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1. RECENT DEVELOPMENTS IN ENTREPRENEURSHIP

Enterprise exits

Key facts

• Enterprise exits in most countries remained below pre-
crisis levels in 2015, except, notably, in Finland and the
Netherlands, where rates were significantly above pre-
crisis levels with a strong upward trend.

• In Belgium, Germany, the United States and Spain,
movements since 2007 and recent trends in enterprise
exits aligned with those in enterprise entries but in Italy
enterprise deaths relative to crisis rates have significantly
outpaced the evolution of enterprise births and the most
recent data point to that decoupling continuing.

• In Finland enterprise death rates were significantly above
pre-crisis levels, with strong upward trends in the most
recent data, despite enterprise birth rates remaining
significantly below pre-crisis levels and negligible trend
growth in the most recent periods. Enterprise death rates
were also significantly above pre-crisis levels in the
Netherlands, with trends pointing strongly upwards in
the most recent period.

Relevance

The short-term indicators presented in this section provide
timely information on business dynamics (births and
deaths of enterprises and the associated job creation and
destruction) and so provide an up-to-date snapshot of
entrepreneurialism in the economy, and therefore growth,
productivity, and employment prospects.

Comparability

The underlying administrative data can vary significantly
by country, with differences in the population of
enterprises covered, such as types of legal form (e.g. sole
proprietors), sectors of activity (e.g. agriculture or
education) or enterprises below a certain turnover or
employment threshold.

In an effort to improve comparability of historic data,
timely series are benchmarked to either the employer
enterprise birth or the enterprise birth concept described in
the Eurostat-OECD Manual on Business Demography Statistics
(as described above). Similar corrections are not possible
for the most recent data and, so, underlying comparability
issues remain but the use and (main) focus on trend growth
rates (rather than levels per se) does help to improve
comparability.

Data for the United Kingdom are presented relative to 2010
instead of 2007.

Source

Eurostat Structural Business Statistics (SBS) (database),
http://appsso.eurostat.ec.europa.eu/nui/show.do?dataset=
bd_9bd_sz_cl_r2&lang=en.

OECD Timely Indicators of Entrepreneurship (TIE) Database,
http://stats.oecd.org//Index.aspx?QueryId=72208.

OECD Structural and Demographic Business Statistics (SDBS)
(database), http://dx.doi.org/10.1787/sdbs-data-en.

Further reading

Cholette, P.A. and E.B. Dagum (1994), “Benchmarking time
series with autocorrelated survey errors”, International
Statistical Review, Vol. 62, No. 3, www2.stat.unibo.it/
beedagum/Papers/0407-0420.pdf.

Eurostat (2010), Estimation of recent business demography
data, DOC.06/EN/EUROSTAT/G2/BD/JUN10.

OECD (2010), “Measuring Entrepreneurship”, OECD Statistics
Brief, No. 15, www.oecd.org/dataoecd/50/56/46413155.pdf.

UN (2008), International Standard Industrial Classification
of All Economic Activities (ISIC), Revision 4, 2008,
United Nations, New York, http://unstats.un.org/unsd/cr/
registry/isic-4.asp.

Definitions

The OECD Timely Indicators of Entrepreneurship are
sourced from raw administrative sources of enterprise
creations and exits (see Table A.2, Annex A, for exits),
whose definitions and coverage vary significantly by
country, and indeed differ from the concepts and
coverage of the benchmark definitions of births and
deaths described in the Eurostat-OECD Manual on
Business Demography Statistics. To improve international
comparability and coherence with benchmark series,
and where evidence of a strong correlation exists, the
trend timely data series of entries and exits are
benchmarked to the benchmark series (using the
Cholette-Dagum method); with trend growth rates in
the most recent periods fixed to the levels in the last
benchmark period. For the most recent periods
therefore, enterprise exits may include exits arising
through mergers, changes in legal form, or firms
suspending activity for one-year in addition to pure
deaths.

For Germany and the Netherlands, the enterprise death
concept was used as the benchmark concept (orange
diamonds in Figure 1.2), while for Italy, New Zealand
and the United States, employer enterprise deaths were
used as the benchmark concept (red diamonds). No
benchmarking was applied to data for Belgium,
Canada, Finland, Spain and the United Kingdom
(white diamonds).

The trend-cycle reflects the combined long-term
(trend) and medium-to-long-term (cycle) movements
in the original series (see http://stats.oecd.org/glossary/
detail.asp?ID=6693).
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Figure 1.2. Enterprise exits, selected countries

Trend-cycle, 2007=100
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