 4491 4514 4538 4565 4592 4623 4661 4709 4768 4829 4889 5061 5854
Poland 38270 38256 38 251 38232 38195 38180 38161 38132 38116 38116 38153 38187 37038 33576
Portugal 10172 10226 10293 10368 10 441 10502 10549 10 584 10608 10622 10632 | 10832 10674
Slovak Republic 5395 5401 5380 5379 5379 5383 5387 5391 5398 5407 5418 5431 5417 4880
Slovenia 1982 1985 1988 1991 1994 1997 2001 2005 2010 2015 2020 . 2053 1954
Spain 39927 40 264 40721 41314 42 005 42 692 43398 44068 44 874 45593 45929 46073 45568 42703
Sweden 8858 8872 8 896 8925 8958 8994 9030 9081 9148 9220 9299 9379 9658 10490
Switzerland 7144 7184 7227 7285 7339 7390 7437 7484 7551 7648 7744 7822 8379 8981
Turkey 63 366 64 259 65135 66 009 66 873 67 734 68 582 69421 70256 71079 71897 72698 80 257 96 496
United Kingdom 58 684 58 836 59113 59323 59 557 59 846 59 402 59 744 60 124 60 520 60 930 61349 66 754 76 959
United States 279040 282166 285050 287746 290242 292936 295619 298432 301394 304177 306656 309051 | 341387 439010
OECD total 1141640 1149942 1158276 1166381 1174389 1182480 1189624 1197515| 1205856 1214115 1221410| 1228199 | 1286590 1383 862
Brazil 171936 174425 176877 179289 181633 183873 185987 187958 189798 191543 193247 194947 | 210433 222843
China 1259477 1269117 1277904 1285934 1293397 1300552 1307594 1314581 1321482 1328276 1334909 1341335 | 1387792 1295604
India 1036259 1053898 1071374 1088694 1105886 1122991 1140043 1157039 1173972 1190864 1207740 1224614 | 1386909 1692008
Indonesia 210611 213395 216204 219026 221839 224607 227303 229919 232462 234951 237415 239871 | 262570 293456
Russian Federation ~ 147287 146758 146162 145520 144881 144307 143843 143510 143295 143163 143064 142958 | 141022 126188
South Africa 44137 44760 45390 46015 46 631 47 227 47793 48331 48 842 49319 49752 50133 52573 56 757
World 6044932 6122770 6200003 6276722 6353196 6429758 6506649 6583959 6661638 6739611 6817737 6895889 | 7656528 9306128
StatLink szsr http://dx.doi.org/10.1787/888932502600
World population OECD population
Thousands, year 2009 Thousands, year 2009
Other countries, OECD Total, 1221 410
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?3322?.0.1 / India, 1 207 740 %090 France, 62 636 Mexico, 107 551
143 064 Brazil, / Turkey, 71 897 Germany, 81 902

Indonesia, 237
415

StatLink sz http://dx.doi.org/10.1787/888932502619 StatLink sz=r http://dx.doi.org/10.1787/888932502638

OECD FACTBOOK 2011 © OECD 2011

31



TOTAL POPULATION

Population growth rates

Annual growth in percentage

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 1.13 1.05 1.15 1.20 1.36 1.23 1.24 117 1.33 1.49 1.53 2.30 212 1.76
Austria 0.11 0.11 0.19 0.24 0.38 0.50 0.45 0.63 0.68 0.52 0.40 0.43 0.32 0.30
Belgium 0.24 0.21 0.23 0.24 0.34 045 0.42 043 0.55 0.66 0.74 0.79 0.81 .
Canada 1.00 0.83 0.82 0.94 1.09 1.08 091 0.95 0.95 1.03 1.09 117 1.21 1.15
Chile 1.37 1.36 1.34 1.32 1.13 1.12 1.10 1.09 1.08 1.02 1.01 1.00 0.99 0.98
Czech Republic 0.1 -0.08 0.12 -0.10 0.47 0.23 0.01 0.05 0.27 0.32 0.55 1.04 0.59 0.25
Denmark 0.43 0.32 0.34 0.34 0.33 0.36 0.24 0.26 0.27 0.34 0.42 0.58 0.55 0.44
Estonia 113 -0.96 -0.76 -0.45 -0.40 -0.40 -0.37 -0.32 -0.24 -0.19 -0.14 -0.07 -0.03 -0.01
Finland 0.30 0.27 0.23 0.21 0.23 0.24 0.24 0.29 0.34 0.38 0.43 0.47 0.48 0.46
France 0.31 0.33 0.48 0.66 0.70 0.70 0.68 0.71 0.74 0.68 0.60 0.55 0.53
Germany 0.15 0.02 0.06 0.14 0.17 017 0.06 -0.02 -0.06 -0.11 -0.13 -0.19 -0.25
Greece 0.63 0.54 0.44 0.32 0.30 0.34 0.33 0.35 0.38 0.40 0.40 0.40 0.41 .
Hungary -0.20 -0.23 -0.28 -0.26 0.23 -0.28 -0.29 -0.22 -0.20 -0.16 -0.21 -0.12 -0.15 -0.23
Iceland 0.74 1.06 1.24 143 1.39 0.88 0.60 115 112 2.86 2.32 2.56 -0.03 -0.39
Irefand 1.05 1.06 1.04 1.28 1.52 1.82 1.60 1.64 2.19 2.56 2.34 1.92 0.84 0.26
Israel 253 2.43 2.59 2.68 2.38 2.03 1.82 1.78 1.78 1.78 1.79 1.79 2.42 1.78
Italy 0.05 0.03 0.02 0.05 0.06 0.32 0.78 0.99 0.74 0.57 0.74 0.77 0.60
Japan 0.24 0.25 0.16 0.19 0.29 oM 0.14 0.05 0.06 0.00 0.00 -0.06 -0.14 .
Korea 0.94 0.72 0.71 0.84 0.74 0.56 050 0.38 0.21 033 0.33 0.31 0.29 3.63
Luxembourg 1.26 1.25 1.36 1.35 1.20 1.05 1.22 1.43 1.54 1.61 1.56 0.79 2.01 .
Mexico 1.45 1.39 1.38 1.36 1.30 1.20 1.08 0.98 0.92 0.89 0.87 0.84 0.81 0.79
Netherlands 0.52 0.62 0.67 0.72 0.76 0.64 0.47 0.35 0.23 0.16 0.22 0.39 0.52 .
New Zealand 1.32 0.89 0.53 0.59 0.59 175 1.99 1.50 114 123 1.04 0.96 1.10 1.20
Norway 0.54 0.60 0.69 0.65 0.51 0.54 0.59 0.59 0.68 0.81 1.04 1.25 127 1.25
Poland 0.01 -0.02 -0.03 -0.04 -0.01 -0.05 -0.10 -0.04 -0.05 -0.08 -0.04 0.00 0.10 0.09
Portugal 0.33 0.38 0.42 0.53 0.66 0.73 0.70 0.58 0.45 0.33 0.23 013 0.09 .
Slovak Republic 0.18 0.14 0.08 0.10 -0.39 -0.02 0.00 0.07 0.09 0.07 0.12 017 0.21 0.23
Slovenia 0.22 0.18 0.16 0.15 0.15 0.14 0.15 0.16 0.19 021 0.24 0.25 0.25 .
Spain 0.26 0.35 0.52 0.84 1.14 1.46 1.67 1.64 1.65 154 1.83 1.60 0.74 0.31
Sweden 0.06 0.06 0.08 0.16 0.27 033 037 0.39 0.40 056 0.74 0.79 0.86 0.86
Switzerland 0.24 0.30 0.48 0.56 0.59 0.80 0.74 0.69 0.64 0.63 0.90 1.28 1.26 1.01
Turkey 1.50 1.43 1.4 1.41 1.36 1.34 1.31 1.29 1.25 1.22 1.20] 117 1.15 1.1
United Kingdom 0.26 0.28 0.36 0.34 0.39 0.36 0.39 0.49 -0.74 0.58 0.64 0.66 0.68 0.69
United States 1.21 1.18 1.15 112 1.02 0.95 0.87 0.93 0.92 095 0.99 0.92 0.81 0.78
OECD total 0.72 0.68 0.69 0.73 0.72 0.70 0.69 0.69 0.60 0.66 0.70 | 0.68 0.60 0.56
Brazil 154 1.52 1.49 145 141 1.36 1.31 123 1.15 1.06 0.98 0.92 0.89 0.88
China 0.96 0.90 0.84 0.77 0.69 0.63 0.58 0.55 0.54 0.53 0.52 0.51 0.50 0.48
India 1.83 1.79 1.75 1.70 1.66 1.62 1.58 1.55 1.52 1.49 1.46 1.44 1.42 1.40
Indonesia 1.39 1.35 1.33 1.32 1.32 1.31 1.28 1.25 1.20 1.15 1.1 1.07 1.05 1.03
Russian Federation -0.21 -0.26 -0.31 -0.36 -0.41 -0.44 -0.44 -0.40 -0.32 -0.23 -0.15 -0.09 -0.07 -0.07
South Africa 1.65 1.50 1.43 1.41 1.41 1.38 1.34 1.28 1.20 1.13 1.06 0.98 0.88 0.77
World 1.38 1.35 1.32 1.29 1.26 1.24 1.22 1.21 1.20 1.19 1.18 117 1.16 1.15
StatLink szsr http://dx.doi.org/10.1787/888932502657
Population growth rates
Average annual growth in percentage
I 3-year average at end of period 3-year average at beginning of period
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Total fertility rates
Number of children born to women aged 15 to 49

1970 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
Australia 2.86 1.78 1.76 1.76 1.76 1.73 1.76 1.75 1.76 1.79 1.82 1.92 1.96 1.90
Austria 229 1.39 1.37 1.34 1.36 1.33 1.39 1.38 1.42 1.41 1.41 1.38 1.41 1.39
Belgium 225 1.61 1.60 1.62 1.72 1.76 1.65 1.72 1.76 1.77 1.80 1.81 1.82 1.83
Canada 2.33 1.58 1.54 1.51 1.49 1.51 1.50 1.53 1.53 1.54 1.59 1.66 1.68
Chile 3.95 2.26 222 216 213 210 2.03 1.98 1.93 1.93 1.91 1.97 2.00 .
Czech Republic 1.91 117 1.16 113 1.14 1.15 117 1.18 1.23 1.28 1.33 1.44 1.50 1.49
Denmark 1.95 1.75 1.72 1.74 1.77 1.75 1.72 1.76 1.78 1.80 1.85 1.85 1.89 1.84
Estonia . 1.32 1.28 1.32 1.39 1.34 1.37 1.37 147 1.50 1.55 1.64 1.66 1.63
Finland 1.83 1.75 1.71 1.73 1.73 1.73 1.72 1.76 1.80 1.80 1.84 1.83 1.85 1.86
Slovenia 221 1.25 1.23 1.21 1.26 1.21 1.21 1.20 1.25 1.26 1.31 1.31 1.53 1.53
France 248 1.73 1.76 1.79 1.87 1.88 1.86 1.87 1.90 1.92 1.98 1.96 1.99 1.99
Greece 239 1.31 1.29 1.28 1.27 1.26 1.27 1.29 1.31 1.34 1.41 1.42 1.51 1.53
Hungary 1.97 1.38 1.33 1.29 1.33 1.31 1.31 1.28 1.28 1.32 1.35 1.32 1.35 1.33
Iceland 2.81 2.04 2.05 1.99 2.08 1.95 1.93 1.99 2.03 2.05 2.07 2.09 214 222
Ireland 3.87 1.94 1.95 191 1.90 1.96 1.98 1.98 1.95 1.88 1.90 2.03 210 2.07
Israel . 2.93 2.98 2.94 2.95 2.89 2.89 2.95 2.90 2.84 2.88 2.90 2.96 2.96
Italy 243 1.23 1.21 1.23 1.26 1.25 1.27 1.29 1.33 1.32 1.35 1.37 1.42 1.41
Japan 213 1.39 1.38 1.34 1.36 1.33 1.32 1.29 1.29 1.26 1.32 1.34 1.37 1.37
Korea 453 1.52 1.45 1.41 1.47 1.30 147 1.18 1.15 1.08 1.12 1.25 1.19 1.15
Luxembourg 1.98 1.71 1.67 1.71 1.78 1.66 1.63 1.62 1.66 1.62 1.64 1.61 1.60 1.59
Mexico 6.77 274 27 273 277 2.60 246 234 225 220 217 213 210 2.08
Netherlands 257 1.56 1.63 1.65 1.72 1.71 1.73 1.75 1.73 1.71 1.72 1.72 1.7 1.79
New Zealand 317 1.96 1.89 1.97 1.98 1.97 1.89 1.93 1.98 1.97 2.01 217 218 214
Norway 2.50 1.86 1.81 1.85 1.85 1.78 1.75 1.80 1.83 1.84 1.90 1.90 1.96 1.98
Poland 220 1.47 1.41 1.37 1.37 1.32 1.25 1.22 1.23 1.24 1.27 1.31 1.39 1.40
Portugal 2.83 1.47 1.48 1.51 1.56 1.46 1.47 1.44 1.40 1.4 1.36 1.33 1.37 1.32
Slovak Republic 240 1.43 1.37 1.33 1.29 1.20 1.19 1.20 1.24 1.25 1.24 1.25 1.32 1.41
Germany 2.03 1.37 1.36 1.36 1.38 1.35 1.34 1.34 1.36 1.34 1.33 1.37 1.38 1.36
Spain 2.90 1.18 1.16 1.19 1.23 1.24 1.26 1.31 1.33 1.35 1.38 1.40 1.46 1.40
Sweden 1.94 1.53 1.51 1.50 1.55 1.57 1.65 1.72 1.75 1.77 1.85 1.88 1.91 1.94
Switzerland 210 1.48 1.47 1.48 1.50 1.38 1.39 1.39 1.42 1.42 1.44 1.46 1.48 1.50
Turkey 5.00 263 2.56 248 227 2.37 217 2.08 2.10 210 2.10 212 210 212
United Kingdom 243 1.72 1.71 1.68 1.64 1.63 1.64 1.71 1.77 1.79 1.84 1.90 1.96 1.94
United States 248 1.97 2.00 2.01 2.06 2.03 2.01 2.04 2.05 205 2.10 212 2.08 2.01
OECD average 273 1.69 1.67 1.66 1.68 1.65 1.63 1.64 1.65 1.65 1.68 1.71 1.75 1.74
Brazil . 2.45 243 2.41 2.39 2.34 227 2.20 213 2.06 1.99 1.93 1.86
China 551 1.80 1.79 1.78 1.77 1.76 1.76 1.76 1.76 1.76 1.76 1.76 1.77
India 547 350 343 3.35 3.28 3.21 314 3.07 3.00 2.93 2.86 2.80 274 .
Russian Federation 1.97 1.22 1.23 1.16 1.20 1.22 1.29 1.32 1.34 1.29 1.30 1.41 1.49 1.54
South Africa 5.65 3.00 297 2.93 2.90 2.86 2.81 275 2.70 2.65 2.59 2.54 248 243
StatLink szsr http://dx.doi.org/10.1787/888932502695
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DEPENDENT POPULATION

Demographic trends in OECD countries have implied a sharp
increase in the share of the dependent population (i.e. the sum
of the elderly and youth population) in the total population,
and this increase is expected to continue in the future.
These trends have a number of implications for government
and private spending on pensions, health-care and
education and, more generally, for economic growth and
welfare.

Definition

Population is defined as the resident population, i.e. all
persons, regardless of citizenship, who have a permanent
place of residence in the country. Population projections by
age and gender are taken from national sources where these

are available; for other countries they are based on Eurostat
and UN projections.

Overview

The share of dependent population reflects the combined
effect of fertility rates and life expectancy. In 2010, countries
with a share of dependent population more than 2 percentage
points above the OECD total (33% on average) were Israel,
Japan, France, Sweden, and Italy. Korea at 27% has the lowest
recorded share of dependent population in the OECD

and is closely followed by the Slovak Republic, Poland,

the Czech Republic and Slovenia. There is a wide
variation among the emerging countries, with this

share ranging between 36% in India and 28% in

the Russian Federation and China.

By 2050, the share of dependent population is projected to
increase in all OECD countries, while declining only in India
and South Africa. The share of the dependent population

is projected to be above 45% in Japan, Korea, Spain and Italy
by 2050.

The youth population accounted for around 19% of the OECD
total (on average) in 2010 with a steady decline since the 1970s.
This fall is projected to continue as a result of lower fertility
rates. By 2050 Japan and Korea are projected to have youth
populations of 9% of the total, while only the United States
(19%), Iceland (18%) and Estonia (18%) have projected youth
populations close to the current OECD total.

In 2010, the share of the elderly in the total population ranged
between less than 7% in South Africa, India, Indonesia and
Mexico, to above 18% in Greece, Germany, Italy, and Japan. By
2050, this share is projected to be below 11% in South Africa,
and to exceed one third of the total population in Greece, Italy,
Spain, Korea and Japan. A number of countries are projected
to have large increases in their elderly population between
2010 and 2050. For example, the Slovak Republic, Spain, and
Korea all see projected growth in the share at the elderly in the
total population in excess of 17 percentage points.

However, some countries see smaller projected increases
between 2010 and 2050. For example, Sweden, South Africa,
Estonia and the United States all see project growth to be less
than 8 percentage points for this period.
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The elderly population refers to people aged 65 and over and
the youth population to people aged less than 15. The share
of dependent population is calculated as the sum of the
elderly and youth population expressed as a ratio of the
total population.

Comparability

All population projections require assumptions about future
trends in life expectancy, fertility rates and migration, and
these assumptions may differ across countries. Often, a
range of projections is produced. The estimates shown here
correspond to the median or central variant of these
projections.

Sources
e OECD (2011), Labour Force Statistics, OECD Publishing.

e Eurostat, United Nations, national sources and
OECD estimates.

Further information
Analytical publications

¢ Burniaux, J., R. Duval and F. Jaumotte (2004), “Coping with
Ageing”, OECD Economics Department Working Papers,
No. 371.

e OECD (2011), OECD Employment Outlook, OECD Publishing.
e OECD (2011), OECD Pensions at a Glance, OECD Publishing.

e OECD (2007), Ageing and the Public Service: Human Resource
Challenges, OECD Publishing.

e OECD (2006), Ageing and Employment Policies,
OECD Publishing.

e OECD (2003), Ageing, Housing and Urban Development,
OECD Publishing.

* OECD (2001), Ageing and Transport Mobility Needs and Safety
Issues, OECD Publishing.

¢ Oliveira Martins J., et al. (2005), “The Impact of Ageing
on Demand, Factor Markets and Growth”, OECD Economics
Department Working Papers, No. 420.

Methodological publications

e OECD (2005), Main Economic Indicators — Sources and
Methods: Labour and Wage Statistics, OECD Publishing.

Online databases

e OECD Employment and Labour Market Statistics.
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DEPENDENT POPULATION

Share of the dependent population
As a percentage of total population

Youth population (aged less than 15) Elderly population (aged 65 and over)

2000 2005 2010 2020 2030 2040 2050 2000 2005 2010 2020 2030 2040 2050
Australia 20.7 19.7 18.9 18.4 17.6 16.9 16.7 12.4 12.9 135 16.8 19.7 213 222
Austria 17.0 16.0 14.8 14.4 143 13.8 13.6 15.4 16.2 176 19.3 234 26.4 274
Belgium 17.6 1741 16.3 15.7 15.4 14.8 14.7 16.8 17.2 17.6 20.7 249 274 27.7
Canada 19.2 17.7 16.5 15.3 14.7 13.8 13.6 12.6 131 141 18.2 231 25.0 26.3
Chile 278 249 22.3 20.2 18.7 17.3 16.6 7.2 7.9 9.0 11.9 16.5 19.8 216
Czech Republic 16.4 14.8 14.3 13.7 12.7 12.2 12.4 13.8 141 15.4 20.1 22.7 265 31.2
Denmark 18.5 18.8 18.1 16.9 17.2 17.3 16.8 14.8 15.1 16.3 20.0 22.6 245 238
Estonia 18.0 15.3 15.2 18.1 172 16.0 17.8 15.1 16.6 17.0 18.3 204 21.8 23.8
Finland 18.2 17.4 16.6 16.6 16.1 15.5 15.6 14.9 15.9 17.3 22.8 26.2 27.0 27.6
France 18.9 18.4 18.3 175 16.7 16.5 16.3 16.1 16.5 16.7 20.3 234 256 26.2
Germany 15.6 14.3 13.6 13.0 12.7 12.0 1.9 16.4 18.9 20.4 22.7 27.8 311 315
Greece 15.3 144 14.2 14.0 12,6 121 12.3 16.6 18.3 18.9 213 24.8 294 325
Hungary 16.8 15.5 14.7 15.1 144 13.7 13.9 15.1 15.7 16.7 20.1 215 239 26.9
Iceland 23.3 221 209 19.7 19.0 18.2 18.1 11.6 1.7 12.1] 15.5 19.2 209 215
Ireland 218 206 215 19.7 16.8 16.1 16.0 1.2 111 114 14.9 18.5 224 26.3
Israel 28.6 283 28.0 274 270 . . 9.8 9.9 9.9 12.0 131 . .
Italy 14.3 1441 14.0 13.1 121 124 12.7 18.3 19.6 20.5 23.3 27.3 32.2 336
Japan 14.6 13.8 13.0 10.8 9.7 9.3 8.6 174 20.2 23.1 29.2 31.8 36.5 39.6
Korea 211 19.2 15.9 12.4 114 10.3 8.9 7.2 9.1 10.9 15.6 24.3 325 38.2
Luxembourg 18.9 18.5 17.8 17.0 17.3 16.9 16.6 14.1 141 14.6 16.6 20.0 223 2241
Mexico 341 B8 28.1 232 20.8 18.5 16.8 47 52 5.9 8.1 1.8 16.7 21.2
Netherlands 18.6 18.4 17.5 15.9 16.1 16.2 16.0 13.6 14.2 15.5 19.8 234 25.0 235
New Zealand 22.8 215 205 18.1 16.9 16.3 15.6 11.8 12.0 13.0 171 21.9 252 26.2
Norway 200 19.6 18.8 175 175 16.9 16.4 15.2 147 15.0 18.0 20.6 229 232
Poland 19.5 16.5 15.1 145 141 12.8 13.0 12.2 13.2 135 185 22.7 25.0 29.6
Portugal 16.1 15.6 15.2 13.7 12.4 12.2 1241 16.2 1741 18.0 20.8 244 286 320
Slovak Republic 19.5 16.8 15.3 14.6 13.4 12.6 13.2 1.4 1.7 124 17.3 216 25.0 30.1
Slovenia 15.9 14.2 13.8 14.5 13.5 131 14.3 14.0 15.5 16.4 20.3 246 275 30.2
Spain 14.8 145 15.0 141 11.6 1.3 1.4 16.8 16.7 17.0 20.0 25.1 316 35.7
Sweden 18.4 17.4 16.6 17.2 171 16.4 16.6 17.3 17.3 18.3 212 22.8 24.0 236
Switzerland 17.4 16.1 14.6 14.4 14.0 13.2 13.1 15.3 15.9 17.5 20.5 24.7 27.4 28.3
Turkey 29.4 217 25.8 22.9 . . . 6.8 6.6 7.7 9.5 . . .
United Kingdom 19.0 18.2 17.6 17.8 16.9 16.3 16.3 15.8 15.5 16.0 19.0 21.9 23.7 244
United States 214 20.6 20.1] 20.0 19.5 19.3 19.3 12.4 12.4 131 16.1 19.3 20.0 20.2
OECD total 205 19.4 18.5 17.3 . . . 13.1 13.8 14.7 17.9 . . .
Brazil 295 275 255 20.7 18.1 15.9 14.7 56 6.3 7.0 9.6 13.7 17.7 225
China 255 219 19.5 16.7 146 13.6 13.5 7.0 76 82 12.0 16.5 233 256
India 347 326 30.6 271 23.8 211 19.0 42 4.6 49 6.3 8.3 10.5 135
Indonesia 30.7 28.8 27.0 235 20.1 17.9 16.5 46 51 5.6 7.0 10.5 14.9 19.2
Russian Federation 18.2 15.1 15.0 17.3 15.8 15.4 16.9 12.4 13.8 12.8 15.2 191 20.1 23.1
South Africa 337 31.7 30.1 27.6 252 231 211 3.7 41 46 6.2 7.8 8.5 10.1

StatLink sz http://dx.doi.org/10.1787/888932502733
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POPULATION BY REGION

Population is unevenly distributed among regions within
countries. Differences in climatic and environmental
conditions discourage human settlement in some areas and
favour concentration of the population around a few urban
centres. This pattern is reinforced by higher economic
opportunities and wider availability of services stemming
from urbanisation itself.

Definition

The number of inhabitants of a given region, i.e. its total
population, can be measured as either its average annual
population or as the population at a specific date during the
year considered. The average population during a calendar
year is generally calculated as the arithmetic mean of the
population on 1 January of two consecutive years, although
some countries estimate it on a date close to 1 July.

Comparability

The main problem with economic analysis at the sub-
national level is the unit of analysis, i.e. the region. The word
“region” can mean very different things both within and
among countries, with significant differences in area and
population.

The smallest OECD region (Melilla, Spain) has an area of
13 square kilometres whereas the largest region (Northwest
Territories and Nunavut, Canada) has an area of over 3 million
square kilometres. Similarly, the population across OECD
regions ranges from about 400 inhabitants in Balance ACT
(Australia) to more than 47 million in Kanto (Japan).

Overview

In 2009, 10% of regions accounted for approximately 40% of
the total population in OECD countries. The concentration of
population was highest in Australia, Canada, Iceland and the
United States, where differences in climatic and
environmental conditions discourage human settlement in
some areas.

In large metropolitan regions, population growth has been
faster than the growth of the total OECD population (1.3 times
higher), suggesting that migration, besides demographic
dynamics, has increased the size of urban regions. Growth of
population within countries, though, has varied. Compared to
the national rate, the growth rate of the population in large
metropolitan regions has been particularly intense in Ireland,
Turkey, New Zealand and Canada.

In 2009, almost half of the total OECD population (47%) lived in
predominantly urban regions, which accounted for less than
6% of the total area. More than 60% of the population lived in
predominantly urban regions in the Netherlands, Belgium and
the United Kingdom.

Predominantly rural regions accounted for one-fourth of total
population and 80% of land area. In Ireland, Finland, Norway,
Slovenia and Sweden the share of national population in rural
regions was twice as high as the OECD average.
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To address this issue, the OECD has classified regions within
each member country to facilitate comparability at the
same territorial level. The classification is based on two
territorial levels: the higher level (TL2) consists of 362 larger
regions and the lower level (TL3) consists of 1 794 smaller
regions. These two levels are used as a framework for
implementing regional policies in most countries. In Brazil,
China, India and the Russian Federation only TL2 large
regions have been identified. This classification (which, for
European Union countries, is largely consistent with the
Eurostat NUTS classification) facilitates comparability of
regions at the same territorial level.

All the regional data shown here refer to small regions with
the exception of Brazil, China, India, the Russian Federation
and South Africa.

In addition, the OECD has established a regional typology to
take into account geographical differences and enable
meaningful comparisons between regions belonging to the
same type. Regions have been classified as predominantly
rural, intermediate and predominantly urban on the basis of
the percentage of population living in local rural units.

The metropolitan database identifies 90 large metropolitan
regions (with a population of 1.5 million or more) in OECD
countries on the basis of the TL3 territorial classification.
For Canada, Mexico and the United States national definitions
are applied.

Sources
e OECD (2011), OECD Regions at a Glance, OECD Publishing.

Further information

Analytical publications

e OECD (2011), OECD Regional Outlook 2011, OECD Publishing.

e OECD (2011), OECD Territorial Reviews, OECD Publishing.

e OECD (2006), The New Rural Paradigm: Policies and
Governance, OECD Publishing.

Statistical publications

e OECD (2011), Labour Force Statistics, OECD Publishing.

Online databases

e OECD Regional Database.

Websites

¢ Regional Development,
wwuw.oecd.org/gov/regionaldevelopment.

* Regional Statistics and Indicators,
wwuw.oecd.org/gouv/regional/statisticsindicators.
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POPULATION BY REGION

Share of national population in the ten Total population: metropolitan regions
per cent of regions with the largest population and country average
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ELDERLY POPULATION BY REGION

In all OECD countries, populations aged 65 years and over
have dramatically increased over the last 30 years, both in
size and as a percentage of total population. As elderly
people tend to be concentrated in few areas within each
country, a small number of regions will have to face a
number of specific social and economic challenges and
opportunities raised by ageing population.

Definition

The elderly population is the number of inhabitants of a
given region aged 65 or older. The population can be either
the average annual population or the population at a
specific date during the year considered. The average
population during a calendar year is generally calculated as
the arithmetic mean of the population on 1 January of two
consecutive years.

Overview

In most OECD countries the population is ageing. Due to
higher life expectancy and low fertility rates, the elderly
population (those aged 65 years and over), accounts for 14% of
OECD population in 2008. The proportion of elderly population
is remarkably lower in the emerging economies (Brazil, China,
India, and South Africa) and Mexico and Turkey.

The elderly population in OECD countries has increased more
than 1.5 times faster than the total population between 1995
and 2008. The rate of ageing within a country can be quite
different, as an increase in the geographic concentration of
the elderly may arise from inward migration of the elderly or
by ageing “in place” because the younger generations have
moved out of the regions.

The ratio of the elderly to the working age population, the
elderly dependency rate, is steadily growing in OECD
countries. The elderly dependency rate gives an indication of
the balance between the economically active and the retired
population. In 2008 this ratio was around 22% in OECD
countries, with substantial differences between countries
(34% in Japan versus 9% in Mexico). Differences among regions
within the same countries were also large. The higher the
regional elderly dependency rate, the higher the challenges
faced by regions in generating wealth and sufficient resources
to provide for the needs of the population. Concerns may arise
on the financial self-sufficiency of these regions to generate
taxes to pay for these services.

38

The elderly dependency rate is defined as the ratio between
the elderly population and the working age (15-64 years)
population.

Comparability

As for the other regional statistics, the comparability of
elderly population data is affected by differences in the
definition of the regions and the different geography of rural
and urban communities (see Population by region), both
within and among countries.

All the regional data shown here refer to small regions with
the exception of Brazil, China, India, the Russian Federation
and South Africa.

Sources
e OECD (2011), OECD Regions at a Glance, OECD Publishing.

Further information

Analytical publications

¢ OECD (2011), OECD Regional Outlook 2011, OECD Publishing.

¢ Oliveira Martins J., et al. (2005), The Impact of Ageing
on Demand, Factor Markets and Growth, OECD Economics
Department Working Papers, No. 420.

Online databases

® OECD Regional Database.

Websites

¢ Regional Development,
wwuw.oecd.org/gov/regionaldevelopment.

¢ Regional Statistics and Indicators,
wwuw.oecd.org/gou/regional/statisticsindicators.
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ELDERLY POPULATION BY REGION

Elderly population

As a percentage of total population
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IMMIGRANT POPULATION

National views on the appropriate definition of the
immigrant population vary from country to country. Despite
this, it is possible to provide an internationally comparable
picture of the size of the immigrant population, based either
on nationality or country-of-birth criteria.

Definition

Nationality and place of birth are the two criteria most
commonly used to define the “immigrant” population. The
foreign-born population covers all persons who have ever
migrated from their country of birth to their current country
of residence. The foreign population consists of persons
who still have the nationality of their home country. It may
include persons born in the host country.

Comparability

The difference across countries between the size of the
foreign-born population and that of the foreign population
depends on the rules governing the acquisition of
citizenship in each country. In some countries, children
born in the country automatically acquire the citizenship of
their country of birth (jus soli, the right of soil) while in other
countries, they retain the nationality of their parents (jus
sanguinis, the right of blood). In still others, they retain the
nationality of their parents at birth but receive that of the
host country at their majority. Differences in the ease with
which immigrants may acquire the citizenship of the host
country explain part of the gap between the two series. For
example, residency requirements vary from as little as three

Overview

The foreign-born population is especially high in Luxembourg,
Australia, Switzerland, Israel, New Zealand, and Canada. It
has increased in the past decade in all countries for which
data are available with the exception of the two most recent
members of the OECD, namely Estonia and Israel. The
proportion of foreign-born in the population as a whole at
least doubled over the decade in Spain, Ireland and Norway.
Other countries, such as Finland, South Africa and Chile report
a low share of foreign-born in the total population but have
seen a spectacular increase in recent years. By contrast, the
foreign population tends to increase more slowly, because
inflows of foreign nationals tend to be counterbalanced by
persons acquiring the nationality of the host country.

40

years in Canada to as much as ten years in some countries.
The naturalisation rate is high in settlement countries such
as Australia, Canada, New Zealand and in some European
countries including Belgium, Sweden and the Netherlands.
In general, the foreign-born criterion gives substantially
higher percentages for the immigrant population than the
definition based on nationality. This is because many
foreign-born persons acquire the nationality of the host
country and no longer appear as foreign nationals. The
place of birth, however, does not change, except when there
are changes in country borders.

The definitions and coverage used to estimate the size of
the foreign-born and foreign populations differ slightly from
one country to another but it results in relatively minor
differences.

Most of the data published in this database are taken from
the contributions of national correspondents who are part
of the Continuous Reporting System on Migration (SOPEMI).
Consequently, these data have not necessarily been
harmonised at international level.

The foreign-born population data shown here include
persons born abroad as nationals of their current country of
residence. The prevalence of such persons among the
foreign-born can be significant in some countries, in
particular France and Portugal (repatriations from former
colonies).

Sources

e OECD (2011), International Migration Outlook,
OECD Publishing.

Further information
Analytical publications
e OECD (2008), A Profile of Immigrant Populations in the
21st Century: Data from OECD Countries, OECD Publishing.
Methodological publications

¢ Lemaitre, G. and C. Thoreau, (2006), Estimating the foreign-
born population on a current basis, OECD Publishing.

e OECD (2005), “Counting Immigrants and Expatriates
in OECD Countries — a New Perspective”, Trends
in International Migration 2004, OECD Publishing.
Online databases
e OECD International Migration Statistics.
Websites

¢ Database on Immigrants in OECD Countries (DIOC),
wwu.oecd.org/els/migration/dioc.
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Foreign-born and foreign populations
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As a percentage of total population

As a percentage
of all foreign-born

Foreign-born population

Foreign population

Foreign-born
nationals

2009 or latest

1995 2000 2005 2007 2008 2009 1995 2000 2005 2007 2008 2009 available year
Australia 23.0 23.0 242 251 25.8 26.5 . . © - - - 67.8
Austria . 104 145 15.0 15.3 15.5 85 8.8 9.7 10.1 104 10.7 429
Belgium 97 10.3 121 13.0 . . 9.0 8.4 8.6 9.1 9.5 9.8 44.0
Canada 16.7 17.4 18.7 19.2 19.4 19.6 75.0
Chile 12 15 1.8 19 21 . . . . . . .
Czech Republic . 42 5.1 6.2 6.5 6.4 15 1.9 2.7 3.8 42 441 575
Denmark 48 58 6.5 6.9 73 75 42 4.8 5.0 55 5.8 6.0 42.0
Estonia . 18.4 175 16.9 16.7 16.6 . . 173 16.7 16.4 .
Finland 21 2.6 34 3.8 41 44 13 1.8 22 25 27 29 418
France . 10.1 11.0 113 1.4 11.6 . . . 6.0 . . 55.7
Germany 15 125 12.6 12.8 12.9 12.9 8.8 8.9 8.8 8.2 8.2 8.2 .
Greece . . . . . . . 29 52 57 6.5 74 276
Hungary 27 29 33 38 39 41 14 11 15 17 18 20 .
Ireland 87 12.6 15.7 16.7 17.2 27 33 6.3 31.8
Israel 32.2 291 27.6 26.9 26.2 . . . . . . .
Italy 1.7 24 4.6 58 6.6 741 39.1
Japan 11 1.3 1.6 1.7 1.7 1.7
Korea . . . . . . 0.2 0.4 1.0 17 18 19 .
Luxembourg 30.9 33.2 35.0 36.2 37.3 36.9 33.4 37.3 39.6 43.2 445 43.8 103
Mexico 0.4 0.5 0.6 0.7 0.7 0.8 . . . . . 0.2 .
Netherlands 9.1 10.1 10.6 10.7 10.9 111 47 42 42 4.2 4.4 4.4 70.2
New Zealand . 17.2 20.3 21.6 22.3 22.7 . . . . . . .
Norway 5.5 6.8 82 9.5 103 10.9 38 4.0 4.8 57 6.4 6.9 47.4
Poland . . . . . . . . . 0.2 0.2 0.1 90.5
Portugal 52 5.1 6.3 6.1 6.1 6.3 1.7 21 4.1 42 42 43 57.1
Slovak Republic 46 6.8 8.2 0.4 05 05 0.8 1.0 12
Slovenia . . . . . 34 35 4.0 .
Spain . 49 11 135 14.2 143 . . 17 124 124 18.4
Sweden 10.6 1.3 125 13.4 13.9 14.4 6.0 54 5.3 57 6.0 6.4 64.5
Switzerland 21.4 21.9 23.8 249 25.8 26.3 18.9 193 203 208 214 217 296
Turkey . 1.9 . . . . . . . . . . .
United Kingdom 6.9 7.9 94 10.3 11.0 1.3 34 4.0 52 6.4 6.8 71 426
United States 9.9 11.0 13.0 13.6 13.7 12.7 75 7.3 6.9 489
Brazil 0.4 0.4 04 04
China 0.0 0.0 0.0 0.1
India 0.7 0.6 05 0.4
Indonesia 0.1 0.1 0.1 0.1 .
Russian Federation 79 8.1 84 8.7 82 .
South Africa 27 23 26 37 1.0 13
StatLink szsm http://dx.doi.org/10.1787/888932502904
Foreign-born population
As a percentage of total population
Il 2009 or latest available year 2000
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TRENDS IN MIGRATION

Migration movements include not only entries of persons of
foreign nationality, on which public attention tends to be
focused, but also include movements of nationals and of
emigrants. Net migration summarises the overall effect of
these movements. Migration currently represents, in almost
all OECD countries, the main source of increases in
population.

Definition

Net migration is defined as the total number of immigrant
nationals and foreigners minus the total of emigrant
foreigners and nationals. Arrivals and departures for purposes

such as tourism and business travel are not included in the
statistics.

The net migration rate is expressed per 1 000 inhabitants.
The three-year averages referred to concern the years 2007
to 2009 (end of period); and 1997 to 1999 (beginning of
period).

Comparability

The main sources of information on migration vary across
countries. This may pose problems for the comparability of
available data on inflows and outflows of migrants.
However, since comparability problems generally relate to
the extent to which short-term movements are covered,
taking the difference between arrivals and departures tends
to eliminate the movements that are the main source of
non-comparability.

Overview

Mexico, Estonia, Japan and Poland are the only countries
among those shown here that recorded negative or zero net
migration in the three years to 2009. Ireland, Iceland,
Luxembourg and Spain top the league showing net migration
rates above 10 per thousand in recent years. Some of the
former emigration countries that figure prominently among
those experiencing high net migration in the past decade have
shown lower or even negative net migration rates in the last
two years.

For the second consecutive year, net migration rates have
decreased, to reach the levels of the late 1990s, with the
decrease being especially evident in the country’s most hit by
the economic crisis (e.g. Iceland). With the retirement of baby-
boomers in the near future and the entry of smaller youth
cohorts in the labour market, labour supply needs may well
require a further rise in net migration in the future.

There are nonetheless a number of countries where net
migration rates remain higher than was the case five to ten
years ago. These include Switzerland, Australia, Norway and
Spain.
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Despite this feature, net migration data should be interpreted
with care, because unauthorised movements are not taken
into account in the inflows and these unauthorised
movements are significant in some OECD countries. In
addition, the data on outflows are of uneven quality, with
departures being only partially recorded in many countries
or having to be estimated in others.

The net migration rate is used to describe the contribution
of international migration to population change, the other
component being natural increase, defined as the difference
between the number of births and the number of deaths in
a given year.

Sources
e OECD (2011), Labour Force Statistics, OECD Publishing.

Further information
Analytical publications

e OECD (2011), International Migration Outlook,
OECD Publishing.
¢ OECD (2008), A Profile of Immigrant Populations in the
21st Century: Data from OECD Countries, OECD Publishing.

¢ OECD (2006), From Immigration to Integration: Local Solutions
to a Global Challenge, OECD Publishing.

e OECD (2004), Migration for Employment: Bilateral Agreements
at a Crossroads, OECD Publishing.

e OECD (2004), Trade and Migration: Building Bridges for Global
Labour Mobility, OECD Publishing.

e OECD (2003), Migration and the Labour Market in Asia: Recent
Trends and Policies — 2002 Edition, OECD Publishing.

e OECD (2001), Migration Policies and EU Enlargement: The Case
of Central and Eastern Europe, OECD Publishing.

Statistical publications

e OECD (2011), OECD Employment Outlook, OECD Publishing.

Methodological publications

e Dumont, J. and G. Lemaitre (2005), “Counting Immigrants

and Expatriates in OECD Countries: A New Perspective”,
OECD Social, Employment and Migration Working Papers, No. 25.

Online databases
e OECD International Migration Statistics.
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TRENDS IN MIGRATION

Net migration rate
Per 1 000 inhabitants

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 39 48 55 5.8 7.0 5.6 55 53 6.7 8.8 103 14.0 12.7
Austria 0.2 11 25 22 41 4.1 49 6.2 54 29 42 41 25
Belgium 19 2.1 2.7 25 34 4.0 39 42 45 438 . . . .
Canada 5.2 3.9 5.2 6.5 8.1 7.0 6.7 6.6 7.0 6.9 71 8.1 7.7 7.2
Chile 0.9 0.8 0.7 04 04 04 04 04 04 04 04 0.4 0.4 04
Czech Republic 1.2 0.9 0.9 06 -0.8 12 25 18 35 34 8.1 6.9 2.7 15
Denmark 2.3 2.1 1.7 1.7 2.2 1.7 11 0.9 1.2 1.8 42 5.3 4.0 4.0
Estonia -1.8 -0.8 -0.4 -0.7 -14 -1.1 -1.6 -1.4 -2.4 -2.5 -0.5 -0.6 . .
Finland 0.8 0.6 0.6 0.4 12 1.0 12 1.3 1.7 1.9 25 2.6 2.6 2.4
France 0.7 0.8 1.0 12 14 16 17 1.7 1.6 19 1.1 12 1.1
Germany 1.1 0.6 2.5 2.0 33 2.7 1.7 1.0 1.0 0.3 0.5 .
Greece 5.7 51 41 2.7 35 35 33 37 35 36 36 3.2 . .
Hungary 17 17 17 17] 1.0 0.4 16 1.8 1.7 241 14 17 17 12
Iceland 0.3 3.2 4.0 6.1 3.4 -1.0 -0.5 18 13.0 17.3 16.5 3.6 -16.2
Ireland 5.1 45 6.4 8.4 10.0 8.4 738 11.6 15.9 . . .
Israel 9.2 8.2 1.9 9.8 6.2 33 1.6 2.0 24 2.4 2.1 1.7
Italy 22 16 18 31 22| 6.1 10.6 9.6 5.2 6.4 o o
Japan 0.1 0.3 -0.1 03] -0.4 0.5 -0.3 -0.4 0.0 0.0 -04 -1.0 .
Luxembourg 9.0 9.6 10.9 8.2 2.5 5.8 12.0 9.6 1341 114 125 15.8 13.3 .
Mexico -5.4 -5.5 -5.7 -6.4 -5.6 -5.5 -5.6 -5.6 -5.6 -5.3 -5.3 -5.2 -5.2 -5.1
Netherlands 1.8 2.7 2.6 34 3.2 15 - -1.0 -1.7 -1.9 -0.4 1.6 2.1 .
New Zealand 2.0 1.7 -2.3 -2.9 25 9.7 8.7 37 1.7 36 14 0.9 49 2.3
Norway 2.5 32 43 2.0 1.8 37 2.4 2.8 3.9 5.1 85 9.0 8.1 8.6
Poland -0.3 -0.3 -0.4]| -0.5 -0.4 -0.5 -0.4 -0.2 -0.3 -0.9 -0.5 -0.4 0.0
Portugal 2.9 32 37 46 6.3 6.8 6.1 45 36 25 19 0.8 14 .
Slovak Republic 0.3 0.2 0.3 0.3 0.2 0.2 0.3 0.5 0.6 0.7 13 13 038 0.6
Slovenia 12 -1.1 12 13 15 0.9 17 1.0 32 3.1 741 9.2
Spain 1.6 3.1 49 8.9 10.1 15.7 145 14.7 15.0 14.2 16.0 10.1 . .
Sweden 0.7 12 16 2.8 33 3.5 32 238 3.0 5.6 59 6.1 6.8 53
Switzerland -1.0 0.2 23 28 5.8 6.7 59 54 48 5.2 9.9 12.8 85
Turkey 16 16 16 = = = = ° ° . . . .
United States 48 42 44 46 38 3.7 3.0 3.1 33 32 2.8 2.9 2.8
Brazil . . . . . . . . . . . . -0.2
China . . . . . . . . . . . . -0.3
India . . . . . . . . . . . . -0.2
Indonesia . . . . . . . . . . . . -0.6
Russian Federation 35 2.9 1.8 2.5 19 1.6 0.6 0.7 0.9 1.1 18 1.8 .
South Africa . . . . . . . . . . . . 28

Statlink sz=r http://dx.doi.org/10.1787/888932502942

Net migration rate
Per 1 000 inhabitants, annual average

Il 3-year average at end of period  3-year average at beginning of period
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MIGRATION AND EMPLOYMENT

In most OECD countries, employment rates for immigrants
are lower than for native-born persons. However, the
situation is more diverse if one disaggregates employment
rates by educational attainment.

Definition

The employment rate is calculated as the share of employed
persons aged 15-64 in the total population (active and
inactive persons) of the same age. In accordance with ILO
definitions, employed persons are those who worked at
least one hour or who had a job but were absent from work
during the reference week. The educational classification
shown is based on the International Standard Classification
of Education (ISCED) categories. Generally speaking, “low”
corresponds to less than upper secondary education;
“intermediate” to upper secondary education; and “high” to
tertiary education. Tertiary education includes high-level
vocational education feeding into technical or semi-
professional occupations.

Comparability

Data for European countries are from the European Union
Labour Force Survey. Data for the United States and Canada
are from the Current Population Survey and the Canadian
Labour Force Survey, respectively. Even if employment levels

Overview

Labour market outcomes of immigrants and natives vary
significantly across OECD countries, and differences by
educational attainment are even larger. In all OECD countries,
the employment rate increases with educational level. While
people with tertiary education find work more easily and are
less exposed to unemployment, access to tertiary education
does not necessarily guarantee equal employment rates for
immigrants and native-born persons. In all OECD countries,
employment rates are higher for native-born persons with
high educational qualification than for foreign-born persons
with the same qualification. The gap is particularly high for
countries such as Poland, Germany and Austria. This
difference can be partly explained by language proficiency
problems and difficulties with the recognition or acceptance
of competences and diplomas acquired abroad.

The situation is more diverse for persons with low educational
attainment. In South Africa, Luxembourg, the United States,
Hungary and some southern European countries such as
Greece and Slovenia, foreign-born immigrants with low
educational qualifications have much higher employment
rates than their native-born counterparts. The reverse is true
in Indonesia, Brazil, the Netherlands, the United Kingdom and
Denmark. The higher employment rate of foreign-born
persons with low educational attainment in some countries
may reflect the strong demand for workers in low-skilled jobs
which are no longer taken up by the in-coming cohorts of
native-born workers.

44

N 0 . RS T e e RN & AT
 POPULA 9 :&ﬁrmN ™"

N AND

)ﬁ.M?TGRkTIO‘N p _
AL ¥ SHEEN

can at times be affected by changes in survey design (this
occurred in France in 2004) and by survey implementation
problems (e.g. non-response), data on employment rates are
generally consistent over time. However, comparability of
education levels between immigrants and the native-born
population and across countries is only approximate. The
educational qualifications of other countries may not fit
exactly into national educational categories because the
duration of study or the programme content for what
appear to be equivalent qualifications may not be the same.
Likewise, the reduction of the ISCED classification into three
categories may result in some loss of information regarding
the duration of study, the programme orientation, etc. For
example, high educational qualifications can include
programmes of durations varying from two years (in the
case of short, university-level technical programmes) to
seven years or more (in the case of PhDs).

Data for Brazil, Indonesia and the Russian Federation refer
to 2000; data for South Africa refer to 2007.

Sources

e OECD (2011), International Migration Outlook,
OECD Publishing.

Further information
Analytical publications

e OECD (2008), A Profile of Immigrant Populations in the
21st Century: Data from OECD Countries, OECD Publishing.

e OECD (2008), Jobs for Immigrants (Vol. 2): Labour Market
Integration in France, Belgium, the Netherlands and Portugal,
OECD Publishing.

e OECD (2007), Jobs for Immigrants (Vol. 1): Labour Market
Integration in Australia, Denmark, Germany and Sweden,
OECD Publishing.

Online databases

e OECD International Migration Statistics.

Websites

e OECD International Migration Statistics (supplementary
material), www.oecd.org/els/migration/statistics.
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MIGRATION AND EMPLOYMENT

Employment rates of native-born and foreign-born population by educational attainment
As a percentage of total population, 2009 or latest available year

Native-born Foreign-born

Low Medium High Total Low Medium High Total
Austria 48.9 775 88.3 7341 50.0 708 76.4 64.7
Belgium 39.2 66.7 83.4 63.2 36.4 55.9 72.8 52.2
Canada 48.0 72.5 82.9 723 46.1 65.8 75.9 68.5
Czech Republic 223 3 81.9 65.4 35.9 69.8 85.4 65.8
Denmark 62.9 79.3 88.1 76.6 56.5 68.9 785 67.3
Estonia 21.7 66.5 82.4 62.9 285 64.9 80.3 67.8
Finland 421 72.0 84.3 68.7 46.0 68.0 77.2 64.5
France 45.3 68.8 81.2 64.9 48.1 60.7 70.4 57.4
Germany 43.3 75.4 88.7 725 49.6 70.0 783 63.3
Greece 49.8 59.9 82.3 60.7 65.4 64.9 71.6 66.0
Hungary 255 61.5 78.1 55.2 411 65.8 79.2 65.5
Iceland 7.2 79.7 88.7 78.4 7.6 77.0 84.7 7.7
Ireland 40.0 65.1 82.5 61.8 396 59.8 744 62.0
Italy 43.2 66.3 776 56.9 56.0 68.6 70.4 62.8
Luxembourg 356 66.6 84.9 61.9 56.5 64.7 82.3 69.0
Netherlands 63.1 81.7 88.8 78.0 52.6 69.9 76.7 64.5
Norway 60.8 80.4 90.7 774 55.9 735 82.0 69.0
Portugal 62.8 65.7 84.4 66.0 64.6 703 834 69.8
Slovenia 39.0 70.0 88.5 67.7 53.8 703 80.6 66.1
Spain 49.2 62.1 80.4 60.0 486 62.3 70.2 57.4
Sweden 514 80.2 89.5 742 456 68.6 75.9 62.1
Switzerrland 58.7 81.3 91.5 80.5 66.1 76.8 84.1 75.9
Turkey 36.1 481 69.0 412 39.3 48.8 70.5 442
United Kingdom 56.3 729 84.8 70.3 487 67.4 79.8 66.6
United States 374 72.2 84.3 70.0 58.3 706 78.8 69.0
Brazil 49.3 67.4 80.8 54.0 29.7 54.2 70.9 44.0
Indonesia 66.4 62.2 78.8 66.1 35.8 471 778 57.4
Russian Federation 30.1 61.3 791 57.9 324 62.1 76.4 60.7
South Africa 278 439 79.9 36.3 60.8 64.3 75.3 63.7

Statlink = http://dx.doi.org/10.1787/888932502980

Gap in employment rate between native-born and foreign-born population
by educational attainment
Percentage points, 2009 or latest available year

B Low qualified [0 Highly qualified

16

FISTEEIT I FITTTTFENEFFTELEL &SSO
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MIGRATION AND UNEMPLOYMENT

Immigrant workers are more affected by unemployment in
traditional European immigration countries. Conversely, in
South Africa, Hungary, the United States and Estonia, the
unemployment rate depends less on the place of birth.
Some groups, such as young immigrants, women or older
immigrants have greater difficulties in finding jobs.

