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4. PAYING FOR EDUCATION

What share of national wealth is spent on education?

• OECD countries spend 6.3% of their GDP on educational insti-
tutions on average.

• Spending on all levels of education combined increased at a
faster rate than GDP growth between 2000 and 2010 in almost
all countries for which data are available.

• GDP rose in most countries between 2009 and 2010, but public
spending on educational institutions fell in one-third of OECD
countries during that time, probably as a consequence of fiscal
consolidation policies.

Significance

Countries invest in educational institutions to help foster
economic growth, enhance productivity, contribute to per-
sonal and social development, and reduce social inequality.
This section examines the proportion of a nation’s wealth
that is invested in education. The level of spending depends
on how a country – including its government, private enter-
prise, individual students and their families – prioritises
education in relation to overall spending. Education spend-
ing largely comes from public budgets and is closely scruti-
nised by governments. During times of financial crisis, even
core sectors like education can be subject to budget cuts.

Findings

Spending on pre-primary education accounts for nearly
one-tenth of spending on educational institutions, or 0.6%
of GDP, on average across OECD countries. There are large
differences among countries. For instance, spending on
pre-primary education represents less than 0.2% of GDP in
Australia and Turkey, but about 1% or more in Denmark and
Iceland.

Nearly two-thirds of combined OECD spending on educa-
tional institutions, or 3.9% of GDP, are devoted to primary,
secondary and post-secondary non-tertiary education.
New Zealand and Norway spend more than 5% of their GDP
on these levels of education, while the Czech Republic,
Hungary, Japan, the Russian Federation and Turkey spend
3% or less.

Tertiary education accounts for one-quarter of spending on
educational institutions, or 1.6% of GDP, on average across
OECD countries. Canada, Chile, Korea and the United States
spend between 2.4% and 2.8% of their GDP on tertiary insti-
tutions. Three countries devote less than 1% of GDP to ter-
tiary education: Brazil (0.9%), Hungary (0.8%) and the
Slovak Republic (0.9%).

Private spending on educational institutions as a percentage
of GDP is highest in tertiary education. It represents between
1.7% and 1.9% of GDP in Chile, Korea and the United States.

Trends

The global economic crisis that began in 2008 had – and is
still having – major adverse effects on different sectors of
the economy. The annual rate of growth of public spending
on educational institutions slowed from 4% between 2008
and 2009 to 1% between 2009 and 2010 on average across
OECD countries. More than one-third of the countries with
available data reported a slowdown in the annual growth of
public spending on educational institutions between 2008
and 2010: Austria, Ireland, New Zealand, Norway, Portugal,
Spain and the United States reported an increase between
2008 and 2009 then a drop between 2009 and 2010, while
Estonia, Hungary, Iceland and Italy reported decreases
between both 2008-09 and 2009-10.

Definitions

Data refer to the 2010 financial year and are based on the
UOE data collection on education statistics administered by
the OECD in 2012. Expenditure on educational institutions
includes expenditure on both instructional institutions
(those that provide teaching to individuals in an organized
group setting or through distance education) and non-
instructional institutions (those that provide administra-
tive, advisory or professional services to other educational
institutions, but do not enrol students themselves).

Information on data for Israel:
http://dx.doi.org/ 10.1787/888932315602.

Going further

For additional material, notes and a full explanation
of sourcing and methodologies, see Education at a
Glance 2013 (Indicator B2).

Areas covered include:

– Expenditure on educational institutions as a per-
centage of GDP.

– Change in expenditure, 1995, 2000, and 2008-10.

http://dx.doi.org/ 10.1787/888932315602
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Figure 4.3. Trends in education spending as a percentage of GDP (2000, 2010)

This figure shows the share of national income that countries devote to spending on educational institutions, and how that share has
changed over time.

Source: OECD (2013), Education at a Glance 2013, Table B2.1, available at http://dx.doi.org/10.1787/888932849578.

Figure 4.4. Impact of the economic crisis on education spending

This figure shows how the economic crisis has affected public spending on education.

Source: OECD (2013), Education at a Glance 2013, Chart B2.3, available at http://dx.doi.org/10.1787/888932846918.

0

9

1

2

3

4

5

6

7

8

2010 2000
% of GDP

Den
mark

Ice
lan

d
Kor

ea

Nor
way

Isr
ae

l

Unit
ed

 Stat
es

New
 Ze

ala
nd

Arg
en

tin
a

Belg
ium

Can
ad

a

Fin
lan

d

Unit
ed

 King
do

m

Swed
en

Ire
lan

d
Chil

e

Fra
nc

e

Neth
erl

an
ds

OEC
D av

er
ag

e

Mex
ico

Aus
tra

lia

Es
ton

ia

Slov
en

ia

Por
tug

al

Pola
nd

Aus
tri

a
Braz

il
Spa

in

Switz
erl

an
d
Ja

pa
n

Rus
sia

n F
ed

era
tio

n

Cze
ch

 R
ep

ub
lic Ita

ly

Slov
ak

 R
ep

ub
lic

Hun
ga

ry

85

120

90

95

100

105

110

115

Index of change (2008 = 100)

Aus
tra

lia

Slov
ak

 R
ep

ub
lic

Den
mark

Ire
lan

d

Por
tug

al

Fin
lan

d

New
 Ze

ala
nd

Neth
erl

an
ds

Ja
pa

n

Unit
ed

 King
do

m

Can
ad

a

Cze
ch

 R
ep

ub
lic

Slov
en

ia

Mex
ico

Spa
in

Aus
tri

a

OEC
D av

er
ag

e

Nor
way

Kor
ea

Fra
nc

e

Switz
erl

an
d

Swed
en

Es
ton

ia

Belg
ium Isr

ae
l

Unit
ed

 Stat
es

Rus
sia

n F
ed

era
tio

n

Pola
nd

Ice
lan

d
Ita

ly

Hun
ga

ry

Change in public spending on education as a percentage of GDP Change in GDP

http://dx.doi.org/10.1787/888932849578
http://dx.doi.org/10.1787/888932846918


From:
Education at a Glance 2013
Highlights

Access the complete publication at:
https://doi.org/10.1787/eag_highlights-2013-en

Please cite this chapter as:

OECD (2013), “What share of national wealth is spent on education?”, in Education at a Glance 2013:
Highlights, OECD Publishing, Paris.

DOI: https://doi.org/10.1787/eag_highlights-2013-18-en

This work is published under the responsibility of the Secretary-General of the OECD. The opinions expressed and arguments
employed herein do not necessarily reflect the official views of OECD member countries.

This document and any map included herein are without prejudice to the status of or sovereignty over any territory, to the
delimitation of international frontiers and boundaries and to the name of any territory, city or area.

You can copy, download or print OECD content for your own use, and you can include excerpts from OECD publications,
databases and multimedia products in your own documents, presentations, blogs, websites and teaching materials, provided
that suitable acknowledgment of OECD as source and copyright owner is given. All requests for public or commercial use and
translation rights should be submitted to rights@oecd.org. Requests for permission to photocopy portions of this material for
public or commercial use shall be addressed directly to the Copyright Clearance Center (CCC) at info@copyright.com or the
Centre français d’exploitation du droit de copie (CFC) at contact@cfcopies.com.

https://doi.org/10.1787/eag_highlights-2013-en
https://doi.org/10.1787/eag_highlights-2013-18-en



