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The OECD Employment Outlook 2014 marks the 20th Anniversary of the OECD Jobs Strategy and includes chapters on recent labour market developments with a special section on earnings/wages, job quality, youth employment, unemployment and unemployment rates, and forms of employment and employment protection. As in previous editions, the 2014 OECD Employment Outlook monitors recent labour market developments in OECD countries and Key Partner economies and identifies appropriate policy action to foster more and better jobs.
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Non-regular employment, job security and the labour market divide


 





This chapter provides new evidence on the incidence of non-regular employment, defined as all types of employment that do not benefit from the same degree of protection against contract termination as permanent employees, and its impact on labour market duality and inequalities in job security across workers. In most OECD countries, regulations concerning termination of non-regular contracts are typically less costly for employers and less protective for workers than those applying to the dismissal of permanent employees. These differences in legislation are reflected in both actual and perceived job security. Moreover, there are growing concerns that large differences in regulations across contracts tend to concentrate any required labour market adjustments on non-regular workers, thereby increasing labour market segmentation. Policy options to reduce this labour market divide include making the use of temporary contracts more difficult and costly, relaxing regulations on dismissal of permanent workers or fostering convergence of termination costs across contracts, including by introducing a single or unified contract. Each of these options involves overcoming implementation difficulties and requires complementary reforms to be effective.
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