Definition

The unemployment rate is the share of the unemployed in
the total labour force (the sum of employed and unemployed
persons). In accordance with the ILO standards, unemployed
persons consist of those persons who report that they are
without work during the reference week, that they are

available for work and that they have taken active steps to
find work during the four weeks preceding the interview.

Comparability

Data for the European countries are from the European
Union Labour Force Survey. Data for Australia are taken
from the National Labour Force Survey; those for Canada
from the Canadian Labour Force Survey; and those for the
United States from the Current Population Survey. Even if
unemployment levels can at times be affected by changes in
the survey design (this occurred in France in 2004) and by
survey implementation problems (e.g. non-response), data on
unemployment rates are generally consistent over time.

Overview

In 2009, unemployment rates increased both for foreign- and
native-born persons in most OECD countries. However
immigrants in most European OECD countries were much
more affected by unemployment than the native population.
In Ireland, Finland, Estonia, Belgium, Sweden and France, the
unemployment rate of immigrants was above 15%. It was
close to 30% in Spain. The unemployment rate was more than
twice the level observed for the native-born population in
Norway, the Netherlands, Belgium, Austria, Luxembourg,
Switzerland, Sweden and Finland. In other countries,
especially in the settlement countries (Australia, Canada, the
United States) and in recent immigration countries (Greece
and Portugal), the unemployment rate does not vary much by
birth status. In Indonesia, South Africa and Brazil, the native
population was more affected by unemployment than
immigrants.

Recent years have seen some sizable increases in the
unemployment rates of the foreign-born (both men and
women) in a number of countries, such as Spain, Ireland, the
United States, Portugal and Luxembourg. At the same time,
labour market conditions have improved for immigrants in
the Czech Republic, Switzerland, Norway, the Netherlands,
Finland and Germany.

More than 15% of immigrant women are unemployed in
Finland, Belgium, France, Greece and Germany. The
unemployment rate of immigrant women is at least twice as
high as that of native women in Norway, Belgium,
Luxembourg, Switzerland, the Netherlands, Sweden, Austria
and Denmark. In all OECD countries with the exception of
South Africa, immigrant women have a higher
unemployment rate than native women.
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Data for Brazil, Indonesia and the Russian Federation refer
to 2000; data for South Africa refer to 2007.

Unemployment rates of foreign-
and native-born populations
As a percentage of total labour force, 2009

I Native-born Foreign-born

USA  USA
men women total  men

StatLink sz=rw http://dx.doi.org/10.1787/888932534938

USA DEU DEU DEU FIN FIN FIN
women total  men women total

Sources

e OECD (2011), International Migration Outlook,
OECD Publishing.

Further information
Analytical publications

e OECD (2008), A Profile of Immigrant Populations in the
21st Century: Data from OECD Countries, OECD Publishing.

e OECD (2008), Jobs for Immigrants (Vol. 2): Labour Market
Integration in France, Belgium, the Netherlands and Portugal,
OECD Publishing.

e OECD (2007), Jobs for Immigrants (Vol. 1): Labour Market
Integration in Australia, Denmark, Germany and Sweden,
OECD Publishing.

¢ OECD (2006), From Immigration to Integration: Local Solutions
to a Global Challenge, OECD Publishing.

Online databases

e OECD International Migration Statistics.

Websites

e OECD International Migration Statistics (supplementary
material), www.oecd.org/els/migration/statistics.
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MIGRATION AND UNEMPLOYMENT

Unemployment rates of foreign- and native-born populations
As a percentage of total labour force

Men Women Total
Native-born Foreign-born Native-born Foreign-born Native-born |Foreign-born

2000 2005 2009 2000 2005 2009 2000 2005 2009 2000 2005 2009 2009 2009
Australia . 49 56 52 6.5 o 52 5.0 & 5.5 6.9 5.3 6.7
Austria 43 3.9 39 8.7 10.8 10.7 4.2 4.6 3.9 7.2 10.5 8.2 39 9.5
Belgium 42 6.5 6.4 147 16.7 16.3 74 8.4 7.0 17.5 18.9 16.1 6.6 16.2
Canada . . 9.3 . . 10.7 . . 6.4 . . 9.6 79 10.2
Czech Republic . 6.4 59 . 9.7 8.5 . 9.7 7.7 . 15.8 11.0 6.7 9.6
Denmark 3.7 42 6.4 10.7 9.0 10.3 49 49 5.0 6.6 104 10.1 57 10.2
Estonia 15.3 8.9 17.3 134 94 17.7 1.8 6.3 10.5 14 1.4 12.3 14.0 14.8
Finland 10.3 9.3 8.7 36.6 224 17.9 12.0 9.4 74 . 22.7 146 8.1 16.3
France 77 75 8.4 145 125 15.3 1.3 9.0 9.1 19.7 16.8 149 8.8 15.1
Germany 6.9 10.2 72 12.9 184 138 8.0 9.8 6.5 124 16.8 12.0 6.8 13.0
Greece 75 6.2 6.5 9.5 6.7 10.4 17.0 154 13.2 214 15.6 145 9.3 12.0
Hungary 7.3 71 104 . . 8.6 58 74 9.8 . 6.4 9.6 10.1 9.1
Iceland 8.4 6.2 6.6 6.5 6.8 94 14.9 9.7 8.8 21.2 145 13.0 75 11.0
Ireland 44 45 14.4 54 6.0 18.2 4.1 35 72 6.1 6.0 1.7 1.2 15.4
Luxembourg 14 3.0 2.8 25 42 6.1 3.0 45 38 353) 75 8.8 33 7.3
Netherlands 18 3.6 32 54 10.8 8.8 3.0 4.4 3.4 7.6 10.0 74 33 8.1
Norway 34 4.0 2.9 6.8 125 10.2 3.2 39 2.2 . 85 6.6 2.6 8.4
Portugal 3.1 7.0 9.0 6.0 8.3 13.2 49 9.1 10.5 6.9 104 13.0 9.7 13.1
Slovenia 6.6 6.2 5.9 10.0 6.2 75 71 71 5.8 79 7.8 72 5.9 74
Spain 9.4 6.8 15.3 1.8 9.1 29.5 20.4 11.9 16.9 20.0 13.8 24.9 16.0 274
Sweden 5.1 7.0 75 135 15.1 16.2 43 6.9 6.9 1.2 13.7 145 72 15.4
Switzerland . 2.7 2.9 . 78 6.2 . 3.7 34 . 9.7 78 3.1 6.9
Turkey . . 12.7 . . 14.7 . . 12.8 . . 16.6 12.8 15.1
United Kingdom 59 4.7 8.8 9.6 74 8.3 46 37 6.2 7.8 71 85 76 8.4
United States 45 6.3 1.3 44 5.0 10.0 42 52 74 54 52 8.6 9.4 9.4
Brazil 53 . . 58 . . 9.7 . . 10.3 . . 79 7.0
Indonesia 4.8 o = 11 - @ 53 = @ 42 @ o 5.0 17
Russian Federation 12.7 . . 10.8 . . 12.3 . . 13.2 . . 125 11.9
South Africa . . 253 . . 1.3 . . 314 . . 25.0 285 16.6

StatLink sz=rw http://dx.doi.org/10.1787/888932503018

Foreign-born unemployment rate relative to native-born unemployment rate
Ratio, 2009 or latest available year
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PRODUCTION AND INCOME

PRODUCTION

SIZE OF GDP
EVOLUTION OF GDP
GDP BY REGION

INCOME, SAVINGS AND INVESTMENTS

NATIONAL INCOME PER CAPITA
HOUSEHOLD DISPOSABLE INCOME
HOUSEHOLD SAVINGS
INVESTMENT RATES

PRODUCTIVITY

LABOUR PRODUCTIVITY LEVELS

LABOUR PRODUCTIVITY GROWTH
PRODUCTIVITY AND GROWTH ACCOUNTING
UNIT LABOUR COSTS

ECONOMIC STRUCTURE

VALUE ADDED BY ACTIVITY
REAL VALUE ADDED BY ACTIVITY
SMALL AND MEDIUM-SIZED ENTERPRISES

INCOME INEQUALITY AND POVERTY

INCOME INEQUALITY
POVERTY RATES AND GAPS



SIZE OF GDP

Gross domestic product (GDP) is the standard measure of
the value of the goods and services produced by a country
during a period. Per capita GDP is a broad indicator of
economic living standards.

Each country calculates GDP in its own currency. In order to
compare countries, these estimates have to be converted
into a common currency. Often, the conversion is made
using exchange rates, but these can give a misleading
comparison of the volumes of goods and services produced.
Comparisons of GDP between countries are best made using
purchasing power parities (PPPs) to convert each country’s
GDP into a common currency. PPPs are currency converters
that equalise the purchasing power of the different
currencies (see also Rates of conversion).

Definition

What does gross domestic product mean? “Gross” signifies
that no deduction has been made for the depreciation of
machinery, buildings and other capital products used in
production. “Domestic” means that it refers to production
by the resident institutional units of each country. As many
products are used to produce other products, GDP measures
production in terms of value added.

GDP can be measured in three different ways: as output less
intermediate consumption (i.e. value added) plus taxes on
products (such as VAT) less subsidies on products; as income
earned from production, obtained by summing employee
compensation, the gross operating surplus of enterprises and
government, the gross mixed income of unincorporated
enterprises and net taxes on production and imports (VAT,
payroll tax, import duties, etc, less subsidies); or as final
expenditure on the goods and services produced, obtained by
summing final consumption expenditures, gross fixed capital
formation, changes in inventories and exports less imports.

Comparability

All OECD countries follow the 1993 System of National
Accounts, except Australia which follows the 2008 SNA. This
implies that data are highly comparable across countries.
Because of a relatively large number of frontier workers,
data on GDP per capita for Luxembourg and, to a lesser
extent, Switzerland, are to some extent overstated compared
with other countries. GDP data for Australia and New
Zealand refer to fiscal years.

Overview

Among OECD countries, the United States has, by far, the
largest GDP in USD current prices and PPPs, followed by Japan
and, at some distance, the four largest EU members —
Germany, the United Kingdom, France and Italy. The next four
OECD countries are Mexico, Spain, Korea and Canada. China’s
GDP is close to 70% of that of the US, while those of India and
the Russian Federation are equivalent to 28% and 19%.

Per capita GDP for the OECD as a whole was 34 025 USD

in 2010. Six OECD countries had per capita GDP in excess of
40 000 USD in 2010 - Luxembourg, Norway, the United States,
Switzerland, the Netherlands and Australia. About half of all
OECD countries had per capita GDP between 30 000 and

45 000 USD in 2010, while 14 countries had per capita GDP
below 30 000 USD, with Turkey, Chile and Mexico at the
bottom of the distribution.
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For some countries, data for the latest year have been
estimated by the OECD. For several countries, historical data
have also been estimated by the OECD (by linking the new
and old series when countries revise their methodologies
but only supply revised data for recent years). Relatively
minor differences in the measured per capita GDP can result
in a different country order that may not be statistically or
economically significant.

Sources

e OECD (2011), National Accounts of OECD Countries,
OECD Publishing.

¢ For Brazil and India: IMF (2009), World Economic Outlook
(WEO), IMF, Washington DC.

Further information

Analytical publications

e OECD (2011), OECD Economic Outlook, OECD Publishing.
e OECD (2011), Towards Green Growth, OECD Publishing.

e OECD (2011), Towards Green Growth — Monitoring Progress:
OECD Indicators, OECD Publishing.

e OECD (2003), The Sources of Economic Growth in
OECD Countries, OECD Publishing.
Statistical publications

e Maddison, A. (2003), The World Economy: Historical
Perspectives, OECD Publishing.

e OECD (2011), OECD Latin American Economic Outlook,
OECD Publishing.

e OECD (2011), National Accounts at a Glance,
OECD Publishing.

¢ OECD, African Development Bank and United Nations
Economic Commission for Africa (UNECA) (2011), African
Economic Outlook, OECD Publishing.

Methodological publications

e OECD (2000), OECD Glossaries, System of National Accounts,
1993 - Glossary, OECD Publishing.

¢ United Nations, OECD, International Monetary Fund and
Eurostat (eds.) (2010), System of National Accounts 2008,
United Nations, Geneva.

Online databases

e OECD National Accounts Statistics.

e OECD Economic Outlook: Statistics and Projections.

Websites

¢ OECD Economic Outlook — Sources and Methods,
www.oecd.org/eco/sources-and-methods.

e The World Economy (supplementary material),
www.theworldeconomy.org.
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SIZE OF GDP

Gross domestic product
Billion US dollars, current prices and PPPs

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 449.7 478.6 511.8 540.5 571.0 601.8 642.1 678.7 7213 7745 831.0 848.7 884.7 915.7
Austria 198.5 208.0 215.9 2305 2316 2443 252.3 266.3 274.8 299.9 313.8 332.2 324.6 332.9
Belgium 2425 248.4 259.0 283.0 292.9 310.0 313.7 3245 336.6 360.1 378.1 394.9 391.7 407.4
Canada 731.9 7705 825.0 874.1 909.8 937.8 989.3 10491 11320 1200.5 1263.0 1295.9 12756 13273
Chile 127.5 1331 1341 143.1 151.2 157.0 166.8 181.9 198.4 2142 230.7 2442 2424 257.5
Czech Republic 1425 143.7 147.2 154.0 165.4 1721 183.5 197.0 208.4 229.5 253.7 269.6 268.2 266.1
Denmark 133.5 138.6 1433 153.9 157.7 165.3 164.0 174.5 179.9 195.9 206.0 216.9 208.1 2193
Estonia 1.2 17 124 135 14.6 16.3 18.1 19.9 223 25.7 285 29.2 26.6 276
Finland 107.6 116.2 121.9 132.8 137.6 1431 143.8 156.1 161.0 174.3 191.2 200.8 188.1 196.6
France 1298.3 1366.0 14242 1532.8 1627.9 1704.9 1692.4 1761.9 1860.7 1991.0 21144 2178.5 2152.4 21941
Germany 19345 1989.1 2063.8 21327 22113 22754 2357.3 2466.8 2586.5 2776.8 2930.5 3052.5 29747 3071.3
Greece 172.9 178.8 185.4 201.0 2182 2373 250.3 266.5 2728 302.1 316.2 338.0 330.6 318.7
Hungary 103.7 111.0 115.2 123.9 138.3 150.0 156.2 164.9 170.9 184.6 192.9 207.8 203.2 203.3
Iceland 71 76 79 8.1 8.7 8.9 8.9 9.9 10.4 10.9 116 125 1.7 1.1
Ireland 79.7 89.0 97.2 109.2 117.9 130.0 138.0 148.5 160.7 180.1 197.7 189.5 176.8 178.0
Israel 118.5 124.8 130.8 147.8 151.0 1546 149.0 161.0 162.1 176.1 190.9 202.3 205.8 217.3
Italy 1284.6 1350.1 13772 14574 1545.6 1532.0 1563.2 1594.9 1649.4 1781.5 1893.9 1990.5 1951.0 1908.6
Japan 3059.8 3031.0 30711 3250.3 33301 34172 3509.9 3708.5 38728 4071.4 4290.2 4316.6 4082.6 4301.9
Korea 678.8 647.3 7271.3 808.4 859.6 936.0 965.8 10391 1096.7 1173.0 12691 1306.4 1322.7 14175
Luxembourg 171 184 214 234 238 257 274 298 31.8 371 406 43.8 422 45.4
Mexico 799.6 849.3 894.1 987.1 1009.2 1047.7 1108.7 1186.6 12938 14322 1540.9 1629.6 1545.9 1646.4
Netherlands 376.0 400.1 425.8 468.2 493.9 515.8 514.3 540.5 572.9 622.0 667.3 705.1 674.4 705.6
New Zealand 708 723 775 81.4 85.9 90.4 94.8 1004 104.6 1134 121.2 1245 1263 130.7
Norway 1232 1215 133.0 162.2 167.4 168.2 174.8 194.0 2187 248.4 259.0 288.4 263.4 277.0
Poland 339.6 362.4 382.6 4043 418.9 4421 457.8 496.9 526.1 574.6 638.9 688.5 722.0 754.1
Portugal 150.3 158.9 169.9 181.5 190.1 197.9 202.5 207.9 2246 2421 256.8 265.1 266.4 272.4
Slovak Republic 52.5 55.6 56.2 59.3 64.9 69.7 731 78.9 87.1 99.2 112.9 125.6 123.9 127.3
Slovenia 29.5 311 33.1 34.9 36.7 39.4 41.0 445 47.0 511 54.9 59.1 56.1 56.4
Spain 700.4 750.4 791.5 858.4 920.0 994.3 1039.5 1108.2 1188.1 13374 14473 15125 14811 1477.8
Sweden 207.8 216.1 230.1 248.0 2511 261.3 2725 292.4 295.3 324.0 352.1 364.0 345.5 365.9
Switzerland 202.6 2104 215.2 227.9 2339 2452 246.3 2574 266.1 2956 325.7 351.5 349.8 361.9
Turkey 510.8 535.4 517.7 589.2 561.0 5721 587.8 688.6 781.2 894.6 976.4 1063.5 1022.3 1116.0
United Kingdom 1307.4 1362.7 1423.0 1535.2 1630.2 17137 1777.7 1902.6 19713 2118.7 2178.4 2260.5 2172.0 2233.9
United States 8278.9 8741.0 9301.0 9898.8 102339 105902 11089.2 118123 125797 133362 139950 142969 140439 145824
Euro area 6675.8 6992.9 7273.7 77222 8149.7 8465.4 8658.0 9044.7 9525.0 103201 109839 114716 112173 113725
EU27 total 9119.5 9536.2 99289 105874 111630 116428 119672 126038 132347 143623 152756 160146 156451 159197
OECD total 24049.0 250294 262420 280567 291614 302681 313725 333110 352661 378483 400709 414054 404565 419253
Brazil 1125.0 11381 1157.8 1233.8 12783 13335 1377.8 14947 1584.6 1701.0 1857.7 1996.3 2001.6 21721
China 2286.2 24923 27212 3013.6 3337.5 3700.2 4157.8 4697.9 5364.3 62424 7338.7 8219.0 90574  10085.7
India 13291 14152 1483.0 15823 1681.0 1786.0 19495 21616 24344 2756.4 3118.0 3382.9 3644.5 4060.4
Indonesia 517.8 454.9 465.2 500.7 530.7 563.6 603.2 650.2 705.2 768.2 841.0 911.0 961.4 1029.9
Russian Federation 842.0 806.0 869.8 998.6 1073.2 1166.7 1335.7 14739 1696.7 21386 23875 28888 2699.5 28124
South Africa 263.1 267.5 277.8 295.6 310.6 327.2 3441 371.7 405.8 442.5 480.8 508.9 504.9 524.0
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SIZE OF GDP

GDP per capita
US dollars, current prices and PPPs
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 24170 25443 26 838 28 047 29235 30441 32091 33516 35115 37109 39087 39058 39918 40644
Austria 24910 26075 27011 28770 28799 30231 31081 32598 33409 36269 37802 39849 38814 39768
Belgium 23825 24348 25333 27624 28489 30014 30242 31152 3214 34159 35507 36879 36300 37435
Canada 24473 25 551 27138 28485 29332 29911 31269 32846 35106 36854 38353 38883 37808 38914
Chile 8616 8877 8824 9294 9713 9973 10476 11300 12194 13036 13897 14568 14321 15 064
Czech Republic 13827 13962 14312 14992 16174 16 872 17992 19304 20366 22350 24579 25 845 25563 25299
Denmark 25256 26139 26926 28822 29438 30756 30428 32301 33196 36026 37731 39494 37680 39545
Estonia 7954 8417 8752 9862 10 693 11967 13370 14758 16 531 19134 21262 21802 19876 20608
Finland 20 932 22 551 23596 25 651 26518 27509 27592 29 855 30690 33095 36149 37795 35229 36664
France 21700 22750 23612 25 241 26616 27676 27281 28195 29554 31406 33151 33963 33373 33835
Germany 23576 24249 25142 25949 26 855 27587 28567 29901 31366 33713 35623 37171 36332 37567
Greece 16 041 16506 17032 18410 19929 21598 22702 24088 24572 27095 28250 30077 29303 28189
Hungary 10073 10812 11250 12134 13576 14765 15 424 16317 16938 18329 19187 20700 20275 20325
Iceland 26 092 27824 28632 28 840 30444 31084 30768 33698 35025 35808 37179 39166 36647 34905
Ireland 21764 23955 25 887 28695 30524 33052 34525 36512 38623 42268 45294 42644 39562 39778
Israel 20335 20897 21352 23496 23455 23535 22271 23650 23390 24 960 26583 27679 27661 28510
Italy 22580 23725 24196 25 594 27127 26804 27138 27416 28144 30224 31898 33269 32413 31563
Japan 24 254 23966 24245 25608 26156 26805 27487 29021 30312 31865 33577 33805 32018 33772
Korea 14772 13984 15 601 17197 18151 19656 20181 21630 22783 24 286 26191 26 877 27133 29004
Luxembourg 40882 43 264 49072 53 646 53932 57559 60724 65022 68372 78523 84577 89742 84848 89633
Mexico 8515 8918 9261 10 046 10136 10398 10 884 11535 12 461 13673 14582 15 291 14388 15 204
Netherlands 24 093 25478 26 933 29 406 30788 31943 31703 33209 35111 38064 40744 42887 40804 42478
New Zealand 18667 18919 20165 21039 22 024 20775 23438 24492 25219 27007 28567 29077 29149 29813
Norway 27959 27413 29,800 36126 37092 37052 38299 42258 47319 53288 55042 60480 54568 56648
Poland 8870 9467 999 10567 10 950 11563 11985 13015 13786 15067 16 762 18 062 18925 19747
Portugal 14 891 15 686 16703 17749 18465 19088 19392 19796 21294 22870 24206 24957 25055 25609
Slovak Republic 9745 10324 10408 10 982 12072 12 967 13599 14 660 16175 18401 20919 23245 20869 23448
Slovenia 14 841 15687 16707 17 549 18441 19759 20514 20276 23472 25428 27214 29221 27 462 27545
Spain 17 694 18 890 19824 21320 22 591 24067 24748 25958 27377 30348 32252 33173 32247 32076
Sweden 23488 24418 25976 27948 28231 29278 30418 32506 32701 35680 38486 39475 37155 39013
Switzerland 28483 29500 30028 31618 32103 33391 33266 34537 35478 39116 42756 45586 44840 46480
Turkey 8295 8571 8171 9170 8613 8667 8790 10 166 11391 12887 13897 14 962 14218 15320
United Kingdom 220419 23304 24249 26 071 27578 28888 29849 31791 32724 3497 35719 36817 35151 35917
United States 30330 31653 33298 35050 35866 36755 38128 40246 42466 44595 46337 46901 45674 47024
Euro area 21395 22 365 23200 24538 25779 26630 27068 28097 29410 31698 33541 34842 33950 34328
EU27 total 18990 19831 20610 21919 23049 23977 24543 25731 26 895 29068 30773 32114 31269 31737
OECD total 21328 22047 22956 24 359 25132 25 901 26657 28111 29562 31516 33133 34002 33023 34025
Brazil 6 869 6846 6861 7204 7354 7560 7698 8231 8603 9166 9900 10528 10453 11239
China 1849 1998 2163 2378 2615 2881 3217 3614 4102 4749 5554 6189 6786 7519
India 1344 1405 1447 1518 1585 1657 1779 1942 2153 2402 2677 2862 3039 3339
Indonesia 2572 2226 2243 244 2552 2674 2825 3005 3207 3449 3727 3987 4155 4394
Russian Federation 5688 5453 5895 6798 7336 8010 9214 10223 11826 14981 16787 20342 19023 19833
South Africa 6179 6178 6322 6640 6897 7184 7478 8000 8654 9336 10 049 10453 10238 10498
StatLink sz http://dx.doi.org/10.1787/888932503094
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Volume index of GDP per capita
OECD = 100 in 2000, at 2000 price levels and PPPs

SIZE OF GDP

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 106.9 111.2 114.2 115.1 118.0 120.4 123.9 126.1 128.1 130.6 133.1 132.1 132.5 P
Austria 107.0 110.7 114.2 118.1 118.3 1196 120.0 122.3 1245 128.3 132.6 134.9 129.2 131.6
Belgium 104.3 106.1 109.6 1134 113.9 114.9 115.3 118.6 119.9 122.4 125.0 125.2 120.9 122.5
Canada 103.8 107.2 112.2 116.9 177 119.9 121.0 1236 126.2 128.4 129.8 129.0 124.2
Chile 37.1 37.8 37.0 382 39.0 39.4 405 425 44.4 45.9 476 4838 475 .
Czech Republic 58.9 585 59.3 615 63.4 64.7 67.0 700 742 790 834 84.6 80.6 82.3
Denmark 110.2 112.2 1147 118.3 187 118.9 119.0 121.5 124.1 127.8 129.3 1274 119.8 121.8
Estonia 33.8 36.4 366 405 437 474 51.1 55.0 60.4 66.9 77 68.1 58.7 605
Finland 923 96.6 100.2 105.3 1075 109.1 111 115.3 118.3 123.0 129.0 129.6 118.4 121.6
France 95.0 97.9 100.6 103.6 104.8 105.0 105.2 107.1 108.2 110.1 112.0 113 107.6 108.6
Germany 99.3 101.4 103.3 106.5 107.7 1075 107.2 108.5 109.4 113.2 116.3 177 112.5 116.7
Greece 68.6 705 726 756 785 809 85.5 88.9 90.6 94.9 985 99.2 9.7 922
Hungary 432 45.4 474 49.8 51.8 54.1 56.4 5.1 61.1 63.4 64.0 64.7 60.4 613
Iceland 106.4 112.0 115.1 118.4 1214 1205 122.6 130.6 138.8 1414 146.2 1445 134.5 ;
Ireland 92.8 99.2 108.8 117.8 1226 1284 131.8 135.5 140.5 144.4 148.9 1414 129.7 128.1
Israel 88.7 90.1 907 96.5 94.2 917 915 945 97.4 101.1 104.6 107.1 106.1 ;
Italy 98.6 99.9 101.4 105.1 106.9 107.1 106.2 106.8 106.7 108.2 109.0 106.8 100.6 101.4
Japan 105.1 102.7 102.4 105.1 105.0 105.1 106.4 109.3 114 137 116.4 115.1 108.0 ;
Korea 63.6 595 65.4 706 72.9 776 79.4 82.8 85.9 90.0 943 96.2 9.2 101.9
Luxembourg 183.1 192.5 205.8 220.2 223.2 229.9 230.6 2375 246.6 254.8 267.4 266.7 252.2 256.3
Mexico 37.1 385 39.4 412 407 405 406 419 4238 446 457 46.0 429 .
Netherlands 108.9 1125 117.0 120.7 122.1 1214 121.3 123.6 125.8 129.9 134.6 136.7 130.6 132.3
New Zealand 80.8 81.1 849 86.4 88.6 913 93.1 95.1 97.1 98.1 99.9 97.9 975 -
Norway 139.8 142.7 144.6 148.3 150.5 151.9 152.6 157.6 160.8 163.1 165.9 164.9 160.2 158.7
Poland 37.9 39.8 416 434 439 446 46.3 488 50.6 53.8 57.5 60.4 61.4 637
Portugal 65.0 68.0 705 729 738 738 726 733 735 743 759 75.8 73.9 748
Slovak Republic 427 445 445 45.1 468 49.0 513 53.9 574 62.3 68.7 726 69.0 716
Slovenia 63.5 65.8 69.3 720 741 76.8 79.0 82.4 85.6 903 95.9 99.3 90.4 91.1
Spain 775 80.6 84.0 875 89.7 90.8 92.1 93.6 95.4 977 99.4 98.6 94.3 93.8
Sweden 101.0 105.2 110.0 14.7 115.9 118.4 120.7 125.3 128.7 1335 136.9 135.0 126.7 132.8
Switzerland 122.1 125.0 126.1 129.8 129.9 1295 128.1 130.5 133.1 136.9 140.8 142.0 137.7
Turkey 36.9 375 35.8 376 35.0 36.7 38.1 412 44.1 46.5 48.1 479 45.1 ;
United Kingdom 97.0 100.2 103.4 107.0 109.2 114 113.8 116.6 118.4 121.0 123.4 1225 115.8 116.6
United States 130.5 134.7 139.7 143.9 144.0 145.2 147.4 151.3 154.5 157.2 158.6 157.1 151.6 ;
Euro area 924 94.8 97.3 100.7 102.2 102.6 102.8 104.3 105.5 108.1 110.6 1104 105.5 107.1
EU27 total 82.1 84.4 86.8 90.0 915 924 93.3 95.2 96.6 993 101.8 101.9 972 987
OECD total 922 94.1 96.7 100.0 100.6 1015 102.8 105.5 107.6 110.2 112.4 112.0 107.5
China 8.0 85 9.1 9.8 105 114 124 136 15.1 169 19.2 209 27 B
Indonesia 1.1 95 94 10.0 102 106 109 1.3 1.8 12.3 12.9 135 139 144
Russian Federation 25.0 237 253 279 29.4 31.0 334 36.0 385 418 456 48.0 443 B
South Africa 287 299 312 326 34.1 34.7 337 342
StatLink sz http://dx.doi.org/10.1787/888932503132
Growth of GDP per capita in volume terms
Average annual growth in percentage
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EVOLUTION OF GDP

Measuring GDP growth is important but GDP can grow simply
via inflation. Abstracting from price changes to measure real
GDP growth provides a sounder basis for assessing growth
in economic production.

Definition

In order to calculate the growth rate of GDP free of the direct
effects of inflation, data at fixed, or constant, prices should
be used. Price relativities change over time, and the 1993
System of National Accounts (SNA) recommends that the fixed
prices used should be representative of the periods for
which the growth rates are calculated. This means that new
fixed prices should be introduced frequently, typically every
year. The growth rates of GDP between successive periods
are linked together to form chain volume indices. All OECD
countries derive their “volume” estimates in this way,
except for Mexico who only revises its fixed weights every
ten years. Such practices tend to lead to biased growth rates,
usually upward. For the definition of GDP, please refer to the
definition under “Size of GDP” in this chapter.

The GDP growth rates for OECD total are averages of the
growth rates of individual countries, weighted by the relative
size of each country’s GDP in US dollars. Conversion to US
dollars is done using purchasing power parities.

Comparability

The GDP statistics used to compute volume GDP growth rates
have been compiled according to the 1993 System of National
Accounts for all countries except Australia which uses the
2008 SNA. GDP estimates at current prices are generally
regarded as highly comparable across countries. However,
there is more variability in how countries calculate their
volume estimates of GDP, particularly in respect of services,
government consumption and some types of capital
expenditures, although this doesn’t necessarily imply lower
comparability in estimated GDP growth rates.

Three-year averages refer to the years 2008 to 2010 (end of
period); and 1997 to 1999 (beginning of period).

Overview

The average annual rate of volume GDP growth for the OECD
total in the three years to 2010 was minus 0.1%. This mainly
reflects the strong fall of 3.5% in 2009 at the height of the
recent economic crisis. This compares to significantly higher
GDP growth rates in India, Indonesia, and China, which all had
average annual growth of 5% or more over the period. Estonia,
Ireland and Iceland, which contracted between 3 and 6%,
recorded the lowest average annual GDP growth rates
between 2007 and 2010.
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Sources

e OECD (2011), National Accounts of OECD Countries,
OECD Publishing.

e For non-member countries: national sources.

Further information

Analytical publications
¢ Goldstein, A, et al. (2006), The Rise of China and India: What’s
in it for Africa?, Development Centre Studies,
OECD Publishing.
e OECD (2011), Economic Policy Reforms, OECD Publishing.
e OECD (2011), OECD Economic Outlook, OECD Publishing.
Statistical publications
e OECD (2011), National Accounts at a Glance,
OECD Publishing.
Online databases
e OECD National Accounts Statistics.
e OECD Economic Outlook: Statistics and Projections.
Websites

e OECD Economic Outlook - Sources and Methods,
wwu.oecd.org/eco/sources-and-methods.
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Real GDP growth

Annual growth in percentage

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 46 5.2 4.0 241 39 3.3 42 3.0 31 36 338 14 23 26
Austria 21 36 33 37 05 1.6 0.8 25 25 3.6 37 22 -3.9 20
Belgium 37 19 35 37 08 14 0.8 32 17 27 29 1.0 -2.8 22
Canada 42 41 55 52 18 29 19 31 3.0 28 22 0.5 =25 31
Chile 6.6 3.3 -0.7 45 33 22 4.0 6.0 56 46 4.6 3.7 =i/ 5.2
Czech Republic -0.7 -0.8 13 36 25 1.9 3.6 45 6.3 6.8 6.1 25 -41 23
Denmark 32 22 2.6 35 0.7 0.5 0.4 2.3 24 34 1.6 =01 -5.2 2Al
Estonia 17 6.7 -0.3 10.0 75 79 76 72 9.4 10.6 6.9 5.1 -13.9 3.1
Finland 6.2 5.0 39 5.3 23 1.8 2.0 4.1 2.9 44 5.3 0.9 -8.2 3.1
France 22 3.4 33 37 1.8 0.9 0.9 2.5 18 2.5 23 -0.1 2.7 15
Germany 18 2.0 2.0 32 12 0.0 -0.2 12 0.8 34 27 1.0 -4.7 3.6
Greece 3.6 34 34 45 4.2 3.4 5.9 44 2.3 5.2 43 1.0 -2.0 -4.5
Hungary 39 48 441 49 338 41 4.0 45 32 36 0.8 0.8 -6.7 12
Iceland 4.9 6.3 41 43 39 01 24 7.7 75 4.6 6.0 14 -6.9 -3.5
Ireland 1.5 8.4 10.9 97 57 6.5 4.4 4.6 6.0 53 56 -3.5 -76 -1.0
Israel 33 41 33 91 -01 -06 15 51 49 57 53 42 08 4.6
Italy 19 14 15 3.7 1.8 0.5 = 15 0.7 2.0 15 -1.3 -5.2 13
Japan 1.6 -2.0 -0.1 29 02 0.3 14 27 19 20 24 -12 -6.3 39
Korea 5.8 -5.7 10.7 8.8 4.0 2 2.8 46 4.0 52 5.1 2.3 0.3 6.2
Luxembourg 5.9 6.5 8.4 8.4 25 4.1 15 44 54 5.0 6.6 1.4 -3.6 3.5
Mexico 6.8 5.0 38 6.6 0.0 0.8 14 41 33 5.1 34 1.5 -6.0 5.5
Netherlands 43 3.9 47 39 19 0.1 0.3 2.2 2.0 34 39 1.9 -3.9 18
New Zealand 29 12 5.2 25 35 4.9 3.9 3.6 32 22 29 =il 0.8 2.5
Norway 54 2.7 2.0 33 2.0 1.5 1.0 3.9 2.7 2.3 27 0.7 1.7 0.3
Poland 71 5.0 45 43 12 14 3.9 5.3 36 6.2 6.8 5.1 1.7 3.8
Portugal 44 5.0 41 39 20 0.7 -0.9 16 0.8 14 24 0.0 25 13
Slovak Republic 44 4.4 0.0 14 35 46 4.8 5.1 6.7 8.5 105 5.8 -4.8 4.0
Slovenia 5.0 35 53 43 29 38 29 4.4 4.0 58 6.8 37 -8.1 12
Spain 3.9 4.5 47 5.0 3.6 27 3.1 3.3 36 4.0 3.6 0.9 -3.7 -0.1
Sweden 27 42 47 45 13 25 23 42 32 43 33 -0.6 -5.3 57
Switzerland 28 2.6 13 3.6 12 0.4 -0.2 2.5 2.6 36 3.6 21 -1.9 2.6
Turkey 75 3.1 -3.4 6.8 -5.7 6.2 5.3 9.4 8.4 6.9 4.7 0.7 -4.8 8.9
United Kingdom 3.3 3.6 35 39 25 21 2.8 3.0 22 2.8 27 -0.1 -4.9 14
United States 4.5 44 49 4.2 11 1.8 25 3.6 31 2.7 19 0.0 2.7 2.9
Euro area 26 2.8 2.9 39 19 0.9 0.8 22 17 341 29 0.4 -4.1 18
EU27 total 2.7 3.0 341 39 2.0 1.2 13 2.5 2.0 32 3.0 0.5 -4.2 18
OECD total 3.7 2.8 35 42 13 1.7 2.0 3.3 2.7 341 27 0.3 -3.5 3.0
Brazil 34 0.0 03 43 13 27 11 57 32 4.0 6.1 52 -0.6 75
China 9.3 78 7.6 84 83 9.1 10.0 101 113 127 14.2 9.6 92 103
India 103 53 33 44 39 46 6.9 8.1 92 97 9.9 6.2 6.8 104
Indonesia 47 1341 0.8 5.4 3.6 45 48 5.0 5.7 5.5 6.3 6.0 46 6.1
Russian Federation 14 -5.3 6.4 10.0 5.1 47 73 72 6.4 8.2 85 52 -7.9 4.0
South Africa 2.6 0.5 2.4 42 2.7 3.7 2.9 46 53 56 5.6 3.6 =il 2.8

StatLink sz=rw http://dx.doi.org/10.1787/888932503170
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GDP BY REGION

Disparities in economic performance across OECD countries
are often smaller than those prevailing among regions of the
same country. Further, these regional disparities have
persisted over time, even when economic disparities among
countries were falling.

Definition

Regional inequalities in economic performance are here
measured by regional GDP per capita. GDP per capita is
calculated by dividing the GDP of a country or a region by the
population (number of inhabitants) living there, and is
measured according to the definitions of the 1993 System of
National Accounts.

The Gini index is a measure of inequality among all regions
of a given country. The index takes on values between 0 and
1, with zero interpreted as no disparity. It assigns equal
weight to each region regardless of its size; therefore
differences in the values of the index among countries may
be partially due to differences in the average size of regions
in each country.

Overview

Regional disparities in the economic performance within
countries are often substantial. Large differences are found
in the Russian Federation, Mexico, the United Kingdom, India,
the United States and China. Regional inequalities within
countries remain large also when using a measure of regional
productivity (for example GDP per worker).

GDP growth at the national level appears largely due to a small
number of regions. On average, 40% of OECD growth was
accounted for by just 10% of regions over the period 1995-2007.
At country level, the regional contribution to growth was very
concentrated in Greece, Hungary, Sweden, Finland and Japan
where the 10% of regions with the highest GDP increase were
responsible for more than half of the national growth

in 1995-2007.

The Gini index is a measure of inequality which assigns equal
weight to each region of a country regardless of its size, while
the number of people living in regions with low GDP per capita
(under the national median), provide an indication of the
different economic implications of disparities within a
country. For example, while regional disparities as measured
by the Gini index in GDP per capita are of the same magnitude
in the Slovak Republic, Turkey and Estonia, the percentage of
national population living in regions with low GDP per capita
varies from almost 60% in the Slovak Republic to 23%

in Estonia.
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Comparability

As for the other regional statistics, comparability is affected
by differences in the meaning of the word “region”. The
word “region” can mean very different things both within
and among countries, with significant differences in terms
of area and population. To address this issue, the OECD has
classified regions within each member country based on
two levels: territorial level 2 (TL2, large regions) and territorial
level 3 (TL3, small regions). All the data shown here refer to
small regions with the exception of Australia, Brazil,
Canada, Chile, China, India, Mexico, the Russian Federation,
South Africa, Turkey and the United States.

Part of the observed differences in GDP per capita within a
country are due to commuting, which tends to increase GDP
per capita in those regions where people are employed and
reduce the GDP per capita of those regions where
commuters reside.

“2007 or latest available year” refers to 2007 in all
countries except the Russian Federation (2008), China
(2008), New Zealand (2003) and Turkey (2006). “1995-2007 or
latest available period” refers to data from 1995 to 2007 in all
countries except Estonia (1996-2007), Norway (1997-
2007), Poland (1999-2007), Turkey (2004-06), China (2004-07),
India (2000-07), and the Russian Federation (2005-07).

Sources
¢ OECD Regional Database.
e OECD (2011), OECD Regions at a Glance, OECD Publishing.

Further information

Analytical publications

e OECD (2011), OECD Territorial Reviews, OECD Publishing.
e OECD (2011), Regional Outlook 2011, OECD Publishing.

e OECD (2009), How Regions Grow: Trends and Analysis,
OECD Publishing.

e OECD (2009), Regions Matter: Economic Recovery, Innovation
and Sustainable Growth, OECD Publishing.

e OECD (2005), Local Governance and the Drivers of Growth,
OECD Publishing.

Online databases

e OECD Regional Database.

Websites

¢ Regional Development,
www.oecd.org/gov/regionaldevelopment.

¢ Regional Statistics and Indicators,
wwuw.oecd.org/gou/regional/statisticsindicators.
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GDP BY REGION

Range in regional GDP per capita
As a percentage of national GDP per capita, 2007 or latest available year
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NATIONAL INCOME PER CAPITA

While per capita gross domestic product is the indicator
most commonly used to compare living standards across
countries, two other measures are preferred by many
analysts. These are per capita gross national income (GNI)
and net national income (NNI).

Definition

GNI is defined as GDP plus net receipts from abroad of
wages and salaries and property income.

Wages and salaries from abroad are those that are earned by
residents, i.e. by persons who essentially live and consume
inside the economic territory of a country but work abroad
(this happens in border areas on a regular basis) or by
persons who live and work abroad for only short periods
(seasonal workers). Guest-workers and other migrant
workers who live abroad for one year or more are considered
to be resident in the country where they are working. Such
persons may send part of their earnings to relatives at
home; these remittances, however, are treated as transfers
between resident and non-resident households rather than
net receipts from abroad of wages and salaries.

Property income from abroad includes interest, dividends
and all or part of the retained earnings of foreign enterprises
owned fully or partly by residents. In most countries, net
receipts of property income account for most of the
difference between GDP and GNI. Note that retained
earnings of foreign enterprises owned by residents may not
actually return to the residents concerned as, in some
countries, there are restrictions on the repatriation of
profits. Receipt of retained earnings is an imputation; since
there is no actual transaction, an outflow of the same
amount is recorded as a financial transaction (a reinvestment
of earnings abroad). Countries with large stocks of outward
foreign direct investment may be shown as having large
receipts of property income from abroad and therefore high
GNI even though much of the property income may never
return to the country, but instead add to the foreign direct
investment.

Overview

In the chart, countries are ranked according to GNI

per capita, which is usually around 15-19% higher than NNI
per capita. The country rankings are not greatly affected
by the choice of income measure. The only countries that
would be more than one place lower in the ranking if NNI
per capita were used instead of GNI are Australia, Belgium,
and Japan; the only countries that would be more than one
place higher in the ranking if NNI per capita were used are
Ireland, Israel and the United Kingdom.
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Depreciation, which is deducted from GNI to obtain NNI, is
the decline in the market value of fixed capital assets —
dwellings, buildings, machinery, transport equipment such
as physical infrastructure, software, etc. - through wear and
tear and obsolescence.

Comparability

Both income measures are compiled according to the
definitions of the 1993 System of National Accounts (SNA).
There are, however, practical difficulties in measuring
international flows of wages and salaries and property
income and depreciation. Because of these difficulties, GDP
per capita is the most widely used indicator of income
despite being theoretically inferior to either GNI or NNI.
Note that data for Australia, which follows the 2008 SNA,
and New Zealand refer to fiscal years.

Sources

e OECD (2011), National Accounts of OECD Countries,
OECD Publishing.

Further information

Analytical publications

e OECD (2011), OECD Economic Outlook, OECD Publishing.

e OECD (2011), Perspectives on Global Development 2010:
Shifting Wealth, OECD Publishing.

e OECD (2003), The Sources of Economic Growth in
OECD Countries, OECD Publishing.

Statistical publications

e OECD (2011), National Accounts at a Glance,
OECD Publishing.

¢ Maddison, A. (2003), The World Economy: Historical
Perspectives, Development Centre Studies,
OECD Publishing.

Methodological publications

e OECD (2000), System of National Accounts, 1993 — Glossary,
OECD Publishing.

¢ United Nations, OECD, International Monetary Fund and
Eurostat (eds.) (2010), System of National Accounts 2008,
United Nations, Geneva.

Online databases

e OECD National Accounts Statistics.

e OECD Economic Outlook: Statistics and Projections.

Websites

¢ OECD Economic Outlook — Sources and Methods,
www.oecd.org/eco/sources-and-methods.

e The World Economy (supplementary material),
www.theworldeconomy.org.

OECD FACTBOOK 2011 © OECD 2011



NATIONAL INCOME PER CAPITA

Gross national income per capita
US dollars, current prices and PPPs

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

Australia 23427 24 665 26130 27284 28 462 29601 31194 32296 33786 35511 37 455 37 646 38 376 @
Austria 24620 25722 26 529 28282 28183 29 854 30778 32353 33083 35876 37343 39297 38 409 39 464
Belgium 24292 24777 25 826 28 257 28 946 30417 30708 31490 32350 34 463 35946 37423 36 632 37787
Canada 23705 24701 26 220 27743 28 502 29162 30532 32176 34 448 36 492 37 863 38431 37277

Chile 8385 8704 8585 8968 9388 9577 9844 10374 11115 11401 12317 13444 13293 o
Czech Republic 13612 13702 13975 14 654 15630 16 103 17217 18 243 19 452 21240 22 859 24003 24051 23639
Denmark 24 899 25843 26 699 28213 29022 30393 30241 32450 33659 36698 38137 40016 38 364 40 281
Estonia 7749 8316 8632 9539 10257 11475 12677 14049 15902 18134 19795 20 626 19414 19682
Finland 20555 22031 23290 25 455 26 482 27 555 27 383 30081 30831 33409 36165 37992 35905 37181
France 21909 23 001 24 041 25 665 27 022 27 850 27 545 28 546 29 968 31968 33729 34 562 33 897 34 453
Germany 23 406 23 998 24 873 25706 26 588 27 246 28 367 30187 31738 34413 36 250 37765 36 845 38115
Greece 16 391 16 858 17160 18 460 20 055 21655 22 567 23917 24184 26513 27 408 29097 28 501 27 415
Hungary 9545 10228 10623 11545 12903 14002 14711 15 470 16 022 17 343 17 865 19 369 19 260

Iceland 25497 27 225 28 071 28043 29 487 31033 30 286 32328 33764 33719 35140 30732 29928

Ireland 19 440 21241 22285 24737 25 811 27435 29522 31276 33280 37035 39240 36 957 32 860

Israel 19592 20124 20 364 21929 22 403 22 589 21345 23033 23146 24 836 26 553 27122 27012 -
Italy 22435 23 562 24091 25403 26 949 26 594 26915 27258 28 056 30172 31698 32757 31926 31140
Japan 24572 24 295 24 557 25935 26 593 27 252 27 965 29 581 31027 32771 34700 34927 32 896 .
Korea 14 672 13749 15407 17109 18109 19 668 20198 21694 22762 24323 26 239 27077 27 254 29012
Luxembourg 39 346 39 800 44091 46745 47907 47736 47076 56 807 58719 59725 68 035 67 354 59711

Mexico 8256 8644 9028 9811 9926 10216 10 692 11376 12243 13402 14317 15053 14153 @
Netherlands 24414 25214 27 226 30040 31021 32236 32063 34098 35280 39087 41421 42073 39701 42618
New Zealand 17 507 18047 18954 19815 20 876 21618 22304 23100 23570 25147 26 444 27012 27 942 @
Norway 27 666 27104 29 550 35638 37125 37 166 38537 42339 47 646 53327 54 866 60213 54239 56784
Poland 8804 9403 9940 10529 10924 11524 11869 12655 13523 14685 16 161 17699 18 256 .
Portugal 14799 15 567 16 537 17 380 17 992 18782 19205 19 585 20977 22180 23438 24065 24040 24738
Slovak Republic 9758 10332 10 349 10 920 12070 12919 12924 14070 15718 17 834 20 266 22617 22508 23176
Slovenia 14 891 15727 16 761 17 560 18480 19 649 20357 22019 23273 25127 26 636 28 425 26 891 27074
Spain 17 533 18704 19638 21141 22227 23703 24 461 25613 26 991 29 843 31496 32248 31501 31651
Sweden 22977 24 059 25739 27713 28 026 29163 30793 32500 32 936 36139 39 364 40870 37825 39728
Switzerland 29912 31109 31961 33942 33 582 34 469 35778 37001 38 822 42092 43176 42 537 46 459 =
United Kingdom 22355 23 527 24141 26 023 27743 29315 30255 32246 33272 35160 36183 37484 35648 36 427
United States 30 467 32024 33652 35658 36 410 37002 38 307 40 583 43063 45575 46 675 47 026 45 567 @
Euro area 21290 22190 23076 24 402 25568 26 331 26 833 28039 29 306 31703 33432 34 544 33 627 34121
EU27 total 18908 19749 20519 21827 22 940 23848 24 456 25751 26910 29107 30754 32017 31118 31695
OECD total 21311 22082 22978 24 451 25204 25 896 26 659 28198 29732 31801 33227 34010 32949

China o . . @ @ © @ 3608 4121 4776 5595 6232 @

Russian Federation 5565 5214 5661 6622 7234 7857 8934 10002 11531 14538 16 392 19750 18 421 .
South Africa o - - o o ® 7208 7821 8 481 9152 9706 10112 10 009 10 460

Statlink = http://dx.doi.org/10.1787/888932503284
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HOUSEHOLD DISPOSABLE INCOME

Household disposable income is closer to the concept of
income generally used in economics and is an important
indicator of well-being and living standards. Ignoring
changes in net worth that arise from capital transfers or
holding gains, household disposable income can be seen as
the maximum amount that households can afford to spend
on consumption goods or services without having to reduce
their financial or non-financial assets or to increase their
liabilities.

Definition

Household disposable income is the sum of household final
consumption expenditure and savings (minus the change in
net equity of households in pension funds). It also
corresponds to the sum of wages and salaries, mixed
income, net property income, net current transfers and
social benefits other than social transfers in kind, less taxes
on income and wealth and social security contributions
paid by employees, the self-employed and the unemployed.

The figures shown here for the household sector include the
disposable income of non-profit institutions serving
households (NPISH). The price deflator used to obtain real
values is consistent with that used to deflate the final
consumption expenditure of households and NPISH.

Comparability

Household disposable income is compiled according to the
definitions of the 1993 System of National Accounts. There are,
however, practical difficulties in measuring some income
components, such as remittances. Data for Australia are
based on the 2008 SNA but this has little impact on the
comparability of household disposable income statistics
shown here.

Overview

Over the period 2008-2010, household disposable income

in real terms increased for all OECD countries with the
exceptions of Hungary, Italy, Mexico and Denmark, where
declines partly reflect significant falls in household
disposable income in 2009. Of the 27 countries where
information is available, falls in household disposable income
were also recorded in Chile, the Czech Republic, Estonia,

and Germany. All other (19) countries saw increases in real
household disposable income in 2009. The Slovak Republic
and Australia both showed increases of over 5% for

this three year average period.

Across OECD countries, comparisons of growth of real
household disposable income over the three years to 2010
compared to growth in the three years to 1999 show a mixed
picture, with some countries showing higher growth and
others showing slower growth.

Among the major seven countries, only Japan and Canada saw
higher growth in real household disposable income over the
two periods shown in the graph.
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Sources

e OECD (2011), National Accounts at a Glance,
OECD Publishing.

e OECD (2011), National Accounts of OECD Countries,
OECD Publishing.

Further information
Statistical publications
e OECD (2011), OECD Pensions at a Glance, OECD Publishing.

e OECD (2011), Society at a Glance: OECD Social Indicators,
OECD Publishing.

e OECD (2011), Taxing Wages, OECD Publishing.

Methodological publications

e OECD (2007), Understanding National Accounts,
OECD Publishing.

e OECD (2000), System of National Accounts, 1993 - Glossary,
OECD Publishing.

¢ United Nations, OECD, International Monetary Fund and
Eurostat (eds.) (2010), System of National Accounts 2008,
United Nations, Geneva.

