
INTRODUCTION

OECD BANKING STATISTICS: METHODOLOGICAL COUNTRY NOTES 2010 © OECD 2011 7

Introduction

The annual publication Banking Statistics – Financial Statements of banks* provides statistics

on financial statements of banks in OECD countries. National Statistics are re-classified

and presented according to a standard framework that was agreed by the OECD Working

Party on Financial Statistics. These statistical series also include data on the number of

reporting banks, their branches and the staff employed by these institutions. Furthermore,

general information is provided for some of the OECD countries regarding the structure of

their financial system as well as the share of domestic and foreign currencies in their bank

assets and liabilities.

The present volume includes methodological country notes with a view to facilitating

the analysis and the interpretation of the quantitative information included in the above

publication and to enabling the user of the data to judge how cautiously the figures should

be used for comparative purposes. The presentation of the notes is, as much as possible,

standardised under the following headings:

● institutional coverage, and the relative importance of the institutions covered as

compared with the whole financial system;

● geographical coverage and degree of consolidation indicating whether domestic or

foreign financial or non-financial subsidiaries of the reporting banks are covered by the

data and whether branches and/or subsidiaries of foreign banks are included;

● structure of the banking system including information on the regulatory framework;

● summary description of activities of banks: payment facilities, deposit business, lending

business, savings instruments, money market business, security business, foreign

exchange business, non-bank business.

● explanations on individual items and reconciliation tables for income statement and

balance sheet items giving detailed information on the way in which the data included

in the present publication are derived from generally more detailed national data;

● sources of data.

Institutional coverage
In principle, the statistics are intended to cover all institutions which conduct ordinary

banking business, i.e. institutions which primarily take deposits from the public and

provide finance for a wide range of purposes. Given structural and regulatory differences

between national systems, it is not possible to provide statistics based on a uniform

concept of the institutional coverage of credit institutions for all OECD countries. Moreover,

the availability of the underlying data also has an impact on the coverage of the statistics.

It should be noted that, as a result of different reporting methods, these statistics are not

* Banking Statistics—Financial Statements of Banks is available both as paper and electronic editions.
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compatible with the series published in Financial Accounts of OECD Countries while they are

not integrated in the System of National Accounts.

Although data are published under the standard framework according to headings

listed in Section V below, the coverage of banking groups may vary in their composition

and definition across the reporting countries. Therefore, the coverage of banking groups is

defined following national criteria for each country and described in the individual country

notes.

Countries report data for one or more of the following standard banking groups:

● All banks.

● Commercial banks.

● Large commercial banks as a sub-set of commercial banks.

● Savings banks.

● Other groups of banks, reported for countries where applicable.

Geographical coverage and degree of consolidation
OECD recommends that data included in these statistics should be consolidated

world-wide, i.e. overseas branches of reporting banks as well as domestic/foreign

subsidiaries should be included. Country notes provide information regarding the coverage

of reporting banks and the statistical treatment of foreign bank branches and/or

subsidiaries.

Structure if the banking system
The country notes include a description of the banking system as well as information

on the regulatory framework.

Summary description of activities of banks
A description of banks’ activities is included, as much as possible, to cover information

under the following headings:

● payment facilities;

● deposit business;

● lending business;

● savings instruments;

● money market business;

● security business;

● foreign exchange business;

● non-bank business;

● other.

Reconciliation of national data with the OECD presentation
To further facilitate the analysis for users of the statistics, this publication provides

descriptive notes and/or reconciliation tables describing the correspondence between the

standard OECD framework and their national accounting system used in Member
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countries. They show how national data are grouped and, where necessary, re-classified to

fit as far as possible into the following standard framework which described below.

OECD Standard framework

Income statement

1. Interest income

This item generally includes income on interest-bearing assets, fee income related to

lending operations, and dividend income on shares and participations. In some cases it

may also include income on bonds calculated as the difference between the book value and

the redemption value of bonds.

2. Interest expenses

This item generally includes interest paid on liabilities and fee expenses related to

borrowing operations. It may include in some cases the difference between the issue price

on debt instruments and their par value.

3. Net interest income (item 1 minus item 2)

4. Net non-interest income

a) fees and commissions receivable;

b) fees and commissions payable;

c) net profit or loss on financial operations;

d) other net non-interest income.

This item is generally the net result of a number of different income and expense

items (other than those included in items 1 and 2) such as the following: commissions

received and paid in connection with payments services, securities transactions and

related services (new issues, trading, portfolio management, safe-custody) and foreign

exchange transactions in the banks own name and on behalf of clients. Other income and

expenses resulting from special transactions which do not represent ordinary and regular

banking business may also be included. Realised losses and gains on foreign-exchange

operations and securities transactions are generally included as well.

5. Net interest and non-interest income (item 3 plus item 4)

6. Operating expenses

a) staff costs;

b) property costs;

c) other operating expenses.

This item includes all expenses relating to the ordinary and regular banking business

other than those included in items 2 and 4, particularly salaries and other employee

benefits, including transfers to pension reserves (staff costs), and expenses for property

and equipment and related depreciation expenses. Taxes other than income or corporate

taxes are also included.

7. Net income before provisions (item 5 minus item 6)
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8. Net provisions

a) provisions on loans;

b) provisions on securities;

c) other net provisions.

This item includes, in part or in full, charges for value adjustments in respect of loans,

credits and securities, book gains from such adjustments, losses on loans and transfers to

and from reserves for possible losses on such assets. Realised gains or losses from foreign

exchange transactions and securities transactions are, however, generally included under

Net non-interest income (item 4).

9. Income before tax (item 7 minus item 8)

10. Income tax

11. Net income after tax (item 9 minus item 10)

12. Distributed profit

13. Retained profit (item 11 minus item 12)

Balance sheet

Assets

14. Cash and balance with Central bank

15. Interbank deposits

16. Loans

17. Securities

18. Other assets

Liabilities

19. Capital and reserves

20. Borrowing from Central bank

21. Interbank deposits

22. Customer deposits

23. Bonds

24. Other liabilities

Balance sheet total

25. End-year (sum of items 14 to 18 or 19 to 24)

26. Average

Method of calculation varies between countries. The average may be based on two

end-year totals, on 13-month, 12-month or daily averages.
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Memorandum items

Assets

27. Short-term securities (included in item 17)

This item includes short-term securities with an original maturity of usually up to

12 months, but with a maximum maturity of two years.

28. Bonds (included in item 17)

This item includes fixed or variable-interest rate securities with an original maturity

of several years.

29. Shares and participations (included in item 17)

30. Claims on non-residents (included in item 15 to 18)

Liabilities

31. Liabilities to non-residents (included in item 21 to 24)

Capital adequacy

32. Tier 1 capital

Paid up shared capital/common stocks, disclosed reserves

33. Tier 2 capital

Undisclosed reserves, asset revaluation reserves, general provision/general loan loss

reserves, debt/equity capital instruments, subordinated term debt.

34. Supervisory deductions

35. Total regulatory capital (item 32 plus item 33 minus item 34)

36. Risk-weighted assets

Supplementary information

37. Number of institutions

Number of institutions covered by the data.

38. Number of Branches

Number of branches covered by the data.

39. Number of employees (x 1 000)

Number of employees of the institutions covered by the data.

Sources of data
Theses statistics cover data published by banks, central banks and/or statistical

offices.
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