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The Aid-for-Trade Initiative has achieved a great deal since its launch in 2005. It has raised
awareness about the positive role trade can play in economic growth and development, which
has contributed to an increase in the mainstreaming of trade-related priorities in partner countries’
national development strategies. Bilateral and multilateral donors, and providers of South-South
co-operation, are responding with more concessional and non-concessional financing. The private
sector is also examining how it can contribute toward making trade work for development and
poverty reduction. Areview of aid for trade — focusing on both progress and furtherimprovements
needed - is building confidence that the Initiative is delivering tangible results.

The trade and development landscape has changed since the start of the Initiative. Research
on trade in value added - led by the WTO and the OECD - is shedding light on the complex
production networks that now characterise global trade. The deepening and widening of value
chains has boosted the share of intermediate goods in trade as more firms and countries join these
diffuse networks. As firms focus more on trade in certain specific tasks and less on the complete
production process, new opportunities arise for firms in developing countries, including in the
least developed countries, to become part of these regional and global networks. Furthermore,
the trade performance of developing countries is more intertwined as South-South trade and
investment expand.

In the area of development co-operation, the optimism is giving way to new fiscal realities
as OECD countries experience pressure on their aid budgets. Despite this downturn in OECD
countries’ aid expenditure, which will hopefully be short-lived, substantial funding is still available,
including via South-South co-operation, triangular co-operation, and the private sector.

The enthusiastic response to the latest OECD/WTO monitoring survey highlights the
continued engagement of donors, South-South partners, developing countries and the private
sectorin achieving the objectives of the Aid-for-Trade Initiative. There is still room for improvement,
in particular with regard to trade-related barriers at and behind borders, as there is evidence that
they might constrain the ability of developing country firms to establish, connect and move up
value chains. However, countries are addressing these concerns by tackling many of the binding
constraints that are affecting the connectivity of developing countries.

The encouraging message of this publication is that our efforts to put focus on the Aid-for-
Trade Initiative were well placed. We need to continue working along the same lines but redouble
our efforts to achieve development results. The report also calls attention to the need to further
engage providers of South-South co-operation and the private sector, give more prominence to
the issue of skills, expand the role of development finance and improve the conditions for cross-
border projects and regional integration.
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The Global Partnership for Effective Development Co-operation can play a catalytic rolein ensuring
that developing countries leverage diverse forms of development finance to promote trade and
development through an “investment for trade” approach. This publication examines these and
other issues to help ensure that the Aid-for-Trade Initiative remains relevant in this changing
trade and development landscape. The report will also provide a good basis for discussion and
guidance at the 9th WTO Ministerial Conference which will be held in Bali in December 2013.

Aid for trade has achieved a great deal, and is an established part of the focus of our two
organisations. But our work s far from finished. It is our collective hope that the global membership
of the Initiative tackles these remaining challenges with renewed vigour in the years to come.

——————

Angel Gurria Pascal Lamy
Secretary-General Director-General
OECD WTO
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