Online databases

e OECD Social Expenditure Statistics.
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Real household disposable income
Annual growth in percentage

HOUSEHOLD DISPOSABLE INCOME

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
Australia 32 2.6 338 34 31 0.9 44 37 48 5.9 33 75 .
Austria -1.6 24 3.8 19 0.0 12 1.9 24 2.6 2.6 23 0.9 0.0
Belgium 0.6 21 24 18 3.1 -04 -0.3 -0.2 04 2.8 2.0 2.0 1.8
Canada 2.2 2.8 29 48 2.8 18 2.1 38 25 5.7 3.8 3.8 14
Chile 3.8 49 -0.9 35 3.2 22 34 7.8 7.7 7.0 71 4.9 -0.3
Czech Republic 2.2 -2.6 241 1.0 0.9 2.8 5.3 0.8 5.3 6.8 6.6 3.2 -1.0
Denmark -0.1 2.7 -3.8 0.5 37 2.0 2.4 2.7 22 1.8 0.1 0.0 -1
Estonia 9.5 2.3 -1.8 11.0 6.0 7.7 6.9 33 10.9 115 12.6 0.1 -7.9
Finland 5.2 2.5 45 0.6 3.2 2.3 6.0 48 1.1 2.7 3.7 2.2 2.2
France 14 32 3.0 33 31 37 0.6 2.1 14 25 3.1 0.2 18
Germany 0.3 12 22 19 241 -0.4 0.5 0.2 0.6 1.1 -0.1 15 -1.0
Greece . . . . 41 26 4.7 3.1 19 54 9.2 -1.8 2.7
Hungary -0.1 2.7 13 3.1 6.0 8.3 6.0 55 34 241 -241 -2.5 -5.4
Ireland . . . . . 24 6.9 43 45 39 24 22
Italy - -1 1.0 0.3 3.0 11 0.1 0.6 0.5 0.7 0.9 -1.0 -3.0
Japan 04 0.1 -0.4 -0.9 -2.1 13 -0.7 17 17 1.3 0.6 -0.7 .
Korea 16 -4.0 2.8 04 0.9 34 4.9 4.7 23 2.6 2.7 13 0.9
Luxembourg . . . 4.0 5.1 1.6
Mexico . . . . . . . 4.0 46 55 34 3.1 -8.1
Netherlands 4.0 35 241 22 5.6 -0.6 -2.5 0.6 -0.3 0.5 2.6 -0.1 0.1
New Zealand 2.3 54 78 -4.1 3.7 -0.5 8.4 5.8 24 24 . . .
Norway 3.7 57 25 38 - 8.0 44 36 76 -6.4 6.3 3.6 45
Poland 741 55 3.5 1.7 441 -1.0 1.2 34 15 44 47 3.5 48
Portugal 2.7 46 6.6 36 1.6 1.0 0.3 1.7 0.7 -0.4 19 16 33
Slovak Republic 49 47 -1.3 2.0 3.0 5.1 -0.7 39 6.2 37 9.2 53 2.2
Slovenia 5.0 16 34 44 48 35 0.6 41 5.1 3.2 43 27 0.1
Spain = = o - 3.0 3.1 32 3.1 41 3.2 26 25 1.9
Sweden -0.6 17 3.0 52 6.5 32 1.0 13 21 3.8 54 32 16
Switzerland 13 2.8 2.7 3.7 2.7 -1.2 -0.7 21 2.6 3.0 3.6 -0.2 o
United Kingdom 41 2.0 25 4.0 4.4 18 3.1 0.4 22 1.1 0.2 2.2 1.0
United States 33 6.0 341 48 25 3.6 2.9 3.0 14 39 2.0 19 0.9
Euro area 241 3.0 14 0.8 15 12 1.7 1.9 0.7 0.1
EU27 total 25 34 1.6 15 14 1.7 1.8 1.8 13 0.4
Russian Federation 77 9.4 11.9 13.6 144 9.4
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HOUSEHOLD SAVINGS

Household savings are the main domestic source of funds to
finance capital investment, which is a major driver of long-
term economic growth.

Definition

In the national accounts, household savings are estimated
by subtracting household consumption expenditure from
household disposable income and by adding the change in
net equity of households in pension funds (since this
component is also a determinant of household disposable
income but with an opposite sign).

Household disposable income consists essentially of
income from employment and from the operation of
unincorporated enterprises, plus receipts of interests,
dividends and social benefits minus payments of income
taxes, interest and social security contributions. Enterprise
income includes imputed rents paid by owner-occupiers of
dwellings.

Household consumption expenditure consists mainly of
cash outlays for consumer goods and services. It also
includes the imputed expenditures that owner occupiers
pay, as occupiers, to themselves as owners of their dwellings
and the production of goods such as agricultural products
for own-final use.

Overview

Household savingrates differ significantly across countries. In
2010 or the most recent available year (2009 in most cases),
saving rates of above 10% were recorded in Austria, Belgium,
France, Germany, Ireland, Slovenia, Spain, Sweden,
Switzerland and the Russian Federation. Savings rates were
negative in Denmark, Greece, New Zealand, and South Africa.
Of the 29 countries where data is available for 2009,

23 countries saw increases in their savings rate compared

to 2008.

These differences are partly due to institutional differences
between countries. These include the extent to which old-age
pensions are funded by government rather than through
personal savings, and the extent to which governments
provide insurance against sickness and unemployment. The
age composition of the population is also relevant, as the
elderly tend to run down financial assets acquired during
their working life. This implies that a country with a high
share of retired persons will usually have a low household
saving rate.

Over the last 10-15 years covered in the graph, household
saving rates have decreased markedly in Japan and, to a much
lesser extent, in Canada. Rates have remained broadly stable
in Germany and France. The United States saw its household
saving rate fall from 1996 to around 2006; after that year, the
household saving rate started to pick up and is now above its
1996 level.
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Household saving rates may be measured on either a net or
a gross basis. The net saving rates shown here are measured
after deducting consumption of fixed capital (depreciation),
in respect of assets used in enterprises operated by
households and in respect of owner-occupied dwellings.
This consumption of fixed capital is deducted from both
savings and the disposable income of households.

Households include households plus non-profit institutions
serving households. The household saving rate is calculated
as the ratio of household savings to household disposable
income (plus the change in net equity of households in
pension funds).

Comparability

Data are compiled according to the 1993 System of National
Accounts (SNA). Because savings are a residual between two
large aggregates (household disposable income and
household consumption expenditure), both of which are
subject to estimation errors, measures of household savings
are also subject to large errors and to revisions over time.

Data for Australia (which are compiled according to the 2008
SNA) and New Zealand refer to fiscal years.

Sources

e OECD (2011), National Accounts of OECD Countries,
OECD Publishing.

Further information

Analytical publications

e Fournier, J. and I. Koske (2010), A Simple Model of the
Relationship Between Productivity, Saving and the Current
Account, OECD Economics Department Working Papers,

No. 816.

Harvey, R. (2004), “Comparison of Household Saving
Ratios: Euro Area/United States/Japan”, OECD Statistics
Brief, No. 8, June, www.oecd.org/std/statisticsbrief.

¢ Hiifner, F. and I. Koske (2010), “Explaining Household
Saving Rates in G7 Countries: Implications for Germany”,
OECD Economics Department Working Papers, No. 754.

de Laiglesia, J. and C. Morrison (2008), “Household
Structures and Savings: Evidence from Household
Surveys”, OECD Development Centre Working Papers, No. 267.

Statistical publications

e OECD (2011), National Accounts at a Glance,
OECD Publishing.

Websites

¢ OECD Economic Outlook — Sources and Methods,
www.oecd.org/eco/sources-and-methods.
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HOUSEHOLD SAVINGS

Household net saving rates
As a percentage of household disposable income

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 5.6 34 2.8 26 26 0.2 -0.9 -1.5 0.4 13 0.5 45 .
Austria 7.7 85 9.8 9.2 8.0 8.0 9.1 9.3 97 104 11.6 11.8 1.1
Belgium 13.2 12.7 13.1 12.3 13.7 12.9 12.2 10.8 10.2 11.0 11.4 11.9 13.5
Canada 5.0 4.9 41 48 53 35 27 32 22 3.6 29 37 47
Chile 53 6.1 6.8 6.1 6.6 6.4 6.1 6.8 6.7 7.3 7.3 74 7.2
Czech Republic 6.0 41 34 33 22 3.0 2.4 0.5 32 48 6.3 5.7 45
Denmark -2.8 -1.2 -5.6 -4.0 241 21 2.4 -1.3 -4.2 -2.3 -4.0 -3.3 -0.5
Estonia -0.1 -2.8 -5.4 -3.0 -4.0 -6.4 741 -12.8 -1141 -13.1 -8.1 -2.5 7.6 .
Finland 25 0.6 2.4 0.5 0.3 0.5 14 2.7 0.9 =11 -0.9 -0.2 39 43
France 12.6 12.2 1.9 1.8 125 137 125 12.4 1.4 1.4 11.9 11.6 125
Germany 10.1 10.1 95 9.2 94 9.9 10.3 10.4 10.5 10.6 10.8 1.7 114
Greece . . . -4.5 -5.5 -76 -6.2 -6.9 -9.7 -9.5 -3.0 -8.3 -3.2
Hungary 142 134 9.9 8.9 8.5 6.4 43 6.8 7.0 77 54 32 5.6
Ireland . . . . . 24 24 55 36 22 - 3.8 121
Italy 15.1 1.4 10.2 8.4 10.5 1.2 10.3 10.2 9.9 9.1 8.4 8.2 71
Japan 10.9 1.7 10.2 8.8 5.1 51 3.9 3.6 3.9 3.7 25 2.3 .
Korea 16.1 232 16.1 93 5.2 04 52 9.2 7.2 5.2 29 29 3.6
Luxembourg . . . . . . . . . 3.8 43 5.0 6.4
Mexico . . . . . . 114 10.1 10.1 10.1 9.6 10.2 10.0
Netherlands 133 12.2 9.0 6.9 9.7 8.7 76 74 6.4 6.1 6.9 5.7 6.8
New Zealand -3.5 -3.3 1.0 -4.6 -3.6 -9.1 -6.9 -5.6 -7.6 -8.0 . . .
Norway 3.0 5.7 47 43 31 8.2 8.9 72 10.1 0.1 15 37 73
Poland 1.7 121 10.5 10.0 1.9 8.3 7.7 7.0 73 75 6.1 0.8 7.8 .
Portugal 338 33 39 338 37 33 37 2.8 2.7 0.4 -0.7 -0.8 34 2.0
Slovak Republic 9.2 76 6.2 6.0 38 33 11 0.3 1.1 0.4 24 15 .
Slovenia 8.3 7.2 43 7.0 9.0 9.9 7.6 9.2 115 11.9 9.9 9.8 10.2
Spain o = = 5.9 5.6 56 6.0 4.9 4.7 4.2 3.6 6.6 11.9 o
Sweden 34 2.8 28 43 8.4 8.2 7.2 6.1 55 6.6 8.8 1.2 12.9 10.8
Switzerland 10.7 10.7 10.8 1.7 11.9 10.7 9.4 9.0 10.1 114 12.6 11.8 o
United Kingdom 5.8 34 0.9 0.1 15 -0.1 0.4 -1.6 -1.2 -2.2 -3.2 2.8 1.2
United States 47 5.4 3.2 3.0 28 37 3.8 34 15 2.5 241 4.2 6.2
Euro area . . 9.2 83 9.0 9.5 9.2 9.0 8.4 8.0 8.2 8.4 9.6
EU27 total . . 72 6.4 73 72 6.9 6.3 6.0 56 5.3 5.4 7.8
Russian Federation . . . . . . . . 11.0 124 124 109 . .
South Africa 2.0 14 12 1.0 0.4 0.7 0.6 0.4 0.1 -0.8 -1.0 -1.0 -0.3 -0.3

Statlink = http://dx.doi.org/10.1787/888932503360
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INVESTMENT RATES

The share of total GDP that is devoted to investment in fixed
assets is an important determinant of future economic
growth. However, not all types of investment contribute to
future GDP growth in the same way, and future GDP growth
may also depend on expenditures that are conventionally
considered as consumption (e.g. education, health).

Definition

Gross fixed capital formation (i.e.investment or GFCF)
reflects the acquisition, less disposal, of fixed assets,
i.e. products that are expected to be used in production for
several years. Acquisitions include both purchases of assets
(new or second-hand) and the construction of assets by
producers for their own use. Disposals include sales of
assets for scrap as well as sales of used assets in a working
condition to other producers. New Zealand, Mexico and
some central European countries import substantial
quantities of used assets, which are included in GFCF.

Fixed assets consist of machinery and equipment; dwellings
and other buildings; roads, bridges, airfields and dams;
orchards and tree plantations; improvements to land such
as fencing, levelling and draining; draught animals and
other animals that are kept for the milk and wool that they
produce; computer software and databases; entertainment,
literary or artistic originals; and expenditures on mineral
exploration. What all these things have in common is that
they contribute to future production. This may not be
obvious in the case of dwellings but, in the national
accounts, flats and houses are considered to produce
services that are consumed by owners or tenants over the
life of the building.

Investment figures shown here relate to annual growth in
the volume of total investment.

Overview

Investment over the period 2007-2009 fell on average by 4%
per year for the OECD as a whole, largely reflecting the
retrenchment in investment that occurred at the height of the
recent crisis, with investment volumes falling by 12% in 2009.
Australia was the only country in the OECD to record
investment growth (3%) in 2009. Iceland, Estonia, Ireland, and
Slovenia all recorded falls in investment of over 20% in 2009.
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Comparability

When the System of National Accounts (SNA) was revised in
1993, the scope of GFCF was widened to include mineral
exploration, computer software and entertainment, as well
as literary and artistic originals. Comparability of these
items has improved in recent years but the coverage of the
various items differs across countries. This applies
particularly in the case of own-account production of
software. Data for Australia (based on the 2008 SNA) and
New Zealand refer to fiscal years. The 2008 SNA recognises
that expenditures on research and development and
expenditures on weapons systems can be included as
investment. This implies that, all other things equal, 2008
SNA levels of investment will be higher than 1993 SNA
levels.

Sources

e OECD (2011), National Accounts of OECD Countries,
OECD Publishing.

e For Brazil: National sources and OECD (2011), Main
Economic Indicators, OECD Publishing.

Further information
Analytical publications
e OECD (2011), OECD Economic Outlook, OECD Publishing.

Statistical publications

e OECD (2011), National Accounts at a Glance,
OECD Publishing.

Methodological publications

e Ahmad, N. (2004), “Towards More Harmonised Estimates

of Investment in Software”, OECD Economic Studies, No. 37,

2003/2.

OECD (2000), System of National Accounts, 1993 — Glossary,

OECD Publishing.

¢ United Nations, OECD, International Monetary Fund and
Eurostat (eds.) (2010), System of National Accounts 2008,
United Nations, Geneva.

Websites

e OECD Economic Outlook - Sources and Methods,
www.oecd.org/eco/sources-and-methods.
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Gross fixed capital formation
Annual growth in percentage

INVESTMENT RATES

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 9.1 45 7.8 -84 95 14.0 8.0 6.5 8.8 54 104 0.8 25 -
Austria - 36 1.0 55 1.7 -4.4 4.7 0.7 12 18 39 41 -8.8 -1.3
Belgium 5.9 33 26 5.1 1.0 -4.5 0.1 7.9 6.5 27 6.2 26 -5.4 -1.3
Canada 15.2 24 73 47 4.0 1.6 6.2 78 9.3 71 35 14 117 .
Chile 10.5 19 -18.2 8.9 43 1.5 5.7 10.0 23.9 23 1.2 19.4 -15.9 18.8
Czech Republic -5.7 -0.9 -3.3 5.1 6.6 5.1 0.4 3.9 18 6.0 10.8 -15 -7.9 -3.1
Denmark 103 8.1 -0.1 76 -14 0.1 -0.2 3.9 4.7 143 04 -3.3 -143 -4.0
Estonia 23.6 214 -15.5 16.7 9.9 24.0 18.6 5.2 15.3 232 6.0 -15.0 -32.9 -9.2
Finland 105 1141 33 6.4 29 -3.7 3.0 4.9 3.6 19 10.7 -0.4 -14.6 0.8
France 05 74 85 6.8 22 -1.9 22 3.4 4.4 4.0 6.3 0.3 -9.0 -1.2
Germany 1.0 4.0 4.7 3.0 -3.7 -6.1 -0.3 -0.3 0.9 8.0 47 25 -101 6.0
Greece 6.8 106 11.0 8.0 48 9.5 1.8 0.4 -6.3 10.6 55 <75 -11.2 -16.5
Hungary 43 9.7 4.9 6.8 47 103 26 7.6 6.5 -3.5 37 32 -9.2 -6.9
Iceland 9.3 34.4 -41 11.8 -4.3 -14.0 14 28.1 35.7 224 -114 -19.7 -50.9 -8.1
Ireland 16.4 1441 13.5 6.2 02 28 6.5 94 14.9 45 28 -143 -31.1
Israel -0.7 -4.0 34 -3.5 -6.7 -42 0.5 34 13.6 14.7 39 -5.8 .
Italy 16 42 3.9 6.3 27 37 -12 23 0.8 29 17 -3.8 -11.9 25
Japan -0.3 72 -0.8 12 -0.9 -4.9 -0.5 14 3.1 0.5 -1.2 -3.6 -11.7 .
Korea -15 -22.0 8.7 123 0.3 71 4.4 21 19 34 42 -1.9 -1.0 7.0
Luxembourg 104 6.1 22.0 -4.7 8.8 55 6.3 2.7 25 38 17.9 14 -19.2 26
Mexico 21.0 103 7.7 1.4 -5.6 -0.6 0.4 8.0 75 9.9 6.9 5.9 -11.3 5
Netherlands 85 6.8 8.7 0.6 0.2 -4.5 -15 -16 37 7.5 55 51 -127 -4.8
New Zealand 0.2 -24 10.6 04 6.8 78 129 7.6 52 -2.3 47 2 -12.0 5
Norway 15.8 136 5.4 -3.5 -1 -14 0.2 10.2 133 1.7 125 25 -6.8 74
Poland 21.8 14.0 6.6 27 -9.7 -6.3 -0.1 6.4 6.5 14.9 17.6 9.6 -14 -2.0
Portugal 142 1.8 6.0 39 0.6 -3.2 =74 - -0.5 -1.3 26 -0.3 -113 -4.9
Slovak Republic 14.0 94 -15.7 -9.6 12.9 0.2 =27 4.8 17.6 93 91 1.0 -19.9 36
Slovenia 132 8.6 147 26 13 03 76 5.0 3.0 10.4 13.2 7.9 -23.0 74
Spain 5.0 1.3 104 6.6 48 34 5.9 5.1 7.0 72 45 -4.8 -16.0 76
Sweden 0.6 8.8 8.7 5.7 05 -13 16 57 8.1 9.2 8.9 14 -16.3 71
Switzerland 21 6.4 15 42 -3.5 -0.5 -1.2 45 3.8 47 5.1 0.5 -4.9 4.6
Turkey 148 -39 -16.2 175 -30.0 147 142 28.4 174 133 31 -6.2 -19.0 29.9
United Kingdom 6.8 137 3.0 27 26 36 11 5.1 24 6.4 78 -5.0 -15.4 37
United States 8.8 9.9 9.1 6.9 -11 -3.0 29 6.2 53 23 -1.4 -51 -155 .
Euro area 27 6.0 6.0 49 0.6 -16 13 23 32 5.4 47 -0.8 -11.4 -0.8
EU27 total 35 73 54 46 08 -0.7 13 3.1 35 6.1 58 -0.8 -120 -0.7
OECD total 5.6 39 52 53 -0.7 -1.0 22 47 4.9 43 26 =24 -12.0 -
Indonesia 8.6 -33.0 -18.2 16.7 6.5 47 0.6 147 10.9 26 93 1.9 33 85
Russian Federation -9.6 -124 8.1 16.6 10.9 31 13.9 12.0 10.2 17.9 211 9.5 -16.1 o
South Africa 57 48 76 3.9 28 35 102 129 11.0 124 14.0 14.1 -2.2 -3.7

-29.5
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LABOUR PRODUCTIVITY LEVELS

Productivity is a measure of the efficiency with which
available resources are used in production. Labour
productivity, together with use of labour resources, is one of
the main determinants of living standards.

Definition

Labour productivity is measured as GDP per hour worked.
The estimates shown here are based on OECD Annual
National Accounts data on GDP at current prices, converted to
a common currency using OECD Purchasing Power Parities
(PPPs) for 2010.

Differences in GDP per capita with respect to the United
States can be decomposed into differences in labour
productivity levels and differences in the extent of labour
utilisation, measured as the number of hours worked per
capita.

Comparability

Comparisons of productivity and income levels across
countries first require comparable data on output. All OECD
countries have implemented the 1993 System of National
Accounts. However, there are differences such as the
measurement of software investment that can affect the
comparability of GDP across countries, although these
differences are usually small. Second, in a number of
countries, employment data are derived from labour force
surveys that may not be entirely consistent with national
account concepts; this reduces the comparability of labour
utilisation across countries. Third, the measure of labour
inputs also requires hours worked data, which are derived

Overview

In 2010, labour productivity per hour worked ranged from
over 70 USD in Luxembourg and Norway to less than 20 USD
in Chile and Mexico. Gaps in GDP per capita relative to

the United States ranged from around 70% in Chile, Mexico
and Turkey to around 15% or less in Australia, Canada and
several European countries. In Norway and Luxembourg, GDP
per capita levels were higher than in the United States. Much
of the differences in GDP per capita reflect differences in
labour productivity, with gaps relative to the United States
ranging between 60% or more in Chile, Mexico and Poland and
8% or less in Belgium, France and Ireland; Luxembourg and
Norway, experienced higher labour productivity than in the
United States.

Cross-country differences in labour utilisation were
significantly smaller than in the case of GDP per capita and
per hour. In Belgium, Ireland and France, lower labour
utilisation accounted for 94%, 84% and 73%, respectively, of
the gap in living standard relative to the United States (i.e. for
Belgium 20 points out of the 21 points gap in GDP per capita
for Ireland 13 points out of 16 and for France, 21 points out of
29) while in Turkey the contribution of lower labour utilisation
was only 16%. Several non-EU countries, such as Australia,
Canada, Iceland, Israel, Japan, Korea and New Zealand,
recorded higher levels of labour utilisation than in the
United States which contributed to narrow their gap in GDP
per capita. Cross-country differences in labour utilisation
reflect high unemployment and low participation rates of
the working age population, on the one hand, and lower
working hours among employed people, on the other hand.
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either from labour force surveys or from business surveys.
Several OECD countries estimate hours worked from a
combination of these sources or integrate these sourcesin a
system of labour accounts, which is comparable to the
national accounts. The OECD Productivity Database uses
consistent estimates of employment and hours worked.
Nonetheless, the cross-country comparability of hours
worked remains limited, generating a margin of uncertainty
in estimates of productivity levels.

A final problem relates to the conversion of output from
national currency into a common unit. Market exchange
rates cannot be used directly, as they are volatile and reflect
a range of factors. The preferred alternative is to use
Purchasing Power Parities (PPPs), which measure the prices
of the same basket of consumption goods in different
countries.

Data for EA17 exclude Cyprus and Malta.

Sources
e OECD (2011), OECD National Accounts Statistics (database).
e OECD (2011), OECD Productivity Statistics (database).

Further information

Methodological publications

e OECD (2004), “Clocking In (and Out): Several Facets of

Working Time”, OECD Employment Outlook: 2004 Edition,

OECD Publishing. See also Annex [.A1.

OECD (2001), Measuring Productivity - OECD Manual

Measurement of Aggregate and Industry-level Productivity

Growth, OECD Publishing.

e Pilat, D. and P. Schreyer (2004), “The OECD Productivity
Database - An Overview”, International Productivity Monitor,
No. 8, Spring, CSLS, Ottawa, pp. 59-65.

Websites

¢ OECD Compendium of Productivity Indicators,
www.oecd.org/statistics/productivity/compendium.

¢ OECD Productivity, www.oecd.org/statistics/productivity.
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LABOUR PRODUCTIVITY LEVELS

GDP per hour worked
US dollars, current prices and PPPs, 2010
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Levels of GDP per capita and labour productivity
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LABOUR PRODUCTIVITY GROWTH

Labour productivity growth is a key dimension of economic
performance and an essential driver of changes in living
standards.

Definition

Labour productivity is defined as GDP per hour worked.
Growth in per capita GDP is broken down into the
contribution of labour productivity growth, on one side, and
changes in labour utilisation (measured as hours worked
per capita), on the other. Changes in living standards can
result from changes in labour productivity (GDP per hours
worked) and in labour utilisation (hours worked per person
employed and employment per capita). High labour
productivity growth can reflect greater use of capital and/or
falling employment of low-productivity workers.

The indicators shown here are based on measures of GDP
and population coming from the OECD Annual National
Accounts. Actual hours worked are derived from either the
OECD Annual National Accounts or from the OECD Employment
Outlook. Hours worked reflect regular hours worked by full-
time and part-time workers, paid and unpaid overtime,
hours worked in additional jobs, and time not worked
because of public holidays, annual paid leaves, strikes and
labour disputes, bad weather, economic conditions and
other reasons.

For zone aggregates, GDP estimates have been converted to
constant US dollars using 2000 constant Purchasing Power
Parities (PPPs).

Comparability

Although National Accounts data are based on common
definitions, methods used by countries may differ in some
respects. In particular, data on hours worked are based on a
range of primary sources. In most countries, the data are
drawn from Labour Force Surveys, but other countries rely
upon establishment surveys, administrative sources or a
combination of both. For several EU countries, hours data

Overview

Over the period 2001-07, average growth in GDP per capita was
rather contrasted across countries with highest rates recorded
by Korea and several countries from Eastern Europe, the
slowest growth was showed by Italy, Mexico and Spain.
Growth in income over the same period was essentially driven
by growth in labour productivity.

The downturn of 2008-09 contributed to slowdown
economies’ growth performance and, in some cases

(i.e. Estonia, Iceland and Ireland) led to a significant decline
in the labour utilisation.

In 2010, income and productivity growth bounced back
strongly in the majority of countries as they moved out

of recession, while the labour market’s recovery was much
slower and unemployment remained high in most countries.
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are OECD estimates based on the Spring European Labour
Force Survey, supplemented by information from other
sources on hours not worked. Annual working hours for
non-European countries are provided by national statistical
offices. In general, these data are most suited for comparing
changes rather than levels of hours worked across
countries.

The estimates shown here are not adjusted for differences
in the business cycle; cyclically adjusted estimates might
show different patterns.

Data for EA17 exclude Cyprus and Malta.

Sources
e OECD (2011), OECD Productivity Statistics (database).

Further information

Analytical publications

e Ahmad, N,, F. Lequiller, P. Marianna, D. Pilat, P. Schreyer
and A. Wolfl (2003), “Comparing Labour Productivity
Growth in the OECD Area: The Role of Measurement”,
OECD Science, Technology and Industry Working Papers,
No. 2003/14.

Methodological publications

e Ark, B. van (2004), “The Measurement of Productivity:
What Do the Numbers Mean?”, in Klomp, L. (ed.), Fostering
Productivity: Patterns, Determinants and Policy Implications
(Contributions to Economic Analysis, Volume 263), Emerald
Group Publishing Limited, pp. 29-61.

e OECD (2004), “Clocking In (and Out): Several Facets of
Working Time”, OECD Employment Outlook: 2004 Edition,
OECD Publishing. See also Annex [.A1.

e OECD (2001), Measuring Productivity - OECD Manual:
Measurement of Aggregate and Industry-level Productivity
Growth, OECD Publishing.

e Pilat, D. and P. Schreyer (2004), “The OECD Productivity
Database — An Overview”, International Productivity Monitor,
No. 8, Spring, CSLS, Ottawa, pp. 59-65.

e Schreyer, P. and D. Pilat (2001), “Measuring Productivity”,
OECD Economic Studies, OECD Publishing.

Websites

¢ OECD Compendium of Productivity Indicators,
www.oecd.org/statistics/productivity/compendium.
¢ OECD Productivity, www.oecd.org/statistics/productivity.

OECD FACTBOOK 2011 © OECD 2011



LABOUR PRODUCTIVITY GROWTH

Growth in GDP per hour worked
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PRODUCTIVITY AND GROWTH ACCOUNTING

Economic growth can be increased either by raising the labour
and capital inputs used in production, or by greater overall
efficiency in how these inputs are used together, i.e. higher
multi-factor productivity (MFP). Growth accounting involves
breaking down GDP growth into the contribution of labour
inputs, capital inputs and MFP growth.

Definition

Growth accounting explains output growth by the rates of
change of labour and capital inputs and by MFP growth,
computed as a residual. In these calculations, the growth
rates of labour and capital inputs are weighted with their
respective share in total costs. Thus, for example, the
contribution of labour to GDP growth is measured as the
speed with which labour input grows, multiplied by the
share of labour in total costs.

In the tables and graphs, the contribution of capital to GDP
growth is broken down into Information and Communication
Technologies (ICT) capital (which includes hardware,
communication and software) and non-ICT capital (transport
equipment and non-residential construction; products of
agriculture, metal products and machinery other than
hardware and communication equipment; and other
products of non-residential gross fixed capital formation).

Comparability

The appropriate measure for capital input in the growth
accounting framework is the flow of productive services
that can be drawn from the cumulative stock of past
investments in capital assets. These services are estimated
by the OECD using the rate of change of the “productive
capital stock”. This measure takes into account wear and
tear and retirements, ie,reductions in the productive
capacity of the fixed assets. The price of capital services for
each type of asset is measured as their rental price. In
principle, the latter could be directly observed if markets
existed for capital services. In practice, however, rental
prices have to be imputed for most assets, using the implicit
rent that capital goods’ owners “pay” themselves (or “user
costs of capital”). Accurate price indices in measuring

Overview

From 1985 to 2009, GDP growth in most OECD countries was
for a large part driven by growth in capital and MFP. However,
data shows large variations in terms of contributions of
labour, capital and MFP to GDP growth. In many countries,
growth in capital accounted for around one third of GDP
growth from 1985 to 2009. Over the same period, ICT capital
services represented between 0.2 and 0.6 percentage points of
growth in GDP. The GDP-contribution from ICT capital was
largest in Sweden, Denmark, the United Kingdom and the
United States, and smallest in Ireland and Finland.

In contrast, growth in labour input was important for a few
countries over 1985-2009, notably Australia, Spain, Ireland and
Canada. However, Japan, Finland and Germany experienced
negative GDP contributions of labour inputs. Over the same
period, MFP growth was a significant source of GDP growth in
Korea, Ireland and Finland, while its contribution was very
small in Italy, Canada and Spain.
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volume investment, capital services and user costs should
be constant quality deflators that reflect price changes for a
given performance of the ICT investment goods. There are
differences how countries deal with quality adjustment with
possible consequences for the international comparability of
price and volume measures of ICT investment. The OECD
uses a set of “harmonised” deflators assuming that the
ratios between ICT and non-ICT asset prices evolve in a
similar manner across countries, using the United States as
the benchmark.

The measure of total hours worked is an incomplete
measure of labour input because it does not account for
changes in the skill composition of workers over time, such
as those due to higher educational attainment and work
experience. Adjustment for such attributes would provide a
more accurate indication of the contribution of labour to
production. In the absence of these adjustments, as is the
case in the series shown here, more rapid output growth due
to a rise in skills of the labour force are captured by the MFP
residual, rather than being attributed to labour. This should
be kept in mind when interpreting rates of MFP growth.

Sources
e OECD Productivity Statistics.

Further information

Analytical publications

e OECD (2011), OECD Science, Technology and Industry
Scoreboard 2011, OECD Publishing.

* OECD (2004), Understanding Economic Growth A Macro-level,
Industry-level, and Firm-level Perspective, OECD Publishing.

e OECD (2003), The Sources of Economic Growth in
OECD Countries, OECD Publishing.

Methodological publications

e OECD (2001), Measuring Productivity — OECD Manual
Measurement of Aggregate and Industry-level Productivity
Growth, OECD Publishing.

e Schreyer, P. (2004), “Capital Stocks, Capital Services
and Multi-factor Productivity Measures”, OECD Economic
Studies, Vol. 2003/2.

¢ Schreyer, P, P.-E. Bignon and J. Dupont (2003), “OECD
Capital Services Estimates: Methodology and a First Set of
Results”, OECD Statistics Working Papers, No. 2003/6.

Websites

e OECD Compendium of Productivity Indicators,
www.oecd.org/statistics/productivity/compendium.

e OECD Productivity, www.oecd.org/statistics/productivity.
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PRODUCTIVITY AND GROWTH ACCOUNTING

Contributions to GDP growth
Average annual growth in percentage, 1985-2009 (or closest comparable period)

ICT capital
Labour input Communication Non-ICT capital mghﬁf‘}g GDP growth
IT equipment equipment Software Total
Australia 1.36 0.30 0.09 0.14 0.53 0.58 0.75 3.22
Austria 0.65 0.19 0.04 0.1 0.27 0.30 1.26 248
Belgium 0.21 0.33 0.06 0.07 0.46 0.28 1.31 227
Canada 1.02 0.21 0.07 0.14 0.43 0.65 0.32 242
Denmark 0.24 0.35 0.02 0.19 0.56 0.43 0.74 1.99
Finland -0.21 0.08 0.04 0.12 0.23 0.28 1.81 2.09
France 0.05 0.12 0.05 0.16 0.32 0.38 115 1.90
Germany -0.27 0.16 0.05 0.08 0.29 0.28 0.85 1.14
Ireland 1.16 0.11 0.05 0.06 0.23 0.60 2.86 4.82
Italy 0.33 0.11 0.08 0.07 0.26 0.49 0.15 1.23
Japan -0.36 0.22 0.05 0.13 0.40 0.49 145 1.97
Korea 0.63 0.11 0.11 0.15 0.38 1.32 3.76 6.07
Netherlands 0.85 0.23 0.07 0.14 0.44 0.39 1.10 2.78
New Zealand 0.73 0.19 0.15 0.16 0.51 0.40 0.68 2.32
Portugal 0.47 0.23 0.12 0.01 0.36 0.48 1.29 261
Spain 127 0.16 0.11 0.12 0.39 0.80 0.44 2.90
Sweden 0.19 0.28 0.04 0.24 0.56 0.37 0.85 1.97
Switzerland 0.36 0.17 0.07 0.14 0.38 0.39 0.54 1.68
United Kingdom 0.45 0.29 0.07 0.2 0.56 0.40 1.26 2.68
United States 0.73 0.25 0.1 0.19 0.55 0.32 1.02 2.62

Statlink sz=r http://dx.doi.org/10.1787/888932503512

Contributions to GDP growth

Average annual growth in percentage, 1985-2009 (or closest comparable period)

[0 Labour input Bl (CT capital I Non-ICT capital Bl Multi-factor productivity
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UNIT LABOUR COSTS

Unit labour costs are a key determinant of the competitiveness
of the productive system of a country in both domestic and
foreign markets. Unit labour costs reflect the combined
evolution of compensation of employees per unit of labour
input and of labour productivity, and can be an indicator of
inflationary pressure on producer prices.

Definition

Unit labour costs measure the average cost of labour per
unit of output produced. They are calculated as the ratios of
total labour costs to real output. Equivalently, they may be
expressed as the ratio of total labour costs per hours worked
by employee (or per employee, if hours data is not available)
to output per total hours worked (or per person employed if
hours data is not available).

Data are taken from the OECD System of Unit Labour Cost and
Related Indicators, which provides annual and quarterly
information for OECD countries as well as for selected non-
members countries. Labour productivity estimates are
produced as a by-product of calculating unit labour cost.
Data are presented as annual growth rates in unit labour
costs for the economy as a whole.

Overview

Unit labour costs in the total economy increased at an annual
average rate of 2.0% for the OECD area as a whole over the
decade since 2000. Annual average growth rates in unit labour
costs ranged from negative values in Japan to values
exceeding 5% in Estonia, Mexico, South Africa and Turkey.

Annual average growth in unit labour costs for other
geographical regions, i.e. G7, euro area and OECD total, was
smaller than for the EU27 at 1.4%, 2.0% and 2.0%, respectively.
Before the global financial crisis, the annual growth rates of
unit labour costs were positive in all years between 2001 and
2008, except in ten countries (Austria, the Czech Republic,
Finland, Germany, Israel, Japan, the Netherlands, Poland,
Sweden and Switzerland). In the 2009-2010 period, the annual
growth rates in unit labour costs were negative or slightly
positive in most countries. Estonia experienced the largest
decrease of unit labour costs in 2010, at -8.3%.

During this ten-year period, only eight countries

(the Czech Republic, Germany, Israel, Korea, Japan, Poland,
the Slovak Republic and Sweden) displayed stronger growth in
labour productivity than in unit labour costs. Weaker growth
in labour productivity than in unit labour costs were recorded
in all geographical regions compiled, with the widest

margin in the euro area (0.4% labour productivity growth

and 2.0% unit labour cost growth) and EU27 (1.1% and 2.5%).
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Comparability

These indicators are compiled according to a specific
methodology to ensure comparability across countries. The
primary data source for these indicators is the OECD
National Accounts Database, where data are compiled on a
similar basis across countries according to the 1993 System
of National Accounts. Due to the high level of comparability,
cross country comparisons of developments in the annual
growth of unit labour costs can be made with a strong
degree of confidence.

Sources
e OECD (2011), Main Economic Indicators, OECD Publishing.

Further information
Analytical publications

e OECD (2011), National Accounts at a Glance,
OECD Publishing.

e OECD (2011), OECD Economic Surveys, OECD Publishing.
Methodological publications
¢ McKenzie, R. and D. Brackfield (2008), “The OECD System
of Unit Labour Cost and Related Indicators”,
OECD Statistics Working Papers, No. 2008/04.
Online databases
e Labour, Main Economic Indicators.

Websites

¢ OECD Compendium of Productivity Indicators,
wwuw.oecd.org/statistics/productivity/compendium.

¢ OECD Productivity, www.oecd.org/statistics/productivity.
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Unit labour costs, total economy
Annual growth in percentage

UNIT LABOUR COSTS

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 0.9 -03 15 32 0.9 23 1.9 44 40 49 . . . -
Austria 16 -0.2 0.3 -0 1.0 03 14 -0.6 1.2 04 05 2.1 5.1 0.1
Belgium 0.4 1.2 1.6 06 37 2.4 0.8 - 1.4 2.0 2.2 4.1 44 03
Canada 1.5 12 -04 20 22 1.0 25 23 23 37 3.1 3.2 .
Czech Republic 10.7 7.6 24 21 6.5 58 47 1.0 -0.8 01 2.8 46 33
Denmark 1.1 38 1.6 02 4.2 3.7 2.2 14 2.8 23 45 6.0 42 .
Estonia 85 43 35 2.4 25 2.8 49 48 3.0 9.4 175 15.2 2.1 -8.3
Finland 09 1.5 05 - 35 1.2 1.6 - 2.3 05 0.2 5.9 8.3 1.4
France -0.1 -04 0.7 1.6 23 2.9 1.9 0.9 1.9 2.0 1.3 24 . .
Germany -1.0 0.1 0.6 03 04 03 0.7 -0.9 -0.9 1.8 -0.7 23 6.4 15
Greece 100 43 42 1.5 -0.1 9.2 1.2 1.3 35 3.0 338 5.4 48 -0.8
Hungary 17.6 106 52 1.3 14 95 6.3 42 33 20 59 44 23 16
Iceland 41 8.3 6.3 43 6.9 7.8 1.6 2.2 5.1 102 7.2 43 -0.8
Ireland - 48 1.3 31 38 01 47 34 6.0 44 3.2 43 -35
Isragl 8.9 5.0 6.6 08 39 1.1 -25 2.4 0.8 37 11 2.2 0.4 ;
Italy 3.0 19 1.8 0.4 33 3.4 44 15 34 18 21 39 43 -0.2
Japan 0.6 0.5 2.7 2.4 13 -3.8 -3.1 -3.1 2.1 -06 24 18
Korea 0.8 33 6.3 -0.2 55 1.2 53 1.3 24 02 07 2.2 . .
Luxembourg 0.6 0.9 1.0 3.4 5.7 23 1.5 1.6 1.9 038 1.4 5.4 6.4 -06
Mexico 2138 17.1 17.6 1.1 106 6.8 6.1 2.1 32 25 3.2 4.2 8.8 ;
Netherlands 1.1 2.7 2.0 3.1 4.7 45 23 0.3 -0.3 0.7 1.6 26 5.2 13
New Zealand 1.8 1.5 25 03 3.1 20 3.2 4.7 45 45 43 6.6 21 ;
Norway 25 7.3 43 2.0 43 35 1.6 1.5 32 7.3 8.4 8.2 44 34
Poland 17.3 135 39 54] 32 18 2.8 2.0 0.7 038 26 7.8 1.7 .
Portugal 41 43 2.9 45 35 3.1 35 0.8 37 0.6 038 2.9 31 14
Slovak Republic 9.0 55 42 11.0 09 43 54 40 47 05 04 33 50 15
Slovenia 54 5.0 5.2 65 8.7 56 43 37 1.0 038 24 6.3 85 0.3
Spain 2.0 21 2.0 2.7 3.1 3.0 32 25 35 3.2 37 46 08 -
Sweden 05 0.1 1.2 45 53 0.6 04 1.2 0.6 -0.7 4.4 26 5.2 2.0
Switzerland -0.4 07 1.2 1.0 4.7 2.1 0.4 2.3 11 06 1.6 35 5.0
Turkey 88.8 73.1 824 | 33.1 49.9 30.0 212 2.2 0.9 49 . . . .
United Kingdom 2.4 37 23 2.8 36 25 3.0 1.7 2.4 2.2 2.8 2.4 6.1 2.0
United States 1.1 2.2 1.3 36 20 0.7 24 1.6 2.4 3.1 2.8 26 -0.4
Euro area 14 -0.1 1.8 1.0 21 23 2.1 06 1.3 1.0 14 3.2 40
EU27 total 2.1 1.8 1.6 25 32 26 25 0.8 2.0 1.2 2.0 35 46
Major seven 0.9 1.2 0.5 17 15 04 14 05 13 18 15 25
OECD total 40 338 30 2.8 33 1.6 2.1 0.8 1.6 1.9 1.8 2.9 . -
South Africa 75 8.8 5.7 4.7 44 7.3 6.3 53 42 5.4 75 9.2 10.1 7.6
Statlink sw=7 http://dx.doi.org/10.1787/888932503550
Unit labour costs and labour productivity, total economy
Average annual growth in percentage, 2000-10 or latest available period
[0 Unit labour costs I Labour productivity
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VALUE ADDED BY ACTIVITY

The structure of total value added has changed considerably
over recent decades. The share of agriculture is now
relatively small in almost all OECD countries. The share of
industry has also fallen while services now account for well
over 60% of total gross value added in most OECD countries.

Definition

Gross value added is defined as output minus intermediate
consumption. This also equals the sum of employee
compensation, gross operating surplus of government and
corporations, gross mixed income of unincorporated
enterprises and other taxes less other subsidies on
production. The shares of each sector are calculated by
dividing the value added in each sector by total value added.
Total value added is less than GDP because it excludes
value-added tax (VAT) and other product taxes.

Agriculture consists of agriculture, hunting and forestry and
fishing. Industry consists of mining and quarrying,
manufacturing, and production and distribution of electricity,
gas and water. Other service activities include education,
health and other personal services, public administration
and defence.

Overview

The share of agriculture in total value added within

the OECD fell by 0.5% between 2000 and 2010 to a level of 1.8%
continuing its long term decline. In only three countries
(Turkey, Iceland and New Zealand) agriculture accounts

for more than 5% of total value added, compared to seven
countries in 2000. The share of industry in total value added
has also continued its decline in recent decades, with its share
for the OECD area falling by nearly 1.5% between 2000 and
2010. However Chile, Estonia, Hungary, Iceland, Korea and
Poland experienced rises over the period. The share of
industry also fell in non-member countries but remains

at considerably higher levels than in most OECD countries,
with the share for China and Indonesia remaining close to
40%. Norway and Chile, where mining and quarrying are large
contributors to activity, come closest to these rates

in the OECD.

Conversely the share of financial intermediation, real estate,
renting and business activities increased by 1.5% over the
period, bringing the average share for OECD countries up

to 28.6% in 2010; this share ranges from a low of just over 18%
in Poland to over 48% in Luxembourg.
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Comparability

All OECD countries follow the international 1993 System of
National Accounts (SNA), except Australia which follows the
2008 SNA. This assures good comparability between
countries in terms of definitions of value added and sectoral
coverage. However, part of the decline in the share of
industry and of the rise in that of services reflects the
outsourcing of service activities that were previously carried
out internally within industrial enterprises. For example, if
cleaning and security services were earlier provided by
employees of a manufacturing enterprise, their salaries
would have formed part of value added of industry; if these
services are now purchased from specialised producers, the
salaries of these employees will now be included in the
value added of service industries.

Data for Australia (which are compiled according to the 2008
SNA) and New Zealand refer to fiscal years.

Sources

e OECD (2011), National Accounts of OECD Countries,
OECD Publishing.

Further information
Analytical publications

¢ Lal, K. (2003), “Measurement of Output, Value Added, GDP
in Canada and the United States: Similarities and
Differences”, OECD Statistics Working Papers, No. 2003/4.

e OECD (2002), Measuring the Non-Observed Economy:
A Handbook, OECD Publishing.

e OECD (1996), Services: Measuring Real Annual Value Added,
OECD Publishing.

Statistical publications

e OECD (2011), National Accounts at a Glance,
OECD Publishing.

Online databases

e STAN: OECD Structural Analysis Statistics.

Websites

e OECD National Accounts,
wwuw.oecd.org/std/national-accounts.

e OECD National Accounts Archive,
www.oecd.org/std/national-accounts/papers.
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VALUE ADDED BY ACTIVITY

Value added by activity
As a percentage of total value added
. . Wholesale and retail trade, Financial intermediation;
:ﬁé'?gﬁ;ﬂ;ﬁyhfl:gﬁmg Industry, including energy Construction repairs; hotels real es.tate, ren!ir]g. Other services activities
! and restaurants; transport and business activities
R e e e
Australia 39 23 20.2 19.8 57 7.9 217 20.0 291 315 19.4 18.5
Austria 2.0 15 23.3 22.3 75 6.9 246 23.4 215 24.0 211 21.9
Belgium 14 0.7 22.1 16.6 5.0 53 21.2 21.8 27.8 30.3 225 25.3
Canada 23 17 28.2 24.6 5.0 6.9 20.3 211 25.0 26.0 19.2 197
Chile 5.3 32 274 34.8 6.6 8.1 211 17.0 23.1 20.7 16.9 16.2
Czech Republic 39 24 31.6 30.5 6.5 72 25.8 24.0 16.2 184 16.0 175
Denmark 26 13 213 17.8 55 43 21.8 20.7 22.3 26.8 26.4 29.3
Estonia 48 35 22.0 22.7 56 57 28.3 25.2 22.4 23.8 17.0 191
Finland 35 29 28.4 22.3 6.2 6.6 20.2 19.8 21.0 241 20.7 24.2
France 28 18 178 125 5.2 6.5 18.9 19.2 30.7 341 24.8 27.0
Germany 13 0.9 25.1 23.7 5.2 41 18.2 17.2 275 30.5 22.8 23.6
Greece 6.6 33 139 13.8 7.0 41 30.1 33.3 20.6 205 217 25.1
Hungary 54 35 26.6 26.8 5.0 4.0 201 20.4 20.9 23.3 22.0 22.1
Iceland 9.1 7.2 174 20.2 87 5.0 22.0 18.6 18.9 25.1 23.9 23.9
Ireland 32 1.0 343 26.3 75 56 17.9 17.2 213 27.2 15.8 22.8
Israel 17 241 19.2 16.5 58 49 18.2 16.8 30.5 36.5 24.6 23.3
Italy 28 19 23.4 19.4 5.0 6.0 239 22.2 24.7 28.4 20.1 22.2
Japan 17 14 24.0 19.9 741 6.1 20.2 18.9 249 27.9 221 25.7
Korea 46 26 31.1 32.8 6.9 6.5 21.4 19.0 193 19.0 16.6 20.2
Luxembourg 0.7 0.3 126 8.1 57 49 21.8 221 43.8 48.4 15.4 16.2
Mexico 42 3.6 29.4 26.7 6.4 71 29.8 27.6 19.0 20.9 127 142
Netherlands 26 19 193 18.4 56 53 231 205 273 27.7 221 26.1
New Zealand 85 54 19.9 18.4 4.4 54 21.8 21.4 27.8 30.5 176 18.9
Norway 21 16 37.8 35.7 4.1 49 18.8 15.3 16.9 197 20.3 22.8
Poland 5.0 35 24.0 24.7 7.7 7.0 27.3 27.3 18.1 18.1 18.0 193
Portugal 37 24 20.4 17.0 76 6.0 253 255 20.3 231 22.7 26.0
Slovak Republic 45 3.8 29.1 25.8 7.0 9.0 25.2 24.2 1741 191 17.0 18.0
Slovenia 33 24 29.0 243 6.7 6.7 20.4 22.2 20.2 23.4 20.0 213
Spain 44 2.7 20.9 15.6 83 101 26.1 25.3 19.5 22.8 20.8 235
Sweden 21 19 245 211 43 55 18.9 19.6 249 24.6 25.3 274
Switzerland 16 11 21.8 21.0 55 57 21.4 22.0 24.0 23.6 25.7 26.5
Turkey 108 94 24.6 215 54 46 29.1 30.1 195 22.2 106 123
United Kingdom 1.0 0.7 22.0 15.7 5.3 6.1 229 20.6 27.0 33.7 21.8 23.2
United States 12 1.0 18.4 15.9 5.0 41 20.0 18.0 317 34.2 23.7 26.8
Euro area 25 17 22.2 185 57 5.9 21.2 20.6 26.3 29.0 22.2 24.3
EU27 total 24 17 224 18.7 56 6.0 21.6 20.9 259 28.8 221 23.9
OECD total 23 18 22.0 20.6 57 5.9 21.4 20.7 271 28.6 21.7 225
China 151 103 40.4 39.7 56 6.6 8.2 85 83 107 225 24.2
Indonesia 15.6 153 40.4 36.8 55 103 20.8 20.2 83 72 93 10.2
Russian Federation 6.4 4.7 311 213 6.6 55 33.1 30.3 4.6 17.6 18.3 14.6
South Africa 3.3 25 29.3 270 25 3.8 24.3 231 18.6 21.3 220 224
StatLink sz=r http://dx.doi.org/10.1787/888932503588
Value added in industry, including energy
As a percentage of total value added
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REAL VALUE ADDED BY ACTIVITY

GDP growth has not been evenly spread across economic
activities. Some economic activities have grown faster than
others and some have declined in importance. A convenient
way to show how the patterns of economic growth have
changed is to distinguish between the various sectors of the
economy, such as agriculture, industry and services.

Definition

Gross value added is defined as output minus intermediate
consumption. It also equals the sum of employee
compensation, net operating surplus, net mixed income,
depreciation of capital assets and other taxes less other
subsidies on production. The growth rates shown here refer
to volume estimates of gross value added.

Agriculture consists of agriculture; hunting and forestry;
and fishing. Industry consists of mining and quarrying;
manufacturing; production and distribution of electricity,
gas and water. Other services consist of education, health
and other personal services, public administration; and
defence. The graphs show annual growth rates or real value-
added in the relevant sector in 2000 and 2009.

Overview

The table shows how the various sectors of the economy fared
in 2010, as the recent crisis continued to have an impact

on production and demand. Hardest hit in 2010 were

the agriculture and construction sectors, however, all sectors
recorded growth rates below those recorded in 2000.

In the construction sector for 2010, falls in the growth rate
greater than 10% were recorded in Estonia, the Netherlands,
Slovenia, the United States, the Russian Federation, Ireland
and Hungary (with these last two countries recording falls
of more than 30%). The construction sector for 2010 in China
(19%) and Turkey (17%) appear unaffected by the ongoing
crisis.

The picture was more mixed for the industry sector in 2010
with the Russian Federation, France, Canada, Greece and
Japan all seeing falls in excess of 10%, however, most of

the remaining OECD countries and emerging economics saw
some bounce back from the previous years in the growth rate
for the industry sector. The OECD total for 2010 was however
still below that recorded in 2000.

The wholesale and retail trade, hotels, repairs and transport
sector recorded 4% growth for the OECD total in 2010, however,
this rates hides some large differences between countries,
with for example 10 OECD countries recording negative
growth during this period.

Other services activities, which includes government, health
and education output continued to record steady growth with
the OECD total for 2010 being equal to the 2% recorded in 2000.
Of the major seven countries only Germany recorded higher
growth in this sector in 2010 compared to 2000; but only very
marginally. In the same sense, while the remaining major
seven countries saw less growth in this sector in 2010
compared with 2000, the differences could all be considered
minor. The picture for agricultural activities was mixed, with
some countries seeing significant growth (e.g. Denmark with
over 15%) and some seeing significant falls (e.g. Hungary with
over 15%).
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Comparability

All OECD countries follow the 1993 System of National
Accounts (SNA), except Australia which follows the 2008
SNA. This assures good comparability between countries as
regards definitions and coverage. However part of the
decline of industry and of the rise of service activities
reflects the outsourcing of service activities that were
previously carried out internally within industrial
enterprises; because of this, the trends shown here
overstate real changes in these activities. For example, if
cleaning and security services were earlier provided by
employees of a manufacturing enterprise, their salaries
would have formed part of value added by industry; if these
services are now purchased from specialised producers, the
salaries of these employees will form part of the value
added of the service sector.

Data for Australia (which are compiled according to 2008
SNA) and New Zealand refer to fiscal years.

Sources

¢ OECD (2011), National Accounts of OECD Countries,
OECD Publishing.

Further information
Analytical publications
e OECD (2011), OECD Economic Outlook, OECD Publishing.

Statistical publications

* Maddison (2003), The World Economy: Historical Perspectives,
Development Centre Studies, OECD Publishing.

¢ OECD (2011), National Accounts at a Glance,
OECD Publishing.

¢ OECD (2009), Quarterly National Accounts, OECD Publishing.

Methodological publications

e OECD (2000), System of National Accounts, 1993 - Glossary,
OECD Publishing.

¢ United Nations, OECD, International Monetary Fund and
Eurostat (eds.) (2010), System of National Accounts 2008,
United Nations, Geneva.

Online databases

e STAN: OECD Structural Analysis Statistics.

Websites

e OECD National Accounts,
www.oecd.org/std/national-accounts.

¢ The World Economy (supplementary material),
www.theworldeconomy.org.
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REAL VALUE ADDED BY ACTIVITY

Real value added by activity

Annual growth in percentage

. . Wholesale and retail trade, Financial intermediation;
:ﬁé'?gﬂ;ﬁ;ﬁyhﬁgﬁmg Industry, including energy Construction repairs; hotels real es.tate, ren'.tir.lg. Other services activities
! and restaurants; transport and business activities
I v IR o IR R o IR R v IR v IR
Australia 38 -1.2 35 3.8 -14.4 0.5 2.3 1.8 5.2 2.9 6.4 1.7
Austria -5.4 0.1 6.3 57 0.6 -6.4 29 13 75 3.5 -0.2 16
Belgium 42 -0.7 48 39 5.8 0.5 0.4 26 46 13 34 1.7
Canada -1.8 -9.5 8.4 -11.0 5.2 -6.6 6.0 -3.5 5.2 0.9 26 20
Chile 6.6 -2.5 49 0.9 -0.7 3.6 6.0 1.2 4.0 5.7 3.0 2.5
Czech Republic 41 -5.4 9.7 7.5 -41 -1.4 0.9 23 29 47 09 -0.9
Denmark 8.3 15.5 39 2.7 1.0 -9.1 741 5.7 6.4 0.9 13 13
Estonia 16.2 8.6 17.7 18.3 18.3 -10.1 73 0.7 9.8 2.6 2.0 -1.4
Finland 8.1 6.0 12.4 6.3 0.4 49 4.8 54 39 0.4 2.1 0.2
France -1.4 3.4 4.2 -10.3 5.0 -4.5 44 -3.3 57 -1.6 0.8 0.9
Germany -0.4 -0.4 6.3 10.3 -3.3 15 4.6 3.3 37 1.9 2.0 19
Greece -3.7 12.3 53 -11.6 57 -3.2 7.6 -6.4 5.1 -2.4 14 -5.0
Hungary -3.1 -15.4 47 8.9 17.2 -8.3 -0.5 04 8.4 0.1 4.2 -0.3
Iceland -1.8 2.8 5.5 -0.8 13.8 -35.2 8.8 -7.3 9.6 -11.6 2.5 -1.5
Ireland -0.5 8.4 8.8 0.5 5.1 -31.3 10.0 -8.9 12.0 -2.5 74 -1.7
Israel 6.6 9.5 13.7 -4.1 -1.3 -0.9 6.8 2.1 17.0 2.3 14 2.9
Italy -2.4 1.0 35 4.8 47 -34 6.0 27 47 0.6 0.8 -0.1
Japan 2.1 -10.9 47 -19.4 -3.5 -0.6 -0.9 -113 441 -3.0 2.1 -0.2
Korea 1.1 -4.3 16.9 14.0 -4.4 -0.1 13.1 6.7 42 13 2.0 2.7
Luxembourg -13.0 8.8 7.9 12.8 1.9 3.0 8.1 8.7 11.0 05 0.8 3.0
Mexico 0.4 -0.2 6.4 1.7 42 -6.5 111 9.7 55 -3.4 2.9 1.8
Netherlands 2.1 1.1 5.4 7.8 35 -10.7 7.0 45 25 -0.6 19 2.2
New Zealand 2.7 0.1 24 -4.4 -6.5 -79 5.0 2.3 22 35 33 1.7
Norway 2.7 11.8 4.0 -3.5 -1.2 0.0 37 18 6.6 19 1.0 2.3
Poland -4.1 -14 6.3 9.1 -0.4 338 45 4.0 5.4 -2.2 3.2 1.1
Portugal -4.6 -1.6 3.3 27 59 -4.2 6.4 2.0 19 16 3.8 0.9
Slovak Republic 2.0 -16.0 -3.2 1.8 25.8 -0.5 -2.6 5.7 2.4 9.6 6.4 8.6
Slovenia 13 -1.7 8.9 6.7 -1.2 -14.4 43 27 5.1 0.8 2.3 18
Spain 73 -1.3 42 1.3 5.9 -6.3 37 12 79 -1.2 43 13
Sweden 2.7 -0.8 7.7 15.3 14 8.9 5.9 78 5.8 2.8 19 0.8
Switzerland 78 -0.5 0.7 3.2 -0.4 441 44 22 6.5 49 2.3 0.2
Turkey 71 1.6 6.6 12.9 4.9 174 9.8 11.0 4.2 6.0 1.6 0.8
United Kingdom -0.8 -3.5 1.8 2.1 0.7 741 5.1 13 6.7 12 2.1 0.8
United States 12.8 6.5 2.6 -5.5 33 -15.8 6.3 2.9 6.1 -1.2 12 -0.4
Euro area 0.2 0.2 5.2 6.1 2.3 -4.3 49 1.9 438 1.0 1.8 13
EU27 total -0.3 -0.1 4.8 6.0 1.9 -2.7 49 2.0 5.2 0.9 1.9 1.2
OECD total 36 -1.9 48 3.2 11 -0.1 5.2 38 55 32 1.8 1.7
China 24 4.2 9.8 8.7 5.7 18.6 9.4 1241 6.7 14.4 11.0 6.4
Indonesia 1.9 2.9 5.9 43 5.6 7 6.6 103 46 5.7 2.3 6.0
Russian Federation -15 0.2 8.1 -10.0 12.7 -17.2 11.0 -8.3 8.0 -13 0.1 -1.6
South Africa 47 0.9 49 49 56 1.5 8.1 25 32 19 0.6 2.3
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Real value added in industry, including energy
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SMALL AND MEDIUM-SIZED ENTERPRISES

Small firms, and especially recent start-ups, can be very
dynamic and innovative. A few very high-performance new
and small firms can make an important contribution to
employment creation and economic growth. Although the
majority of small firms have more modest economic
impacts individually, taken together they make an important
contribution.

Definition

An enterprise is a legal entity possessing the right to
conduct business on its own; for example to enter into
contracts, own property, incur liabilities and establish bank
accounts. It may consist of one or more establishments
situated in a geographically separate area. In this section,
small enterprises refer to those with less than 20 persons
engaged. Data on the number of small enterprises and the
number of employees working in them refer to the
manufacturing sector.

Employees include all persons covered by a contractual
arrangement, working in the enterprise and receiving
compensation for their work. They include salaried
managers, students who have a formal commitment
whereby they contribute to the unit’s process of production
in return for remuneration and/or education services, and
employees engaged under a contract designed to encourage
the recruitment of unemployed persons. They also include
persons on sick leave, paid leave or vacation, while
excluding working proprietors, active business partners,
unpaid family workers and home-workers, irrespective of
whether or not they are on the payroll.

Comparability

Most countries present information using the enterprise as
the statistical unit. Japan, Korea and Mexico are exceptions,
as data refer to establishments. As most enterprises
correspond to a single establishment, these differences do
not significantly distort comparisons. An area where
considerable differences do arise concerns the coverage of
data on enterprises/establishments. In many countries, this
information is based on business registers, economic
censuses or surveys that may have a size cut-off. All
countries have thresholds of one sort or another, often
depending on tax legislation and legal provisions reducing

Overview

The contribution of small enterprises varies considerably
across countries. In most economies, the share of enterprises
with less than 20 persons engaged exceeds 70% of the total,
ranging between 69% in Ireland and above 95% in Greece. Small
enterprises account for a smaller share of the total number of
employees, ranging between around 9% in the United States
and the Czech Republic and around 35% in Greece.

Some larger economies are characterised by a lower
proportion of small enterprises, partly reflecting the greater
scope for growth in larger markets (due to the existence of a
greater pool of workers and larger demand) but also due to a
statistical phenomenon (i.e. when an enterprise opens a new
establishment in the same economy within which it is
registered, it will move from being a small to a large
enterprise).
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administrative burdens on small enterprises. For Ireland,
only enterprises with three or more persons engaged are
reflected, while the data for Japan and Korea do not include
establishments with fewer than 4 and 5 persons engaged
respectively. Also, it is typically difficult, if not impossible, to
cover enterprises operating in the underground economy.
These differences, however, do not prevent meaningful
comparisons across countries.

Employment data for Australia and Switzerland refer to the
total number of persons engaged rather than to the number
of employees. Data refer to 2007 in the case of France,
Greece, Japan, and Norway; to 2006 for Australia and Korea;
2005 for Iceland; 2003 for Mexico; and 2001 for Switzerland.
Because data do not follow the same enterprise over time,
they do not show the contribution that small enterprises
make to economic and employment growth as they move
from the start-up phase to some optimal size.

Sources
¢ OECD (2010), OECD Studies on SMEs and Entrepreneurship,
OECD Publishing.

e OECD (2010), Structural and Demographic Business Statistics
(database).

Further information

Analytical publications

e OECD (2011), Entrepreneurship at a Glance 2011,
OECD Publishing.

e OECD (2009), The Impact of the Global Crisis on SME

and Entrepreneurship Financing and Policy Responses,
OECD Publishing.

e OECD (2008), Enhancing the Role of SMEs in Global Value
Chains, OECD Publishing.

e OECD (2008), Removing Barriers to SME Access to International
Markets, OECD Publishing.

Statistical publications

e OECD (2010), Structural and Demographic Business Statistics
2009, OECD Publishing.

¢ OECD and Eurostat (2009), Measuring Entrepreneurship —
a collection of indicators, OECD-Eurostat Entrepreneurship
Indicators Programme, OECD Publishing.

Methodological publications

¢ OECD and Eurostat (2008), Eurostat-OECD Manual
on Business Demography Statistics, OECD Publishing.

OECD FACTBOOK 2011 © OECD 2011
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| | IC STRUCTURE
SMALL AND MEDIUM-SIZED ENTERPRISES

Number of employees and number of enterprises in manufacturing
Breakdown by size-class of enterprise, 2008 or latest available year

As a percentage of total number of employees in manufacturing As a percentage of total number of enterprises in manufacturing
Numlzei]rg(;fg;;(ejrsons th:?;o or rznoore thlﬁio 10-19 20-49 50-249 orzégre thlj:nszo or ?noore thl;]s% 10-19 20-49 50-249 orzr?lgre
Australia 289 71 19.3 9.6 13.9 . . 94.2 58 88.5 5.7 3.8 . .
Austria 134 86.6 6.8 6.6 11.0 26.8 48.7 83.9 16.1 72.0 1.9 8.6 5.8 18
Belgium 13.1 86.9 6.6 6.4 133 25.6 481 89.0 11.0 81.3 7.6 6.5 3.6 0.9
Czech Republic 1.4 88.6 57 57 10.6 29.8 48.3 94.1 59 90.5 3.6 3.0 2.3 0.6
Denmark 12.0 88.0 56 6.4 14.0 27.7 46.3 81.5 18.5 70.8 10.7 10.6 6.5 14
Estonia 174 82.6 94 8.0 16.2 39.1 274 715 225 65.0 125 124 8.8 13
Finland 135 86.5 74 6.1 10.6 23.5 524 89.2 10.9 81.6 7.5 5.9 3.9 11
France 17.9 82.1 10.7 7.3 12.1 222 478 91.3 8.7 84.1 7.2 5.1 2.8 0.8
Germany 12.8 87.2 5.0 7.8 75 25.5 543 81.4 18.6 61.1 20.3 7.9 8.6 21
Greece 35.3 64.7 30.4 49 12.1 25.6 274 97.8 23 96.5 12 13 0.8 0.2
Hungary 16.5 83.5 9.8 6.8 1.1 26.0 46.4 91.4 8.6 84.9 6.5 46 3.2 0.8
Iceland . . . . . . . 88.9 1.1 80.2 8.7 6.7 3.8 0.7
Ireland 12.2 87.8 5.8 6.4 12.9 30.4 446 69.4 30.7 50.2 19.2 16.5 113 29
Israel 17.3 82.7 9.8 7.6 133 30.5 389 82.3 17.7 69.8 125 9.8 6.7 11
Italy 30.0 70.0 143 15.7 18.4 24.9 26.8 92.3 7.7 81.3 11.0 53 21 0.3
Japan 19.2 80.8 8.6 10.7 17.6 31.0 322 69.6 30.4 454 242 18.4 10.2 1.8
Korea 258 74.2 113 14.5 209 26.8 26.5 76.1 239 495 26.6 16.5 6.7 0.8
Luxembourg . . . . . . . 76.2 23.8 63.3 129 1.3 9.3 3.3
Mexico 13.7 86.3 9.4 43 7.3 21.6 57.3 92.8 7.2 89.7 3.1 . . .
Netherlands 17.9 82.1 8.8 9.1 16.3 316 342 87.0 13.0 778 9.2 7.7 44 0.9
New Zealand 233 76.7 125 10.9 15.8 24.9 36.0 83.6 16.4 67.7 15.9 10.5 5.0 0.9
Norway 175 82.5 9.3 8.2 14.6 28.2 396 88.2 1.8 79.6 8.6 6.9 41 0.9
Poland 13.9 86.2 95 43 10.0 30.7 455 91.6 85 87.6 3.9 41 35 0.9
Portugal 30.7 69.3 18.4 12.3 19.6 30.7 19.0 90.5 95 81.7 8.8 6.2 3.0 0.3
Slovak Republic 10.9 89.1 35 75 75 26.5 55.1 72.3 217 421 30.2 10.6 13.0 41
Slovenia 15.2 84.8 9.3 59 9.7 29.4 458 91.8 8.2 86.2 5.6 4.0 34 0.9
Spain 274 72.6 15.2 12.2 19.8 243 284 89.5 10.5 79.3 10.3 7.3 27 0.5
Sweden 15.5 84.5 9.0 6.6 10.7 244 49.4 92.6 74 87.2 54 4.0 27 0.7
Switzerland 227 713 14.9 7.8 13.0 29.2 35.1 87.8 12.2 79.1 8.7 6.7 45 0.9
Turkey 236 76.4 . . 144 26.2 35.8 941 59 . . 35 2.0 04
United Kingdom 175 82.5 10.5 7.0 12.0 26.8 436 85.4 14.6 74.7 10.7 8.1 5.3 13
United States 8.9 91.1 43 4.6 . . . 7441 259 585 15.6 . . .
Brazil 15.2 84.8 6.9 8.3 12.7 21.6 50.5 82.7 17.3 66.2 16.5 10.8 54 12

StatLink szsm http://dx.doi.org/10.1787/888932503664

Manufacturing enterprises with less than 20 persons engaged
As a percentage of total number of employees or total number of enterprises, 2008 or latest available year
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INCOME INEQUALITY

Income inequalities are one of the most visible
manifestations of differences in living standards within
each country. High income inequalities typically imply a
waste of human resources, in the form of a large share of the
population out of work or trapped in low-paid and low-
skilled jobs.

Definition

Income is defined as household disposable income in a
particular year. It consists of earnings, self-employment and
capital income and public cash transfers; income taxes and
social security contributions paid by households are deducted.
The income of the household is attributed to each of its
members, with an adjustment to reflect differences in
needs for households of different sizes (i.e. the needs of a
household composed of four people are assumed to be twice
as large as those of a person living alone).

Income inequality among individuals is measured here by
four indicators. The Gini coefficient is based on the
comparison of cumulative proportions of the population
against cumulative proportions of income they receive, and it
ranges between 0 in the case of perfect equality and 1 in the
case of perfect inequality. The P90/P10 ratio is the ratio of the
upper bound value of the ninth decile (i.e. the 10% of people
with highest income) to that of the first decile; the P90/P50
ratio is the ratio of the upper bound value of the ninth decile
to the median income; and the P50/P10 ratio is the ratio of
median income to the upper bound value of the first decile.

Overview

There is considerable variation in income inequality across
OECD countries. Inequality as measured by the Gini
coefficient is lowest in Slovenia, Denmark and Norway and
highest in Chile, Mexico and Turkey. It is above-average in
Israel, Portugal and the United States, and below-average in
the remaining Nordic and many Continental European
countries. The Gini coefficient for the most unequal country
(Chile) is double the value of the most equal country
(Slovenia). Overall, the different measures of income
inequalities provide similar ranking across countries.

From the mid-1980s to the late-2000s, inequality rose in 15 out
of 19 countries. The increase was strongest in Finland,

New Zealand and Sweden. Declines occurred in France,
Greece, and Turkey. Income inequality generally rose faster
from the mid-1980s to the mid-1990s than in the following
period.
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Comparability

Data used here were provided by national experts applying
common methodologies and standardised definitions. In
many cases, experts have made several adjustments to their
source data to conform to standardized definitions. While
this approach improves comparability, full standardisation
cannot be achieved. Also, small differences between periods
and across countries are usually not significant.

Results refer to different years. “Late-2000s” data refer to the
income in 2008 in all countries except Japan (2006);
Denmark, Hungary and Turkey (2007); and Chile (2009).
“Mid-1990s” data refer to the income earned between 1993
and 1996 in all countries for which data are available except
Poland and Switzerland (2000); Estonia, Iceland, the Slovak
Republic and Slovenia (2004); and Korea (2006). “Mid-1980s”
data refer to the income earned between 1983 and 1987 in all
countries for which data are available except Greece (1988);
Portugal (1990); and the Czech Republic (1992). “Mid-1980s”
data refer to the western Lander of Germany. “Late-2000s”
data for Austria, Belgium, Ireland, Portugal and Spain are
based on EU-SILC and are not deemed to be fully comparable
with those for earlier years; therefore these countries are
not included in the “Mid-1980s to Late-2000s” changes.

Sources

e OECD (2011), Divided We Stand: Why Inequality Keeps Rising,
OECD Publishing.

e OECD (2010), OECD Social Expenditure Statistics (database).

Further information

Analytical publications

e OECD (2011), Society at a Glance: OECD Social Indicators,
OECD Publishing.

e OECD (2010), Tackling Inequalities in Brazil, China, India
and South Africa: The Role of Labour Market and Social Policies,
OECD Publishing.

¢ OECD (2008), Growing Unequal?: Income Distribution
and Poverty in OECD Countries, OECD Publishing.

Websites

¢ OECD Income Distribution and Poverty,
wwuw.oecd.org/els/social/inequality.

¢ OECD Ministerial Meeting on Social Policy,
www.oecd.org/social/ministerial.

e OECD Social and Welfare Statistics,
wwuw.oecd.org/social/statistics.

OECD FACTBOOK 2011 © OECD 2011
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Income inequality
Different summary measures, level and rank from low to high inequality, late-2000s

INCOME INEQUALITY

Gini coefficient Interdecile ratio P90/P10 Interdecile ratio P90/P50 Interdecile ratio P50/P10
Level Rank Level Rank Level Rank Level Rank
Australia 0.34 26 45 24 20 23 21 20
Austria 0.26 9 3.2 9 1.8 9 1.8 8
Belgium 0.26 6 3.3 1 1.7 6 1.9 16
Canada 0.32 23 4.2 21 1.9 19 21 19
Chile 0.49 34 8.5 33 32 34 2.7 33
Czech Republic 0.26 4 29 2 1.7 7 17 2
Denmark 0.25 2 2.8 1 16 1 17 4
Estonia 0.32 21 43 22 20 26 2.3 25
Finland 0.26 8 3.2 7 1.7 8 1.9 10
France 0.29 12 34 14 1.9 17 18 7
Germany 0.30 15 35 15 1.8 14 1.9 14
Greece 0.31 18 4.0 19 20 21 2.2 21
Hungary 0.27 10 3.1 6 1.7 8 1.8 6
Iceland 0.30 16 3.2 10 1.8 " 17 3
Ireland 0.29 13 3.7 17 1.9 16 2.2 22
Israel 0.37 30 6.2 32 23 30 2.7 32
Italy 0.34 27 43 23 20 27 21 18
Japan 0.33 24 5.0 29 20 24 24 29
Korea 0.32 20 4.8 27 1.9 18 24 28
Luxembourg 0.29 1 34 13 1.8 12 1.9 9
Mexico 0.48 33 9.7 34 3.0 33 2.9 34
Netherlands 0.29 14 3.3 12 1.8 13 1.9 12
New Zealand 0.33 25 4.2 20 21 28 21 17
Norway 0.25 3 3.0 3 16 2 1.8 5
Poland 0.31 19 4.0 18 20 22 24 27
Portugal 0.35 29 4.9 28 23 31 2.2 24
Slovak Republic 0.26 5 3.1 5 1.8 10 1.9 13
Slovenia 0.24 1 3.0 4 16 3 1.9 1
Spain 0.32 22 4.6 25 20 20 2.3 26
Sweden 0.26 7 3.2 8 1.7 4 17 1
Switzerland 0.30 17 3.7 16 1.9 15 1.9 15
Turkey 0.41 32 6.2 31 25 32 2.7 30
United Kingdom 0.34 28 4.6 26 20 25 2.2 23
United States 0.38 31 5.9 30 22 29 2.7 31
OECD average 0.31 - 43 - 20 - 21 -
StatLink sz=r¥ http://dx.doi.org/10.1787/888932503702
Trends in income inequality
Percentage point changes in the Gini coefficient
Mid-1980s to late-2000s Mid-1980s to mid-1990s + Mid-1990s to late-2000s
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POVERTY RATES AND GAPS

Avoiding economic hardship is a primary objective of social
policy. As perceptions of “a decent standard of living” vary
across countries and over time, no commonly agreed
measure of “absolute” poverty across OECD countries exists.
A starting point for measuring poverty is therefore to look at
“relative” poverty, whose measure is based on the income
that is most typical in each country in each year.
Definition

Relative income poverty is measured here by the poverty
rate and the poverty gap. The poverty rate is the ratio of the
number of people whose income falls below the poverty line
and the total population; the poverty line is here taken as
half the median household income. However, two countries
with the same poverty rates may differ in terms of the
relative income-level of the poor. To measure this dimension,
the poverty gap, i.e. the percentage by which the mean
income of the poor falls below the poverty line, is also
presented.

Income is defined as household disposable income in a
particular year. It consists of earnings, self-employment and
capital income and public cash transfers; income taxes and
social security contributions paid by households are
deducted. The income of the household is attributed to each
of its members, with an adjustment to reflect differences in
needs for households of different sizes (i.e. the needs of a
household composed of four people are assumed to be twice
as large as those of a person living alone).

Comparability

Data used here were provided by national experts applying
common methodologies and standardised definitions. In
many cases, experts have made several adjustments to their
source data to conform to standardised definitions. While
this approach improves comparability, full standardisation
cannot be achieved. Also, small differences between periods
and across countries are usually not significant.

Overview

Across OECD countries, the average poverty rate was about
11% in the late-2000s. There is considerable diversity across
countries: poverty rates are 20% or more in Israel and Mexico,
but below 7% in the Czech Republic, Denmark, Hungary and
Iceland. On average, in OECD countries, the mean income of
poor people is 27% below the poverty line (poverty gap), with
larger gaps in Korea, Mexico, Spain and the United States and
lower ones in Belgium, Luxembourg, Finland and the
Netherlands. In general, countries with higher poverty rates
also have higher poverty gaps but this is not universal; for
example Norway combines low poverty rates and high poverty
gaps, while the opposite occurs in Estonia.

From the mid-1980s to the late-2000s, poverty rates rose in
16 out of 19 countries for which longer-run data are available,
resulting in an overall increase of 2 percentage points for the
OECD as a whole. The largest rise was experienced by Israel,
and the largest decline was registered in Greece.
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Measurement problems are especially severe at the bottom
end of the income scale. Further, as large proportions of the
population are clustered around the poverty line used here,
small changes in their income can lead to large swings in
poverty measures. Small differences between periods and
across countries are usually not significant. Exact years for
each country are provided under the section on “Measures
of income inequality”.

Results refer to different years. “Late-2000s” data refer to the
income in 2008 in all countries except Japan (2006);
Denmark, Hungary and Turkey (2007); and Chile (2009).
“Mid-1990s” data refer to the income earned between 1993
and 1996 in all countries for which data are available except
Poland and Switzerland (2000); Estonia, Iceland, the Slovak
Republic and Slovenia (2004); and Korea (2006). “Mid-1980s”
data refer to the income earned between 1983 and 1987 in all
countries for which data are available except Greece (1988);
Portugal (1990); and the Czech Republic (1992). “Mid-1980s”
data refer to the western Lander of Germany. “Late-2000s”
data for Austria, Belgium, Ireland, Portugal and Spain are
based on EU-SILC which arenot deemed to be fully
comparable with those for earlier years; therefore these
countries were not included in the “Mid-1980s to Late-
2000s” changes.

Sources

e OECD (2011), Divided We Stand: Why Inequality Keeps Rising,
OECD Publishing.

e OECD (2010), OECD Social Expenditure Statistics (database).

Further information

Analytical publications

e OECD (2011), Society at a Glance: OECD Social Indicators,
OECD Publishing.

e OECD (2008), Growing Unequal?: Income Distribution
and Poverty in OECD Countries, OECD Publishing.

e Atkinson, A.B., and A. Brandolini (2004), “Global World
Income Inequality: Absolute, Relative or Intermediate?”,
paper presented at the 28th General Conference
of the International Association for Research in Income
and Wealth, Cork, 22-28 August.

e Forster, M. (1994), “Measurement of Low Incomes and
Poverty in a Perspective of International Comparisons”,
OECD Labour Market and Social Policy Occasional Papers, No. 14.

Websites

e OECD Social and Welfare Statistics,
www.oecd.org/social/statistics.

¢ OECD Income Distribution and Poverty,
www.oecd.org/els/social/inequality.
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POVERTY RATES AND GAPS

Poverty rates and poverty gaps

Late-2000s

[0 Poverty rate, ratio (left-hand scale) # Poverty gap, percentage (right-hand scale)

024 r q 42
L
*
* L 4
020 P 1 35
* . * \4
0.16 ¢
N B * ’ P < L3 1 28
*®, * .

L J L 2 * .

012 o S . 1 21
* L 2 * L 4

0.08 1 14
0.04 17

0.00
FITS LTI ES ST TP e F @O &P LT EE IS SSF X &@

StatLink szsr http://dx.doi.org/10.1787/888932503740

Trends in poverty rates
Percentage point changes in income poverty rate at 50% median level

Late-1980s to late-2000s = Mid-1980s to mid-1990s + Mid-1990s to late-2000s
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GLOBALISATION

TRADE

SHARE OF INTERNATIONAL TRADE IN GDP
INTERNATIONAL TRADE IN GOODS
INTERNATIONAL TRADE IN SERVICES
TRADING PARTNERS

AFRICA’S TRADE PARTNERS

FDI AND BALANCE OF PAYMENTS

FOREIGN DIRECT INVESTMENT
BALANCE OF PAYMENTS



SHARE OF INTERNATIONAL TRADE IN GDP

International trade is a principal channel of economic
integration. International trade tends to be more important
for countries that are small in terms of geographic size or
population and surrounded by neighbouring countries with
open trade regimes than for countries that are large, relatively
self-sufficient, or geographically isolated and penalised by
high transport costs. Other factors that help explain
differences in the importance of international trade across
countries are history, culture, trade policy, the structure of
the economy (especially the weight of non-tradable services
in GDP), re-exports and the presence of multinational firms
(which leads to much intra-firm trade).

Definition

The importance of international trade in different countries
is measured here by the share of trade in goods and services,
for exports and imports, in GDP. The rates shown correspond
to imports and exports of both goods and services at current
prices as a percentage of GDP. Goods consist of merchandise
imports and exports. Services cover transport, travel,
communications, construction, IT, financial, other business,
personal and government services, as well as royalties and
license fees.

The data are taken from OECD national accounts statistics
compiled according to the 1993 System of National Accounts.

Comparability

The ratios shown in this table are compiled using common
standards and definitions. Data for Australia and New Zealand
refer to fiscal years.

Overview

Before the recent economic crisis international trade in goods
and services, both for imports and exports, showed a steady
increase throughout the OECD area, with the OECD total
increasing (on average) by between 4 and 5 percentage points
for both measures between 2004 and 2008, with imports
slightly outpacing exports. In 2009 however, in the midst of the
recent crisis, the ratio for both imports and exports in GDP fell
markedly, wiping out nearly all of the increases recorded after
2004. The GDP ratio for imports in 2009 at 25.0% was only
marginally higher than in 2004. This pattern was mirrored by
the export-to-GDP ratio for the OECD total, which increased on
average from 23.7% to 24.7% over the same period.

Estimates for 2010 show a return to pre-crisis ratios

in many countries, with strong rebounds in Belgium,

the Czech Republic, Estonia, Hungary, the Netherlands
and the Slovak Republic.
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International imports in goods and services
As a percentage of GDP
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Sources

e OECD (2011), National Accounts of OECD Countries,
OECD Publishing.

Further information

Statistical publications

e OECD (2011), International Trade by Commodity Statistics,
OECD Publishing.

e OECD (2011), Main Economic Indicators, OECD Publishing.

e OECD (2011), Monthly Statistics of International Trade,
OECD Publishing.

e OECD (2011), National Accounts at a Glance,
OECD Publishing.

e OECD (2011), Statistics on International Trade in Services,
OECD Publishing.
Methodological publications

e Lindner, A, et al. (2001), “Trade in Goods and Services:
Statistical Trends and Measurement Challenges”,
OECD Statistics Brief, No. 1, October.

e OECD, et al. (2002), Manual on Statistics of International Trade
in Services, United Nations.
Websites

¢ OECD International Trade and Balance of Payments
Statistics, www.oecd.org/std/its
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International trade in goods and services
As a percentage of GDP

Imports Exports

2004 2005 2006 2007 2008 2009 2010 2004 2005 2006 2007 2008 2009 2010
Australia 20.6 2141 209 218 221 20.2 . 18.0 19.5 19.7 19.7 22.7 19.8 .
Austria 481 50.2 51.7 53.6 534 46.0 50.5 51.9 54.2 56.8 59.3 59.2 50.5 55.3
Belgium 71.8 76.2 78.5 79.5 84.8 70.2 782 76.7 80.2 823 83.4 85.7 73.0 81.4
Canada 341 341 336 33.0 337 304 . 384 37.8 36.1 35.0 35.3 28.7 .
Chile 316 328 30.7 332 441 31.2 333 408 413 45.8 472 447 39.0 405
Czech Republic 70.1 69.0 73.0 751 72.5 63.6 745 701 722 76.4 80.1 7741 69.1 793
Denmark 405 441 489 49.9 51.9 441 449 454 49.0 52.1 522 55.1 479 50.5
Estonia 80.1 84.2 82.9 7841 756 58.6 716 734 7.7 727 67.6 5 64.7 783
Finland 334 377 408 40.7 43.0 35.2 36.2 39.9 418 455 45.8 47.0 375 38.9
France 257 27.0 28.1 284 291 252 27.8 26.1 26.4 27.0 26.9 26.9 233 255
Germany 333 35.8 39.7 39.8 4.0 35.9 40.8 384 411 454 46.9 475 408 46.1
Greece 324 31.5 33.0 346 36.3 29.6 294 224 22.4 225 22.7 23.4 18.8 21.0
Hungary 66.4 68.3 78.4 79.7 81.1 722 791 62.9 66.1 773 80.8 81.6 774 86.5
Iceland 39.7 44.0 50.0 453 4741 443 45.9 3441 31.7 322 346 443 52.9 56.5
Ireland 68.9 69.9 69.7 75 744 754 o 8338 81.6 793 80.5 83.4 90.7
Israel 4.2 429 422 437 415 322 . 413 427 427 42.4 401 347 .
Italy 24.6 26.0 28.6 29.2 294 243 285 254 25.9 217 29.0 28.7 238 26.8
Japan 1.4 129 14.9 15.9 17.4 12.3 . 13.3 14.3 16.1 17.6 17.5 12.6 .
Korea 36.7 36.6 383 40.4 54.2 46.0 496 40.9 39.3 39.7 419 53.0 49.7 52.4
Luxembourg 128.2 1303 139.1 143.6 145.9 134.6 1415 1523 155.8 169.9 175.9 178.4 167.6 176.7
Mexico 28.4 286 29.3 296 30.3 29.2 o 26.6 27.2 281 28.0 28.1 217 -
Netherlands 59 61.1 65.1 66.0 68.4 62.0 70.3 66.4 69.6 72.8 74.2 76.6 69.2 784
New Zealand 29.3 296 30.0 29.2 321 26.5 . 286 274 286 283 30.8 279 .
Norway 285 28.2 28.4 30.4 296 28.1 286 42.0 446 46.4 45.8 485 416 419
Poland 39.8 37.8 422 436 439 394 423 375 371 404 40.8 39.9 39.5 415
Portugal 36.5 37.2 39.7 40.2 425 355 38.1 2841 27.8 31.0 322 324 28.0 31.0
Slovak Republic 773 80.9 88.4 87.8 85.6 71.0 81.9 745 76.3 84.4 86.7 83.3 706 80.9
Slovenia 59.1 62.6 67.1 7.3 70.5 57.0 63.0 57.8 62.2 66.5 69.6 67.4 58.3 63.6
Spain 29.9 31.0 32.7 336 322 255 284 259 25.7 26.3 26.9 26.5 234 26.3
Sweden 37.8 40.6 43.0 44.4 46.8 419 441 46.0 484 511 51.9 53.5 484 50.0
Switzerland 39.4 42.3 442 46.0 451 40.7 421 46.3 49.0 525 56.2 56.4 51.7 54.2
Turkey 26.2 254 27.6 275 283 244 26.6 236 21.9 227 223 23.9 233 214
United Kingdom 28 29.8 31.6 297 31.9 30.1 328 253 26.4 285 26.6 29.3 280 29.4
United States 15.2 16.1 16.8 17.0 17.9 14.0 . 10.0 104 11.0 11.9 12.9 1.2 .
Euro area 347 36.6 39.2 40.0 408 35.0 39.4 36.7 38.1 404 414 41.9 36.3 40.7
EU27 total 346 36.5 39.2 39.6 410 35.6 39.7 35.7 371 39.6 40.1 4113 36.6 40.5
OECD total 24.7 25.8 215 28.0 295 25.0 . 237 24.4 259 26.8 28.0 247
China 314 315 314 296 273 223 . 34.0 3741 39.1 384 35.0 26.7
Russian Federation 222 215 21.0 215 220 20.4 o 34.4 35.2 337 30.2 312 217 -
South Africa 26.7 279 325 34.2 38.6 283 275 26.4 274 30.0 315 35.6 274 27.4

StatLink szsr http://dx.doi.org/10.1787/888932503778

International trade to GDP ratios
As percentage of GDP, 2010 or latest available year
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INTERNATIONAL TRADE IN GOODS

Since its creation, the OECD has sought to promote
international trade, considering it an effective way of
enhancing economic growth and raising living standards.
Member countries benefit from increased trade as do
OECD’s trade partners in the rest of the world.
Definition

According to United Nations guidelines, international
merchandise trade statistics record all goods which add to,
or subtract from, the stock of material resources of a country
by entering (as imports) or leaving (as exports) its economic
territory. Goods being transported through a country or
temporarily admitted or withdrawn (except for goods for
inward or outward processing) are not included in
merchandise trade statistics.

Comparability

All OECD countries use the United Nations guidelines so far
as their data sources allow. There are some, generally minor,
differences across countries in the coverage of certain types
of transactions such as postal trade, imports and exports of
military equipment under defence agreements, sea products
traded by domestic vessels on the high seas and goods
entering or leaving bonded customs areas.

Overview

Over the three years 2008-10, Australia, India, Indonesia,
China, Brazil and Poland experienced an annual average
growth of exports exceeding 5%. This represents a higher
growth rate compared to the three years average 1998-2000,
except for China.

The three year average growth of trade in goods at end of
period compared to the three year at beginning of period
reveals the impact of the crisis on trade data. Over the last
three year period, Indonesia, Brazil, China, India, Australia
and Poland recorded an annual average growth of imports
exceeding 5%. Imports of goods over the three years to 2010
recorded a growth inferior to 5% for Iceland, Ireland, Estonia,
Greece and Finland.

88

Exports are usually valued free on board (f.o.b.), with the
exception of the United States which values exports free
alongside ship (f.a.s.), which is lower than f.o.b. by the cost
of loading the goods on board. Imports are valued by most
countries at cost, insurance and freight (c.i.f.) i.e. the cost of
the goods plus the costs of insurance and freight to bring the
goods to the borders of the importing country. Canada,
however, reports imports at f.o.b. values. The trade balances
shown in the table are, therefore, not strictly comparable
because imports are not valued in the same way by all
countries.

The introduction by the European Union of the single
market in 1993 resulted in some loss of accuracy for intra-
EU trade because custom documents were no longer
available to record all imports and exports. Note that while
the OECD data mostly follow the UN recommendations,
trade statistics reported by Eurostat follow Community
definitions, and are not strictly comparable with those
reported here.

OECD total includes all 34 member economies only from 1999.

Sources

e OECD (2011), International Trade by Commodity Statistics,
OECD Publishing.

e United Nations Commodity Trade Statistics Database.

Further information
Analytical publications

¢ OECD (2006), The Development Dimension — Aid for Trade:
Making it Effective, OECD Publishing.

¢ OECD (2006), Trade Based Money Laundering,
OECD Publishing.

e OECD (2005), Trade and Structural Adjustment: Embracing
Globalisation, OECD Publishing.

Statistical publications

e OECD (2011), Monthly Statistics of International Trade,
OECD Publishing.

Methodological publications

e Lindner, A, et al. (2001), “Trade in Goods and Services:
Statistical Trends and Measurement Challenges”,
OECD Statistics Brief, No 1, October.

e OECD (2011), International Trade by Commodity Statistics,
OECD Publishing.

e United Nations (2004), International Merchandise Trade
Statistics: Compilers Manual, United Nations.

Online databases

e International Trade by Commodity Statistics.

¢ Monthly Statistics of International Trade.
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Trade balance: exports of goods minus imports of goods

Billion US dollars

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 1.0 5.0 95 40 2.4 45 146 173 12.8 93 -16.9 47 5.1 18.6
Austria 6.9 6.2 6.2 5.2 44 0.1 23 04 2.2 02 05 26 5.1 .
Belgium 12.3 14.4 143 135 11.6 17.7 20.7 21.0 138 15.4 17.3 65 18.2 21.0
Canada 18.1 133 232 37.6 39.4 30.2 31.8 434 464 379 39.2 46.9 5.8 53
Chile 14 22 1.7 16 26 20 36 94 10.4 225 235 8.0 13.7
Czech Republic 44 22 2.0 32 3.1 22 25 09 17 17 41 23 7.8 .
Denmark 3.7 17 47 52 58 6.4 8.4 7.9 8.3 6.3 49 59 105 12.3
Estonia 15 15 11 12 12 15 23 25 2.8 -46 49 36 0.9 .
Finland 10.0 10.8 102 17 107 11.0 109 102 6.8 7.8 8.3 47 2.0 1.2
France 16.8 147 95 -85 -43 1.4 -4.4 205 -41.6 -50.9 718 -100.6 -76.4 -87.5
Germany 67.1 72.3 69.3 54.8 85.7 125.6 146.8 193.6 197.3 199.7 269.5 261.9 189.4 2043
Greece 15.8 19.4 -18.8 -18.8 7.9 218 312 -37.6 -37.4 -42.8 526 -63.8 471 -41.8
Hungary 21 27 3.0 40 3.2 33 47 48 -36 29 0.1 06 53 73
Iceland 0.2 -0.6 05 07 0.3 0.0 0.4 -0.8 19 25 19 0.8 05 07
Ireland 14.4 19.9 24.0 25.6 26.4 36.0 38.7 420 39.7 322 35.3 422 54.3 57.8
Israel 6.5 42 5.2 43 -42 -36 24 23 23 1.0 25 38 06 .
Italy 299 26.5 14.7 1.9 8.1 76 2.1 57 1.9 25.4 116 136 8.0 -39.1
Japan 82.2 107.5 107.2 99.6 54.0 79.1 88.5 1105 79.1 67.7 92.1 18.9 28.7 757
Korea -85 39.0 239 11.8 93 10.4 15.0 294 232 16.1 146 133 404 .
Luxembourg . . 2.8 238 29 29 37 -46 -49 55 6.1 78 5.9 6.5
Mexico 05 -8.0 5.7 5.8 76 7.9 5.6 -8.8 76 6.1 1.2 7.3 47 32
Netherlands 155 10.9 2.7 5.4 56 119 18.3 328 36.9 38.7 55.6 478 50.0 .
New Zealand 0.8 -0.6 2.4 -0.6 0.4 07 2.0 238 -45 -4.0 -39 -38 0.6 0.8
Norway 12.8 29 113 255 26.0 24.7 28.1 340 483 57.9 56.1 82.2 457 54.1
Poland -16.6 -18.8 185 72 142 141 144 144 122 -16.1 254 -38.6 105 .
Portugal 1.1 128 153 156 -15.4 142 153 192 -23.1 233 26.9 342 265 265
Slovak Republic 5] 24 S| 09 H 53] 0.7 16 24 31 21 24 04 2
Slovenia 1.0 11 15 14 0.9 06 11 17 17 20 29 47 16 22
Spain 182 25.8 -36.4 395 -38.8 -40.0 -53.4 765 -96.8 115.9 1375 1395 64.4 .
Sweden 18.3 16.4 16.3 142 12.8 15.9 18.2 228 18.9 20.3 16.2 165 107 97
Switzerland 0.2 12 0.4 2.0 21 42 42 6.8 44 6.5 10.9 17.2 171 19.3
Turkey 223 -19.0 -14.1 -26.7 -10.1 155 -22.1 -34.4 433 -54.0 -62.8 -70.0 -38.8 716
United Kingdom -26.3 -46.9 -53.2 -56.6 -65.4 -78.8 -85.8 1191 -131.4 -150.1 -184.7 770 -132.2 -153.9
United States 2105 -263.9 -366.4 4777 -449.1 -509.1 -581.4 -707.4 -828.0 -882.0 -854.6 -864.9 -545.2 -689.4
EU27 total . . . . . . . . -157.8 -230.1 -263.5 -358.4 1435
OECD total -53.4 941  -2301 -388.4 -346.2 -339.3 4148 515.8 7375 -871.0 8323 -1006.7 -477.1 .
Brazil 121 97 37 07 2.7 132 249 338 449 465 40.0 24.7 253 203
China 404 436 292 24.1 225 30.4 255 321 102.0 1775 263.9 298.1 196.1 181.8
India 6.6 92 13.1 106 6.8 74 -13.1 231 405 57.0 727 -133.9 -89.6 .
Indonesia 118 215 247 286 254 259 285 251 28.0 39.7 396 7.8 197 221
Russian Federation 19.7 28.6 426 69.2 58.0 60.5 76.3 106.0 142.7 163.4 1525 200.9 131.0 155.6
South Africa . . 0.0 05 0.4 32 29 73 -8.0 -15.9 -15.8 -13.6 9.9 87

StatLink sz http://dx.doi.org/10.1787/888932503816

Trade balance: exports of goods minus imports of goods
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INTERNATIONAL TRADE IN GOODS

Imports of goods

Billion US dollars
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

Australia 61.8 60.8 65.5 67.8 60.9 695 84.8 103.8 118.9 132.7 157.8 191.6 158.9 1933
Austria 63.6 67.1 68.7 67.4 69.0 714 915 1.3 120.0 1343 156.1 175.4 136.4 .
Belgium 158.3 164.9 164.6 1717 178.7 198.1 234.8 285.4 320.2 353.7 4136 470.7 351.8 390.1
Canada 197.1 2013 215.6 240.0 2216 2224 240.2 273.8 3144 3503 3806 408.8 321.0 392.0
Chile 18.1 171 13.9 16.6 16.1 15.4 17.0 22,0 295 344 424 56.1 38.2

Czech Republic 27.2 305 28.8 322 36.5 407 51.2 66.7 76.5 93.4 116.8 140.3 102.9 .
Denmark 445 46.2 443 444 443 493 56.2 66.8 75.0 85.3 104.3 109.8 82.0 845
Estonia 44 48 41 5.1 5.2 59 7.9 9.1 11.0 14.6 167 17.3 113 .
Finland 31.0 324 316 34.1 322 336 416 50.7 585 69.4 81.8 922 60.9 68.2
France 266.6 285.8 292.8 304.0 293.9 303.8 362.5 4342 476.0 529.9 611.1 695.5 540.5 599.2
Germany 4453 4716 4735 495.4 486.3 490.1 601.8 7182 779.8 9222 10593 12042 9380 10668
Greece 27.0 303 295 208 28.2 325 449 52.8 54.9 63.7 76.1 89.3 67.2 63.3
Hungary 212 25.7 28.0 321 33.7 376 47.7 60.2 65.9 77.0 %7 108.8 773 87.4
Iceland 2.0 25 25 26 23 23 28 36 5.0 6.0 6.7 6.2 36 39
Ireland 392 444 465 50.7 51.1 52.3 54.2 62.3 703 76.6 86.7 85.0 62.6 60.5
Israel 29.0 275 314 357 333 33.1 342 410 450 478 56.6 65.2 474 .
Italy 208.1 2156 220.3 238.1 236.1 246.6 297.4 355.3 384.8 4426 511.9 553.2 4147 486.6
Japan 338.8 280.6 309.9 3797 348.6 337.6 383.5 4552 515.9 579.1 622.2 762.5 552.0 694.1
Korea 1446 933 119.8 160.5 141.1 152.1 178.8 2245 261.2 309.4 356.8 4353 3231 .
Luxembourg . . 106 106 112 115 13.6 16.8 176 19.6 223 25.4 187 204
Mexico 109.8 125.3 142.0 171.1 165.1 168.7 170.5 196.8 221.8 256.1 283.2 308.6 234.4 3015
Netherlands 158.3 156.8 167.9 174.7 169.9 163.4 209.0 257.7 283.2 3315 4213 458.2 352.6 .
New Zealand 145 125 14.3 139 133 15.0 18.6 232 26.2 26.4 30.9 344 256 30.2
Norway 35.8 375 342 344 33.0 349 39.9 485 55.5 64.3 80.3 90.6 69.0 773
Poland 423 470 459 488 50.2 55.1 68.0 88.2 1015 125.6 164.2 2105 1471 .
Portugal 35.1 37.0 39.8 399 395 40.0 474 54.9 61.2 66.7 78.2 90.1 69.9 75.2
Slovak Republic 1.7 131 114 12.7 147 16.6 226 295 34.2 448 60.2 72.6 55.2 65.9
Slovenia 9.4 10.1 10.1 10.1 10.1 10.9 139 17.6 19.6 23.0 295 34.0 238 26.4
Spain 124.4 1372 147.9 152.9 155.0 165.9 209.7 259.3 289.6 330.0 391.2 4187 2875 .
Sweden 63.2 68.6 68.5 731 63.5 67.1 84.2 100.5 111.4 127.1 152.8 167.3 1202 148.4
Switzerland 75.9 80.1 79.9 825 84.2 837 96.4 110.0 126.6 141.4 161.2 183.6 155.4 176.3
Turkey 486 459 407 54.5 414 513 69.3 975 116.8 139.6 170.1 202.0 140.9 185.5
United Kingdom 307.5 3203 323.8 339.4 338.0 359.4 3935 468.1 515.8 598.4 624.7 638.6 484.7 558.6
United States 898.0 9444 10592 12581 11801 12023 13051 15253 17323 19190 20171 21648 16019 19665
EU27 total . . . . . . . 14651 16719 19666 22877 16709

OECD total 40623  41380| 43869 48846 46882 48402 55046 66907 74962 85359 96394 107666  8075.4 .
Brazil 65.1 60.8 51.7 55.9 55.6 472 483 62.8 736 913 1206 1732 1276 181.6
China 142.4 1402 165.7 2251 2436 295.2 4128 561.2 660.0 7915 9561 11326 10056  1396.0
India 4.4 424 50.0 52.9 50.7 57.5 72.4 99.0 140.9 178.2 218.6 315.7 266.4 .
Indonesia 47 273 24.0 335 31.0 313 326 465 57.7 61.1 745 129.2 96.8 135.7
Russian Federation 67.6 37 303 339 41.9 462 57.3 75.6 2.7 137.8 199.7 267.1 170.8 217.4
South Africa - 26.8 256 262 345 476 55.0 68.5 79.9 87.6 63.8 80.1

20

Imports of goods

Il 3-year average at end of period
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Average annual growth in percentage

# 3-year average at beginning of period
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Exports of goods

INTERNATIONAL TRADE IN GOODS

Billion US dollars
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

Australia 62.8 55.8 56.0 63.8 63.3 65.0 70.2 86.4 106.0 1233 140.9 186.9 153.8 211.8
Austria 56.7 60.9 62.4 62.3 64.7 713 89.2 110.8 177 1342 156.7 172.8 1314 .
Belgium 170.7 1793 178.9 185.2 190.3 215.8 2555 306.4 334.0 369.1 430.9 4772 370.0 4114
Canada 215.1 2146 238.9 2776 261.1 2526 272.1 317.2 360.6 388.2 4199 4556 3153 386.7
Chile 16.7 148 15.6 18.2 18.7 17.4 20.6 315 39.9 57.0 66.0 64.0 51.9

Czech Republic 227 283 26.8 29.1 334 385 487 65.8 782 95.1 1209 142.6 1107 .
Denmark 482 479 49.0 496 50.1 55.7 64.6 747 83.3 916 109.2 115.6 925 96.8
Estonia 29 32 30 38 40 43 56 65 8.2 10.0 17 137 104 .
Finland 410 432 418 458 428 447 525 60.9 65.2 773 90.1 96.9 62.9 69.4
France 283.4 3005 302.3 295.6 289.6 304.9 358.1 4137 434.4 479.0 539.4 594.9 464.1 511.7
Germany 512.4 543.8 542.8 550.2 572.0 615.6 748.5 911.8 9771 11220 13288 14661 11275 12711
Greece 11.2 10.9 10.7 11.0 103 10.8 137 15.2 175 20.9 235 255 20.1 216
Hungary 19.1 23.0 25.0 28.1 305 343 430 55.5 62.3 74.1 %6 108.2 826 94.7
Iceland 19 19 20 1.9 2.0 22 2.4 28 3.1 35 48 5.4 41 46
Ireland 536 64.2 705 76.3 77.4 88.3 2.9 104.3 110.0 108.8 122.0 127.1 116.9 1183
Israel 225 233 258 314 291 295 318 386 428 46.8 54.1 61.3 479 .
Italy 238.0 2421 235.1 239.9 2443 254.2 2995 3535 373.0 4172 500.2 539.6 406.7 4475
Japan 4210 388.1 4171 4792 402.6 4167 472.0 565.7 594.9 646.7 7143 781.4 580.7 769.8
Korea 136.2 1323 1437 172.3 150.4 162.5 193.8 253.8 284.4 3255 3715 4220 363.5 .
Luxembourg . . 7.8 7.9 8.3 8.6 10.0 122 127 142 16.2 17.7 12.8 139
Mexico 1102 117.3 136.3 165.3 157.5 160.8 164.9 188.0 214.2 250.0 272.0 2913 2297 298.3
Netherlands 173.8 167.6 1705 180.1 1755 175.3 207.3 2905 320.1 3702 476.8 506.0 402.6 .
New Zealand 137 119 119 133 137 14.4 165 203 217 204 26.9 30.6 24.9 30.9
Norway 485 404 455 50.9 59.0 59.6 67.9 825 103.8 1222 136.4 1727 1147 1314
Poland 257 28.2 27.4 316 36.1 4.0 535 73.8 89.4 109.6 138.8 171.9 136.6 .
Portugal 24.0 24.2 245 244 24.1 25.8 31.8 35.7 38.1 434 51.3 55.9 434 488
Slovak Republic 96 10.7 10.1 1.8 126 145 22,0 27.9 31.9 M7 58.0 70.2 55.6 64.7
Slovenia 8.4 91 8.5 87 93 10.4 12.8 15.9 17.9 21.0 266 293 223 242
Spain 106.2 1114 115 1133 116.1 125.9 156.3 182.7 192.8 2141 253.8 279.2 2231 .
Sweden 815 85.0 84.8 87.4 76.3 82.9 102.4 123.2 130.3 147.4 169.1 183.9 131.0 158.1
Switzerland 76.2 789 80.3 805 82.1 87.9 100.7 116.8 130.9 147.9 172.1 200.8 1725 195.6
Turkey 26.2 27.0 26.6 27.8 313 35.8 473 63.1 735 85.5 107.3 132.0 102.1 114.0
United Kingdom 2812 273.4 270.7 282.9 2726 280.6 307.7 349.0 384.4 448.4 440.0 461.6 352.4 4047
United States 687.5 680.4 692.8 780.3 731.0 693.2 7237 817.9 9043 10870 11625 12999 10567 12771
EU27 total . . . . . . . 13073 14418 17031 19293 15274

OECD total 40089 40439 41567 44962 43420 45009 51797 61749 67586 76649 88071 97598 75983 .
Brazil 53.0 51.1 48.0 55.1 58.3 60.4 732 96.7 1185 137.8 160.6 197.9 153.0 2019
China 182.8 183.8 194.9 249.2 266.1 325.6 4382 593.3 762.0 9689 12201 14307 12016  1577.8
India 34.8 332 36.9 424 439 50.1 59.4 75.9 100.4 1212 145.9 181.9 176.8 .
Indonesia 534 488 487 62.1 56.3 572 61.1 716 85.7 100.8 114.1 137.0 1165 157.8
Russian Federation 87.4 723 729 103.1 99.9 106.7 1337 181.6 2415 301.2 352.3 468.0 301.8 3731
South Africa 26.3 26.0 23.1 316 403 470 52.6 64.0 740 53.9 715

Average annual growth in percentage

Exports of goods

Il 3-year average at end of period
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INTERNATIONAL TRADE IN SERVICES

International trade in services is growing in importance
both among OECD countries and with the rest of the world.
Traditional services - transport, insurance on merchandise
trade, and travel — account for about half of international
trade in services, but trade in newer types of services,
particularly those that can be conducted via the Internet, is
growing rapidly.

Definition

International trade in services is defined according to the
5th edition of the International Montetary Fund (IMF)
Balance of Payments Manual (BPM5). Services include
transport (both freight and passengers), travel (mainly
expenditure on goods and services by tourists and business
travellers), communications services (postal, telephone,
satellite, etc.), construction services, insurance and financial
services, computer and information services, royalties and
license fees, other business services (merchanting,
operational leasing, technical and professional services, etc.),
cultural and recreational services (rents for films, fees for

Overview

The impact of the recent crisis is reflected in lower imports
and exports of services averages at end of period shown in the
graphs compared to beginning of period. As a percent average
over the three years ending 2010, Turkey, Chile, Switzerland,
Australia and the Czech Republic recorded an export of
services growth of over 5%. India has shown a three year
average growth of over 20% at beginning and at end of period.
Over the three years ending 2010, Switzerland, Chile, Poland,
Turkey, the Czech Republic and Australia recorded an import
growth of services of over 5%. India, in both the initial and final
period, recorded a growth of over 20%. Austria, Iceland and the
United Kingdom recorded a decrease of imports of services of
over 5% during the same period. Averaged over the three years
to 2010, trade in services recorded large surpluses for the
United States and the United Kingdom while substantial
deficits were recorded in Germany, Japan and Canada.
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actors and other performers, but excluding purchases of
films, recorded music, books, etc.) and government services
not included in the list above.

Comparability

BPMS5 was issued in 1993 and countries began to implement
it in the next two or three years. All OECD countries now
report international trade in services broadly according to
the BPMS5 framework.

Sources
e OECD (2011), Main Economic Indicators, OECD Publishing.

e OECD (2011), OECD Statistics on International Trade
in Services, OECD Publishing.

Further information

Analytical publications

e OECD (2008), Export Credit Financing Systems in
OECD Member Countries and Non-Member Economies,
OECD Publishing.

e OECD (2007), Infrastructure to 2030 (Vol. 2): Mapping Policy
for Electricity, Water and Transport, OECD Publishing.

¢ OECD and The World Bank (2006), Liberalisation and
Universal Access to Basic Services: Telecommunications, Water
and Sanitation, Financial Services, and Electricity, OECD Trade
Policy Studies, OECD Publishing.

e OECD (2005), Trade and Structural Adjustment: Embracing
Globalisation, OECD Publishing.

e OECD (2004), Promoting Trade in Services: Experience
of the Baltic States, OECD Publishing.

Statistical publications

e OECD (2011), International Trade by Commodity Statistics,
OECD Publishing.

e OECD (2011), Statistics on International Trade in Services,
OECD Publishing.

e OECD (2008), Measuring Globalisation: Activities
of Multinationals, Volume II, Services, OECD Publishing.

Methodological publications

¢ International Monetary Fund (IMF) (2010), Balance
of Payments and International Investment Position Manual,
6th edition, IMF, Washington DC.

e OECD, et al. (2002), Manual on Statistics of International Trade
in Services, United Nations.

Websites

e OECD International Trade in Services,
wwuw.oecd.org/std/trade-services.
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Services trade balance: exports of services minus imports of services

INTERNATIONAL TRADE IN SERVICES

Billion US dollars
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 03 14 05 05 04 0.9 13 0.0 -0 03 0.7 43 0.4 2.9
Austria 39 5.1 6.1 65 6.3 73 8.9 9.9 1.6 12.2 153 208 17.9 133
Belgium 13 08| 14 24 18 2.0 18 36 5.0 6.3 58 48 9.8 7.0
Canada 6.4 43 45 39 50 -46 82 -85 99 125 75 -20.2 19.4 221
Chile -0.1 -05 0.7 0.7 08 07 06 07 06 06 10 1.0 14 1.0
Czech Republic 1.8 1.9 1.2 14 15 0.7 05 0.6 15 20 24 39 34 35
Denmark 0.1 03 2.0 24 34 20 35 33 6.2 7.4 7.4 10.1 44 9.2
Estonia 0.6 0.6 0.6 06 06 06 0.8 14 1.0 14 13 18 1.9 1.7
Finland 16 10| 1.1 14 -02 06 07 0.6 07 1.1 06 15 18 2.0
France 16.7 17.3] 186 17.2 153 155 14.1 15.1 153 15.4 19.8 25.1 16.0 153
Germany -48.1 516 -57.9 -55.0 -54.1 -43.2 -50.7 -51.1 -48.8 -38.3 -39.4 -39.3 -26.4 -29.1
Greece 74 7.0] 76 8.2] 8.2 10.1 13.0 19.2 19.1 19.3 2.7 25.1 17.6 175
Hungary 17 17] 13 08 1.1 0.0 1.2 0.1 14 16 14 15 19 32
Iceland 0.0 0.0 -0.1 -0.1 0.0 0.0 -0.1 02 05 0.7 -0.7 03 04 04
Ireland 90| 99| 114 -13.0 119 130 125 127 116 -85 15 12 17 113
Israel 0.2 08 21 35 10 13 25 33 338 46 36 44 48 6.6
Italy 2.0 40| 1.2 14 0.0 29 2.7 15 0.7 16 -9.7 132 137 1138
Japan -54.1 -49.3 -54.0 -47.6 438 -42.0 -33.7 -37.9 -25.0 -20.1 -20.6 -20.7 204 -16.8
Korea 2.4 1.7 02 20 30 6.4 5.8 6.0 -10.0 -13.3 12,0 57 6.6 1.2
Luxembourg 40 42| 5.4 6.8 6.4 8.1 9.9 130 162 208 272 291 24.9 30.1
Mexico 07 -09 138 23 -36 -4.0 -46 -46 47 5.7 6.3 74 -84 96
Netherlands 33 25| 26 2.1 25 1.0 07 43 6.8 9.4 121 130 7.9 102
New Zealand 06 07 02 -0.1 0.1 0.7 1.2 1.0 0.4 02 03 05 - -0.4
Norway 14 07 1.0 2.7 26 16 14 1.0 07 18 14 03 17 19
Poland 32 42 14 14 08 08 0.2 0.1 07 07 48 5.0 48 35
Portugal 15 19] 2.0 20 26 3.2 44 5.0 49 6.3 8.9 9.7 8.3 8.9
Slovak Republic 0.2 02 0.2 04 05 05 0.2 03 03 08 05 0.7 17 1.0
Slovenia 0.8 0.6 04 05 05 0.6 0.6 09 14 12 14 22 15 1.4
Spain 18.2 19.8| 204 19.4 206 213 2.3 27.0 276 279 316 377 35.4 37.0
Sweden 13 16 14 15 -06 05 1.7 55 7.3 97 156 16.6 135 15.9
Switzerland 149 15.9 16.7 17.9 173 18.1 215 24.4 26.9 313 37.8 4538 389 463
Turkey 109 135 75 1.4 9.1 7.9 105 12.8 152 136 133 173 167 142
United Kingdom 275 249 25.2 27 24.8 295 36.9 52.1 468 64.0 936 101.4 82.1 76.2
United States 90.2 82.1 72.1 675 576 54.8 474 56.3 69.6 802 1214 135.9 132.0 151.4
Euro area 5.0 0.7 -89 -8.1 25 16.0 25.4 396 48.1 522 64.3 615 447 434
OECD total 86.7 | 902 633 65.3 57.1 69.5 86.7 140.1 1772 235.2 340.4 388.4 3376 362.5
Brazil 93 9.0 7.0 7.2 78 5.0 49 47 83 97 132 167 192
China 3.4 2.8 5.3 5.6 5.9 6.8 -86 97 9.4 8.8 7.9 118 -29.4
India 13 21 22 34 29 44 6.4 13.0 200 204 303 469 . .
Indonesia 97 76 738 104 104 104 121 -8.8 9.1 99 118 -13.0 97 95
Russian Federation 5.9 41 43 6.7 -9.1 99 109 127 1338 136 189 243 199
South Africa 06 -03 05 038 -04 05 0.4 05 038 20 27 42 2.8
Statlink sz=7 http://dx.doi.org/10.1787/888932503930
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Imports of services

Billion US dollars
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 197 185 19.2 19.2 175 185 22.1 28.2 30.8 324 402 48.0 415 51.3
Austria 17.8 18.0 17.3 165 17.6 18.8 238 28.0 30.7 33.6 39.1 4238 37.0 27.8
Belgium 27.9 30.0] 312 323 336 35.7 4238 494 51.2 53.2 68.6 82.8 738 785
Canada 38.0 38.1 406 4.1 43.8 450 523 58.7 65.7 72.7 82,5 88.1 79.2 91.3
Chile 4.0 44 46 48 5.0 5.1 5.7 6.8 7.8 85 9.9 11.8 10.1 11.8
Czech Republic 5.4 5.7 59 5.4 5.6 6.4 7.3 9.0 10.2 1.9 14.4 17.8 16.8 18.2
Denmark 14.2 15.6 18.4 22.1 235 25.1 27.9 333 37.3 45.1 54.0 62.3 50.8 50.7
Estonia 07 09 09 09 1.0 1.1 14 1.7 22 25 31 33 25 2.8
Finland 83 78] 76 9.1 9.4 9.8 12.1 14.6 17.7 18.6 22.6 303 256 229
France 64.2 67.5| 63.1 65.7 67.1 72.9 87.5 99.7 107.0 1132 129.5 141.1 127.0 126.9
Germany 130.7 1356 | 141.9 138.2 142.7 1455 174.0 198.1 2125 2255 261.5 292.4 257.6 265.9
Greece 4.0 45| 9.7 15] 116 98 112 14.0 147 16.4 202 248 19.9 20.2
Hungary 41 42| 44 4.8 5.6 6.8 9.2 10.2 115 121 15.8 18.8 16.7 15.9
Iceland 0.8 1.0 1.0 1.2 1.1 14 15 1.8 25 26 30 2.4 2.0 22
Ireland 152 239| 26.1 31.4 35.4 428 545 65.4 715 80.2 94.6 1106 104.3 105.1
Israel 9.0 9.3 103 11.9 1.8 10.9 11.2 12.8 13.7 14.7 17.6 19.9 17.1 18.0
Italy 74.1 65.7 | 57.5 55.4 57.6 62.8 743 83.2 90.0 100.4 121.7 129.2 109.0 110.1
Japan 123.4 1.7 114.9 116.8 108.2 107.8 108.8 1337 134.0 1345 149.3 163.3 144.8 154.4
Korea 29.6 24.6 27.3 33.6 332 37.0 40.8 50.5 59.7 70.2 85.0 96.4 80.2 93.9
Luxembourg 8.7 99| 15 13.2 13.3 124 15.5 21.0 24.2 29.9 37.8 402 345 37.4
Mexico 11.8 12.4 135 16.0 16.2 16.7 17.1 18.6 20.8 22,0 23.8 25.4 232 25.1
Netherlands 458 47.2| 495 51.4 53.8 57.0 63.9 69.5 733 75.3 84.2 92.2 85.0 85.2
New Zealand 48 44 45 45 43 48 57 7.2 82 7.9 9.1 96 7.8 9.1
Norway 143 14.8 15.4 15.0 15.8 17.8 20.6 243 29.2 312 38.9 445 36.7 423
Poland 57 6.6 7.0 9.0 9.0 93 10.9 13.4 15.5 19.9 242 30.5 242 29.0
Portugal 6.2 69| 73 7.0 6.8 7.1 8.3 9.7 10.3 121 143 16.5 144 14.3
Slovak Republic 2.1 23 1.8 1.8 2.0 23 3.0 35 41 47 6.5 9.2 8.0 6.8
Slovenia 1.9 20 1.9 1.7 1.6 1.8 22 26 29 32 42 52 44 44
Spain 256 286 32.0 332 35.2 38.8 48.0 59.2 67.1 786 965 105.4 87.4 87.2
Sweden 19.7 21.3 23.2 24.6 24.2 24.8 28.6 33.0 35.0 39.2 473 53.8 457 485
Switzerland 11.2 12.3 13.1 12.8 12.3 12.9 14.8 19.5 228 235 28.0 320 35.0 333
Turkey 83 9.7 8.9 8.1 6.1 6.1 7.4 10.1 1.7 12.0 15.6 17.8 16.7 19.4
United Kingdom 79.8 89.9 98.6 101.1 101.6 112.0 130.3 154.8 169.7 183.7 2134 2135 173.1 1755
United States 165.9 180.7 195.8 219.0 217.0 226.4 2443 2824 302.5 336.7 367.2 398.3 3703 3942
Euro area 2414 262.8 | 2742 276.5 285.5 2945 347.2 412.8 455.6 501.6 612.3 688.5 606.8 629.5
OECD total 997.8| 1030.0] 1081.8  11481| 11545 12141  1389.6 16264 17685 19200 22450 24838 21831 22911
Brazil 15.3 16.7 14.2 16.7 17.1 145 15.4 17.3 24.4 29.1 37.2 471 47.0
China 28.0 26.7 31.6 36.0 39.3 465 55.3 72.1 83.8 100.8 130.1 158.9 158.9
India 7.8 96 12.3 133 145 15.0 17.5 25.2 326 403 477 56.2 . .
Indonesia 16.6 12.4 124 15.6 15.9 17.0 17.4 20.9 220 21.4 24.3 28.2 228 26.3
Russian Federation 20.0 16.5 13.4 16.2 206 235 27. 333 38.7 4.7 58.1 755 61.4
South Africa 6.0 57 58 58 52 55 8.0 10.3 12.4 14.2 16.5 17.0 14.8
Statlink sz=7 http://dx.doi.org/10.1787/888932503968
Imports of services
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Exports of services

Billion US dollars

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 19.3 171 187 19.7 17.9 19.4 234 28.2 30.7 32.7 396 437 410 48.4
Austria 218 23.1 234 23.0 23.9 25.9 326 37.9 424 457 54.3 63.4 547 412
Belgium 29.1 30.8 326 343 354 377 446 52.7 56.1 59.5 745 87.5 835 85.5
Canada 316 33.9 36.1 402 38.8 404 441 50.3 55.8 60.3 65.0 67.9 59.8 69.2
Chile 39 4.0 39 41 41 44 5.1 6.0 71 7.8 20 10.8 8.6 10.8
Czech Republic 7.2 76 71 6.9 71 7.4 7.8 96 11.8 13.9 16.8 217 20.2 216
Denmark 143 15.3 204 245 269 274 314 36.6 435 52.2 61.4 724 55.2 59.9
Estonia 13 15 15 15 16 17 2.2 28 32 36 44 5.1 44 45
Finland 6.7 6.7 65 77 9.2 104 115 15.2 17.0 175 232 319 275 24.9
France 80.9 84.8 | 817 82.8 82.4 88.3 101.5 114.8 122.3 128.6 149.3 166.2 143.0 142.2
Germany 826 84.0| 84.0 83.2 88.6 102.3 | 1233 147.0 163.7 187.2 2021 253.1 231.2 236.7
Greece 11.2 15| 174 196 19.8 19.9 242 33.2 339 35.6 429 49.8 375 377
Hungary 5.7 59 56 56 6.6 6.9 8.0 103 12.9 137 17.3 20.2 18.6 191
Iceland 0.8 1.0 09 1.0 1.4 11 14 16 2.0 19 23 2.1 23 25
Ireland 62| 141 147 184 235 29.8 420 52.7 59.9 716 93.0 99.3 926 97.1
Israel 9.2 10.1 123 15.4 12.9 122 137 16.1 175 192 211 243 220 247
Italy 76.1 69.7 | 58.7 56.5 57.7 59.9 77 84.7 89.4 98.8 112.0 116.1 953 2.3
Japan 69.3 62.4 60.9 69.2 64.5 65.7 733 94.7 106.1 114.4 126.2 1413 113.4 136.0
Korea 27.2 26.4 274 315 302 306 35.0 445 497 56.8 730 90.6 736 82.7
Luxembourg 127 142] 16.9 20.0 19.8 205 254 33.9 405 50.7 64.8 69.1 59.3 67.5
Mexico 111 115 17 137 127 127 125 14.0 16.1 16.2 175 18.0 14.8 15.4
Netherlands 49.0 497 52.1 49.3 513 56.0 63.2 737 80.1 84.7 96.4 105.2 929 95.4
New Zealand 42 37 43 44 44 54 6.9 8.2 87 8.1 9.4 9.1 7.8 8.7
Norway 15.7 155 16.4 17.8 18.4 194 217 25.2 29.9 33.1 404 4438 384 40.4
Poland 8.9 10.8 8.4 10.4 9.8 10.0 112 135 16.3 206 289 355 29.0 325
Portugal 7.7 8.8 92 9.1 94 103 124 147 15.2 184 23.2 26.1 226 23.2
Slovak Republic 23 2.4 21 22 25 238 33 37 44 54 7.0 85 6.3 58
Slovenia 27 26 23 22 21 24 2.8 35 40 45 57 74 6.0 58
Spain 439 484 525 52.6 55.8 59.9 742 86.2 2.8 106.4 127.7 142.8 122.6 124.1
Sweden 18.4 19.7 217 27 23.0 233 30.2 38.4 424 488 62.7 702 58.9 64.2
Switzerland 26.2 282 297 307 296 309 36.3 439 497 54.8 65.8 778 738 795
Turkey 192 232 16.4 195 15.2 14.0 18.0 229 26.9 255 289 35.1 335 336
United Kingdom 107.4 114.7 123.8 124.0 126.4 141.0 167.2 206.9 216.7 247.3 306.4 312.8 2545 251.6
United States 256.1 262.8 267.9 286.4 2746 281.2 291.6 338.7 372.2 416.9 488.3 534.1 502.3 545.5
Euro area 246.4 263.5 | 265.3 268.3 283.0 3105 372.6 4525 503.7 553.8 676.5 750.0 651.5 672.9
OECD total 10811 11153| 11539 12197 12179 12831 14763 17669 19421 21638 25830 28724 25118 26510
Brazil 6.0 76 72 95 93 96 10.4 126 16.0 195 24.0 305 27.7
China 246 23.9 26.2 30.4 333 39.7 467 62.4 74.4 920 1222 147.1 1295
India 9.1 17 145 16.7 17.3 195 239 38.3 526 69.7 86.9 103.1 . .
Indonesia 6.9 45 46 52 55 6.7 53 12.0 129 115 125 15.2 132 16.8
Russian Federation 141 124 91 96 114 136 16.2 20.6 25.0 311 393 51.1 45
South Africa 5.4 54 52 5.0 48 50 8.4 9.9 113 122 13.8 12.8 12.0

Statlink sz=7 http://dx.doi.org/10.1787/888932504006
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TRADING PARTNERS

The pattern of OECD merchandise trade — where imports
come from and where exports go to - has undergone
significant shifts over the last decade. These shifts have
occurred in response to changes in the distribution of global
income and to globalization - in particular, the outsourcing
of manufacturing from OECD countries to the rest of the
world.

Definition

The data shown here refer to total imports and exports
declared byall 34 members economies of the OECD.
It shows merchandise trade both within the OECD area and
with selected countries of the rest of the world.

The definitions of merchandise imports and exports are
explained under “International trade in goods”.

Overview

Since 2000, there has been a steady decline in the share

of OECD imports and exports coming from OECD countries.
In 2000, imports from OECD countries accounted for 73%

of total OECD imports; by 2009, this share had fallen to 65%.
For exports, the share directed to other OECD countries also
declined from 79% in 2000 to 72% in 2009.

OECD imports from non-OECD countries have risen from 26%
to 34% of the total over the same period, while exports to
these countries have increased from 20% to 28%. A large
change occurred in trade between OECD countries and China.
In 2000, China supplied only 5% of total OECD imports but
by 2009 this share had risen to 12%. China’s importance as

a destination for OECD exports has increased less sharply,
rising from 2% in 2000 to 6% in 2009.

26

Comparability

OECD countries follow common definitions and procedures
in compiling their merchandise trade statistics. These
statistics are therefore comparable and of good quality. The
removal of customs frontiers following the creation of a
common market in Europe required EU countries to adopt a
system of recording trade flows through sample surveys of
exporters and importers. This led to a fall in the reliability of
merchandise trade statistics for trade between the EU
countries. Statistics on trade between EU countries and
non-EU countries, however, were not affected.

Sources

e OECD (2011), International Trade by Commodity Statistics,
OECD Publishing.

Further information

Analytical publications

e OECD (2010), Smart Rules for Fair Trade: 50 Years of Export
Credits, OECD Publishing.

e OECD (2006), Aid for Trade: Making it Effective,
The Development Dimension, OECD Publishing.

e OECD (2005), Agriculture, Trade and the Environment,
OECD Publishing.

e OECD (2005), Environmental Requirements and Market Access,
OECD Trade Policy Studies, OECD Publishing.

e OECD (2005), Trade and Structural Adjustment: Embracing
Globalisation, OECD Publishing.

e OECD (2004), Trade and Competitiveness in Argentina, Brazil
and Chile: Not as Easy as A-B-C, OECD Publishing.

¢ OECD, The World Bank and International Organisation
for Migration (2004), Trade and Migration: Building Bridges
for Global Labour Mobility, OECD Publishing.

e OECD and World Trade Organisation (2011), Aid for Trade
at a Glance, OECD Publishing.

Statistical publications

e OECD (2011), Monthly Statistics of International Trade,
OECD Publishing.

* OECD (2011), Statistics on International Trade in Services,
OECD Publishing.

Methodological publications

* OECD, et al. (2002), Manual on Statistics of International Trade
in Services, United Nations.

Online databases

e International Trade by Commodity Statistics.

e Monthly Statistics of International Trade.

Websites

¢ OECD International Trade Statistics, www.oecd.org/std/its.
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Partner countries and regions of OECD merchandise trade

Imports Exports Merchandise trade

As a percentage of total OECD merchandise imports As a percentage of total OECD merchandise imports As a percentage of total OECD merchandise trade

2000 2005 2008 2009 2000 2005 2008 2009 2000 2005 2008 2009
EU27 total 39.0 40.8 36.2 411 43.3 459 419 459 411 43.2 389 435
Major seven 474 40.6 37.2 371 51.0 46.5 423 41.8 491 434 39.6 394
OECD total 72.8 67.6 64.3 65.3 78.7 76.2 72.4 71.6 75.6 ni 68.1 68.3
Australia 0.8 0.8 1.0 1.0 1.0 1.0 1.0 1.0 0.9 0.9 1.0 1.0
Austria 1.0 12 12 13 14 15 15 16 12 14 14 15
Belgium 25 2.8 2.8 2.8 29 35 3.4 3.4 2.7 3.1 3.1 3.1
Canada 5.6 45 3.8 3.5 4.8 3.9 34 3.5 5.2 4.2 3.6 3.5
Chile 0.3 0.4 0.4 04 0.2 0.2 0.3 03 0.2 0.3 0.3 0.3
Czech Republic 0.5 0.8 1.0 11 0.6 0.9 1.1 11 0.6 0.9 1.1 11
Denmark 0.8 0.9 0.8 0.9 0.8 0.9 0.9 0.9 0.8 0.9 0.9 0.9
Estonia 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
Finland 0.7 0.7 0.7 0.6 0.6 0.7 0.7 0.6 0.7 0.7 0.7 0.6
France 5.1 48 45 47 6.0 6.1 5.9 6.1 55 54 52 54
Germany 9.1 10.2 10.0 10.1 8.7 9.0 9.1 9.1 8.9 9.6 9.6 9.6
Greece 0.1 0.2 0.1 0.1 0.6 0.6 0.6 0.6 0.3 0.4 04 04
Hungary 0.5 0.7 0.7 0.7 0.6 0.7 0.8 0.7 05 0.7 0.7 0.7
Iceland 0.0 0.0 0.0 0.0 0.1 0.1 0.0 0.0 0.1 0.0 0.0 0.0
Ireland 15 1.8 14 1.7 1.0 1.0 0.8 0.7 1.3 14 1.1 1.2
Israel 0.5 04 04 0.4 0.6 0.5 04 04 0.6 0.4 04 04
Italy 36 37 35 35 36 39 37 37 36 38 3.6 36
Japan 6.3 46 37 36 35 2.6 23 23 49 37 3.1 3.0
Korea 2.0 1.8 1.6 1.7 1.8 17 16 17 1.9 1.8 16 17
Luxembourg 0.1 0.2 0.2 0.2 0.2 0.3 0.3 0.3 0.2 0.2 0.2 0.2
Mexico 3.2 2.7 25 27 3.0 2.3 22 23 31 2.5 2.3 25
Netherlands 35 37 39 39 39 338 4.0 4.0 37 37 4.0 39
New Zealand 0.2 0.2 0.2 0.2 0.2 0.3 0.2 0.2 0.2 0.2 0.2 0.2
Norway 11 1.2 1.3 1.2 0.6 0.7 0.8 0.8 0.9 1.0 11 1.0
Poland 0.5 0.8 1.1 12 0.8 1.1 1.7 1.6 0.7 1.0 1.4 14
Portugal 0.5 0.5 0.4 04 0.8 0.8 0.7 0.8 0.6 0.6 0.6 0.6
Slovak Republic 0.2 0.4 0.5 0.5 0.2 0.4 0.6 0.6 0.2 04 0.5 0.5
Slovenia 0.1 0.2 0.2 0.2 0.2 0.2 0.3 0.3 0.2 0.2 0.2 0.2
Spain 19 2.1 2.0 24 2.8 34 3.0 28 23 2.7 2.5 24
Sweden 15 14 14 13 14 14 14 13 15 14 14 1.3
Switzerland 14 14 14 1.7 1.7 17 1.8 2.0 1.6 15 16 1.8
Turkey 0.4 0.7 0.7 0.7 0.8 0.9 1.0 1.0 0.6 0.8 0.8 0.8
United Kingdom 49 4.0 35 35 6.0 5.7 54 53 54 48 44 43
United States 12.8 8.7 8.0 8.3 18.4 15.3 124 11.8 155 11.8 10.1 10.0
Non-OECD 26.1 311 34.7 33.7 20.2 22.8 26.5 21.7 23.3 21.2 30.8 30.8
Brazil 0.8 1.0 11 1.0 0.8 0.7 1.0 1.0 0.8 0.9 1.0 1.0
China 5.4 9.3 10.3 11.6 2.2 41 47 59 39 6.8 76 8.8
India 0.6 0.8 0.9 0.9 0.5 0.8 1.0 12 0.6 0.8 1.0 1.0
Indonesia 1.0 0.8 0.9 0.9 0.5 0.4 0.4 0.5 0.7 0.6 0.7 0.7
Russian Federation 14 21 27 24 0.6 13 20 14 1.0 17 24 1.9
South Africa 0.5 0.5 0.6 0.5 0.4 0.5 0.5 0.4 0.4 0.5 0.5 0.5

Statlink = http://dx.doi.org/10.1787/888932504044
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AFRICA’S TRADE PARTNERS

The 2011 edition of the African Economic Outlook investigates
the increasing intensity and changing patterns of Africa’s
trade. It analyses policy options for African policy-makers to
make the best out of Africa’s rapid integration into the
global economy.

Definition

The data shown here refer to Africa’s total merchandise
trade, i.e. imports plus exports. These data are broken down
by OECD and non-OECD partners and illustrate the biggest
countries in each group. The definitions of merchandise
imports and exports are explained under “International
trade in goods”.

Comparability

All the statistics provided are based on “ComTrade SITC
Revision 3” data series provided by the United Nations. They
have been compiled from trade volumes declared by Africa’s
trading partners to maximize the availability of the data.
They can be considered of reasonable quality and the most
comparable series available across countries and over time.

Overview

Trade between Africa and non-OECD countries has been
growing rapidly during the past decade. China, India, and
Brazil are leading the pack. The share of non-OECD countries
in Africa’s trade has risen from 26% in 2000 to 39% in 2009.
Yet, OECD countries remain key trading partners for the
continent and trade volume between them and Africa
countries have kept growing. Trade between OECD countries
and Africa has doubled in nominal value.

OECD partners still dominate African trade and continue
growing, though less rapidly than other emerging partners.
The United States was overtaken by China in 2009 as Africa’s
major trading partner, however both these countries remain
far behind the level of trade volumes with the EU total. Some
OECD members (for instance, those who were not members of
the OECD’s Development Assistance Committee a decade ago)
such as Korea and Turkey, have seen their own trade with
Africa surge rapidly over recent years.

298

Partner countries and regions
of African merchandise trade
As a percentage of total African merchandise trade

1992 2000 2009

StatLink sz=rw http://dx.doi.org/10.1787/888932504120

Sources

OECD Development Centre (calculations based
on United Nations ComTrade data: SITC Rev. 3).

Further information
Analytical publications

OECD (2011), African Economic Outlook, OECD Publishing.
OECD (2010), OECD Economic Surveys: South Africa,

OECD Publishing.

OECD (2010), The Mutual Review of Development Effectiveness
in Africa 2009: Promise and Performance, OECD Publishing.
OECD (2009), West African Studies, OECD Publishing.
OECD and United Nations (2011), Economic Diversification in
Africa: A Review of Selected Countries, OECD Publishing.

Online databases

United Nations Comtrade, http://comtrade.un.org/db.

Websites

OECD Development Centre, www.oecd.org/dev.
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AFRICA’S TRADE PARTNERS

Partner countries and regions of African merchandise trade

Percentage
Imports Exports Merchandise trade

As a percentage of total African merchandise imports As a percentage of total African merchandise imports Asap ge of total African handise trade

1992 2000 2005 2009 1992 2000 2005 2009 1992 2000 2005 2009

OECD total 81.5 70.8 62.2 58.4 82.0 75.7 73.2 62.7 81.8 73.6 68.5 60.6

OECD-Europe total 55.1 49.9 439 385 57.3 46.6 414 353 56.3 48.0 425 36.8

Belgium 3.0 26 29 @ 35 2.8 21 - 33 2.7 25

France 16.0 143 10.8 95 1.7 8.0 72 7.8 13.8 10.7 8.8 8.6

Germany 1.4 8.2 8.0 71 111 71 5.5 5.5 113 76 6.6 6.3

Italy 8.3 71 6.1 6.6 13.8 94 7.8 9.6 1.2 8.4 71 8.1

Netherlands 29 2.6 3.0 3.8 34 25 2.6 3.3 3.1 25 2.8 3.5

Portugal 14 0.8 0.8 14 18 11 14 11 1.6 1.0 11 1.3

United Kingdom 72 5.8 45 3.6 5.0 55 5.0 3.9 6.1 5.6 438 3.7

All others 7.8 8.0 8.1 3.6 105 95 9.1 2.0 9.2 8.9 8.7 28

OECD other total 26.3 21.0 18.3 19.9 247 2941 318 27.5 255 256 26.0 238

Canada 0.9 0.9 0.7 0.8 1.0 12 19 19 1.0 11 14 14

Japan 74 42 35 2.8 3.7 3.2 32 2.6 54 36 33 2.7

Korea 3.0 2.8 35 3.8 11 2.0 11 13 2.0 24 21 25

Turkey 0.9 12 16 3.0 0.9 17 20 16 0.9 15 18 2.3

United States 1.2 9.0 6.5 6.9 16.0 18.6 211 18.2 13.7 145 14.8 12.7

All others 3.0 3.0 26 25 2.0 23 25 1.9 25 26 2.6 22

Non-OECD total 18.5 29.2 37.8 41.6 18.0 243 26.8 31.3 18.2 26.4 31.5 39.4

Intra-African total 4.2 1.4 101 9.9 27 8.6 9.1 84 34 9.8 95 9.2

South Africa 2.4 34 341 3.1 0.4 0.4 0.8 13 14 17 1.8 22

All others 1.8 8.0 7.0 6.8 2.3 8.3 8.3 71 21 8.1 7.7 7.0

Non-OECD other total 143 17.8 277 317 15.3 15.6 17.7 28.8 14.8 16.6 22.0 30.2

Brazil 13 1.1 2.6 2.6 0.6 1.9 22 24 1.0 1.6 2.3 25

China and Hong Kong 18 43 8.1 14.0 1.7 42 72 12.9 17 4.2 76 135

India 0.9 18 28 39 16 22 16 5.9 13 21 21 49

Russian Federation . 0.9 11 16 . 0.2 0.3 05 . 0.5 0.7 1.0

All others 10.3 9.6 13.1 9.7 1.3 71 6.4 71 10.8 8.2 9.3 8.3

World 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

StatLink szsr http://dx.doi.org/10.1787/888932504082
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FOREIGN DIRECT INVESTMENT

Foreign direct investment (FDI) is a key element in
international economic integration. FDI creates direct, stable
and long-lasting links between economies. It encourages the
transfer of technology and know-how between countries,
and allows the host economy to promote its products more
widely in international markets. FDI is also an additional
source of funding for investment and, under the right policy
environment, it can be an important vehicle for enterprise
development.

Definition

FDI is defined as investment by a resident entity in one
economy that reflects the objective of obtaining a lasting
interest in an enterprise resident in another economy. The
lasting interest implies the existence of a long-term
relationship between the direct investor and the enterprise
and a significant degree of influence by the direct investor
on the management of the enterprise. The ownership of at
least 10% of the voting power, representing the influence by
the investor, is the basic criterion used.

Inward stocks refer to all direct investments held by non-
residents in the reporting economy; outward stocks are the
investments of the reporting economy held abroad.
Corresponding flows relate to investment during a period of
time. Negative flows generally indicate disinvestments or the
impact of substantial reimbursements of inter-company loans.

Overview

FDI activity recovered in 2010 after two years of sharp
declines following the global financial crises. FDI outflows
world-wide picked up in 2010 by around 13% from 2009,

to USD 1 282 billion, as compared to the sharp decline

in investments in the two previous years (-40% and -12%
in 2009 and 2008, respectively). OECD investors accounted
for around 80% of global FDI outflows (USD 1 004 billion)
representing a 10% increase from 2009 (compared to the
decline in 2009 by -44% to USD 912 billion and in 2008

by -15% to USD 1 633 billion). The top three investing
countries were the United States (USD 351 billion),
Germany (USD 107 billion) and France (USD 84 billion).
The United Kingdom, the second largest OECD investor in
the pre-crisis period, was in 18th position in 2010. Investors
from the European Union as a whole accounted for 34% of
global outflows in 2010, at USD 437 billion (34% in 2009 and
51% in 2008).

OECD countries hosted only 53% (USD 650 billion) of global
FDI inflows (as compared to 87% of inflows in 2000). The
large majority of OECD inflows went to America and Europe.
The United States account for 36% (USD 236 billion) of the
OECD’s FDI inflows in 2010. The United Kingdom, Germany
and France in total accounted for 19% (USD 45 billion,

USD 46 billion and USD 34 billion, respectively). OECD
investors have continued diversifying the destination

of their investments, with around 34% of their investments
hosted outside the OECD area. The largest non-OECD
recipients were China (USD 185 billion), Brazil (USD 48 billion),
the Russian Federation (USD 43 billion) and India

(USD 25 billion). Indonesia and South Africa received

in total USD 15 billion.
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The FDI index gauges the restrictiveness of a country’s FDI
rules through four types of restrictions: foreign equity
limitations; screening or approval mechanisms; restriction
on key foreign employment; operational restrictions.

The OECD FDI restrictiveness indexes presented here
demonstrate that more open economies receive more FDI.

Comparability

In recent years the comparability of FDI statistics has
improved significantly but asymmetries remain between
inward and outward FDI.

Sources
e OECD (2011), OECD International Direct Investment Statistics
(database).

¢ Foreign Direct Investment (supplementary material),
wwuw.oecd.org/investment/statistics.

Further information

Analytical publications

e OECD (2011), OECD Investment Policy Reviews,
OECD Publishing.

e OECD (2009), OECD Investment Policy Perspectives,
OECD Publishing.

Statistical publications

e OECD (2010), Measuring Globalisation: OECD Economic
Globalisation Indicators, OECD Publishing.

Methodological publications

¢ Kalinova, B., A. Palerm and S. Thomsen (2010), OECD’s FDI
Restrictiveness Index: 2010 Update, OECD Working Papers on
International Investment, No. 2010/03, OECD Publishing.

e OECD (2011), OECD Guidelines for Multinational Enterprises,
2011 Edition, OECD Publishing.

e OECD (2008), OECD Benchmark Definition of Foreign Direct
Investment, Fourth edition, OECD Publishing.

e OECD (2005), Measuring Globalisation: OECD Handbook
on Economic Globalisation Indicators, OECD Publishing.

¢ OECD and International Monetary Fund (2004), Foreign
Direct Investment Statistics: How Countries Measure FDI,
International Monetary Fund.

Websites

e Foreign Direct Investment Statistics - OECD Data,
Analysis and Forecasts, www.oecd.org/investment/statistics.

e OECD International Investment, www.oecd.org/daf/
investment.
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Outward and inward FDI stocks

FOREIGN DIRECT INVESTMENT

Million US dollars
Outward direct investment stocks Inward direct investment stocks
1990 1995 2000 2007 2008 2009 2010 1990 1995 2000 2007 2008 2009 2010
Australia 37 491 60 484 95978 339389 239633 340995 412902 80333 111310 118858 386 315 305930 426037 514027
Austria 4747 11832 24820 148830 148782 163233 171967 | 11098 21363 31165 162667 148086 172598 166088
Belgium 4063 80690 179773 621228 744607 765019 736725 | 58388 112960 195219 784631 822547 861547 670013
Canada 84813 118106 237647 519320 524274 593580 616134 | 112850 123182 212723 516283 443191 523247 561111
Chile . 11154 31688 31820 41339 49838 . 45753 99413 99359 121395 139538
Czech Republic 345 738 8556 12 531 14 805 15523 7350 21647 112 396 113173 125 829 129 894
Denmark 73117 184789 193268 210650 220 981 73 585 161281 151683 150251 143482
Estonia . . 256 5768 6996 6410 5702 . . 2611 15 666 17291 16 222 16219
Finland 11227 14 993 52 109 116 532 114 146 129195 136 808 5132 8 465 24272 91703 83 531 84 668 85 800
France 110121 204430 445087 1286867 1357446 1501137 1529650 | 84931 191433 250773 955476 952727 995100 965020
Germany 130 760 233107 486750 1311055 1250104 1357729 1426644 74 067 104367 462564 1012366 919555 999712 956 708
Greece . 5852 31650 37235 39457 37875 . . 14113 53221 38121 42101 33558
Hungary . 278 1279 17 320 17 593 19093 19 559 569 11304 22 856 95 463 88008 98173 89 290
Iceland 75 179 663 25172 9412 9262 11138 147 129 497 16 451 9214 8622 11767
Ireland . 27925 150060 168937 273318 317708 . . 127088 203683 188302 247466 247094
Israel . 758 9091 49833 54 410 57371 64 969 365 5741 22 556 60 550 62 169 69 164 77 816
Italy 60195 106319 180274 417876 442423 486424 475599 | 60009 65347 121169 376514 327932 364456 337397
Japan 201 440 238452 278441 542614 680331 740 965 831110 9850 33508 50 322 132 851 203 372 200 151 214 890
Korea 74777 97910 120440 138980 121956 94680 117730 127050
Luxembourg 110219 158 238 192 381 191 691 . . . 130 286 95 849 150 594 133 045
Mexico . . . 55859 57016 64035 78379 | 22424 41130 97170 238164 264459 279793 298472
Netherlands 105085 172348 305458 942087 889944 956521 954388 | 68699 115756 243730 766622 645642 660507 594 920
New Zealand 3320 7676 6065 15836 13 397 14737 16 101 8065 25728 28070 67 775 51979 64 801 67 706
Norway 10889 22521 22937 155169 145059 179881 . 12404 1983 25282 132417 118554 150872 .
Poland 539 1018 21318 24092 29304 39029 109 7843 34233 178 418 164 290 185182 201 003
Portugal . 19793 67708 63010 68477 64607 18973 32043 115315 99976 114718 110241
Slovak Republic 139 373 1862 2976 3697 2830 1297 4761 42695 51032 52645 50677
Slovenia . 727 870 7238 7901 8022 7374 2617 3278 14375 15638 15182 14393
Spain 15652 31037 129192 582058 590731 645038 655363 | 65916 110291 156347 585859 588938 628299 603 549
Sweden 50720 73143 123 260 332208 322952 347557 336 086 12 636 31089 93998 293 384 278710 331932 348 667
Switzerland 66087 142481 232176 652303 734147 839899 889469 | 34245 57064 86810 353328 446400 497611 543167
Turkey . . 3668 12210 17 846 22338 21570 . 19209 154 022 80 227 143 590 185 780
United Kingdom 236118 330665 923366 1802757 1524953 1674159 1689332 | 233305 226626 463134 1229880 974503 1056495 1086132
United States 616655 885506 1531607 3553095 3748512 4067501 4429426 | 505346 680066 1421017 2345923 2397396 2441705 2658 932
EU27 total . . . 8183152 8098547 8915800 9059 806 . . 7535500 6930639 7533931 7165709
OECD total 1786030 2736756 5410736 14195251 14432632 15983968 16595457| 1460888 2134773 4515854 12007 347 11342464 12398396 12383 445
of which: Manufacturing 36% 37% 27% 26% 25% 24% 37% 37% 30% 25% 25% 25%
Services 53% 57% 68% 68% 69% 71% . 50% 57% 67% 70% 69% 69% .
Brazil 139886 155668 164523 189222 309668 287697 400808 472576
China 115960 185 694 245800 310800 . 703 667 915524 1314800 1476400
India 2609 44080 63338 79266 93915 20278 105790 125207 167236 198427
Indonesia . 3193 2802 -961 . . . 79927 72227 108 223 .
Russian Federation 2420 20141 370161 205631 302542 369076 . 345 32204 491052 215756 378837 493354
South Africa 15010 23301 32325 65878 49 956 72583 9198 15014 43 451 110415 67 987 117 434
Statlink sz=7 http://dx.doi.org/10.1787/888932504139
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FOREIGN DIRECT INVESTMENT

Outflows and Inflows of foreign direct investment

Million US dollars
Outflows of foreign direct investment Inflows of foreign direct investment
2004 2005 2006 2007 2008 2009 2010 2004 2005 2006 2007 2008 2009 2010
Australia 10 706 -31 058 25411 16 785 33455 16 260 25788 42 472 -24 184 31070 45392 46 633 26 036 33435
Austria 8036 11138 13678 39034 29395 10 007 8399 3187 10778 7936 31159 6845 9304 3837
Belgium 34038 32 640 50713 80 141 220 595 3687 48 844 43 583 34 351 58 926 93 448 193 575 56 023 71 960
Canada 43 341 27 540 44 404 57719 79 752 41728 38583 -445 25693 59 765 114 642 57147 21438 23412
Chile 1563 2183 2171 2573 8041 8061 8743 7173 6984 7298 12534 15150 12874 15095
Czech Republic 1014 -19 1469 1621 4322 950 1704 4975 11 654 5465 10 446 6449 2929 6788
Denmark -10 369 16195 8438 20624 14134 6882 3150 -10 447 12 873 2715 11815 2228 2966 -340
Estonia 269 691 1107 1746 1112 1549 133 958 2869 1797 2725 1729 1839 1540
Finland -1080 4220 4808 7202 9279 4917 10 525 2828 4747 7 656 12 455 -1136 356 6935
France 56 767 114 909 110734 164 341 154747 102 955 84 117 32579 84 898 71888 96 240 64 060 34029 33907
Germany 20559 75 848 118767 170 650 76 992 78 205 106 961 -10195 47 411 55657 80223 4063 37 629 46 136
Greece 1030 1467 4047 5247 2413 2055 1269 2103 623 5358 2112 4490 2435 2188
Hungary 1119 2179 3877 3622 2230 1826 1236 4508 771 7021 5447 6313 1552 1811
Iceland 2581 7102 5555 10181 -4 206 2286 -2 506 737 3086 3858 6822 917 86 476
Ireland 18079 14 304 15332 21150 18912 26617 17 803 -10614 -31670 -5 545 24712 -16 421 25961 26 331
Israel 4533 2946 15462 8604 7210 1695 7960 2947 4819 15296 8798 10877 4438 5153
Italy 19272 41795 42 089 90 795 66 870 21277 21011 16 824 19 960 39259 40 209 -10 814 20078 9498
Japan 30963 45 831 50243 73545 127 981 74698 56 276 7818 2778 -6 503 22 548 24 417 11938 -1670
Korea 5651 6 366 11175 19720 20 251 17197 19230 9246 6309 3586 1784 3311 2249 -150
Luxembourg 6939 9034 7183 73 364 11737 7213 15124 5195 5976 31803 -28 265 11195 22478 9211
Mexico 4432 6474 5758 8256 1157 7019 13570 24818 24 280 19 951 30070 26 948 15575 19 627
Netherlands 37039 122 998 71214 55618 68 202 26 821 49990 12459 39023 13984 119 406 4540 36 046 -13 526
New Zealand -456 -1520 182 3702 -239 -308 591 2425 1524 4689 3440 4984 -1293 636
Norway 5317 21970 21321 13595 25954 28615 12194 2544 5414 6413 5803 10766 14070 11 856
Poland 902 3405 8864 5410 4413 4701 5488 12 898 10299 19599 23 582 14 833 12 936 8861
Portugal 7457 2110 7143 5494 2736 817 -8377 1936 3927 10914 3063 4656 2707 1453
Slovak Republic -21 149 512 600 529 432 328 3033 2427 4700 3583 4685 -50 526
Slovenia 549 641 862 1802 1438 242 -79 829 588 644 1515 1944 -653 363
Spain 60 567 41 805 104 306 137 078 74 573 9737 21600 24775 25005 30819 64 277 76 843 9136 24 548
Sweden 22227 271712 26613 38 811 31298 26 300 31841 12125 11897 28908 27740 37120 10673 6026
Switzerland 26282 50 994 75 863 51036 45312 27 867 38 263 933 -949 43740 32 446 15137 27484 4342
Turkey 780 1064 924 2106 2549 1554 1464 2785 10031 20185 22 047 19 504 8409 9258
United Kingdom 94 375 79995 82 808 325473 160 425 44 424 11016 57178 177 868 156 218 200 808 91132 71208 44 696
United States 316 222 36 236 244 922 414 039 329080 303605 351350 | 145966 112638 243151 221166 310 091 158 581 236 227
EU27 total 379718 604 508 686 543 1252 600 962403 386789 436725 | 222661 497 651 582109 856 592 538747 372736 302 022
OECD total 830686 779342 1187954 1931682 1632647 911890 1003586 | 460136 661637 1008223 1354191 1054209 661469 650 445
Brazil 9807 2517 28 202 7067 20 457 -10 084 11 500 18 146 15 066 18 822 34 585 45 058 25949 48 459
China 1805 11 306 21200 17 000 53 500 43900 60 100 54 937 117 200 124100 160 100 175100 114200 185 000
India 2179 2978 14 344 17 281 19 257 15928 14 649 5771 7606 20336 25483 43 407 35597 24616
Indonesia 3408 3065 2726 4675 5900 2249 2664 1896 8337 4914 6929 9318 4878 13 304
Russian Federation 13782 12 767 23151 45916 55594 43 666 52 476 15444 12 886 29701 55073 75002 36 500 42 868
South Africa 1350 930 6063 2966 -3134 1151 450 798 6647 -527 5695 9007 5696 1553
Statlink = http://dx.doi.org/10.1787/888932504177
FDI flows
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FDI regulatory restrictiveness index
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BALANCE OF PAYMENTS

The current account balance is the difference between
current receipts from abroad and current payments to
abroad. When the current account is positive, the country
can use the surplus to repay foreign debts, to acquire foreign
assets or to lend to the rest of the world. When the current
account balance is negative, the deficit will be financed by
borrowing from abroad or by liquidating foreign assets
acquired in earlier periods.

Definition

Current account transactions consist of exports and imports
of goods; exports and imports of services such as travel,
international freight and passenger transport, insurance
and financial services; income flows consisting of wages
and salaries, dividends, interest and other investment
income (i.e. property income in System of National Accounts);
and current transfers such as government transfers
(i.e. international cooperation), worker’s remittances and
other transfers such as gifts, inheritances and prizes won
from lotteries.

Investment income includes retained earnings (i.e. profits
not distributed as dividends to the direct investor) of foreign
subsidiaries. In general, earnings of direct investment
enterprises are treated as if they were remitted abroad to
the direct investor, with the part that is actually retained in
the country where the direct investment enterprises are
located shown as direct investment income-reinvested
earnings (debit) in the current account and (with the
opposite sign) as inward direct investment in the financial
account.

Overview

Current account balances as a percentage of GDP have been
negative throughout the period since 1990 in Australia,
Mexico, New Zealand, Spain, the United Kingdom and the
United States; this is partly due to the way in which earnings
of direct investment enterprises are treated. The portfolio
investment balance, as well as the balance on goods, had a
significant impact on trends in current account balances up to
the recent crisis that affected the world economy. Countries
which have recorded current account surpluses throughout
the crisis period include Japan, Luxembourg, the Netherlands,
Norway and Switzerland.

Since 1990, current account balances have generally moved
from deficit to surplus in Austria and Germany.

Current account balances, as a percentage of GDP and
averaged over the three years to 2010, recorded deficits of 5%
of GDP or more in Iceland, Greece, Portugal, Spain and South
Africa. Surpluses in excess of 5% were recorded by Norway,
Switzerland, Sweden, Luxembourg, the Netherlands,
Germany and the Russian Federation.

104

Comparability

The data are taken from balance of payments statistics
compiled according to the International Monetary Fund
(IMF) Balance of Payments Manual (BPM5). The IMF closely
monitors balance of payments statistics reported by its
member countries through regular meetings of balance of
payments compilers. As a result, there is relatively good
comparability across countries.

Because all earnings of direct investment enterprises are
treated as though they are remitted to the direct investor
even though a large part may in practice be retained by the
direct investment enterprise in the countries where they are
located, the existence of direct investment enterprises in an
economy will tend to reduce its current account balance.

It should also be noted that portfolio income plays a role of
growing importance for current account balances.

Sources
e OECD (2011), Main Economic Indicators, OECD Publishing.

Further information

Analytical publications

e OECD (2008), Export Credit Financing Systems
in OECD Member Countries and Non-Member Economies,
OECD Publishing.

Methodological publications

¢ International Monetary Fund (IMF) (2010), Balance
of Payments and International Investment Position Manual,
6th edition, IMF, Washington DC.

e OECD et al. (2002), Manual on Statistics of International Trade
in Services, United Nations.

Online databases

¢ Main Economic Indicators.

e OECD Economic Outlook: Statistics and Projections.

Websites

e OECD Economic Outlook - Sources and Methods,
www.oecd.org/eco/sources-and-methods.
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BALANCE OF PAYMENTS
Current account balance
As a percentage of GDP

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 238 -46 5.3 -38 2.0 -36 5.2 6.0 5.7 5.3 6.2 -45 42 26
Austria 26 A7 A7 05 0.8 26 16 18 22 29 35 46 29 .
Belgium 55 5.2 5.1 40 34 43 35 3.2 2.1 2.0 17 18 03 14
Canada 13 12 03 27 23 17 1.2 23 19 14 038 03 3.0 3.1
Chile -42 -49 0.1 15 A7 -09 09 23 1.2 47 46 21l 17 22
Czech Republic 6.3 2.0 2.4 -4.8 53 55 6.2 5.3 13 24 3.2 0.6 32 -3.8
Denmark 05 08 2.0 15 25 28 34 22 42 29 13 26 36 55
Estonia 1.0 -8.6 43 5.3 52 -10.6 113 1.4 -10.1 -15.4 -17.3 96 45 35
Finland 55 5.6 6.2 8.1 8.6 8.9 5.2 6.3 36 46 42 29 27 29
France 26 26 31 14 18 12 0.8 05 05 05 1.0 2.0 2.0 2.1
Germany 0.4 0.8 13 18 0.0 20 1.9 46 5.0 6.2 75 6.2 56 5.6
Greece . . . 7.8 72 65 6.6 5.8 75 1.3 143 147 1.0 104
Hungary -43 6.9 75 -88 6.1 6.8 7.9 -8.3 76 76 6.9 72 05 21
Iceland 18 6.9 6.8 -10.1 -4.6 15 -48 97 159 -23.6 -16.5 -24.7 0.7 -8.0
Ireland 24| 08 0.6 01 -06 1.0 0.0 06 35 -36 5.3 5.6 -3.0 07
Israel -31 0.9 15 32 15 A1 08 16 33 5.2 26 09 36 3.1
Italy 28 16 0.7 05 -0.1 08 13 09 7 26 24 29 27 32
Japan 23 3.1 26 26 2.1 29 32 3.7 37 39 48 3.2 28 36
Korea 14 12.0 53 28 17 13 24 45 22 15 21 05 39 28
Luxembourg 106 9.2 8.7 135 8.8 10.2 8.3 12.0 112 99 96 49 7.0 75
Mexico 17 -35 27 29 26 2.0 1.0 0.7 0.6 05 0.9 15 0.7 0.6
Netherlands 6.5 3.2 338 19 24 25 55 7.6 74 93 6.7 44 49 7.6
New Zealand 6.3 37 -6.1 -4.6 22 -36 38 5.7 7.9 -8.3 8.1 87 29 22
Norway 6.3 0.0 54 14.9 16.1 126 12.3 127 16.3 17.3 141 17.9 134 129
Poland . . . 6.0 3.1 28 25 -4.0 1.2 27 47 -48 22 34
Portugal 5.8 6.9 -8.2 -10.4 10.4 -83 6.5 -8.3 104 -10.7 -10.1 126 0.2 97
Slovak Republic -86 -89 -4.8 -34 -8.3 79 6.0 7.8 -84 79 5.2 5.9 -36 -4.0
Slovenia 03 07 37 3.1 03 12 06 26 17 23 45 67 A7 12
Spain 01 e 29 -40 -40 33 35 5.2 74 9.0 -10.0 96 -5.1 -45
Sweden 41 38 41 38 37 40 7.0 6.6 67 8.4 92 8.8 7.0 6.3
Switzerland 93 93 10.8 12.0 8.2 8.8 133 13.4 14.0 149 20 19 115 147
Turkey 11 0.7 0.4 37 20 02 25 37 -46 6.1 5.9 5.6 22 6.5
United Kingdom -0.1 0.4 2.4 26 2.1 1.7 16 21 26 34 256 16 47 25
United States 17 2.4 3.2 42 37 43 -4.7 5.3 5.9 6.0 5.1 -47 27 3.2
OECD total 0.1 -0.1 0.6 13 1.1 1.1 1.0 09 14 15 13 15 05
Brazil -35 -4.0 4.4 -38 42 13 0.7 17 16 12 02 A7 14
China 0.9 0.7 05 0.4 03 06 0.7 1.0 20 26 33 3.4 22
India 07 16 0.7 1.0 03 14 14 0.2 12 1.0 0.9 29 . .
Indonesia 19 41 37 48 43 40 34 0.6 0.4 30 24 0.0 19 09
Russian Federation . . . . . . 8.3 10.0 11.0 9.6 5.9 6.1 3.9
South Africa 15 A7 05 0.1 03 08 1.0 3.0 -34 5.3 7.0 7l -41

StatLink sz=rw http://dx.doi.org/10.1787/888932504253

Current account balance
As a percentage of GDP

Bl 3-year average at end of period # 3 -year average at beginning of period
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PRICES * PRICES, LABOUR COSTS AND INTEREST RATES

CONSUMER PRICE INDICES

Consumer price indices have a long history in official
statistics. They measure the erosion of living standards
through price inflation and are probably one of the best
known economic statistics used by the media and general
public.

Definition

Consumer price indices (CPI) measure the change in the
prices of a basket of goods and services that are typically
purchased by specific groups of households. The CPI shown
in these tables cover virtually all households except for
“institutional” households - people in prisons and military
barracks, for example - and, in some countries, households
in the highest income group.

The CPI for all items excluding food and energy provides a
measure of underlying inflation, which is less affected by
short-term effects. The index for food covers food and non-
alcoholic beverages but excludes purchases in restaurants.
The index for energy covers all forms of energy, including
fuels for motor vehicles, heating and other household uses.

Overview

In the three years to 2010, annual inflation has been below
4.5% in all OECD countries except Hungary, Iceland, Mexico
and Turkey. The CPI for the OECD total has dropped from 4.2%
in the three years to 1999 to 2.0% for the three years to 2010.
Over the entire period covered by the table, Japan experienced
negative inflation while Hungary, Mexico, Turkey, Iceland,
the Slovak Republic and Slovenia experienced substantial
inflation.

Annual inflation has been significantly higher outside the
OECD area, with annual increases above 10% in India and the
Russian Federation in the three years to 2010.

Since 1997, consumer prices for energy have recorded large
swings, with spikes in 2000, 2005, 2008 and again in 2010 (after
a sharp decrease in 2009). Across OECD countries, annual
inflation for food has been decreasing since 2009 after a
regular increase between 2005 and 2008. When excluding
these more volatile items, the underlying consumer price
index (i.e. all items excluding food and energy) points to a
progressive decline until 2010 with a period of stability at
annual rates of around 2.0% between 2003 and 2008. In the
three years to 2010, the CPI excluding food and energy fell

in Ireland and Japan, while increasing by around 9% per year
in Iceland.
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Comparability

There are a number of differences in the ways that these
indices are calculated. The most important ones concern
the treatment of dwelling costs, the adjustments made for
changes in the quality of goods and services, the frequency
with which the basket weights are updated, and the index
formulae used. In particular, country methodologies for the
treatment of owner-occupied housing vary significantly.
The European Harmonized Indices of Consumer Prices
(HICP) exclude owner-occupied housing as do national CPIs
for Belgium, Chile, Estonia, France, Greece, Italy, Luxembourg,
Poland, Portugal, Slovenia, Spain, Turkey, the United Kingdom
and most of the countries outside the OECD area. For the
United Kingdom, the national CPI is the same as the HICP.
The European Union and euro area CPI refer to the HICP
published by Eurostat and cover the 27 and 17 countries
respectively for the entire period of the time series.

Sources
e OECD (2011), Main Economic Indicators, OECD Publishing.

Further information

Analytical publications

e Brook, A.M. et al. (2004), “Oil Price Developments: Drivers,
Economic Consequences and Policy Responses”,
OECD Economics Department Working Papers, No. 412.

e OECD (2011), OECD Economic Outlook, OECD Publishing.

Methodological publications
¢ International Labour Office (ILO) et al. (2004), Consumer
Price Index Manual: Theory and Practice, ILO, Geneva.

e OECD (2011), Main Economic Indicators, OECD Publishing.

e OECD (2002), “Comparative Methodological Analysis:
Consumer and Producer Price Indices”, Main Economic
Indicators, Volume 2002, Supplement 2, OECD Publishing.

Websites
¢ OECD Main Economic Indicators, wwuw.oecd.org/std/mei.
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CPIL all items
Annual growth in percentage

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 0.3 0.9 15 45 44 3.0 28 23 2.7 35 23 44 18 28
Austria 1.3 0.9 0.6 23 2.7 1.8 14 241 23 14 22 3.2 0.5 18
Belgium 16 0.9 141 25 25 16 16 241 28 18 18 45 -01 22
Canada 1.6 1.0 17 27 25 23 28 19 22 20 24 24 0.3 1.8
Chile 6.1 5.1 33 38 36 25 28 141 3.1 34 44 8.7 0.4 14
Czech Republic 8.5 107 21 3.9 47 1.8 0.1 28 19 2.6 3.0 6.3 1.0 15
Denmark 22 18 25 29 24 24 21 12 18 19 17 34 13 23
Estonia . 8.7 33 40 57 36 1.3 3.0 41 44 6.6 104 -01 3.0
Finland 12 14 12 3.0 26 1.6 0.9 0.2 0.6 16 25 41 0.0 12
France 12 0.6 0.5 17 1.6 1.9 21 241 17 1.7 15 2.8 0.1 15
Germany 19 1.0 0.6 14 19 1.5 1.0 17 15 16 23 26 0.4 11
Greece 55 48 26 32 34 36 35 29 35 32 29 42 1.2 4.7
Hungary 18.3 142 10.0 9.8 9.1 53 4.7 6.7 3.6 39 8.0 6.0 42 4.9
Iceland 1.8 17 3.2 5.1 6.4 5.2 21 3.2 4.0 6.7 5.1 127 12.0 54
Ireland 14 24 16 56 49 46 35 22 24 39 49 41 -4.5 -0.9
Israel 9.0 5.4 5.2 11 11 57 0.7 -0.4 13 21 05 46 33 27
Italy 2.0 2.0 17 25 28 25 27 22 2.0 21 18 33 0.8 15
Japan 1.8 0.7 -0.3 -0.7 -0.8 -0.9 -0.2 0.0 -0.3 0.2 0.1 14 -14 -0.7
Korea 4.4 75 0.8 23 41 28 35 3.6 28 22 25 47 28 29
Luxembourg 1.4 1.0 1.0 32 27 21 20 22 25 27 23 34 0.4 23
Mexico 20.6 15.9 16.6 95 6.4 5.0 45 4.7 4.0 36 4.0 5.1 5.3 4.2
Netherlands 22 2.0 22 23 42 33 21 12 17 12 16 25 12 13
New Zealand 12 13 -0.1 26 26 27 18 23 3.0 34 24 4.0 241 23
Norway 26 23 23 31 3.0 13 25 0.5 15 23 07 38 22 24
Poland 149 116 7.2 9.9 54 1.9 0.7 3.4 22 13 24 42 38 26
Portugal 23 28 23 29 44 3.6 33 24 23 3.1 25 2.6 -0.8 14
Slovak Republic 6.1 6.7 10.6 12.0 73 31 8.6 75 27 45 28 46 16 1.0
Slovenia 8.4 79 6.2 8.9 84 75 56 36 25 25 36 5.7 0.9 1.8
Spain 2.0 18 23 34 36 31 3.0 3.0 34 35 28 41 -0.3 18
Sweden 0.7 -03 0.5 0.9 24 22 19 0.4 0.5 14 22 34 -0.5 12
Switzerland 0.5 0.0 0.8 16 1.0 0.6 0.6 0.8 12 L1 07 24 -0.5 0.7
Turkey 85.7 84.6 64.9 54.9 54.4 45.0 21.6 8.6 8.2 96 8.8 104 6.3 8.6
United Kingdom 18 16 13 08 12 1.3 14 13 2.0 23 23 36 22 33
United States 23 16 22 34 2.8 1.6 23 27 34 3.2 29 3.8 -0.4 16
Euro area 17 12 12 22 24 23 21 22 22 22 2 33 0.3 16
EU27 total 73 46 3.0 35 32 25 24 23 23 23 24 37 1.0 24
OECD total 4.8 42 3.6 4.0 37 28 24 23 26 26 25 37 0.5 1.9
Brazil 6.9 3.2 49 7.0 6.8 85 147 6.6 6.9 42 3.6 57 4.9 5.0
China 28 -0.8 -1.4 04 0.7 -0.8 12 3.9 18 1.5 48 5.9 -0.7 33
India 72 132 47 40 38 43 38 38 42 58 6.4 83 109 12.0
Indonesia 6.2 58.4 20.5 37 115 1.9 6.8 6.1 10.5 131 6.4 10.2 4.4 51
Russian Federation 147 27.8 85.7 20.8 215 15.8 137 109 127 9.7 9.0 141 1.7 6.9
South Africa 8.6 6.9 5.2 53 5.7 9.5 5.7 -0.7 21 32 6.2 101 72 4.1

Statlink sz=r http://dx.doi.org/10.1787/888932504291

CPI: all items

Average annual growth in percentage

[ 3-year average at the end of period @ 3-year average at the beginning of period

17.7 266 78.1 39.6
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CPI all items non-food non-energy
Annual growth in percentage

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia -0.2 0.8 11 42 43 3.1 25 241 22 21 25 36 24 2.7
Austria 1.1 12 0.7 17 26 22 1.4 18 17 0.9 1.6 1.9 1.8 14
Belgium 13 14 13 15 23 22 1.7 16 1.9 0.9 16 1.8 21 13
Canada 16 14 15 17 21 27 24 13 13 13 20 1.0 17 12
Chile o . 3.8 3.1 33 2.7 1.6 12 24 3.0 24 52 12 0.5
Czech Republic 10.1 12.8 55 35 5.9 29 0.7 25 17 18 2.7 5.0 18 11
Denmark 18 17 2.5 21 22 2.5 24 14 13 13 1.4 22 24 19
Estonia . 101 5.8 3.9 41 29 24 12 19 3.3 54 6.5 1.9 0.8
Finland 11 16 12 26 26 15 0.6 -0.2 0.2 13 26 25 0.4 12
France 0.9 0.8 0.6 05 11 241 21 22 13 0.9 1.4 14 17 0.9
Germany 1.9 13 0.6 08 12 16 0.9 17 1.0 07 1.9 13 13 0.7
Greece 74 59 28 23 34 36 3.2 32 33 25 29 29 26 33
Hungary 18.4 144 122 8.4 8.6 6.1 5.3 6.4 34 22 5.8 35 4.6 37
Iceland 11 19 33 47 6.5 6.2 3.0 3.2 5.1 6.3 6.6 1.4 1.4 47
Ireland 13 23 13 55 5.1 5.0 39 23 23 41 53 32 -4.3 -15
Israel 8.8 5.5 47 04 11 59 -03 -0.9 0.1 13 -0.2 25 4.7 26
Italy 2.6 25 18 21 2.7 25 25 22 2.0 17 17 22 15 16
Japan 1.7 07 -01 -0.5 -0.9 -0.7 -0.3 -0.4 -0.3 -0.4 -0.2 0.1 -0.6 -1.2
Korea 35 48 -0.2 18 35 3.1 3.2 24 21 2.0 25 3.6 3.0 19
Luxembourg 1.3 11 0.9 22 2.7 1.9 19 19 19 21 21 17 24 16
Mexico 21.0 15.9 16.7 10.4 6.6 35 4.0 3.9 35 33 34 43 4.7 42
Netherlands 1.9 241 23 19 37 34 24 16 13 05 15 18 18 17
New Zealand 0.9 1.0 -0.4 24 21 27 2.0 241 29 28 23 20 22 19
Norway 24 26 22 25 32 22 0.6 0.5 13 03 23 1.8 28 0.9
Poland 16.2 14.0 10.3 93 5.7 28 1.0 17 14 07 11 22 3.0 16
Portugal 4.0 2.7 29 28 36 44 33 25 25 27 23 1.8 0.8 0.6
Slovak Republic 6.6 75 11.8 11.5 7.0 4.2 7.3 6.7 2.7 0.5 22 4.1 2.8 21
Slovenia . . . 7.3 7.3 8.1 6.3 3.9 17 14 2.8 37 1.8 0.2
Spain 2.6 26 25 29 35 28 29 24 25 2.8 25 23 0.8 0.6
Sweden -04 -0.3 0.6 -0.3 1.8 16 0.3 -0.9 -0.1 0.5 32 13 -0.4 -04
Switzerland 0.4 0.2 0.9 12 1.0 0.6 0.4 0.8 0.9 0.7 0.7 14 1.0 0.2
Turkey 83.5 87.8 7.5 58.0 511 43.2 21.8 10.3 8.5 9.2 75 71 57 72
United Kingdom 1.9 15 0.7 0.1 11 15 13 141 15 13 1.7 16 18 29
United States 24 23 21 24 27 23 15 18 22 25 23 23 17 1.0
Euro area 16 15 12 1.0 1.8 24 18 19 14 14 1.9 18 14 1.0
EU27 total 33 24 15 12 24 25 1.8 18 15 14 1.9 1.9 1.6 13
OECD total 4.9 4.6 38 35 34 3.1 20 18 19 19 21 22 1.7 13
South Africa . . . . . . 5.4 -16 17 23 52 78 74 40

StatLink sz http://dx.doi.org/10.1787/888932504329

CPI: all items non-food non-energy
Average annual growth in percentage

B8 3-year average at the end of period @ 3-year average at the beginning of period
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S ke . CONSUMER PRICE INDICES
CPI: food and energy
Annual growth in percentage
CPI: food CPI: energy
2004 2005 2006 2007 2008 2009 2010 2004 2005 2006 2007 2008 2009 2010
Australia 20 2.0 9.4 18 43 34 13 6.6 10.2 9.7 1.2 127 76 8.1
Austria 1.9 2.1 18 42 6.3 02 05 6.4 98 6.2 42 103 9.5 76
Belgium 15 1.9 22 3.6 58 1.1 15 6.5 115 75 02 19.9 14.0 9.4
Canada 1.8 23 23 26 39 55 09 6.8 9.7 5.2 23 9.8 135 6.6
Chile 19 2.9 26 9.6 17.2 44 2.2 6.6 10.1 8.2 8.4 149 12,6 71
Czech Republic 34 03 038 4.8 8.1 -4.0 15 3.4 6.5 9.8 1.7 11.0 31 38
Denmark 1.0 06 27 44 76 -0.1 0.4 21 7.6 53 04 7.6 -45 9.0
Estonia 42 35 5.0 9.3 14.2 -4.0 30 8.2 135 8.2 7.8 232 25 12.3
Finland 08 06 14 21 8.6 20 -34 38 6.8 59 18 135 -8.3 106
France 05 0.1 1.7 15 5.1 0.1 038 48 10.0 6.6 1.9 10.6 115 9.6
Germany 0.3 0.1 20 3.8 6.1 13 14 41 9.8 8.5 40 96 5.4 40
Greece 05 06 3.7 3.2 54 1.9 0.1 6.2 139 9.0 2.1 133 1.8 28.8
Hungary 5.7 1.7 8.2 119 10.4 39 2.8 102 7.4 6.8 13.8 17 2.7 108
Iceland 1.1 26 8.0 11 16.0 175 42 75 6.1 8.0 17 217 8.2 155
Ireland 0.2 07 14 2.8 6.5 35 -4.6 8.4 127 8.2 46 8.8 7.9 9.6
Israel 07 1.7 5.1 40 12.3 1.1 25 6.6 9.9 43 038 112 5.3 39
Italy 2.2 0.0 17 2.9 54 1.8 02 23 8.7 8.1 09 10.1 -8.0 35
Japan 1.1 13 06 0.4 29 0.1 03 14 34 59 1.7 9.2 1.2 2.7
Korea 8.0 26 05 25 5.0 7.6 6.4 5.4 5.2 7.0 2.8 129 5.2 6.5
Luxembourg 1.8 1.6 2.4 3.4 54 14 038 9.0 15.3 94 25 13.2 14.6 9.8
Mexico 7.3 55 36 6.5 8.1 838 34 75 6.0 7.3 39 6.1 25 54
Netherlands 35 1.3 1.7 1.0 56 1.1 -0.1 5.8 115 7.2 37 45 -3.9 0.3
New Zealand 0.4 1.2 3.0 40 8.4 59 1.0 10.0 10.1 118 1.7 12.9 -47 7.0
Norway 18 16 14 2.7 42 42 02 2.4 3.2 190 1.3 18.8 -3.9 15.5
Poland 6.0 22 07 45 56 47 2.8 5.1 5.7 5.1 37 8.7 6.0 58
Portugal 1.1 0.6 27 24 37 -34 02 5.1 93 7.7 35 6.5 6.7 8.9
Slovak Republic 4.8 14 14 4.0 7.7 3.2 1.6 143 7.8 155 22 3.4 1.0 0.2
Slovenia 05 0.8 23 7.8 10.1 06 1.0 6.9 119 8.2 31 10.6 -35 132
Spain 39 32 41 3.7 59 1.1 -0.8 48 9.6 8.0 1.7 119 9.0 125
Sweden 04 07 038 20 6.9 29 14 4.0 4.4 7.8 15 118 17 6.8
Switzerland 05 07 0.0 0.5 31 02 1.1 42 10.4 71 1.9 12.4 15.4 9.2
Turkey 6.8 49 9.7 12.4 12.8 8.0 106 4.7 14.7 1.3 63 224 5.1 105
United Kingdom 0.7 15 25 45 9.1 5.4 34 6.2 11.0 147 54 17.0 0.2 6.1
United States 38 1.9 18 4.2 6.4 05 03 10.9 16.9 1.2 55 13.9 -18.4 95
Euro area 1.1 07 23 2.7 55 0.0 0.4 46 10.1 7.8 26 103 -8.0 7.4
EU27 total 1.8 11 2.4 35 6.4 1.0 11 5.4 9.9 8.5 33 11.0 5.1 7.2
OECD total 2.7 14 22 3.7 6.2 1.6 1.2 71 11.8 9.3 40 12.4 10.4 7.8
Brazil 40 31 0.0 6.8 131 58 6.1
China 9.8 2.8 2.4 12.4 14.4 07 7.3
Indonesia 59 103 149 11.0 17.0 7.0 9.4
Russian Federation 10.4 13.7 9.6 9.0 209 11.9 7.0 . . . . . . .
South Africa 1.4 1.7 6.0 10.0 15.5 9.4 1.2 8.4 106 9.3 86 26.8 2.5 15.4
Statlink szsz hitp://dx.doi.org/10.1787/888932504367
Consumer price index for OECD total
Annual growth in percentage
e CPI: all items == CPI: all items non food non energy CPI: food e CPI: energy
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PRODUCER PRICE INDICES

A variety of price indices may be used to measure inflation
in an economy. These include consumer price indices (CPI),
price indices relating to specific goods and/or services, GDP
deflators and producer price indices (PPI). Whereas CPIs are
designed to measure changes over time in average retail
prices of a fixed basket of goods and services taken as
representing the consumption habits of households, PPIs
aim to provide measures of average movements of prices
received by the producers of various commodities. They are
often seen as advanced indicators of price changes
throughout the economy, including changes in the prices of
consumer goods and services.

Definition

Producer price indices (PPI) measure the rate of change in
prices of products sold as they leave the producer. They
exclude any taxes, transport and trade margins that the
purchaser may have to pay. Manufacturing covers the
production of semi-processed goods and other intermediate

goods as well as final products such as consumer goods and
capital equipment.

The indexes shown here are weighted averages of monthly
price changes in the manufacturing sector. These indexes
capture the production of products intended for the
domestic market.

Overview

In the three years to 2010, producer prices in the OECD area as
a whole increased at an annual rate of around 2.1%, a slightly
lower level to that recorded in the three years to 1999. This
average stability, however, hides large differences across
countries with, on one side, huge drops recorded by Mexico,
Turkey, and to a smaller extent, in the Czech and Slovak
Republics, Slovenia, Israel and Hungary, and increases
recorded in most other countries.

During the years of the recent crisis, PPI inflation rates
showed large variation across OECD countries ranging

from negative rates in the Czech and Slovak Republics, Japan
and Luxembourg to a rate above 17% in Iceland.

112

Comparability

The precise ways in which PPIs are defined and constructed
depend on their intended use. In this context, national
practices may differ and these differences may affect cross-
country comparability. This is especially the case for aspects
such as the weighting and aggregation systems, the
treatment of quality differences, the sampling and collection
of individual prices, the frequency with which the weights
are updated, and in the index formulae used. Differences
may also arise concerning the scope of the manufacturing
sector and the statistical unit used for measurement. In
some countries, for example, indices may reflect price
changes in the output of the manufacturing sector as
opposed to manufactured products.

While the PPI series for most countries refer to domestic
sales of manufacturing goods, those for Australia, Canada,
Chile, New Zealand and the United States include prices
applied for foreign sales (i.e. “total market”).

Sources
¢ OECD (2011), Main Economic Indicators, OECD Publishing.

Further information
Analytical publications

* Brook, A.M. et al. (2004), “Oil Price Developments: Drivers,
Economic Consequences and Policy Responses”,
OECD Economics Department Working Papers, No. 412.

e OECD (2011), OECD Economic Outlook, OECD Publishing.

Methodological publications

¢ International Monetary Fund (IMF) et al. (2004), Producer
Price Index Manual: Theory and Practice, IMF, Washington,
DC.

e OECD, Statistical Office of the European Communities
(2007), Eurostat-OECD Methodological Guide for Developing
Producer Price Indices for Services, OECD Publishing.

¢ OECD (2002), Main Economic Indicators: Comparative
Methodological Analysis: Consumer and Producer Price Indices,
Volume 2002, Supplement 2, OECD Publishing.

Websites

¢ OECD Main Economic Indicators, wwuw.oecd.org/std/mei.
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PPI: domestic manufacturing
Annual growth in percentage
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 1.2 0.7 0.7 71 3.1 0.2 0.5 40 6.0 7.9 23 8.3 5.4 1.9
Austria . . 34 0.0 14 0.3 22 37 18 34 34 2.2 44
Belgium 1.9 15 - 9.8 -1.0 0.1 0.9 42 6.0 55 36 5.7 -4.9 6.3
Canada 07 0.4 1.8 43 1.0 0.1 1.2 32 1.6 23 15 43 -35 1.0
Chile . . . . . . . . 2.9 5.0 6.0 15.9 -4.3 0.8
Czech Republic 48 46 0.1 57 2.4 13 0.4 5.7 2.0 06 35 3.1 5.5 15
Denmark 16 0.6 03 4.0 29 1.0 0.0 1.0 31 34 48 57 1.2 32
Estonia . . . . . -1.0 0.6 34 23 48 10.1 76 -3.9 2.1
Finland 03 1.3 0.8 57 -1.5 2.0 14 0.4 47 5.6 45 8.1 7.5 6.5
France 02 1.3 -0.1 4.0 1.3 0.6 0.8 2.8 3.0 33 3.0 53 7.3 33
Germany 06 -0.2 0.3 31 1.3 0.2 06 1.7 24 23 23 3.1 3.4 25
Greece 38 29 24 59 3.4 2.1 2.1 38 6.4 7.9 35 9.7 7.2 6.9
Hungary 9.1 6.9 16.1 9.4 20 3.7 7.3 43 5.7 43 8.6 -0.1 56
Iceland . . . . . . . . 175 1.8 31.0 113 1.8
Ireland 0.8 0.4 1.5 75 24 2.1 0.8 0.4 1.9 34 2.2 5.9 -3.6 1.6
Israel 63 42 71 36 0.1 39 43 54 6.2 57 35 96 6.3 4.0
Italy 08 0.6 02 4.0 1. 0.8 14 33 3.1 4.0 33 5.0 5.6 36
Japan 0.1 1.8 1.8 04 2.6 24 14 03 08 1.9 13 41 -4.7 0.0
Korea 34 14.5 3.3 29 2. -15 1.8 75 6.8 02 08 11.9 1.6 43
Luxembourg 3.0 2.7 2.3 6.4 25 09 33 14.8 0.0 9.0 76 12.9 19.2 8.3
Mexico 17.3 14.8 15.1 8.9 41 32 6.6 8.6 45 6.0 5.0 86 5.4 47
Netherlands 22 1.8 03 9.1 1.9 0.6 1.3 36 46 42 5.2 7.3 -8.1 6.4
New Zealand 0.8 05 1.3 85 55 0.0 1.7 2.8 5.6 65 40 14.9 -4.8 43
Norway 15 26 3.0 5.0 1.9 04 1.4 31 35 3.0 44 7.8 0.3 32
Poland . . . 7.4 05 1.7 0.8 8.0 14 1.9 36 3.4 2.6 29
Portugal 3.0 4.7 36 15.0 2.7 0.4 0.4 29 32 4.2 25 5.2 5.6 35
Slovak Republic 49 23 39 86 338 25 -0.1 25 1.3 1.5 0.2 20 5.9 0.1
Slovenia . 5.7 27 8.4 99 49 29 42 33 24 44 5.2 2.0 21
Spain 1.3 -04 09 57 1.7 0.6 14 37 47 5.0 34 6.0 5.5 35
Sweden 09 0.2 0.4 39 31 06 0.9 1.8 4.0 39 33 39 1.0 03
Switzerland . . . . . . . 2.0 20 27 28 4.4 -2.8 0.5
Turkey 80.6 66.7 57.2 56.1 66.7 483 23.8 1.0] 96 9.3 56 1.8 0.6 6.0
United Kingdom 1.4 2.0 -0.2 1.9 0.6 0.3 1.1 2.2 4.0 31 3.0 95 15| 55
United States 03 14 1.7 4.1 08 0.7 25 43 55 4.0 38 7.9 -4.9 5.0
Euro area 0.8 0.5 0.1 45 1.1 0.1 09 27 32 35 3.0 48 5.4 34
EU27 total 0.5 -0.6 0.1 43 1.1 0.1 1.0 3.0 34 35 3.2 5.2 -3.8 3.0
OECD total 29 1.8 23 5.1 20 0.8 1.8 37 41 37 3.2 6.8 -4.0 338
Russian Federation . 69.3 38.6 13.4 8.0 16.0 19.4 13.8 1.1 132 211 5.1 115
South Africa 7.2 38 53 7.6 7.1 133 46 2.0 37 6.4 9.8 15.2 0.7 1.9
StatLink szsr http://dx.doi.org/10.1787/888932504405
PPI: domestic manufacturing
Average annual growth in percentage
I 3-year average at the end of period @ 3-year average at the beginning of period
67.9 38.6
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PRICES * PRICES, LABOUR COSTS AND INTEREST RATES

LABOUR COMPENSATION

Labour compensation per unit labour input shows the
average compensation received by employees in the economy.
This item is closely linked with other competitiveness
indicators, e.g. unit labour costs, shown elsewhere in this
publication.

Definition

Labour compensation per unit labour input is defined as
total compensation of employees divided by total hours
worked by employees in the case of Australia, Austria,
Canada, the Czech Republic, Denmark, Estonia, France,
Germany, Greece, Hungary, Ireland, Italy, Korea, Mexico,
Norway, Poland, the Slovak Republic, Spain and Sweden. For
all other countries, where data on actual hours worked by
employees are not available, labour compensation per unit
of labour input is defined as total compensation of
employees divided by the number of employees.

The annual measures of labour compensation shown here
provide one of the building blocks for international
comparisons of competitiveness elaborated by the OECD.

Comparability

Compensation of employees is the sum of the gross wages
and salaries and of employers’ social security contributions.
Data refer to the total economy.

Data on total compensation of employees, the total hours
worked by them and number of employees are based on
annual national accounts data. This assures a fairly good
degree of comparability across countries despite differences in
the ways in which countries may implement international
guidelines in this field.

Overview

Between 2000 and 2010, labour compensation per unit of
labour input in the total economy increased in all OECD
countries except Japan. The average annual growth of the
labour compensation over this period ranged from -1% in
Japan to 24% in Turkey. About three-quarters of all OECD
countries recorded annual growth rates of less than 5% in
labour compensation per unit of labour. For the OECD area as
a whole, labour compensation per unit of labour input grew
3.4% on average over the past ten years. The growth rates
declined from 4.2% in 2001 to 3% in 2008.

Amongst individual OECD countries, the annual growth rates
of labour compensation declined the most drastically

in Hungary (falling from 18% in 2001 to 0% in 2010) and Turkey
(from 44% in 2001 to 11% in 2006). With the exception of
Australia, Japan, Poland, Spain and the United Kingdom,

the annual growth rates of labour compensation exhibited a
decreasing trend over the last ten years. In 2010, following
the 2008 financial crisis, the annual growth rate of labour
compensation per unit of labour input was negative

in Estonia, Germany, Greece, Hungary and Ireland.

When looking at broader geographical regions, the average
annual growth rate was 3% for EU27, 3% in the G7 countries
and 2% in the euro area. Over the past 10 years, the annual
growth rates of the labour compensation for these three
regions have been broadly stable.
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Differences in the definition of labour inputs (i.e. hours
worked in some countries, number of employees in others)
affect the comparability of this series across countries. For
Poland, there is a break in the hours worked data in 2000-01;
from 2001, hours worked for Poland are fully consistent
with the 1993 System of National Accounts.

Labour compensation per unit labour input,
total economy
Annual growth in percentage

United States
Euro area

Japan
e QECD total
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Statlink sz=7 http://dx.doi.org/10.1787/888932534995

Sources
e OECD (2011), Main Economic Indicators, OECD Publishing.

Further information
Statistical publications
e OECD (2011), National Accounts at a Glance,
OECD Publishing.
Websites
¢ Main Economic Indicators,www.oecd.org/std/mei.

¢ OECD Compendium of Productivity Indicators,
www.oecd.org/statistics/productivity/compendium.
¢ OECD Productivity, www.oecd.org/statistics/productivity.
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Labour compensation per unit labour input, total economy
Annual growth in percentage

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 3.8 3.1 3.1 3.9 5.0 33 4.4 45 5.0 6.1 . . . .
Austria 0.0 21 23 2.0 11 23 14 13 3.4 35 3.3 3.1 39 1.2
Belgium 32 13 3.5 21 37 3.8 1.8 17 18 33 34 3.6 1.8 1.2
Canada 52 29 2.3 5.3 3.1 2.2 3.1 2.7 47 4.8 3.8 2.8 .
Czech Republic 85 8.2 5.9 6.2 13.7 9.1 9.1 4.7 4.0 5.9 6.7 6.1 3.6 =
Denmark 1.6 3.1 29 3.0 3.7 45 39 3.1 3.3 3.0 43 3.5 3.0 29
Estonia 20.1 13.6 85 145 9.6 9.1 10.9 1.3 9.8 147 245 1.8 3.8 -2.7
Finland 1.6 45 21 3.8 46 17 2.7 3.7 3.7 29 3.7 5.1 17 2.0
France 2.3 2.3 2.4 5.1 3.1 6.0 3.1 15 34 47 1.0 241 . .
Germany 1.6 13 2.0 33 24 241 2.0 0.1 0.6 13 0.8 2.2 34 -0.1
Greece 16.1 42 41 55 33 11.8 6.8 49 49 0.5 77 6.8 8.3 -7.3
Hungary 20.8 14.2 57 15.3 179 13.2 11.6 10.0 6.8 5.6 6.9 6.9 -1.3 -01
Ireland 5.0 4.9 5.1 7.0 9.2 6.2 7.0 5.3 56 54 6.4 5.0 23 2.7
Israel 8.3 6.8 6.6 55 44 0.0 -1.0 19 29 6.9 12 2.7 07 .
Italy 4.9 -2.5 21 22 41 29 29 2.8 3.7 21 24 3.1 1.8 17
Japan 15 -0.1 -1.1 0.4 -0.5 -1.6 -1.4 -1.3 -0.1 0.4 -1.3 0.5
Korea 6.8 8.1 12 3.3 8.1 74 10.0 54 6.9 43 6.6 7.0 o =
Luxembourg 2.6 0.9 40 53 35 3.1 1.1 3.3 46 2.6 3.7 2.1 1.8 1.6
Mexico 205 237 16.7 19.7 1241 3.0 9.6 38 19 55 5.6 43 83 .
Netherlands 2.8 4.6 4.2 5.1 53 53 3.8 3.7 17 22 3.5 3.9 2.8 14
New Zealand 37 -0.6 -0.6 33 42 338 46 5.3 37 31 6.5 29 2.9 .
Norway 5.2 7.1 55 6.1 76 54 48 2.8 42 5.7 5.8 5.7 48 2.9
Poland 215 16.3 1.3 12.2] -147 29 1.7 19 19 1.9 438 9.6 5.6 .
Portugal 5.7 56 51 6.3 40 34 35 26 4.7 18 3.6 3.0 34 15
Slovak Republic 16.6 10.9 7.3 13.4 6.8 11.9 11.8 58 72 9.2 6.7 7.8 7.3 1.2
Slovenia 125 8.7 8.7 10.2 11.9 8.7 7.9 78 56 53 6.4 7.0 16 4.1
Spain 21 16 1.9 2.8 3.9 35 37 3.1 41 41 5.8 5.5 3.8 =
Sweden 46 2.7 0.8 8.6 58 45 43 24 3.4 22 3.9 13 2.3 1.1
Turkey 101.8 74.2 74.8| 449 436 378 279 20.7 71 10.8 = - o =
United Kingdom 4.0 6.7 45 54 48 3.6 4.7 3.7 3.3 43 49 1.9 2.8 4.2
United States 3.8 5.9 47 54 32 24 3.7 38 37 338 37 2.8 0.7
Euro area 0.2 0.8 2.7 2.6 2.6 2.6 24 2.2 2.0 23 2.6 3.2 15
EU27 total 43 33 32 46 34 441 3.8 2.6 34 34 34 3.5 32
Major seven 32 34 2.9 4.0 26 241 2.6 2.3 2.7 3.0 24 2.3
OECD total 6.5 6.0 5.2 5.7 42 34 3.8 3.0 341 3.5 3.1 3.0

StatLink szsr http://dx.doi.org/10.1787/888932504443

Labour compensation per unit labour input, total economy
Average annual growth in percentage, 2000-10 or latest available period
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LONG-TERM INTEREST RATES

Long-term interest rates are one of the determinants of
business investment. Low long-term interest rates encourage
investment in new equipment and high interest rates
discourage it. Investment is, in turn, a major source of
economic growth.

Definition

Long-term interest rates refer to government bonds with a
residual maturity of about ten years. They are not the
interest rates at which the loans were issued, but the
interest rates implied by the prices at which these government
bonds are traded on financial markets. For example if a
bond was initially bought at a price of 100 with an interest

rate of 9%, but it is now trading at a price 90, the interest rate
shown here will be 10% ([9/90] x 100).

The long-term interest rates shown are, where possible,
averages of daily rates. In all cases, they refer to bonds
whose capital repayment is guaranteed by governments.

Long-term interest rates are mainly determined by three
factors: the price that lenders charge for postponing
consumption; the risk that the borrower may not repay the
capital; and the fall in the real value of the capital that the
lender expects to occur because of inflation during the
lifetime of the loan. The interest rates shown here refer to
government borrowing and the risk factor is assumed to be
very low. To an important extent the interest rates in this
table are driven by expected inflation rates.

Overview

From the mid-1990s until the mid-2000s long-term interest
rates fell steadily in most OECD countries. For many countries,
these long-term interest rates reached an historical low level
in 2005. However, the financial bubble and resulting financial
crisis saw long-term interest rates rise and peak between 2007
and 2009 for a large number of countries. Since then, long-term
interest rates have continued to decline in Germany,

the United States and the United Kingdom but increased
sharply in Greece, Ireland, Portugal, Spain and with Greece
now having the highest long-term interest rate amongst
OECD countries for 2010.

One of the most striking features of recent trends is the
reduction in the variance of interest rates among OECD
countries. This convergence of long-term interest rates mainly
reflects the increasing integration of financial markets - one
aspect of globalisation — and was particularly pronounced
among members of the euro area. Japan and Switzerland are
exceptions to this pattern, as their long-term interest rates
have remained low and steady throughout the period, rather
than converging towards the levels prevailing in most other
OECD countries. The recent financial crisis and ongoing
financial difficulties now experienced by some OECD
countries may mean this convergence trend may not
continue.
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Comparability

Comparability of these data is considered to be high. There
may be differences, however, in the size of these government
bonds outstanding, and in the extent to which these rates
are representatives of financial conditions in various
countries.

Evolution of long-term interest rates
Percentage

United States
United Kingdom

——— Japan
== Euro area
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Statlink sz=r¥ http://dx.doi.org/10.1787/888932504519

Sources
e OECD (2011), Main Economic Indicators, OECD Publishing.

Further information

Analytical publications

e OECD (2011), OECD Economic Outlook, OECD Publishing.

e OECD (2011), OECD Journal: Financial Market Trends, series,
OECD Publishing.

Methodological publications

e OECD (1998), Main Economic Indicators — Sources
and Methods: Interest Rates and Share Price Indices,
OECD Publishing.

Websites
e Main Economic Indicators,wwuw.oecd.org/std/mei.
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Long-term interest rates

Percentage

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 6.95 549 6.01 6.31 5.62 5.84 537 5.59 5.34 5.59 5.99 5.82 5.04 537
Austria 5.68 471 468 5.56 5.08 497 415 415 339 3.80 430 436 3.94 3.23
Belgium 559 470 47 5.57 5.06 489 415 4.06 337 3.81 433 440 382 3.35
Canada 6.14 5.28 554 593 5.48 5.30 4.80 458 407 421 427 3.60 323 3.24
Chile . . . . . . . . 6.05 . 6.09 7.07 571 6.27
Gzech Republic . - . . 6.31 488 412 482 354 3.80 430 463 484 3.88
Denmark 6.26 5.04 49 5.66 5.09 5.06 431 4.30 340 3.81 429 428 359 2.93
Finland 5.96 479 472 5.48 5.04 498 414 411 3.35 3.78 429 429 3.74 3.01
France 558 4.64 461 5.39 494 486 413 410 3.41 3.80 430 423 365 312
Germany 5.66 458 450 5.27 480 478 407 4.04 335 3.76 422 3.98 322 2.74
Greece - 8.48 6.31 6.11 530 512 427 4.26 359 4.07 450 480 517 9.09
Hungary . . . 8.55 7.95 7.09 6.77 8.29 6.60 712 674 8.24 9.12 7.28
Iceland 871 7.66 8.47 11.20 10.36 7.96 6.65 7.49 7.73 9.33 9.85 11.07 8.04 5.00
Ireland 6.26 475 477 5.48 5.02 4.99 413 4.06 3.32 3.79 433 455 5.23 5.99
Israel 407 493 5.20 5.48 . 5.35 - 7.56 6.36 6.31 5.55 5.92 5.06 4.68
Italy 6.86 4.88 473 5.58 519 5.03 430 4.26 3.56 4.05 449 468 431 4.04
Japan 237 1.54 1.75 1.74 1.32 1.26 1.00 1.49 1.35 1.74 1.67 1.47 1.33 1.15
Korea . . . . 6.86 6.59 5.05 473 495 515 5.35 5.57 517 477
Luxembourg 5.60 473 467 5.52 486 468 332 2.84 2.41 3.30 . ; . -
Mexico 2245 - 2413 16.94 13.79 8.54 7.37 7.74 9.28 7.51 7.60 8.09 5.83 4.86
Netherlands 558 463 463 5.41 496 489 412 410 337 3.78 429 423 369 2.99
New Zealand 719 6.29 6.41 6.85 6.39 653 587 6.07 5.88 5.78 6.26 6.08 5.46 5.60
Norway 5.89 540 5.50 6.22 6.24 6.38 5.05 437 3.75 4.08 477 4.46 4.00 353
Poland - . . . 10.68 7.36 578 6.90 5.22 5.23 548 6.07 6.12 5.78
Portugal 6.36 4.88 478 5.60 5.16 5.01 418 414 344 3.91 442 452 421 5.40
Slovak Republic - . . . 8.04 6.94 4.99 5.03 352 44 449 472 4n 3.87
Slovenia . . . . . . 6.40 4.68 3.81 3.85 453 461 438 3.83
Spain 6.40 483 473 553 512 496 413 410 339 3.78 431 436 397 425
Sweden 6.61 4.99 498 5.37 511 5.30 464 443 338 3.70 447 3.89 325 2.89
Switzerland 3.36] 3.04 3.04 3.93 338 320 2.66 2.74 210 2.52 2.93 2.90 220 1.63
United Kingdom 7.05 555 5.09 5.33 493 490 453 4.88 4.41 450 5.01 459 365 3.61
United States 6.35 5.26 5.64 6.03 5.02 461 4.02 4.27 429 479 463 367 3.26 3.21
Euro area 5.96 470 4.66 544 5.03 492 416 414 344 3.86 433 436 4.03 3.79
Russian Federation - B 87.38 35.16 19.38 15.82 9.12 8.29 8.11 6.98 6.72 7.52 9.87 7.83
South Africa 14.70 15.12 14.90 13.79 11.41 11.50 9.62 9.53 8.07 7.94 7.99 9.10 8.70 8.62

StatLink szsr http://dx.doi.org/10.1787/888932504481

Long-term interest rates
Percentage

[ 2010 or latest available year @ 2001 or first available year
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RATES OF CONVERSION

To compare a single country’s real GDP over a period of
years, it is necessary to remove movements that are due to
price changes. In the same way, in order to compare the real
GDPs of a group of countries at a single point in time, it is
necessary to remove any differences in their GDPs that are
due to differences in their price levels. Price indices are used
to remove the effects of price changes in a single country
over time; purchasing power parities (PPPs) are used to
remove the effects of the different levels of prices within a
group of countries at a point in time.

Definition

PPPs are currency converters that equalise price levels
between countries. The PPPs shown here have been calculated
by comparing the prices in OECD countries of a common
basket of about 2 500 goods and services. Countries are not
required to price all the items in the common basket
because some of the items may be hard to find in certain
countries. However, the common basket has been drawn up
in such a way that each country can find prices for a wide
range of the goods and services that are representative of
their markets.

Overview

Over the period 1997-2010, there were significant differences
between changes in PPPs and changes in market exchange
rates; even when the two indicators moved in the same
direction, changes differed in their magnitude.

Market exchange rates are sometimes used to convert the GDP
in different currencies to a common currency. However,
comparisons of GDP based on exchange rates do not reflect
the real volumes of goods and services in the GDP of the
countries being compared. For many of the low-income
countries, for example, the differences between GDP
converted using market exchange rates and GDP converted
using PPPs are considerable. For Turkey and Mexico, the
difference between GDP estimates for 2010 based on either
PPPs or market exchange rate is over 50%. For India, the
difference is around 150%. In general, the use of market
exchange rates understates the real GDP of low-income
countries and overstates the real GDP of high-income
countries.

Price level indices are the PPPs estimates for 2010 divided by
market exchange rates for the same year, with the OECD set
equal to 100. In general, there is a positive correlation between
GDP levels and price level. Denmark, Norway and Switzerland,
three OECD countries with high per capita income, also
recorded the highest price levels in 2010, exceeding the OECD
level by 35% or more, while India had price levels of around
40% of the OECD average.
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The goods and services to be priced cover all those that
enter into final expenditure; household consumption,
government services, capital formation and net exports.
Prices for the different items are weighted by their shares in
total final expenditures to obtain the PPPs for GDP shown
here.

Comparability

The PPPs shown here have been calculated jointly by the OECD
and Eurostat using standard procedures. In consultation with
their member countries, OECD and Eurostat keep their
methodology under review and improvements are made

regularly.

Sources

e OECD (2011), “PPP benchmark results 2008”, OECD National
Accounts Statistics (database).

e For Brazil, China, Indonesia and South Africa:
International Monetary Fund (IMF) (2011), World Economic
Outlook (WEQ) Database, IMF, Washington DC.

Further information

Analytical publications
¢ Bournot, S,, F. Koechlin and P. Schreyer (2011),
“2008 benchmark PPPs: Measurement and Uses”,
OECD Statistics Brief, No. 17.
Online databases
e OECD (2011), OECD National Accounts Statistics (database).
e OECD (2011), “PPP benchmark results 2008”, OECD National
Accounts Statistics (database).
Statistical publications
e OECD (2011), National Accounts at a Glance,
OECD Publishing.
Websites

¢ Joint World Bank-OECD Seminar on Purchasing Power
Parities (2001), www.oecd.org/std/ppp/seminar2001.

¢ OECD Purchasing Power Parities, www.oecd.org/std/ppp.
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Purchasing power parities
National currency units per US dollar

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 1.32 1.30 1.30 1.31 1.33 1.34 1.35 137 1.39 1.4 143 148 145 1.51
Austria 0.924 0918 0.917 0.900 0.917 0.896 0.885 0.874 0.886 0.857 0.867 0.852 0.845 0.853
Belgium 0.912 0.925 0.921 0.891 0.886 0.865 0.879 0.896 0.900 0.883 0.886 0.874 0.866 0.866
Canada 1.21 119 1.19 1.23 1.22 1.23 1.23 123 1.21 1.21 1.21 1.23 1.20 122
Chile 273 275 278 284 289 296 307 321 334 363 372 365 372 403
Czech Republic 12.7 13.9 141 14.2 14.2 14.3 14.0 143 14.3 14.0 13.9 13.7 13.5 13.8
Denmark 8.43 8.39 8.47 8.41 8.47 8.30 8.54 8.40 8.59 8.33 8.23 8.03 7.96 7.96
Estonia 0.40 0.43 0.44 0.46 0.48 0.48 0.48 0.49 0.50 0.52 0.55 0.55 0.52 0.53
Finland 1.00 1.00 1.00 1.00 1.01 1.00 1.01 0.97 0.98 0.95 0.94 0.92 0.91 0.92
France 0.974 0.967 0.960 0.939 0.919 0.905 0.938 0.940 0.923 0.903 0.892 0.887 0.878 0.881
Germany 0.990 0.988 0.975 0.967 0.956 0.942 0.918 0.896 0.867 0.838 0.830 0.813 0.806 0.814
Greece 0.630 0.662 0.681 0.678 0.671 0.660 0.689 0.695 0.714 0.700 0.718 0.701 0.711 0.722
Hungary 85.0 94.2 101.1 107.9 110.7 1149 120.6 126.3 128.6 1285 131.2 128.8 128.2 133.4
Iceland 745 77.2 79.7 84.3 88.9 91.3 94.5 94.2 99.1 107.2 113.0 118.6 127.8 138.8
Ireland 0.854 0.882 0.930 0.962 0.993 1.004 1.015 1.006 1.010 0.985 0.958 0.950 0.903 0.865
Israel 3.16 3.35 3.50 3.44 3.42 3.46 3.63 3.53 3.72 3.70 3.62 3.59 3.73 3.73
Italy 0.816 0.808 0.818 0.817 0.808 0.845 0.854 0.872 0.867 0.834 0.816 0.788 0.779 0.812
Japan 169 167 162 155 149 144 140 134 130 125 120 17 115 m
Korea 746 774 755 746 758 770 794 796 789 775 768 786 805 827
Luxembourg 0.958 0.948 0.941 0.940 0.948 0.934 0.942 0.922 0.953 0.915 0.924 0.905 0.902 0.916
Mexico 4.35 4.96 5.63 6.10 6.31 6.55 6.81 7.22 713 7.22 7.33 7.47 7.69 7.95
Netherlands 0.910 0.906 0.907 0.893 0.906 0.902 0.927 0.909 0.896 0.869 0.857 0.846 0.848 0.838
New Zealand 1.45 1.45 1.43 1.44 147 147 1.50 1.51 1.54 1.49 150 1.49 1.49 1.51
Norway 9.09 9.39 9.33 9.13 9.18 9.1 9.12 8.98 8.90 8.69 8.77 8.71 8.85 9.01
Poland 152 1.66 1.74 1.84 1.86 1.83 1.84 1.86 1.87 1.84 1.84 1.85 1.86 1.87
Portugal 0.672 0.693 0.697 0.700 0.706 0.708 0.706 0.716 0.684 0.662 0.659 0.649 0.633 0.634
Slovak Republic 0.455 0.470 0.501 0.526 0.522 0.528 0.555 0.572 0.566 0.555 0.545 0.533 0.509 0.518
Slovenia 0.462 0.485 0.511 0.532 0.565 0.588 0.615 0.611 0.612 0.608 0.629 0.631 0.630 0.637
Spain 0.720 0.719 0.733 0.734 0.740 0.733 0.753 0.759 0.765 0.736 0.728 0.719 0.712 0.719
Sweden 9.30 9.37 9.29 9.14 9.35 9.35 9.34 9.10 9.38 9.09 8.88 8.80 8.94 9.04
Switzerland 1.90 1.88 1.87 1.85 1.84 177 178 1.75 1.74 1.66 1.60 1.55 1.53 1.51
Turkey 0.076 0.131 0.202 0.283 0.428 0.613 0.774 0.812 0.831 0.848 0.864 0.894 0.932 0.990
United Kingdom 0.635 0.645 0.653 0.636 0.627 0.628 0.641 0.632 0.636 0.627 0.645 0.639 0.642 0.652
United States 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00
Brazil 0.84 0.86 0.92 0.96 1.02 1.1 123 1.30 1.36 1.39 143 1.52 159 1.69
China 3.45 3.39 3.30 3.29 329 3.25 3.27 3.40 3.45 3.47 3.62 3.82 3.76 3.95
India 1.6 12.5 13.3 13.6 13.8 14.0 142 145 147 14.9 153 16.2 16.9 18.4
Indonesia 1340 2322 2612 2775 3102 3233 3338 3531 3934 4347 4698 5432 5829 6237
Russian Federation 2.78 3.26 5.54 7.31 8.32 9.27 9.89 11.55 12.74 12.59 13.93 14.34 14.48 15.98
South Africa 2.61 278 2.93 3.12 3.28 3.58 3.70 3.81 3.87 4.00 419 4.47 4.75 4.99

StatLink sz http://dx.doi.org/10.1787/888932504538

Changes in exchange rates and purchasing power parities
Average annual growth in percentage, 2000-10

Il PPPs I Exchange rates
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Exchange rates
National currency units per US dollar

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 1.3474 1.5918 1.5500 1.7248 1.9334 1.8406 15419 1.3598 1.3095 1.3280 1.1951 1.1922 1.2822 1.0902
Austria 0.88691 0.89962 0.93863 1.08540 111751 1.06255 0.88603 0.80537 0.80412 0.79714 0.73064 0.68268 0.71984 0.75504
Belgium 0.88681 0.89982 0.93863 1.08540 1.11751 1.06255 0.88603 0.80537 0.80412 0.79714 0.73064 0.68268 0.71984 0.75504
Canada 1.3846 1.4835 1.4857 1.4851 1.5488 1.5693 1.4011 1.3010 1.2118 1.1344 1.0741 1.0670 1.1431 1.0302
Chile 419.30 460.29 508.78 539.59 634.94 688.94 691.40 609.53 559.77 530.28 522.46 522.46 560.86 510.25
Czech Republic 31.698 32.281 34.569 38.598 38.035 32.739 28.209 25.700 23.957 22.596 20.294 17.072 19.063 19.098
Denmark 6.6045 6.7008 6.9762 8.0831 8.3228 7.8947 6.5877 5.9911 5.9969 5.9468 5.4437 5.0981 5.3609 5.6241
Estonia 0.887 0.900 0.938 1.084 1117 1.062 0.886 0.805 0.804 0.797 0.731 0.684 0.719 0.755
Finland 0.87314 0.89881 0.93863 1.08540 111751 1.06255 0.88603 0.80537 0.80412 0.79714 0.73064 0.68268 0.71984 0.75504
France 0.88980 0.89938 0.93863 1.08540 111751 1.06255 0.88603 0.80537 0.80412 0.79714 0.73064 0.68268 0.71984 0.75504
Germany 0.88661 0.89970 0.93863 1.08540 111751 1.06255 0.88603 0.80537 0.80412 0.79714 0.73064 0.68268 0.71984 0.75504
Greece 0.80134 0.86729 0.89698 1.07234 111751 1.06255 0.88603 0.80537 0.80412 0.79714 0.73064 0.68268 0.71984 0.75504
Hungary 186.79 214.40 237.15 282.18 286.49 257.89 224.31 202.75 199.58 210.39 183.63 172.11 202.34 207.94
Iceland 70.904 70.958 72.335 78.616 97.425 91.662 76.709 70.192 62.982 70.180 64.055 87.948 123.638 122.242
Ireland 0.83757 0.89170 0.93863 1.08540 1.11751 1.06255 0.88603 0.80537 0.80412 0.79714 0.73064 0.68268 0.71984 0.75504
Israel 3.4494 3.8001 4.1397 4.0773 4.2057 4.7378 4.5541 4.4820 4.4877 4.4558 4.1081 3.5880 3.9323 3.7390
Italy 0.87958 0.89668 0.93863 1.08540 1.11751 1.06255 0.88603 0.80537 0.80412 0.79714 0.73064 0.68268 0.71984 0.75504
Japan 120.99 130.91 113.91 107.77 121.53 125.39 115.93 108.19 110.22 116.30 117.75 103.36 93.57 87.78
Korea 951.3 14014 1188.8 1131.0 1291.0 12511 1191.6 11453 10241 954.8 929.3 1102.1 1276.9 1156.1
Luxembourg 0.88681 0.89982 0.93863 1.08540 111751 1.06255 0.88603 0.80537 0.80412 0.79714 0.73064 0.68268 0.71984 0.75504
Mexico 7.918 9.136 9.560 9.456 9.342 9.656 10.789 11.286 10.898 10.899 10.928 11.130 13.514 12.636
Netherlands 0.88545 0.90018 0.93863 1.08540 111751 1.06255 0.88603 0.80537 0.80412 0.79714 0.73064 0.68268 0.71984 0.75504
New Zealand 15124 1.8683 1.8896 22012 2.3788 21622 1.7221 1.5087 1.4203 1.5421 1.3607 1.4227 1.6002 1.3874
Norway 7.0734 7.5451 7.7992 8.8018 8.9917 7.9838 7.0802 6.7408 6.4425 6.4133 5.8617 5.6400 6.2883 6.0442
Poland 3.2793 3.4754 3.9671 4.3461 4.0939 4.0800 3.8891 3.6576 3.2355 3.1032 2.7680 2.4092 3.1201 3.0153
Portugal 0.87445 0.89835 0.93863 1.08540 111751 1.06255 0.88603 0.80537 0.80412 0.79714 0.73064 0.68268 0.71984 0.75504
Slovak Republic 1.1159 1.1695 1.3730 1.5281 1.6051 1.5046 1.2206 1.0707 1.0296 0.9858 0.8197 0.7091 0.7198 0.7550
Slovenia 0.66637 0.69326 0.75851 0.92913 1.01297 1.00254 0.86427 0.80279 0.80414 0.79715 0.73064 0.68268 0.71984 0.75504
Spain 0.87997 0.89788 0.93863 1.08540 1.11751 1.06255 0.88603 0.80537 0.80412 0.79714 0.73064 0.68268 0.71984 0.75504
Sweden 7.6349 7.9499 8.2624 9.1622 10.3291 9.7371 8.0863 7.3489 7.4731 7.3783 6.7588 6.5911 7.6538 7.2075
Switzerland 1.4513 1.4498 1.5022 1.6888 1.6876 1.5586 1.3467 1.2435 1.2452 1.2538 1.2004 1.0831 1.0881 1.0429
Turkey 0.1519 0.2607 0.4188 0.6252 1.2256 1.5072 1.5009 1.4255 1.3436 1.4285 1.3029 1.3015 1.5500 1.5028
United Kingdom 0.61084 0.60382 0.61806 0.66093 0.69466 0.66722 0.61247 0.54618 0.55000 0.54349 0.49977 0.54397 0.64192 0.64718
United States 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Euro area 0.88180 0.89199 0.93863 1.08540 111751 1.06255 0.88603 0.80537 0.80412 0.79714 0.73064 0.68268 0.71984 0.75504
Brazil 1.0780 1.1605 1.8139 1.8294 2.3496 2.9204 3.0775 2.9251 2.4344 21753 1.9471 1.8338 1.9994 1.7592
China 8.2898 8.2790 8.2783 8.2785 8.2771 8.2770 8.2770 8.2768 8.1943 7.9734 7.6075 6.9487 6.8314 6.7703
India 36.313 41.259 43.055 44.942 47.186 48.610 46.583 45.316 44.100 45.307 41.349 43.505 48.405 45.726
Indonesia 2909 10014 7855 8422 10 261 9311 8577 8939 9705 9159 9141 9699 10390 9090
Russian Federation 5.785 9.705 24.620 28.129 29.169 31.349 30.692 28.814 28.284 27.191 25.581 24.853 31.740 30.368
South Africa 4.6080 5.5283 6.1095 6.9398 8.6092 10.5407 7.5648 6.4597 6.3593 6.7716 7.0454 8.2612 8.4737 7.3212

StatLink sz=rw http://dx.doi.org/10.1787/888932504576

Differences in GDP when converted to US dollars using exchange rates and PPPs
PPP-based GDP minus exchange rate-based GDP as per cent of exchange rate-based GDP, 2010

148.5
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Indices of price levels

OECD =100

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 97 84 85 81 7 81 90 99 104 106 115 17 111 135
Austria 103 105 100 89 92 94 103 107 109 108 115 118 115 110
Belgium 102 105 100 88 89 91 102 109 110 m 117 121 118 112
Canada 86 82 82 89 88 87 90 93 99 107 109 109 103 115
Chile 64 61 56 56 51 48 46 52 59 69 69 66 65 7
Czech Republic 40 44 42 39 42 49 51 55 59 62 66 76 70 70
Denmark 126 128 124 11 114 17 133 138 141 140 146 149 146 138
Estonia 45 49 48 45 48 50 56 59 61 65 73 76 7 68
Finland 113 114 109 98 102 105 17 119 120 119 124 127 124 118
France 108 110 104 93 92 95 109 115 113 113 118 123 120 113
Germany 11 113 106 95 96 99 107 109 106 105 110 112 110 105
Greece 78 78 77 68 67 69 80 85 87 88 95 97 97 93
Hungary 45 45 43 M 43 50 55 61 63 61 69 il 62 62
Iceland 104 112 112 115 102 m 127 132 155 153 170 127 102 110
Ireland 101 101 101 95 100 105 118 123 124 124 127 131 123 11
Israel 91 90 86 90 91 81 82 7 82 83 85 94 93 97
Italy 92 92 89 81 81 89 99 106 106 105 108 109 106 104
Japan 138 130 145 154 138 128 124 122 116 107 99 107 121 123
Korea 78 57 65 7 66 69 69 68 76 81 80 67 62 70
Luxembourg 107 108 102 93 95 98 109 112 17 115 122 125 123 118
Mexico 54 56 60 69 76 76 65 63 64 66 65 63 56 61
Netherlands 102 103 98 88 91 95 108 111 110 109 113 17 116 108
New Zealand 95 80 7 70 69 76 89 98 106 97 107 99 91 106
Norway 127 127 122 m 115 127 132 131 136 136 145 146 138 145
Poland 46 49 45 45 51 50 49 50 57 60 64 73 59 60
Portugal 76 79 76 69 7 74 82 87 84 83 87 90 86 82
Slovak Republic 40 4 37 37 36 39 47 52 54 56 64 7 70 67
Slovenia 69 72 69 61 63 65 73 75 75 76 83 87 86 82
Spain 81 82 80 72 74 77 87 92 94 92 96 100 97 93
Sweden 121 121 115 107 102 107 119 122 124 123 127 126 115 122
Switzerland 129 133 127 17 122 127 136 138 138 132 129 135 138 141
Turkey 49 52 49 48 39 45 53 56 61 59 64 65 59 64
United Kingdom 103 109 108 103 101 105 108 114 114 115 125 11 98 98
United States 99 102 102 107 112 11 103 98 98 100 97 94 98 97
EU27 total 96 98 94 86 86 90 98 103 102 102 107 108 103 99
OECD total 100 100 100 100 100 100 100 100 100 100 100 100 100 100
Brazil 77 76 52 56 49 42 4 44 55 64 il 78 78 93
China 4 42 4 43 45 44 4 40 4 43 46 52 54 57
India 32 31 31 32 33 32 31 31 33 33 36 35 34 39
Indonesia 46 24 34 35 34 39 40 39 40 48 50 53 55 67
Russian Federation 48 34 23 28 32 33 33 39 44 46 53 54 45 51
South Africa 56 51 49 48 43 38 50 58 60 59 57 51 55 66

StatLink sz http://dx.doi.org/10.1787/888932504614

Indices of price levels
OECD = 100, 2010
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REAL EFFECTIVE EXCHANGE RATES

Effective exchange rates are a summary measure of the
changes in the exchange rates of a country vis-da-vis its
trading partners. This section shows two indicators of real
effective exchange rates, namely changes in either
consumer good prices or unit labour costs in manufacturing
of a given country relative to those of its competitors. These
indicators provide a broad interpretation of a country’s price
competitiveness. This competitiveness is, in turn, a major
determinant of the success of different countries in raising
productivity, fostering innovation and improving living
standards.

There are several ways of looking at exchange rates as a
measure of competitiveness. One indicator is the nominal
effective exchange rate; other things being equal, a nominal
depreciation of any country’s currency leads, in the short
run, to a decrease in the relative price of its products
internationally. Potential competitiveness gains derived
from nominal exchange rate depreciations however, can be
eroded by local inflation. Real effective exchange rates try to
eliminate this factor. A real effective exchange rate based on
consumer prices try to get around this problem. However,
this raises another issue, namely the assumption that the
relative price of domestic tradable goods as compared with
foreign tradables evolves in parallel to the relative consumer
prices. Changes in relative consumer prices are therefore
not the best measure of a country’s competitive position, as
their movement also reflects trends in the price of non-
tradable goods. In an attempt to remove these differences,
relative production costs can be used; these are generally
measured by trade weighted relative unit labour costs in the
manufacturing sector.

Overview

Since 2000 a number of patterns are evident. Germany
experienced little variation in both measures of the real
exchange rates and, to a lesser extent, so has its closest
trading partner France. Japan and the United States,
however, both recorded significant improvements in

their competitiveness over this ten year period. For example,
the Unites States saw a 36.9% depreciation and Japan a 28.8%
depreciation in their real effective exchanges rates based

on unit labour costs in manufacturing. Depreciation of unit
labour cost-based real effective exchange rates in Turkey
virtually matched that of the US, displaying less variability
over last 10 years. However, unlike the United States, real
effective exchange rates based on CPI have appreciated.

Following a long period of stability, Canada experienced
significant deterioration of competitiveness compared to 2000
(a 80% increase in real effective exchange rates based on unit
labour costs). Australia and New Zealand are not too far from
Canada, although New Zealand was still more competitive

in 2010 compared to 2005. At the same time, the appreciation
in relative consumer prices in Canada and New Zealand is
somewhat less pronounced, pointing to more stability

in prices of non-tradable goods.

122

Definition

Nominal effective exchange rate indices are calculated by
comparing, for each country, the change in its own
exchange rate against the US dollar to a weighted average of
changes in its competitors’ exchange rates, also against the
US dollar. Changes in the competitor exchange rates are
weighted using a matrix measuring the importance of
bilateral trade flows in the current year.

The two indicators of real effective exchange rates shown
here, relative consumer price indices and relative unit
labour costs in manufacturing, take into account not only
changes in market exchange rates but also variations in
relative prices using, respectively, consumer prices and unit
labour costs in manufacturing.

The change in a country’s relative consumer prices between
two years is obtained by comparing the change in the
country’s consumer price index converted into US dollars at
market exchange rates to a weighted average of changes in
its competitors’ consumer price indices, also expressed in
US dollars. The weighted average of competitors’ prices is
based on a matrix for the current year expressing the
importance of bilateral trade. Changes in the index of
relative unit labour costs in manufacturing are calculated in
the same way.

A rise in the indices represents a deterioration in that
country’s competitiveness. Real exchange rates are a major
short-run determinant of any country’s capacity to
compete. Note that the indices only show changes in the
international competitiveness of each country over time.
Differences between countries in the levels of the indices
have no significance.

Comparability

The indices shown here are constructed using a common
procedure that assures a high degree of comparability both
across countries and over time.

Sources
e OECD (2011), OECD Economic Outlook, OECD Publishing.

Further information

Analytical publications
e OECD (2011), OECD Economic Surveys, OECD Publishing.

Statistical publications
e OECD (2011), Main Economic Indicators, OECD Publishing.

Methodological publications

e Durand, M., C. Madaschi and F. Terribile (1998), “Trends
in OECD Countries’ International Competitiveness”,
OECD Economics Department Working Papers, No. 195.

e Durand, M., J. Simon and C. Webb (1992), “OECD’s
Indicators of International Trade and Competitiveness”,
OECD Economics Department Working Papers, No. 120.

Online databases

e OECD Economic Outlook: Statistics and Projections.

Websites

¢ OECD Economic Outlook - Sources and Methods,
www.oecd.org/eco/sources-and-methods.
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Real effective exchange rates
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2005 =100
Based on consumer price indices Based on unit labour costs in manufacturing

1990 2000 2006 2007 2008 2009 2010 1990 2000 2006 2007 2008 2009 2010
Australia 97.2 777 99.9 105.9 103.8 100.6 114.9 79.0 732 100.3 109.6 107.2 105.0 115.6
Austria 101.5 95.9 99.4 99.8 100.0 100.6 98.2 109.3 94.9 98.2 96.7 93.9 95.3 93.4
Belgium 98.8 911 99.7 100.5 103.3 103.4 100.4 9.7 90.2 102.5 103.9 104.6 105.9 101.4
Canada 112.1 83.6 105.6 109.6 107.3 101.9 111.8 835 65.7 109.4 117.4 114.7 109.1 118.0
Chile 104.1 104.0 102.1 103.6 100.0 106.4 97.7 105.5 106.7 111.4 1104 120.9
Czech Republic . 80.4 105.5 108.3 123.9 118.9 120.9 . 75.2 100.4 102.0 109.3 101.2 97.7
Denmark 9.7 92.1 99.7 100.2 101.8 104.9 101.2 80.9 83.7 100.9 103.2 100.9 101.2 97.8
Estonia . 88.5 101.7 106.4 113.9 116.3 1124 . 87.9 104.0 117.3 125.4 1324 108.1
Finland 1422 96.0 99.0 100.3 102.1 103.0 97.1 174.6 101.7 9.7 88.1 872 89.8 85.7
France 103.0 93.3 99.6 99.9 100.7 100.8 975 112.3 95.2 101.4 103.6 104.6 107.0 103.1
Germany 101.2 94.8 99.4 100.5 100.4 101.2 96.2 94.2 99.5 95.9 95.2 97.4 101.4 99.4
Greece 846 88.1 100.9 102.6 104.8 106.1 105.5 . . . . . .
Hungary . 75.4 95.4 106.3 109.0 102.4 104.1 . 79.6 925 98.3 100.0 925 86.0
Iceland 87.6 85.9 93.7 97.5 76.4 62.0 66.0 65.7 84.2 97.4 104.4 773 53.2 60.0
Ireland 95.1 80.6 101.8 106.9 112.7 108.8 101.4 129.5 87.8 99.6 96.0 96.0 84.4 71.0
Israel 128.6 99.7 100.6 112.5 109.5 114.9 . 1221 102.6 107.2 117.3 108.7 118.2
Italy 112.4 90.6 100.0 100.5 101.3 102.4 98.4 99.7 794 100.9 104.0 108.3 110.2 107.1
Japan 925 122.4 90.5 82.9 89.3 99.9 100.8 105.4 141.4 88.0 776 81.9 94.8 100.4
Korea 102.4 86.4 107.8 1074 86.7 76.0 82.4 107.8 85.0 103.9 101.6 774 62.5 66.2
Luxembourg 98.8 935 100.9 102.3 103.1 102.9 101.4 97.2 82.9 106.7 99.7 108.4 1135 100.9
Mexico 816 105.1 100.0 99.1 97.4 85.4 92.4 64.0 91.3 100.7 100.7 94.3 787 84.4
Netherlands 94.4 86.9 99.0 99.8 100.2 101.2 96.4 98.0 88.0 98.1 97.7 100.4 99.4 93.3
New Zealand 87.1 716 93.2 99.7 93.1 86.7 93.7 754 64.5 95.4 103.5 95.9 85.8 945
Norway 101.8 91.0 99.9 99.7 99.7 98.1 102.7 724 88.5 108.4 115.1 115.1 111.0 119.4
Poland . 94.0 102.2 105.7 115.4 97.6 103.7 . 125.8 97.9 98.7 107.7 82.7 82.6
Portugal 82.3 917 100.6 101.2 1011 100.3 97.7 76.9 92.9 101.2 99.9 100.3 98.7 99.3
Slovak Republic 76.9 105.4 116.2 125.8 135.2 129.5 116.4 104.6 109.1 111.0 110.9 104.8
Slovenia . 94.1 99.8 101.7 104.2 106.0 102.1 . 87.2 100.9 103.7 105.3 112.2 110.1
Spain 105.9 88.1 101.5 103.0 105.1 105.1 102.2 94.3 84.8 102.5 107.3 111.0 109.9 106.2
Sweden 129.0 104.2 99.6 100.5 98.1 88.8 95.0 196.8 118.1 95.2 99.3 100.2 97.8 94.7
Switzerland 99.9 96.2 97.4 93.2 974 101.1 105.8 78.0 86.2 99.3 97.9 101.9 108.9 115.3
Turkey 795 92.4 99.6 108.1 109.6 1025 1133 116.9 116.4 9.3 99.9 91.4 72.7 75.6
United Kingdom 97.6 104.4 100.6 102.1 89.0 80.3 813 82.8 98.4 102.1 104.6 90.0 83.2 87.7
United States 92.3 105.6 99.3 95.1 91.4 95.3 911 131.2 135.1 96.8 89.5 87.1 90.5 85.3

StatLink sz=¥ http://dx.doi.org/10.1787/888932504652
Real effective exchange rates based on consumer price indices
1995 =100
France Germany Italy = Japan = United Kingdom = United States
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ENERGY SUPPLY

An analysis of energy problems requires a comprehensive
presentation of basic supply and demand data for all fuels
in a manner which allows the easy comparison of the
contribution that each fuel makes to the economy and their
interrelationships through the conversion of one fuel into
another. This type of presentation is suitable for the study of
energy substitution, energy conservation and forecasting.
Definition

The table refers to total primary energy supply (TPES). TPES
equals production plus imports minus exports minus
international bunkers plus or minus stock changes. The
International Energy Agency energy balance methodology is
based on the calorific content of the energy commodities and
a common unit of account. The unit of account adopted is the
tonne of oil equivalent (toe) which is defined as 10’
kilocalories (41.868 gigajoules). This quantity of energy is,
within a few per cent, equal to the net heat content of one
tonne of crude oil. The difference between the “net” and the
“gross” calorific value for each fuel is the latent heat of
vaporisation of the water produced during combustion of the
fuel. For coal and oil, net calorific value is about 5% less than
gross, for most forms of natural and manufactured gas the
difference is 9-10%, while for electricity there is no difference.
The International Energy Agency balances are calculated
using the physical energy content method to calculate the
primary energy equivalent.

Overview

Between 1971 and 2009, the world’s total primary energy
supply increased by 119%, reaching 12 141 Mtoe (million
tonnes of oil equivalent). This equates to a compound growth
rate of 2.1% per annum. By comparison, world population
grew by 1.6% and gross domestic product by 3.5% per annum
in real terms over the same period.

Energy supply growth was fairly constant over the period,
exceptin 1974-1975 and in the early 1980s as a consequence of
the first two oil shocks, and in the early 1990s following the
dissolution of the Soviet Union. With the economic crisis in
2008/2009, world energy supply declined by 1% in 2009.
However, early indicators suggest that growth in energy
supply rebounded in 2010.

The share of OECD in world primary energy supply decreased
from 61% in 1971 to 43% in 2009. Strong economic
development in Asialed to a large increase in the share of non-
OECD Asia (including China) in world energy supply, from
13% to 31% over the same period. By contrast, the combined
share of non-OECD Europe and Eurasia (which includes the
Former Soviet Union) decreased significantly in the late 1980s.
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Comparability

While every effort is made to ensure the accuracy of the
data, quality is not homogeneous for all countries and
regions. In some countries, data are based on secondary
sources, and where incomplete or unavailable, the
International Energy Agency has made estimates. In general,
data are likely to be more accurate for production and trade
than for international bunkers or stock changes. Moreover,
statistics for biofuels and waste are less accurate than those
for traditional commercial energy data in most countries.

Sources

¢ [EA (2011), Energy Balances of Non-OECD Countries, IEA,
Paris.

¢ IEA (2011), Energy Balances of OECD Countries, IEA, Paris.

Further information

Analytical publications

e IEA (2011), Climate and Electricity Annual 2011: Data
and Analyses, IEA, Paris.

¢ IEA (2011), Energy Policies of IEA Countries, series, IEA, Paris.

¢ IEA (2011), IEA Scoreboard 2011: Implementing Energy
Efficiency Policy: Progress and challenges in IEA member
countries, IEA, Paris.

e IEA (2011), World Energy Outlook, IEA, Paris.

e IEA (2010), Energy Technology Perspectives, IEA, Paris.

¢ IEA (2009), Energy Technology Transitions for Industry:
Strategies for the Next Industrial Revolution, IEA, Paris.

Online databases

e IEA World Energy Statistics and Balances.

Websites

¢ International Energy Agency, wwuw.iea.org.

OECD FACTBOOK 2011 © OECD 2011
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Total primary energy supply
Million tonnes of oil equivalent (Mtoe)
1971 1990 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 51.6 86.2 106.2 108.1 106.8 1115 1131 1137 119.6 1223 1249 1294 131.1 125.8
Austria 18.8 2.8 28.6 286 30.3 306 323 325 34.0 338 333 335 31.7 331
Belgium 39.7 48.3 58.2 58.5 58.4 56.4 59.2 58.9 58.7 58.1 57.0 58.6 57.2 56.8
Canada 141.3 208.6 2443 251.4 247.9 248.2 262.0 267.6 272.2 268.5 272.0 266.5 254.1 255.3
Chile 87 136 246 247 24.2 25.1 254 27.0 27.7 28.3 285 293 28.8 313
Czech Republic 454 496 39.0 410 421 425 444 455 44.9 4538 4538 446 420 423
Denmark 18.5 17.4 19.2 18.6 19.2 19.0 201 19.4 18.9 203 19.8 19.2 18.6 19.7
Estonia - 9.9 48 47 49 4.7 5.2 53 5.2 50 56 5.4 47 55
Finland 18.2 284 325 323 33.0 348 369 371 34.2 37.3 368 353 332 356
France 158.6 223.9 249.3 251.9 260.3 261.1 265.8 260.7 2706 267.4 264.4 267.2 256.2 264.2
Germany 305.0 351.4 335.6 3373 347.4 3393 3421 3435 3387 3412 331.8 3347 3185 3315
Greece 8.7 214 25.7 274 28.0 28.3 291 29.7 30.2 30.2 30.2 304 294 27.0
Hungary 19.0 28.7 255 25.0 256 256 26.1 26.2 27.6 27.3 26.7 26.5 249 254
Iceland 0.9 2.1 3.0 3.1 32 33 33 34 35 42 49 53 5.2 5.4
Ireland 6.7 10.0 13.3 13.7 14.5 14.5 14.3 146 14.4 14.7 15.0 14.9 14.3 14.9
Israel 5.7 1.5 16.8 18.2 19.2 19.2 19.9 19.7 20.2 20.9 21.5 223 215 219
Italy 105.4 146.6 168.3 1715 1724 172.4 179.4 182.0 183.9 182.1 1794 176.1 164.6 1702
Japan 267.5 439.3 512.3 518.9 510.8 5104 506.2 522.5 5205 519.8 515.2 4955 472.0 494.9
Korea 17.0 931 172.9 188.1 191.0 198.6 2026 208.2 210.1 2135 2221 2269 2292 2465
Luxembourg 44 34 3.1 33 35 36 38 43 44 43 42 4.2 3.9 4.2
Mexico 43.0 1225 146.8 145.1 146.1 1507 153.6 159.1 170.2 1714 175.9 1811 174.6 169.8
Netherlands 50.9 65.7 75 732 756 75.7 780 791 78.8 76.8 79.3 796 78.2 83.3
New Zealand 6.9 12.8 16.4 16.8 16.8 17.2 16.9 16.9 16.6 16.8 16.9 17.3 17.4 18.3
Norway 13.3 21.0 26.3 25.9 26.6 24.9 27.0 26.4 26.8 27.1 27.5 298 28.2 309
Poland 86.1 103.1 93.0 89.1 89.7 88.9 911 914 924 97.0 96.7 97.9 94.0 101.7
Portugal 6.3 16.7 245 24.7 24.8 25.8 25.1 25.8 26.5 24.7 25.3 2.4 24.1 235
Slovak Republic 14.3 213 17.7 17.7 18.6 18.7 186 18.4 18.8 18.6 17.8 18.3 16.7 17.3
Slovenia 5.7 6.4 6.4 6.7 6.8 6.9 74 7.3 73 7.3 7.7 7.0 74
Spain 426 90.1 116.2 1219 125.0 128.9 1332 139.1 141.8 1415 143.9 138.8 1265 128.1
Sweden 36.0 47.2 50.1 476 50.5 51.8 506 52.6 51.6 50.2 50.1 496 454 50.8
Switzerland 16.4 24.3 25.3 250 26.5 25.9 26.0 26.1 25.9 274 25.8 26.8 27.0 26.3
Turkey 19.5 52.8 704 76.3 704 74.2 778 80.9 84.4 93.0 100.0 98.5 97.7 104.8
United Kingdom 208.7 205.9 222.0 222.9 223.8 2185 2222 2219 220.4 219.0 2103 208.1 196.8 204.2
United States 15875 19150 22109 22733 22308 22560 22612  2307.8 23189 22967  2337.0  2277.0 21629 22350
EU27 total . 16363 16736 16855 17252 17203 17509 17780 17794 17791 17572 17513 16558 .
OECD total 33723 45221 51808 52021 52744 53130 53797 54832 55217 55124 55527 54808 52377 541238
Brazil 69.3 1402 186.7 189.2 190.3 195.8 199.1 209.7 215.4 223.0 235.4 2486 2402
China 3917 830 10858 10049 10914 11817 13450  1567.9 16964 18540 19640 21175 22571
India 156.5 316.7 4483 4572 4645 4775 4895 518.6 537.9 565.0 596.6 619.0 675.8
Indonesia 35.1 1013 152.9 156.7 160.0 166.5 166.9 178.6 181.4 187.7 188.3 191.8 202.0
Russian Federation - 879.2 609.0 619.3 626.0 623.1 6453 647.4 651.7 670.7 672.6 688.5 646.9
South Africa 451 93.9 1143 1144 114.9 1124 120.8 1314 1304 130.7 138.8 150.0 144.0
World 55325 87823 98363 100318 100744 102076 106457 111785 114685 117762 120494 122651 121409
Statlink sz=r http://dx.doi.org/10.1787/888932504690
Total primary energy supply by region
Million tonnes of oil equivalent (Mtoe)
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ENERGY INTENSITY

A common way to measure and compare the energy
intensity of different countries, and how this changes over
time, is to look at the ratio of energy supply to GDP. It should
be noted that energy intensity is only a poor proxy of energy
efficiency, as the latter depends on numerous elements
(such as climate, output composition, outsourcing of goods
produced by energy-intensive industries, etc.) that are not
considered by the simple measure of energy supply to GDP
shown here.

Definition

The table shows total primary energy supply (TPES) per
thousand US dollars of GDP. The ratios are calculated by
dividing each country’s annual TPES by each country’s
annual GDP expressed in constant 2000 prices and

converted to US dollars using purchasing power parities
(PPPs) for the year 2000.

TPES consists of primary energy production adjusted for net
trade, bunkers and stock changes. Production of secondary
energy (e.g. oil/coal products, electricity from fossil fuels,
etc.) is not included since the “energy equivalent” of the
primary fuels used to create the secondary products or
electric power has already been counted. TPES is expressed
in tonnes of oil equivalent (see the International Energy
Agency sources below for details on how TPES is calculated).

Comparability

Care should be taken when comparing energy intensities
between countries and over time since different national
circumstances (e.g. density of population, country size,
average temperatures and economic structure) will affect
the ratios. A decrease in the TPES/GDP ratio may reflect a
restructuring of the economy and the transfer of energy-
intensive industries such as iron and steel out of the
country. The harmful effects of such outsourcing may
increase the global damage to the environment if the

Overview

Sharp improvements in the efficiency of key end uses, shifts
to electricity, and some changes in manufacturing output and
consumer behaviour have occurred in many OECD countries
since 1971. As a consequence, energy supply per unit of GDP
fell significantly, particularly in the 1979-1990 period.
Contributing to the trend were higher fuel prices, long-term
technological progress, government energy efficiency
programmes and regulations.

The ratio of energy supply to GDP (TPES/GDP) fell less than the
ratio of energy consumption to GDP (total final consumption/
GDP, not shown here), because of increased use of electricity.
The main reason for this divergence is that losses in
electricity generation outweighed intensity improvements
achieved in end uses such as household appliances.

Among OECD countries, the ratio of energy consumption to
GDP varies considerably. Apart from energy prices, winter
weather is a key element in these variations, as are raw
materials processing techniques, the distance goods must be
shipped, the size of dwellings, the use of private rather than
public transport and other lifestyle factors.
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producers abroad use less energy efficient techniques. Data
for Latin America include the Caribbean islands. Data for
non-OECD Europe refer to non-OECD Europe and Eurasia.

Total primary energy supply per unit of GDP

Tonnes of oil equivalent (toe) per thousand 2000 US dollar
of GDP calculated using PPPs, 2009

05 r

StatLink sz=r¥ http://dx.doi.org/10.1787/888932504766

Sources

e IEA (2011), Energy Balances of Non-OECD Countries, IEA,
Paris.

e IEA (2011), Energy Balances of OECD Countries, IEA, Paris.

Further information

Analytical publications

e IEA (2011), Energy Policies of IEA Countries, IEA, Paris.

e IEA (2011), IEA Scoreboard 2011: Implementing Energy
Efficiency Policy: Progress and challenges in IEA member
countries, IEA, Paris.

e IEA (2011), World Energy Outlook, IEA, Paris.

e IEA (2010), Energy Technology Perspectives, IEA, Paris.

e IEA (2009), Implementing Energy Efficiency: are IEA Countries
on Track?, IEA, Paris.

Online databases

e [EA World Energy Statistics and Balances.

Websites

¢ International Energy Agency, www.iea.org.

OECD FACTBOOK 2011 © OECD 2011
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ENERGY INTENSITY

Total primary energy supply per unit of GDP
Tonnes of oil equivalent (toe) per thousand 2000 US dollars of GDP calculated using PPPs

1971 1990 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 0.23 0.23 0.20 0.20 0.19 0.19 0.19 0.18 0.19 0.18 0.18 0.19 0.19 0.17
Austria 0.18 0.14 0.13 0.12 013 0.13 0.14 0.13 0.14 0.13 0.12 0.12 0.12 0.12
Belgium 0.29 0.21 0.21 0.21 0.20 0.19 0.20 0.20 0.19 0.18 018 0.18 0.18 0.18
Canada 0.41 0.32 0.29 0.29 0.28 0.27 0.28 0.28 0.27 0.26 0.26 0.25 0.25 0.24
Chile 0.20 0.18 0.18 0.17 0.16 017 0.16 0.16 0.16 0.15 015 0.15 0.15 0.15
Czech Republic 0.44 0.33 0.26 0.27 0.27 0.26 0.27 0.26 0.24 0.23 0.22 0.21 0.20 0.20
Denmark 0.23 0.15 0.13 0.12 0.12 0.12 0.13 0.12 0.12 0.12 0.11 0.11 0.12 0.12
Estonia . 0.71 0.39 0.35 0.34 0.30 0.31 0.29 0.26 0.23 0.24 0.24 0.25 0.28
Finland 0.32 0.26 0.26 0.24 0.24 0.25 0.26 0.25 0.23 0.24 0.22 0.21 0.22 0.22
France 0.22 0.18 0.17 0.16 017 017 0.17 0.16 0.16 0.16 015 0.15 0.15 0.15
Germany 0.29 0.20 0.16 0.16 0.16 0.16 0.16 0.16 0.15 0.15 0.14 0.14 0.14 0.14
Greece 0.08 0.13 0.13 0.13 013 0.13 013 0.12 0.12 0.12 0.11 0.11 0.11 0.1
Hungary 0.28 0.25 0.22 0.20 0.20 0.19 0.19 0.18 0.18 0.18 017 017 0.17 0.17
Iceland 0.31 0.33 0.38 0.38 0.38 0.39 0.38 0.36 0.35 0.40 0.44 0.47 0.50 0.53
Ireland 0.27 0.18 0.13 0.13 0.13 0.12 0.11 0.11 0.10 0.10 0.09 0.10 0.10 0.11
Israel 0.15 0.14 0.12 0.12 0.13 0.13 0.13 0.13 0.12 0.12 012 0.12 0.11 0.11
Italy 0.15 0.12 0.12 0.12 0.12 0.12 0.12 0.12 0.12 0.12 0.11 0.11 0.1 0.11
Japan 0.22 0.15 0.16 0.16 0.16 0.16 0.15 0.15 0.15 0.15 0.14 0.14 0.14 0.14
Korea 0.21 0.22 0.23 0.23 0.23 0.22 0.22 0.21 0.21 0.20 0.20 0.20 0.20 0.20
Luxembourg 0.58 0.24 0.14 0.14 0.15 0.14 0.15 0.16 0.16 0.15 0.13 013 0.13 0.13
Mexico 0.13 017 0.16 0.15 0.15 0.15 0.15 0.15 0.16 0.15 015 0.15 0.16 0.14
Netherlands 0.24 0.19 0.16 0.16 0.16 0.16 0.16 0.16 0.16 0.15 0.15 0.15 0.15 0.16
New Zealand 0.16 0.21 0.21 0.21 0.20 0.19 0.18 0.18 0.17 0.17 0.16 017 0.17 0.17
Norway 0.23 0.19 017 0.16 0.16 0.15 0.16 0.15 0.15 0.15 0.14 0.16 0.15 0.16
Poland 0.41 0.37 0.24 0.22 0.22 0.21 0.21 0.20 0.20 0.19 0.18 017 0.16 0.17
Portugal 0.09 0.12 0.14 0.14 0.13 0.14 0.14 0.14 0.14 0.13 0.13 0.12 0.13 0.12
Slovak Republic 0.38 0.39 0.30 0.30 0.30 0.29 0.28 0.26 0.25 0.23 0.20 0.19 0.18 0.18
Slovenia . 0.20 0.19 0.18 0.19 0.18 0.18 0.18 0.18 0.17 0.16 0.16 0.16 0.16
Spain 0.12 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.14 0.13 013 013 0.12 0.12
Sweden 0.27 0.23 0.21 0.19 0.20 0.20 0.19 0.19 0.18 017 0.16 0.16 0.16 0.17
Switzerland 0.1 0.12 0.12 0.11 0.12 0.11 0.1 0.11 0.11 0.11 0.10 0.10 0.10 0.10
Turkey 0.11 0.13 0.13 0.13 013 013 0.13 0.12 0.11 0.12 012 012 0.12 0.12
United Kingdom 0.27 017 0.15 0.15 0.14 0.14 0.13 0.13 0.13 0.12 0.11 0.11 0.1 0.12
United States 0.41 0.27 0.23 0.23 0.22 0.22 0.22 0.21 0.21 0.20 0.20 0.20 0.19 0.19
EU27 total - 0.19 0.16 0.16 0.16 0.16 0.16 0.16 0.15 0.15 0.14 0.14 0.14 -
OECD total 0.29 0.21 0.19 0.19 0.19 0.18 0.18 0.18 0.18 0.17 017 0.16 0.16 0.16
Brazil 0.17 0.14 0.16 0.15 0.15 0.15 0.15 0.15 0.15 0.15 0.15 0.15 0.15
China 0.88 0.47 0.24 0.22 0.20 0.20 0.21 0.22 0.21 0.21 0.19 0.19 0.19
India 0.25 0.22 0.19 0.19 0.18 0.18 0.17 0.17 0.16 0.15 015 0.15 0.15
Indonesia 0.33 0.26 0.27 0.26 0.26 0.26 0.25 0.25 0.24 0.24 0.22 0.21 0.22
Russian Federation . 0.59 0.67 0.62 0.60 0.57 0.55 0.51 0.48 0.46 043 0.41 0.42
South Africa 0.22 0.29 0.31 0.30 0.29 0.27 0.29 0.30 0.28 0.27 0.27 0.28 0.27
World 0.32 0.26 0.23 0.22 0.21 0.21 0.21 0.21 0.21 0.20 0.19 0.19 0.19

StatLink sz http://dx.doi.org/10.1787/888932504728

Total primary energy supply per unit of GDP
Tonnes of oil equivalent (toe) per thousand 2000 US dollars of GDP calculated using PPPs
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ENERGY SUPPLY PER CAPITA

Total primary energy supply per capita is a common, albeit
imperfect, measure of energy efficiency in a country. For
instance, neither the impact of climate on energy use
(heating, cooling) nor the size of the country and the density
of the population are taken into account when comparing
countries. Energy analysts usually prefer to compare energy
use per unit of output or per unit of GDP. However, energy
supply per capita is presented here since its use is
widespread.

Definition

The table refers to total primary energy supply (TPES) per
head of population. The ratio is expressed in tonnes of oil
equivalent (toe) per person (see the International Energy
Agency sources below for details on how TPES is calculated).
TPES consists of primary energy production adjusted for net
trade, bunker use and stock changes. Production of
secondary energy (e.g. oil/coal products, electricity from
fossil fuels, etc) is not included since the “energy
equivalent” of the primary fuels used to create the secondary
products or electric power has already been counted.

Overview

The level of energy supply on a per capita basis varied
significantly across OECD countries. The countries with the
highest ratios are those with the smallest populations. In 2010,
the energy supply per capita for Iceland was 16.8 toe/capita,
while that for Luxembourg was 8.3 toe/capita. The high ratio
for Iceland is explained partly by the climate but also by the
availability of cheap — and non-polluting - thermal energy
from hot springs. In the case of Luxembourg, the high ratio is
partly due to low sales taxes on petroleum products, which
encourage motorists and other consumers from neighbouring
countries — Belgium, France and Germany - to buy their
supplies in Luxembourg.

The United States and Canada also have high energy supply
per capita, with ratios of 7.2 and 7.5 toe/capita in 2010. At the
other end of the scale, the countries with the lowest TPES/
capita were Turkey (1.4 toe/capita) and Mexico (1.6 toe/capita).

Between 1971 and 2010, trends in energy supply per capita
differ markedly across OECD countries. Compared to 1971,
TPES/capita in 2010 was almost ten times higher in Korea and
three times higher in Iceland, Portugal and Turkey. On the
other hand, the ratio decreased over this period in five OECD
countries: Luxembourg (-30%), the United Kingdom (-12%), the
United States (-6%), Denmark (-5%) and the Czech Republic
(-5%).

In general, the TPES/capita ratios of non-OECD countries are
lower than for OECD countries. In 2009, the ratio for China
(1.7 toe/capita) was four times greater than in 1971 and that of
Indonesia (0.9 toe/capita) was three times greater. For the ratio
India (0.6 toe/capita) doubled over the period while that of
South Africa (2.9 toe/capita) and Brazil (1.2 toe/capita) grew
slightly more slowly.
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Comparability

Care should be taken when comparing energy supply per
capita between countries and over time. Different national
circumstances (such as density of population, country size,
temperatures, economic structure and domestic energy
resources) affect the ratios. Data for Latin America include
the Caribbean islands. Data for non-OECD Europe refer to
non-OECD Europe and Eurasia.

Total primary energy supply per capita

Tonnes of oil equivalent (toe) per capita, 2009
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StatLink sz=rw http://dx.doi.org/10.1787/888932504823

Sources

e IEA (2011), Energy Balances of Non-OECD Countries, IEA,
Paris.

¢ IEA (2011), Energy Balances of OECD Countries, IEA, Paris.

Further information
Analytical publications
¢ [EA (2011), Energy Policies of IEA Countries, series, IEA, Paris.

e IEA (2011), IEA Scoreboard 2011: Implementing Energy
Efficiency Policy: Progress and challenges in IEA member
countries, OECD Publishing.

* IEA (2011), World Energy Outlook, IEA, Paris.

» IEA (2009), Implementing Energy Efficiency: are IEA Countries
on Track?, IEA, Paris.

Online databases
e [EA World Energy Statistics and Balances.

Websites
¢ International Energy Agency, wwuw.iea.org.
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S ENERGY SUPPLY PER CAPITA

Total primary energy supply per capita

Tonnes of oil equivalent (toe) per capita

1971 1990 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 3.91 5.02 5.58 5.61 5.47 5.64 5.65 5.62 5.82 5.86 5.88 5.98 5.93 5.67
Austria 2.51 3.23 3.58 3.57 3.76 3.78 3.97 3.98 413 4.08 4.01 4.02 3.79 3.94
Belgium 411 4.84 5.69 5.7 5.68 5.46 5.7 5.65 5.60 5.51 5.37 5.47 5.30 5.23
Canada 6.44 7.53 8.04 8.19 7.99 7.92 8.28 8.38 8.44 8.24 8.26 8.00 7.53 7.53
Chile 0.89 1.03 1.62 1.60 1.56 1.59 159 1.68 1.70 172 172 175 1.70 1.83
Czech Republic 4.62 478 3.79 3.99 4.1 417 4.35 4.46 4.39 4.46 443 4.28 4.00 4.04
Denmark 3.73 3.38 3.60 3.49 3.58 3.54 3.73 3.60 3.49 3.72 3.62 3.50 3.37 3.56
Estonia . 6.24 3.49 3.44 3.60 3.46 3.83 3.91 3.83 3.75 419 4.06 3.54 4.09
Finland 3.94 5.69 6.28 6.23 6.37 6.68 7.07 7.09 6.53 7.08 6.95 6.64 6.21 6.65
France 3.08 3.85 4.13 4.15 4.26 4.24 4.28 4.32 4.30 4.22 4.15 417 3.97 4.09
Germany 3.89 4.43 4.09 4.10 4.22 4.1 415 4.16 411 4.14 4.03 4.08 3.89 4.06
Greece 0.97 2.07 2.36 248 2.56 2.58 264 2.69 272 271 270 2.7 2.61 2.39
Hungary 1.84 2.76 249 245 2.51 2.52 2.58 2.59 273 27 2.66 2.64 2.48 2.55
Iceland 4.38 8.19 10.69 11.03 11.36 11.40 11.33 11.50 11.76 13.68 15.74 16.46 16.38 16.79
Ireland 2.26 2.85 3.54 3.60 3.74 3.70 3.59 3.58 3.47 3.46 3.45 3.35 3.21 3.29
Israel 1.85 245 2.74 2.90 297 2.92 2,97 2.89 2.92 2.96 2.99 3.05 2.90 2.89
Italy 1.95 2.58 2.96 3.01 3.02 3.02 3.11 3.13 3.14 3.09 3.02 2.94 2.74 2.84
Japan 2.55 3.55 4.04 4.09 4.01 4.00 3.96 4.09 4.07 4.07 4.03 3.89 3.71 3.90
Korea 0.52 217 3.7 4.00 4.03 417 4.23 4.33 4.36 4.42 4.58 4.67 4.70 5.05
Luxembourg 11.88 8.93 7.25 7.53 791 8.12 8.46 9.29 9.40 9.15 8.72 8.58 7.95 8.31
Mexico 0.86 1.51 1.52 1.48 1.47 1.50 1.51 1.55 1.64 1.64 1.66 1.70 1.63 157
Netherlands 3.86 4.39 4.52 4.60 4.7 4.69 4.81 4.86 4.83 4.70 4.84 4.84 473 5.01
New Zealand 2.4 3.80 4.28 4.35 4.31 4.32 417 412 3.99 4.01 3.99 4.03 4.02 419
Norway 3.41 4.95 5.90 5.76 5.90 5.49 5.92 5.76 5.79 5.82 5.85 6.25 5.85 6.39
Poland 2.63 27 243 2.33 2.35 2.32 2.39 2.39 2.42 2.54 2.54 2.57 2.46 2.67
Portugal 0.72 1.67 241 241 2.41 249 2.4 2.46 251 2.33 2.39 2.30 2.27 2.2
Slovak Republic 313 4.03 3.27 3.29 3.46 3.48 3.47 34 3.50 3.46 3.31 3.39 3.09 3.19
Slovenia . 2.86 3.24 3.22 3.38 3.42 3.46 3.57 3.64 3.65 3.63 3.83 3.41 3.44
Spain 124 2.31 291 3.03 3.07 3.12 3.17 3.26 3.27 3.21 3.21 3.04 2.75 2.77
Sweden 4.45 5.51 5.66 5.36 5.68 5.80 5.65 5.85 571 5.53 5.47 5.38 4.88 541
Switzerland 2.58 3.58 3.53 3.47 3.64 3.52 3.51 3.50 3.46 3.58 3.38 3.47 3.45 3.39
Turkey 0.54 0.96 111 1.19 1.08 112 116 1.19 123 1.34 142 1.39 1.36 1.44
United Kingdom 373 3.60 3.78 3.79 3.79 3.68 373 37 3.69 3.61 3.45 3.39 3.18 3.28
United States 7.64 7.65 7.92 8.05 7.82 7.83 7.77 7.86 7.83 7.68 774 747 7.03 7.20
EU27 total o 3.46 3.47 3.49 3.56 3.54 3.61 3.63 3.62 3.60 3.54 3.51 3.31 o
OECD total 3.77 425 4.53 4.59 4.55 4.55 457 4.63 4.63 4.59 4.59 4.50 4.28 4.40
Brazil 0.71 0.94 1.09 1.09 1.08 1.09 110 1.14 1.16 119 124 1.30 124
China 0.47 0.76 0.87 0.87 0.86 0.92 1.04 1.21 1.30 1.41 149 1.60 1.70
India 0.28 0.37 0.45 0.45 0.45 0.46 0.46 0.48 0.49 0.51 0.53 0.54 0.58
Indonesia 0.29 0.57 0.75 0.76 0.77 0.79 0.78 0.83 0.83 0.85 0.84 0.84 0.88
Russian Federation 5 5.95 4.13 4.22 4.28 4.28 4.45 4.49 4.54 4.70 473 4.85 4.56
South Africa 2.00 2.67 2.66 2.60 2.56 247 2.62 2.82 2.76 2.74 2.88 3.07 2.92
World 1.47 1.67 1.64 1.65 1.64 1.65 1.69 1.75 1.78 1.80 1.82 1.84 1.80

Statlink sz=r http://dx.doi.org/10.1787/888932504785

Total primary energy supply per capita

Tonnes of oil equivalent (toe) per capita

. 2010 4 2000

16.8

SFFELITEE CENFF S F ST I FLE S PP O FTEF S FSFS S &

Statlink sz=r http://dx.doi.org/10.1787/888932504804

OECD FACTBOOK 2011 © OECD 2011 131



. —

ENERGY AND TRANSPORTATION e ENERGY REQUIREMENT_ -
e .

ELECTRICITY GENERATION

The amount of electricity generated by a country, and the
breakdown of that production by type of fuel, reflects the
natural resources, imported energy, national policies on
security of energy supply, population size, electrification
rate as well as the stage of development and rate of growth
of the economy in each country.

Definition

The table shows data on electricity generation from fossil
fuels, nuclear, hydro (excluding pumped storage),
geothermal, solar, biofuels, etc. It includes -electricity
produced in electricity-only plants and in combined heat
and power plants. Both main activity producer and
autoproducer plants are included, where data are available.
Main activity producers generate electricity for sale to third
parties as their primary activity. Autoproducers generate
electricity wholly or partly for their own use as an activity
which supports their primary activity. Both types of plants
may be privately or publicly owned.

Electricity generation is measured in terawatt hours, which
expresses the generation of 1 terawatt (10'? watts) of
electricity for one hour.

Comparability

Some countries, both OECD member and non-member
countries, have trouble reporting electricity generation from
autoproducer plants. In some OECD non-member countries
it is also difficult to obtain information on electricity
generated by biofuels and waste. For example, electricity
generated from waste biofuel in sugar refining remains
largely unreported in some of these countries.

Overview

World electricity generation rose at an average annual rate of
3.6% from 1971 to 2009, greater than the 2.1% growth in total
primary energy supply. This increase was largely due to more
electrical appliances, the development of electrical heating in
several developed countries and of rural electrification
programmes in developing countries.

The share of electricity production from fossil fuels has
gradually fallen, from just under 75% in 1971 to 67% in 2009.
This decrease was due to a progressive move away from oil,
which fell from 20.9% to 5.1%.

0Oil for world electricity generation has been displaced in
particular by dramatic growth in nuclear electricity
generation, which rose from 2.1% in 1971 to 17.7% in 1996.
However, the share of nuclear has been falling steadily since
then and represented 13.4% in 2009. The share of coal
remained stable, at 40-41% while that of natural gas increased
from 13.3% to 21.4%. The share of hydro-electricity decreased
from 22.9% to 16.2%. Due to large development programmes in
several OECD countries, the share of new and renewable
energies, such as solar, wind, geothermal, biofuels and waste
increased. However, these energy forms remain of limited
importance: in 2009, they accounted for only 3.3% of total
electricity production for the world as a whole.
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World electricity generation
by source of energy
As a percentage of world electricity generation

1971
Other
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Hydro 0.7%
22.9% Coal
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40.1%
Nuclear
2.1%
Natural
gas
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Other
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Hydro 3.3%
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Peat
40.5%

Nuclear
13.4%

Natural Qil
gas 5.1%
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StatLink sz=r¥ http://dx.doi.org/10.1787/888932504880

Sources

e IEA (2011), Energy Balances of Non-OECD Countries, IEA,
Paris.

¢ IEA (2011), Energy Balances of OECD Countries, IEA, Paris.

Further information

Analytical publications

¢ IEA (2011), Climate and Electricity Annual 2011: Data and
Analyses, IEA, Paris.

IEA (2011), Empowering Electricity Customers: Customer
Choice and Demand Response in Competitive Markets, IEA,
Paris.

IEA (2011), IEA Scoreboard 2011: Implementing Energy
Efficiency Policy: Progress and challenges in IEA member
countries, IEA, Paris.

¢ IEA (2011), World Energy Outlook, IEA, Paris.
Statistical publications

e IEA (2011), Electricity Information, IEA, Paris.

Online databases

e [EA World Energy Statistics and Balances.
Websites

¢ International Energy Agency, wwuw.iea.org.
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. ELECTRICITY GENERATION
Electricity generation
Terawatt hours (TWh)
1971 1990 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 53.0 1543 203.6 209.9 2243 227.4 2263 2363 2452 247.0 250.8 257.1 2609 256.2
Austria 28.2 493 59.7 59.9 60.9 60.4 57.7 615 63.6 61.7 62.2 64.1 65.6 67.0
Belgium 33.2 703 83.4 82.8 78.6 80.9 83.6 84.4 85.7 84.3 87.5 83.6 89.8 95.1
Canada 22138 482.0 578.9 605.6 589.8 601.2 5895 599.9 626.0 615.9 642.0 6409 603.1 598.0
Chile 85 18.4 38.4 40.1 425 437 468 51.2 52.5 55.3 58.5 59.7 60.7 62.5
Czech Republic 36.4 623 64.2 72.9 74.2 76.0 82.8 838 81.9 83.7 87.8 83.2 81.7 85.3
Denmark 18.6 26.0 38.9 36.1 37.7 39.3 46.2 404 36.2 456 393 366 364 38.6
Estonia . 17.4 8.3 85 8.5 8.6 10.2 10.3 10.2 97 12.2 106 8.8 13.0
Finland 217 54.4 69.5 70.0 745 749 84.2 85.8 70.6 823 81.2 774 724 80.4
France 155.8 417.2 5213 536.1 545.7 553.9 561.8 560.1 5715 569.3 564.4 569.5 537.4 567.6
Germany 327.2 547.7 552.5 572.3 581.9 582.0 6015 608.5 613.4 629.4 6295 6312 586.4 614.1
Greece 1.6 348 494 53.4 53.1 53.9 57.9 58.8 59.4 60.2 62.7 62.9 61.1 60.8
Hungary 15.0 28.4 37.8 35.2 364 36.2 344 337 35.8 35.9 400 400 35.9 37.4
Iceland 16 45 7.2 77 8.0 8.4 85 86 8.7 9.9 12.0 16.5 16.8 17.1
Ireland 63 142 21.8 237 24.6 24.8 24.9 25.2 25.6 27.1 27.9 209 27.9 28.3
Israel 756 209 39.2 427 44.0 455 470 473 48.6 50.6 53.8 57.0 55.0 57.2
Italy 123.9 2131 259.3 269.9 2719 2775 286.3 295.8 296.8 307.7 308.2 3135 288.3 295.0
Japan 382.9 8355 10281 10490 10303 10490 10384 10683  1089.9 10948 11255 10755 10410 10713
Korea 10.5 105.4 235.6 288.5 300.1 3208 3432 366.6 387.9 4023 4259 4439 451.7 478.0
Luxembourg 13 0.6 0.4 04 0.9 2.8 238 34 33 35 32 2.7 3.2 3.2
Mexico 31.0 115.8 190.0 204.2 2119 2159 2137 2326 243.8 2495 257.2 2619 261.0 268.4
Netherlands 44.9 79 86.7 89.6 93.7 95.9 9.8 1024 100.2 98.4 105.2 107.6 1135 147
New Zealand 15.5 323 37.8 302 309 407 408 425 430 436 438 439 435 48
Norway 63.5 1216 1223 1396 119.2 1303 106.8 1102 137.2 1212 136.1 141.2 132.0 124.1
Poland 69.5 1344 140.0 1432 143.7 1425 150.0 152.6 155.4 1608 158.8 154.7 151.1 157.0
Portugal 7.9 284 429 434 462 457 465 448 462 48.6 469 455 495 52.7
Slovak Republic 10.9 25.5 28.1 308 319 32.2 31.0 305 314 31.3 27.9 28.8 25.9 27.3
Slovenia - 124 133 136 145 146 13.8 15.3 15.1 15.1 15.0 16.4 16.4 16.2
Spain 61.6 151.2 205.9 2222 233.2 2416 257.9 277.2 288.9 295.5 301.8 3111 291.0 295.3
Sweden 66.5 146.0 154.8 145.2 161.6 146.7 135.4 151.7 158.4 1433 148.8 149.9 136.6 152.8
Switzerland 31.2 55.0 68.7 66.1 74 65.5 65.4 63.9 57.8 621 66.4 67.0 66.7 66.6
Turkey 9.8 57.5 1164 1249 122.7 129.4 140.6 150.7 162.0 1763 191.6 198.4 194.8 211.2
United Kingdom 255.8 317.8 365.3 374.4 382.4 3846 3955 3913 395.4 393.4 393.0 384.6 372.0 378.1
United States 17034 32028 38736 40259 38388 40264 40546 41481 42689 42750 43239 43430 41654 43371
EU27 total 25678 29143 29967 30775 30090 31875 32542 32745 33189 33334 33304 31783 .
OECD total 38369 76203 93433 97269 96075 98880 99826 102527 105166 105903 107909 108098 104031 107722
Brazil 51.6 2228 3347 349.2 3282 346.0 365.3 387.9 403.4 4199 4458 463.4 466.5
China 138.4 6212 12398 13562 14724 16414 19085  2201.0 24997 28643 32763 34588 36959
India 6.4 289.4 536.6 561.2 579.9 597.3 634.0 666.6 698.2 753.2 8139 8433 899.4
Indonesia 18 327 85.8 93.4 1014 1083 1141 1213 127.8 1327 140.9 148.4 155.5
Russian Federation 1082.2 845.3 876.5 889.3 889.3 9143 9209 951.2 9939 10134 10384 990.0
South Africa 54.6 165.4 200.4 207.8 208.2 2157 2312 2409 242.1 250.9 2605 2555 246.8
World 52450 118191 147081 154034 155119 161145 167012 17490.9 182564 18960.6 198017 201640 200528 .
Statlink sz=7 http://dx.doi.org/10.1787/888932504842
World electricity generation by source of energy
Terawatt hours (TWh)
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NUCLEAR ENERGY

In 2009 nuclear energy provided nearly 22% of total electricity
supply in OECD countries. However, the use of nuclear
energy varies widely. In all, 18 of the 34 OECD countries use
nuclear energy at present, with ten generating one-third or
more of their power from this source in 2009. Collectively,
OECD countries produce about 83% of the world’s nuclear
energy. The remainder is produced in 12 non-OECD
economies.

Definition

The table gives the nuclear electricity generation in terawatt
hours (TWh) in each of the OECD member countries and in
selected non-OECD countries. The chart shows the

percentage share of nuclear in total electricity generation, in
each country and in the OECD as a whole.

The table also provides information on the number of
nuclear power plants in operation and under construction
as of 1 June 2011.

Overview

Nuclear energy expanded rapidly in the 1970s and 1980s, but
in the last 20 years only small numbers of new nuclear power
plants have entered operation. The role of nuclear energy in
reducing greenhouse gas emissions and in increasing energy
diversification and security of supply has been increasingly
recognised over the last few years, leading to renewed interest
in building new nuclear plants in several countries. However,
the accident at the Fukushima Daiichi nuclear power plant
in Japan following a major earthquake and tsunami in

March 2011 has led some countries to review their nuclear
programmes. Nuclear capacity may thus grow more slowly
than had been expected, at least over the next few years.

Much of the future growth in nuclear capacity is expected to
be in non-OECD countries. China in particular has begun a
rapid expansion of nuclear capacity, starting construction of 10
additional units during 2010. India and the Russian Federation
also have several new plants under construction. Among
OECD countries, Finland, France, Japan, Korea, the Slovak
Republic and the United States all presently have one or more
nuclear plant under construction, while Poland and Turkey
are actively planning their first nuclear units.

The analysis in the Nuclear Energy Technology Roadmap,
prepared jointly by the International Energy Agency and
Nuclear Energy Agency, indicates that, as part of a scenario to
limit global temperature rise to two degrees, nuclear
generating capacity could rise from 374 GW at present to
around 1 200 GW by 2050, supplying almost 25% of global
electricity. This would be a major contribution to cutting the
emissions of greenhouse gases from the electricity supply
sector. However, uncertainties remain concerning the
successful construction and operation of the next generation
of nuclear plants, public and political acceptance of nuclear
energy, and the extent to which other low-carbon energy
sources are successfully developed.
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Comparability

Some generation data are provisional and may be subject to
revision. Generation data for Japan are for the fiscal year.

Nuclear electricity generation
Terawatt hours, 2009
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Sources

NEA (2010), Nuclear Energy Data, OECD Publishing.
Data for non-OECD countries provided by the International
Atomic Energy Agency (IAEA).

Further information
Analytical publications

International Energy Agency (IEA) (2010), Energy Technology
Perspectives, IEA, Paris.

IEA, Nuclear Energy Agency (NEA) (2010), Technology
Roadmap: Nuclear Energy, IEA Technology Roadmaps, IEA,
Paris.

NEA (2010), The Security of Energy Supply and the Contribution
of Nuclear Energy, Nuclear Development, OECD Publishing.
NEA, International Atomic Energy Agency (IAEA) (2010),
Uranium 2009: Resources, Production and Demand,

OECD Publishing.

Websites

Nuclear Energy Agency, www.oecd-heda.org.
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NUCLEAR ENERGY

Nuclear electricity generation and nuclear power plants

2009

Number, as at 1 June 2011

Terawatt hours

As a percentage of total electricity

Plants connected to the grid

Plants under construction

generation
Australia = = = =
Austria - - -
Belgium 45.0 517 7 =
Canada 85.3 14.8 17
Chile = = = =
Czech Republic 25.7 35.8 6
Denmark = = = =
Estonia - - -
Finland 22.6 331 4 1
France 390.0 751 58 1
Germany 127.8 228 17 -
Greece - - -
Hungary 14.6 449 4 >
Iceland - - -
Ireland = e e =
Israel - - -
Italy = = =
Japan 263.0 29.2 50 2
Korea 141.0 347 21 5
Luxembourg - -
Mexico 10.1 44 2 -
Netherlands 39 32 1
New Zealand = = = =
Norway - - -
Poland = e e =
Portugal - - -
Slovak Republic 131 54.4 4 2
Slovenia 55 38.2 1
Spain 50.5 175 8 =
Sweden 50.0 374 10
Switzerland 26.1 39.2 5) -
Turkey - - -
United Kingdom 62.9 17.9 19 -
United States 798.7 20.2 104 1
EU27 total 8471.7 273 143 6
OECD total 2135.8 218 338 12
Brazil 13.0 29 2 1
China 70.1 1.9 14 27
India 14.7 22 20 5
Indonesia - - -
Russian Federation 153.0 17.8 32 1
South Africa 11.6 48 2
StatLink sz=rw http://dx.doi.org/10.1787/888932504899
Nuclear electricity generation
As a percentage of total electricity generation, 2009
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RENEWABLE ENERGY

More and more governments are recognising the importance
of promoting sustainable development and combating
climate change when setting out their energy policies.
Higher energy use has contributed to higher greenhouse gas
emissions and higher concentration of these gases in the
atmosphere. One way to reduce greenhouse gas emissions
is to replace energy from fossil fuels by energy from
renewables.

Definition

The table refers to the contribution of renewables to total
primary energy supply (TPES) in OECD countries.
Renewables include the primary energy equivalent of hydro
(excluding pumped storage), geothermal, solar, wind, tide
and wave. It also includes energy derived from solid
biofuels, biogasoline, biodiesels, other liquid biofuels,
biogases, and the renewable fraction of municipal waste.
Biofuels are defined as fuels derived directly or indirectly
from biomass (material obtained from living or recently
living organisms). Included here are wood, vegetal waste
(including wood waste and crops used for energy
production), ethanol, animal materials/wastes and sulphite
lyes. Municipal waste comprises wastes produced by the
residential, commercial and public service sectors that are
collected by local authorities for disposal in a central
location for the production of heat and/or power.

Overview

In OECD countries, total renewables supply grew by 2.4% per
annum between 1971 and 2010 as compared to 1.2% per
annum for total primary energy supply. Annual growth for
hydro (1.1%) was lower than for other renewables such as
geothermal (5.3%) and biofuels and waste (2.9%). Due to a very
low base in 1971, solar and wind experienced the most rapid
growth in OECD member countries, especially where
government policies have stimulated expansion of these
energy sources.

For the OECD as a whole, the contribution of renewables to
energy supply increased from 4.8% in 1971 to 7.6% in 2010. The
contribution of renewables varied greatly by country. On the
high end, renewables represented 85% of energy supply in
Iceland, 39% in New Zealand and 37% in Norway. On the low
end, renewables contributed 3% or less of the energy supply
for Japan, Korea, Luxembourg and the United Kingdom.

In general, the contribution of renewables to the energy supply
in non-OECD countries is higher than in OECD countries.

In 2009, renewables contributed 46% to the energy supply

of Brazil, 34% in Indonesia, 26% in India, 12% in China, 10%
in South Africa and 3% in the Russian Federation.
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Comparability

Biofuels and waste data are often based on small sample
surveys or other incomplete information. Thus, the data
give only a broad impression of developments and are not
strictly comparable between countries. In some cases,
complete categories of vegetal fuel are omitted due to lack
of information.

Contribution of renewables to energy supply
As a percentage of total primary energy supply, 2010
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Statlink sz=r http://dx.doi.org/10.1787/888932535033

Sources

e IEA (2011), Energy Balances of Non-OECD Countries, IEA,
Paris.

¢ IEA (2011), Energy Balances of OECD Countries, IEA, Paris.

Further information
Analytical publications

¢ IEA (2011), Harnessing Variable Renewables: A Guide To
The Balancing Challenge, IEA, Paris.

e IEA (2011), World Energy Outlook, IEA, Paris.

e Olz, S. and M. Beerepoot (2010), “Deploying Renewables in
Southeast Asia: Trends and Potentials”, IEA Energy Papers,
No. 2010/06.

Statistical publications
¢ [EA (2011), Renewables Information, IEA, Paris.

Online databases
e IEA World Energy Statistics and Balances.

Websites
¢ International Energy Agency, wwuw.iea.org.
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ISR - RENEWABLE ENERGY

Contribution of renewables to energy supply
As a percentage of total primary energy supply

1971 1990 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 8.8 5.9 59 5.9 6.1 6.1 5.8 5.7 54 54 55 56 56 52
Austria 1.0 20.2 23.1 23.0 21.9 21.2 18.7 19.8 211 221 241 253 27.8 26.0
Belgium e 1.0 1.0 i 12 13 1.5 16 20 23 27 31 39 4.1
Canada 153 16.1 16.8 16.9 15.9 16.9 15.6 15.6 15.9 15.7 16.3 16.6 16.9 16.5
Chile 20.8 25.4 21.3 23.7 25.0 24.8 23.4 22.9 24.0 24.8 23.6 23.7 25.1 22.7
Czech Republic 0.2 18 3.7 3.3 35 3.7 34 3.8 4.0 42 47 5.0 5.8 6.4
Denmark 1.8 6.2 8.7 98 10.3 1.2 1241 13.8 15.1 143 16.3 16.8 17.4 18.8
Estonia . 19 108 10.8 11.0 1.7 1.2 1.4 114 10.5 10.7 1.9 15.2 14.4
Finland 27.3 193 22.3 23.9 22.6 22.2 21.2 23.4 23.6 233 235 25.7 23.8 24.9
France 8.6 6.8 6.6 6.3 6.4 5.8 59 5.9 5.8 6.1 6.6 7.3 7.7 7.9
Germany 1.2 15 24 27 28 32 3.8 4.4 4.9 58 78 7.9 8.7 9.3
Greece 78 5.1 55 52 47 49 5.3 53 54 5.9 57 56 6.4 75
Hungary 29 26 33 33 34 34 35 3.6 43 45 5.1 6.0 74 76
Iceland 46.7 67.0 74.0 74.2 75.6 75.0 75.2 74.8 75.9 78.4 80.8 82.9 84.3 85.3
Ireland 0.6 17 17 17 1.6 1.8 1.7 19 25 29 31 38 45 4.0
Israel - 31 33 33 33 35 35 38 3.7 36 35 48 5.0 4.9
Italy 56 44 5.8 5.9 6.0 58 6.0 6.6 6.3 6.9 6.7 7.7 9.7 10.2
Japan 2.7 35 3.2 3.2 31 3.2 34 3.3 3.2 33 3.2 33 33 3.0
Korea 0.6 141 0.4 04 04 0.4 0.5 0.5 0.5 06 06 0.6 0.7 0.7
Luxembourg - 0.6 1.0 12 11 11 1.0 12 16 16 26 29 3.0 29
Mexico 16.8 122 114 1.7 10.9 10.2 10.2 104 10.4 10.0 10.0 101 9.6 103
Netherlands - 11 16 17 1.8 19 18 21 27 3.0 3.0 35 4.0 3.6
New Zealand 32.0 32.7 28.4 29.6 27.6 29.7 30.0 31.6 31.2 31.2 321 33.3 36.1 38.6
Norway 40.9 54.3 45.2 51.2 425 49.5 38.3 40.0 48.5 426 46.5 44.8 43.3 37.3
Poland 14 15 4.0 43 45 47 4.6 4.7 4.8 48 5.0 5.7 6.7 6.9
Portugal 19.6 19.6 136 15.2 16.2 137 16.9 147 131 1741 17.7 177 19.7 24.0
Slovak Republic 23 15 26 28 41 4.0 35 4.0 43 45 54 54 72 6.7
Slovenia . 9.1 8.6 12.3 116 105 103 15 10.6 10.5 10.1 1.0 128 127
Spain 6.5 6.9 5.2 5.7 6.5 55 6.9 6.4 59 6.5 6.9 7.7 9.6 1.4
Sweden 20.4 24.4 26.6 31.0 28.2 25.3 245 25.0 28.8 28.7 30.5 315 34.8 327
Switzerland 15.5 15.0 18.6 17.7 18.3 16.8 16.8 16.4 15.9 15.4 17.7 17.8 17.7 18.8
Turkey 31.0 18.3 15.2 13.2 133 135 129 133 12.0 111 9.6 9.5 102 1.0
United Kingdom 0.1 0.5 1.0 1.0 1.0 1.2 12 15 18 19 22 26 3.2 33
United States 37 5.0 47 45 4.0 4.0 43 44 45 48 47 5.1 54 5.6
EU27 total - 43 5.5 58 58 5.7 5.9 6.3 6.5 7.0 7.7 82 9.2 o
OECD total 4.8 59 6.0 6.0 57 5.7 5.8 6.0 6.2 6.4 6.6 7.0 75 76
Brazil 56.4 46.8 40.3 39.1 37.6 39.4 421 42.4 43.0 43.4 44.5 445 45.8
China 40.0 245 20.5 20.5 21.0 195 1741 151 142 133 12.8 123 1.9
India 62.8 441 34.3 34.0 33.9 33.2 32.9 31.6 311 30.2 29.0 28.2 26.1
Indonesia 75.3 45.3 35.5 375 38.2 37.0 37.1 35.1 345 34.0 34.4 35.2 34.4
Russian Federation o 3.0 3.1 29 3.0 28 27 29 29 28 29 26 28
South Africa 104 1.2 108 11 1.4 1.8 11.0 103 105 10.7 101 9.4 10.0
World 13.2 12.8 13.0 13.0 12.9 12.8 12.7 12.5 12.5 12.5 12.6 12.7 131

Statlink sz=r http://dx.doi.org/10.1787/888932504937

OECD renewable energy supply

Million tonnes of oil equivalent (Mtoe)
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ENERGY PRODUCTION

Energy production is a function of the natural resources of
each country and of the economic incentives to exploit
those resources. Countries will also take into consideration
energy security and environmental protection when
making decisions on how much and what type of energy to
produce.

Definition

Production refers to the quantities of fuels extracted from
the ground after the removal of inert matter or impurities
(e.g. sulphur from natural gas). For non-combusted energy
such as nuclear, hydro and solar, the primary energy
equivalent is calculated using the physical energy content
method, which expresses the energy content of each source
in million tonnes of oil equivalent (Mtoe) energy.

Comparability

In general, data on energy production are of high quality. In
some instances, information is based on secondary sources
or estimated by the International Energy Agency.

Overview

World energy production increased by 2.1% per year between
1971 and 2009, reaching 12 268 million tonnes of oil
equivalent (Mtoe). The OECD, with a 31% share of world
production, was the main energy producing region in 2009.
China accounted for 17% of world energy production, the
United States for 14%, the Middle East region for 13% and
the Russian Federation for 10%. Since 1971, the shares of
the OECD, Middle East and non-OECD Europe and

Eurasia decreased, while those of Latin America and Africa
remained stable. On the other hand, the share of energy
production in China (as well as the rest of Asia) increased
dramatically since 1971, with China overtaking the

United States as the largest energy producer in 2006.

The energy mix has changed significantly between 1971 and
2009. Nuclear energy, which experienced an annual average
growth of 8.8% since 1971, increased its share of production
from 0.5% in 1971 to 6.8% in 1999 to 2002. However, the share
of nuclear in production has been falling steadily since 2002
and was 5.7% in 2009. In absolute terms, renewable energy
also experienced a high growth rate over the last 38 years, but
its share of total production has remained low since it was
starting from a very low base. The share of natural gas in total
production increased from 16.0% in 1971 to 20.6% in 2009,
while the share of oil fell from 45.1% to 32.4%. The share

of coal and peat production increased slightly to 28.1%.
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Total energy production by product

As a percentage of total energy production

1971
Hydro  Other
1.8% 11.1%
Nuclear Coal and Peat
05% 25.5%
Natural gas
16.0%
Qil
45.1%
2009
Other
Hydro 10.9%
2.3% Coal and Peat

Nuclear 28.1%

5.7%

Natural gas
20.6%

Qil
32.4%
Statlink s=r http://dx.doi.org/10.1787/888932505013

Sources

* IEA (2011), Energy Balances of Non-OECD Countries, IEA,
Paris.

e IEA (2011), Energy Balances of OECD Countries, IEA, Paris.

Further information
Analytical publications
¢ IEA (2011), Energy Policies of IEA Countries, series, IEA, Paris.

e IEA (2011), Harnessing Variable Renewables: A Guide
To The Balancing Challenge, IEA, Paris.

¢ [EA (2011), Medium-Term Oil and Gas Markets 2011, IEA,
Paris.

Online databases
e IEA World Energy Statistics and Balances.

Websites
¢ International Energy Agency, wwuw.iea.org.
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Total production of energy
Million tonnes of oil equivalent (Mtoe)

1971 1990 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 53.9 157.5 2135 233.6 253.8 263.5 263.6 269.3 280.1 2815 298.6 301.0 3107 324.0
Austria 7.4 8.1 9.7 9.8 9.8 9.8 96 9.9 10.1 10.1 10.9 1.2 114 112
Belgium 6.8 13.4 13.9 137 133 135 137 137 13.9 13.8 14.4 145 15.3 15.4
Canada 155.8 2737 364.4 3727 377.0 384.1 386.2 397.9 4011 4108 416.4 406.1 389.8 395.8
Chile 53 75 75 8.1 8.6 8.6 8.1 8.1 8.9 9.2 85 9.1 93 96
Czech Republic 39.9 409 28.8 30.7 314 314 335 345 329 336 338 328 312 314
Denmark 03 10.4 238 277 274 286 285 314 313 295 274 26.6 239 232
Estonia . 5.4 3.0 32 3.2 3.4 39 3.7 39 3.7 4.4 4.2 4.2 49
Finland 5.0 12.4 15.4 15.1 15.1 16.1 16.0 15.8 16.7 182 16.1 16.5 16.6 17.2
France 476 111.9 127.1 130.8 132.1 134.2 135.8 137.0 137.0 137.2 135.3 137.3 129.5 135.8
Germany 175.2 186.2 137.2 135.3 134.7 134.5 135.9 138.0 135.4 136.4 137.5 133.5 127.1 129.2
Greece 21 9.2 95 10.0 10.0 102 9.9 103 103 101 10.2 99 10.1 92
Hungary 11.8 14.6 11.9 116 113 112 10.4 102 10.4 10.3 10.2 10.5 11.0 11.0
Iceland 0.4 14 22 23 25 25 25 25 26 33 4.0 4.4 4.4 46
Ireland 14 35 25 2.2 18 1.5 1.8 1.9 16 16 14 1.5 1.5 1.9
Israel 5.9 0.4 0.6 0.6 0.7 0.7 0.7 1.7 2.1 2.7 29 39 33 37
Italy 195 253 29.2 282 26.9 275 27.8 28.4 27.8 274 26.4 27.0 27.0 28.8
Japan 35.8 752 104.5 105.8 104.8 9.9 84.1 95.1 100.5 101.4 90.6 88.7 938 95.1
Korea 6.4 226 30.6 344 34.9 348 379 38.3 429 43.7 426 44.7 44.3 44.6
Luxembourg - - 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
Mexico 434 194.7 2206 2223 225.8 2255 236.7 246.9 254.0 250.6 244.1 233.3 220.0 217.7
Netherlands 37.3 60.5 59.5 576 615 60.7 58.7 68.0 62.2 61.1 61.2 66.6 63.0 69.7
New Zealand 34 115 13.7 144 142 146 13.4 13.0 12.6 134 14.0 15.0 15.2 16.6
Norway 6.0 119.1 209.4 227.0 2259 234.8 234.4 228.4 2237 215.0 214.9 219.0 2136 205.1
Poland 99.2 103.9 83.9 796 80.3 80.2 799 788 786 776 725 714 67.5 67.8
Portugal 14 3.4 3.4 338 4.1 36 43 39 36 44 46 45 49 6.0
Slovak Republic 2.7 53 55 6.3 6.7 6.8 6.6 6.5 6.6 6.6 6.0 6.4 59 6.1
Slovenia . 3.1 29 3.1 3.2 33 33 35 35 34 35 37 35 35
Spain 10.4 346 30.7 317 335 31.8 33.0 326 30.1 313 30.3 304 29.7 339
Sweden 7.4 297 332 305 339 318 309 343 347 3238 336 332 303 325
Switzerland 29 103 12.4 12.0 126 122 12.3 121 11.0 122 12.7 12.8 12.8 12.7
Turkey 13.8 258 275 259 244 24.1 236 241 23.9 26.3 27.3 29.0 30.3 30.3
United Kingdom 109.8 208.0 281.6 2725 262.3 258.4 246.6 225.7 205.3 186.9 176.6 166.8 158.9 149.7
United States 14364 16525 16702  1667.3 16886 16558 16343 16455  1631.0 16544  1669.0  1701.8 16864 17409
EU27 total . 945.3 955.1 946.4 945.9 945.1 936.9 933.7 900.4 880.6 859.3 853.6 817.3 .
OECD total 23550 34409 37807 38294 38757 38567 38279 38709 38506 38604 38614 38775 38067  3889.1
Brazil 49.1 104.2 1415 148.3 152.2 167.4 178.3 182.6 194.8 206.5 216.4 228.2 230.3
China 394.1 8863 10617 10640 10938  1171.2 13173 14933 16229 17283 18245 19898 20849
India 141.6 291.8 359.4 366.4 3745 383.6 396.4 4095 4224 437.9 452.7 468.3 502.5
Indonesia 77 169.1 244.2 236.3 241.6 248.0 254.9 264.8 280.0 3137 318.3 323.8 351.8
Russian Federation . 12934 962.1 9780 10082 10463 11195 11723 12032 12270 12391 12539 11816
South Africa 37.8 1145 145.0 145.6 144.9 143.8 153.4 157.6 157.9 157.4 158.8 162.0 160.6
World 56568 88154  9750.3 99929 101205 102191 106449 111935 115430 11850.0 120281 123818 122682
StatLink sz http://dx.doi.org/10.1787/888932504975
Total energy production by region
Million tonnes of oil equivalent (Mtoe)
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OIL PRODUCTION

The Middle East and North Africa are exceptionally well-
endowed with energy resources, holding about 65% of the
world’s proven conventional oil reserves at the end of 2010.
Current oil production is relatively low in comparison to
these reserves and further development of them will be
critical to meeting global energy needs in the coming
decades. Unconventional oil (e.g. oil shale and sands, liquid
supplies based on coal and biomass, and liquids arising for
the chemical processing of natural gas) is also expected to
play an increasing role in meeting world demand.
Definition

Crude oil production refers to the quantities of oil extracted
from the ground after the removal of inert matter or
impurities. It includes crude oil, natural gas liquids (NGLs)
and additives. Crude oil is a mineral oil consisting of a
mixture of hydrocarbons of natural origin, being yellow to
black in colour, of variable density and viscosity. NGLs are
the liquid or liquefied hydrocarbons produced in the
manufacture, purification and stabilisation of natural gas.
Additives are non-hydrocarbon substances added to or
blended with a product to modify its properties, for example,
to improve its combustion characteristics (e.g. MTBE and
tetraethyl lead).

Refinery production refers to the output of secondary oil
products from an oil refinery.

Comparability

In general, data on oil production are of high quality. In
some instances, information has been based on secondary
sources or estimated by the International Energy Agency.

Overview

World crude oil production increased by 60% over the 39 years
from 1971 to 2010. In 2010, production reached 3 973 million
tonnes or about 86 million barrels per day. Growth was not
constant over the period as production declined in the
aftermath of two oil shocks in the early and late 1970s.

In 2010, the Middle East region’s share of oil production was
30% of the world total. However, both the level of production
and its share in the world total varied significantly over the
period, from 38% of the world total in 1974 to 19% in 1985.
Increased production in the 1980s and 1990s put the OECD
on par with the Middle East during that period, but by 2010,
the share of OECD oil production had fallen to 22%.

Refinery production of secondary oil products changed
significantly between 1971 and 2009. The share of fuel oil in
the refinery mix fell from 34% in 1971 to 14% in 2009 whereas
the share of middle distillates increased from 25% to 34%.
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Share of refinery production by product

As a percentage of refinery production
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33.9% Aviation Fuels
4.4%
Middle
Distillates
25.5%
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Fuel Oil
14.0%
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StatLink sz=r¥ http://dx.doi.org/10.1787/888932505070

Sources

e IEA (2011), Energy Balances of Non-OECD Countries, IEA,
Paris.

¢ [EA (2011), Energy Balances of OECD Countries, IEA, Paris.
¢ [EA (2011), Oil Information, IEA, Paris.

Further information
Analytical publications
¢ [EA (2011), Energy Policies of IEA Countries, series, IEA, Paris.

¢ [EA (2011), Medium-Term Oil and Gas Markets 2011, IEA,
Paris.

Online databases
e [EA World Energy Statistics and Balances.

Websites
¢ International Energy Agency, wwuw.iea.org.
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OIL PRODUCTION

Production of crude oil
Million tonnes

1971 1990 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia 14.3 275 23.7 32.1 33.1 313 29.1 26.2 22.9 21.9 24.0 226 24.2 228
Austria 26 1.2 11 1.1 1.0 1.0 1.0 11 1.0 1.0 1.0 1.0 1.0 1.0
Canada 70.6 91.6 1199 124.8 126.6 132.9 1404 145.4 1435 151.3 158.0 153.8 152.6 159.3
Chile 17 1.1 0.4 04 0.4 04 0.4 0.4 03 03 05 05 0.6 05
Czech Republic - 02 0.4 04 0.4 04 05 06 0.6 0.4 0.4 03 03 03
Denmark - 6.0 145 17.8 16.9 18.1 18.1 19.3 185 16.8 15.2 14.0 12.9 12.1
Finland - - 0.1 0.1 0.1 01 0.1 0.1 0.1 02 0.1 0.1 0.1 0.1
France 25 35 2.0 1.9 16 15 16 1.6 1.4 1.2 1.4 15 1.2 1.4
Germany 76 53 3.8 43 43 46 48 49 5.2 52 5.2 49 45 38
Greece - 08 - 03 02 02 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
Hungary 2.0 23 1.8 1.7 15 1.6 1.6 1.6 1.4 13 1.2 1.2 1.2 1.1
Israel 5.7 - - - - - - - - - - - - -
Italy 13 47 52 48 42 58 59 57 6.4 6.3 6.6 6.0 5.2 57
Japan 0.8 05 06 06 06 06 0.6 07 0.7 07 0.7 07 0.7 06
Korea - - 0.4 07 0.6 05 05 04 05 06 0.6 05 0.7 07
Mexico 25.4 151.1 166.9 169.3 1755 1783 189.3 191.4 187.6 183.2 1725 156.9 146.0 144.5
Netherlands 17 40 25 24 23 31 31 29 23 2.0 29 25 22 1.8
New Zealand - 1.9 2.1 1.9 1.8 16 13 11 1.1 1.0 20 2.8 26 25
Norway 03 82.1 149.4 161.0 162.6 157.8 153.7 144.0 133.0 123.8 1195 114.6 108.3 100.5
Poland 0.4 02 05 07 0.8 08 0.8 09 0.9 08 0.7 0.8 0.7 07
Slovak Republic 02 0.1 0.1 0.1 0.1 0.1 - - - - - - - -
Spain 0.1 1.1 03 02 03 03 03 03 0.2 0.1 0.1 0.1 0.1 0.1
Turkey 35 37 29 2.8 25 24 2.4 23 23 22 2.1 22 2.4 25
United Kingdom 02 91.6 137.2 126.4 116.8 116.1 106.2 955 84.7 76.6 76.8 77 68.2 62.8
United States 507.7 4133 354.2 353.0 349.9 348.1 338.4 325.9 310.0 304.4 304.0 299.4 3231 335.7
EU27 total . 129.0 176.2 168.7 157.3 1615 1517 140.7 129.0 118.1 117.0 109.2 102.4 95.6
OECD total 668.6 893.8 9899 10085 10041 10076 10003 972.4 924.6 901.4 895.8 858.4 859.0 860.8
Brazil 85 327 56.8 64.1 67.3 75.4 777 774 85.1 90.3 92.2 95.5 101.9 107.3
China 39.4 138.3 160.2 163.1 164.1 167.1 169.7 175.9 1814 184.9 186.4 190.6 189.6 199.9
India 73 34.6 36.4 36.4 36.2 37.4 37.7 383 36.3 38.1 37.9 375 37.7 409
Indonesia 441 73.2 746 70.3 66.6 61.9 56.7 53.4 52.4 489 46.6 483 47.1 469
Russian Federation . 523.7 303.2 3217 345.8 377.2 4186 456.3 466.4 475.8 487.7 486.2 491.2 501.6
South Africa - - 0.8 1.0 0.8 1.0 0.7 1.7 0.9 0.8 0.2 0.1 0.1 0.1
World 24887 31591 35049 36333  3637.0 36055 37434 39149 39614 39817 39650 39928 39079 39734
Statlink sw=7 http://dx.doi.org/10.1787/888932505032
Production of crude oil by region
Million tonnes
B OECD total % Middle East I Non-OECD Europe and Eurasia B China
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OIL PRICES

The price of crude oil, from which petroleum products such
as gasoline are derived, is influenced by a number of factors
beyond the traditional movements of supply and demand,
notably geopolitics. Some of the lowest cost reserves are
located in sensitive areas of the world. There is not one price
for crude oil but many. World crude oil prices are established
in relation to three market traded benchmarks (West Texas
Intermediate [WTI], Brent, Dubai), and are quoted at
premiums or discounts to these prices.

Definition

Crude oil import prices come from the Crude Oil Import
Register. Information is collected according to type of crude
and average prices are obtained by dividing value by volume
as recorded by customs administrations for each tariff
position. Values are recorded at the time of import and

include cost, insurance and freight (c.i.f.) but exclude import
duties.

Overview

The 1973 Arab oil embargo had a major price impact as
Arabian Light prices surged from USD 1.84/barrel in 1972 to
USD 10.77 in 1974. The next spike after 1973 came in 1981, in
the wake of the Iranian revolution, when prices rose to a high
of nearly USD 40. Prices declined gradually after this crisis.
They dropped considerably in 1986 when Saudi Arabia
increased its oil production substantially. The first Gulf crisis
in 1990 brought a new peak. In 1997, crude oil prices started to
decline due to the impact of the Asian financial crisis.

Prices started to increase again in 1999 with OPEC target
reductions and tightening stocks. A dip occurred in 2001 and
2002, but the expectation of war in Iraq raised prices to over
USD 30 in the first quarter of 2003. Prices remained high in the
latter part of 2003 and in 2004. Crude oil prices increased
dramatically in late August 2005 after Hurricane Katrina hit
the eastern coast of the US Gulf of Mexico. Prices continued to
increase throughout 2006 as the demand for oil in emerging
economies, especially China, put pressure on the supply/
demand balance, averaging 24 per cent higher than the
previous year. In 2007, the increase continued with Dubai
hitting USD 88.82/barrel at the beginning of November and
WTI climbing to USD 96.50/barrel.

In early 2008, prices crossed the symbolic USD 100/barrel
threshold and reached a new peak just under USD 150/barrel
in July 2008; this brought the real price of oil in 2008 to an all
time high. At the beginning of 2009, prices fell to USD 40/barrel
as the impact of high prices and the onset of the global
financial crisis sharply curbed oil demand. Later in the year,
prices ranged between USD 70 and 80/barrel.

Crude oil prices increased steadily throughout 2010 and

into 2011. At the end of April 2011, Dubai was trading at

USD 119.61/barrel and WTI at USD 113.73/barrel.
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The nominal crude oil spot price from 1985 to 2008 is for
Dubai and from 1970 to 1984 for Arabian Light. These
nominal spot prices are expressed in US dollars per barrel of
oil. The real price was calculated using the deflator for GDP
at market prices and rebased with base year 1970 = 100.

Comparability

Average crude oil import prices are affected by the quality of
the crude oil that is imported into a country. High quality
crude oils such as UK Forties, Norwegian Oseberg and
Venezuelan Light are more expensive than lower quality
crude oils such as Canadian Heavy and Venezuelan Extra
Heavy. For a given country, the mix of crude oils imported
each month will affect the average monthly price.

Sources
¢ [EA (2011), Energy Prices and Taxes, IEA, Paris.

Further information
Analytical publications
¢ [EA (2011), Energy Policies of IEA Countries, series, IEA, Paris.

¢ [EA (2011), Medium-Term Oil and Gas Markets 2011, IEA,
Paris.

e IEA (2011), Oil Market Report, IEA, Paris.

e IEA (2011), World Energy Outlook, IEA, Paris.
Online databases

e [EA Energy Prices and Taxes Statistics.
Websites

¢ International Energy Agency, wwuw.iea.org.
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Crude oil import prices
US dollars per barrel, average unit value, c.i.f.
1976 1990 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Australia . 2421 18.38 30.79 26.61 25.80 31.24 40.93 56.71 66.71 7713 107.83 63.40 82.60
Austria 12.85 24.58 17.54 29.39 25.32 24.64 29.59 38.21 53.15 64.44 71.86 103.05 60.69 80.00
Belgium 12.64 2111 17.33 27.87 2420 24.35 271.72 35.35 50.06 61.06 70.35 96.01 61.77 79.65
Canada 24.15 17.85 29.10 24.87 24.97 29.53 38.13 52.37 64.33 70.04 101.41 60.29 79.14
Czech Republic . . . 26.59 23.74 23.37 28.13 34.82 51.28 62.05 68.54 97.71 60.77 79.04
Denmark 12.98 23.18 17.71 29.66 24.82 24.88 29.68 38.78 54.40 66.92 74.94 96.48 62.87 80.40
Finland 18.31 28.13 23.49 24.51 271.72 36.09 51.12 63.37 70.48 94.79 61.01 79.10
France . . 17.45 28.18 2413 24.63 28.87 37.61 52.74 63.69 72.22 97.63 61.64 79.78
Germany 13.27 23.17 17.51 28.09 2415 24.40 28.44 36.65 52.30 63.29 71.60 96.70 61.18 78.49
Greece 1213 22.42 16.64 26.95 23.22 24.08 2717 34.53 50.33 60.97 69.93 93.60 60.10 78.97
Hungary . 16.05 26.22 . . . . . . . . . .
Ireland . 25.55 17.14 29.88 25.31 25.52 29.66 39.24 55.24 66.38 74.16 100.39 62.61 80.95
Italy 12.41 23.23 17.10 21.77 23.87 24.34 28.58 36.60 51.33 62.50 70.20 96.67 60.69 79.29
Japan 12.59 22.64 17.38 28.72 25.01 24.96 29.26 36.59 51.57 64.03 70.09 100.98 61.29 79.43
Korea . . 16.91 28.22 24.87 2412 28.80 36.15 50.19 62.82 70.01 98.11 61.12 78.72
Netherlands 13.06 21.83 16.97 27.59 23.48 23.99 27.67 35.02 50.00 61.47 68.74 97.89 60.54 78.55
New Zealand 21.97 18.16 29.95 26.14 25.89 31.00 4.7 56.07 67.36 73.84 105.80 65.85 80.62
Norway 18.46 17.46 28.91 2343 24.46 30.41 39.20 53.08 58.83 70.16 80.22 69.08 81.06
Poland . . . . . . . . . . . 94.02 60.83 77.89
Portugal 12.14 22.75 17.38 28.20 24.02 2427 28.72 37.89 51.94 62.77 70.23 98.83 62.49 79.13
Slovak Republic . . . . . . . . . . 69.97 90.49 59.37 78.72
Spain 12.54 21.88 16.99 27.16 23.32 23.95 28.13 36.03 50.54 60.99 68.66 94.86 59.78 77.84
Sweden 13.22 23.02 17.68 28.13 24.03 23.86 28.60 36.47 51.78 62.50 70.13 95.09 60.58 79.00
Switzerland 13.87 2423 18.35 29.53 25.04 25.34 30.26 38.73 55.81 66.76 74.92 101.03 63.27 80.92
Turkey . 2311 16.07 26.61 22.98 23.57 27.05 34.90 50.65 61.48 68.59 98.07 61.27 78.26
United Kingdom 12.57 22.92 18.01 28.45 24.45 2458 29.13 37.75 53.79 65.00 73.80 99.34 62.39 80.60
United States 13.48 21.07 17.06 27.54 22.07 23.52 27.66 35.86 48.82 59.15 66.77 94.97 58.83 76.02
Statlink sz http://dx.doi.org/10.1787/888932505089
Crude oil spot prices
US dollars per barrel
Nominal price Real price, 1970 US dollars
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GOODS TRANSPORT

There is an increasing demand for data on the transport
sector to assessits various impactson the economy,
the environment and societies. However comparability of
transport data between countries is not always possible
worldwide due to the lack of harmonised definitions and
methods. The Glossary for Transport Statistics (4th edition)
provides common definitions to all member states of the
European Union, the International Transport Forum and the
United Nations Economic Commission for Europe.

Definition

In the following table, goods transport data refer to the total
movement of goods usinginland transport modes (rail,
road, inland waterways and pipelines) on a given network.
Data are expressed in tonne-kilometres which represents

the transport of one tonne over one kilometre. The distance
to be taken into consideration is the distance actually run.

Comparability

Transport is classified as national if both loading and
unloading take place in the same country. If one of them
occurs in another country then the transport is considered
as international. The statistics on international road transport,
based on the nationality concept are different for statistics
for other modes that are based on the territoriality concept.

Statistics based on the territoriality concept reflect the
goods and the vehicles entering or leaving a country
irrespective of the nationality of the transporting vehicle.
Statistics based on the nationality concept only reflect the
performance of the vehicles registered in the reporting
country.

Overview

The economic crisis at the end of 2008 and the collapse of
world trade in 2009 have had a major impact on freight
transport. During 2009, in the European Union goods
transported by rail felt by 18% to around 350 billion tonne-
kilometres, the lowest level since 1992. In the United States
and in the Russian Federation rail freight volumes dropped by
15% and 12% respectively. Road goods transport also suffered
in 2009 with an overall drop of 9% in the European Union and
of nearly 17% in the Russian Federation. When available, data
on inland waterways show a decline in 2009 for almost all
countries, with significant drops for the Russian Federation
(-17%), Germany (-13%), and the Netherlands (-20%).
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Billion tonne-kilometre

e FRA CAN
—[TA = JPN

e DEU
—— GBR

500 |
450
400
350 Aff/\
300

250 |

200
150

L

100 N N T SRR I N SN SR S R S I
O N OS> OH A DO DN O ™
R R S A S N N AN NANANENINAN
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Sources
¢ International Transport Forum (ITF) (2011), “Coastal
Shipping”, International Transport Forum (database).

e ITF (2011), “Container Transport”, International Transport
Forum (database).

e ITF (2011), “Inland Freight Transport”, International Transport
Forum (database).

Further information
Analytical publications

¢ Leunig, T. (2011), “Cart or Horse: Transport and Economic
Growth”, International Transport Forum Discussion Papers,
No. 2011/04.

e OECD (2011), Environmental Impacts of International
Shipping: The Role of Ports, OECD Publishing.

e OECD (2010), Globalisation, Transport and the Environment,
OECD Publishing.

Statistical publications

e ITF (2011), Trends in the Transport Sector 2011,
OECD Publishing.

Methodological publications

¢ ITF, Statistical Office of the European Communities and
United Nations Economic Commission (2010), Illustrated
Glossary for Transport Statistics, 4th Edition,
OECD Publishing.

Websites

¢ International Transport Forum,
www.internationaltransportforum.org.
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Goods transport
Million tonne-kilometre
1970 1980 1990 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Australia 60403 113320 169550 258650 268756 276275 296630 311047 324947 349439 362383 380893 388346 393418
Austria 17645 27543 29730 41728 43763 45079 45766 45049 45690 44493 49900 49842 49955 43350
Belgium 27907 33965 46875 62302 67634 69514 70470 67655 65561 62124 62149 60733 57021

Canada . . . 454100 467800 467500 466200 499300 570800 579200 594600 598000 570300 .
Czech Republic . . . 56385 58917 56508 63174 64755 63413 61351 69206 67422 69492 60542
Denmark 9653 9470 13155 16635 17715 17 543 18 066 18151 17940 18150 18251 18203 16790 .
Estonia 7404 10147 11489 11272 12035 13234 14084 16098 17325 18280 19275 19090 14222 12243
Finland 18670 26735 33827 35446 37941 36635 37845 37051 37553 37594 36616 36498 38471 33196
France 174792 208403 191660 264420 270351 269801 267796 266155 271426  262573| 271213| 279608 265506 223 941
Germany 212432 252735  339540| 428028 439698 445699 440861 444320 470056 486372 516835 538594 536933 474856
Greece 7648 9973 13095 14188 14717 14803 15027 15156 16065 16474 17172 18194 17 746 17 345
Hungary 28 444 42340 39265 25163 25156| 25743| 24940| 25445 27042 28191 30278 31246 30771

Ireland 545 5635 5719 10801 12839 12921 14874 16296 17688 18455 17893 19275 17393

Italy 27493 150123 210745 186420 194888 189990 193878 176383 191176 205827 191100 189164 186984 .
Japan 198947 216329 301440 329690 335254 335265 334159 344656 350108 357792 369726 378134 368676 353263
Korea . 10798 13663 10072 10803 101367 102778 109430 111698 110977 119562 116149 116788 .
Luxembourg 1204 1273 1428 1354 1454 1486 1566 1438 1503 1262 1405 1219 1249 1060
Mexico 65459 123577 145301 245231 242386 238516 244516 249332 254187  276402| 283118 299560 301872 280785
Netherlands 50924 59588 66496 84147 83222 82944 84070 82324 89350 88032 87844 90703 91741

New Zealand . . . 17244 18423 19166 19976 20950 22048 22231 220363 23086 23391 .
Norway 4642 6909 11919 18594 18277 17965 18934 19237 21389 21726 22596 22521 20457 22124
Poland 124296 198723 138744 145973  150565| 147241 150045 160305  188670| 196377 216938 238631 248787 258858
Portugal 776 12801 12510 17399 17135 19312 17 833 16713 19727 19847 20120 20960 19317 16143
Slovak Republic . . . 30038 26958 25743 25906 27520 28940 32693 33038 37701 39494 35347
Slovenia 5425 7765 9096 4678 4794 4764 5023 5269 5416 5606 5 652 6175 6155 4944
Spain 63062 103787 106358 153325 168350 181126 199569 206775 235014 248250 256613 273827 258084 224269
Sweden 15084 28273 36001 44260 43775 42471 44208 44289 45860 48807 50349 52057 53908 45545
Switzerland 13178 16324 21360 22410 24201 24899 24758 25106 26360 26887 28232 28286 288590 