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SPAIN

BASIS STATISTICS

THE LAND

Area (1,000 sq. km)	 504,7 Major cities (I960): (thousands of inhabitants)
Agricultural area (1,000 sq. km) 	 209.0 Madrid	 1.986

Barcelone	 1,516
Valencia	 575
Sevilla	 454

THE PEOPLE

Population (I960) (thousands) 	 30,128 (thousands)
Number of inhabitants per sq. km (I960). . 60 Total labour force (1957) 	 11,700
Net natural increase (average 1955-59)

(thousands)	 352 in agriculture	 5,200
Net rate of increase per 1,000 inhabitants in industry 	 2,600

(average 1955-59)	 12,0 in other	 3.900

PRODUCTION

Gross Domestic Product at factor cost by

Gross national product, 1958 origin in I960
(million pesetas) .	 549,247 Agriculture	 27 "

G.N. P. per head, 1958 (U.S.S)	 300 Industry and construction 	 31 "
Share of national production in the supply Other	 42'',,

of food stuff	 95 "0

GOVERNMENT

Public consumption in 1958 Current government revenues in 1958
(percentage of G.N. P.) 	 9 (percentage of G.N. P.)	 15

Public investment in 1958 Internal public debt (percentage of Central
(percentage of total investment) ...... 17 Government current revenues) 	 193

LIVING STANDARDS

Consumption of energy per head in 1959 Number of radio sets per 1,000 inhabitants
(O.E.E.C. average - 100) . . 	 36 in 1958	83

Steel consumption per head in 1959 Number of private cars per 1,000 inhabitants
(O.E.E.C. average = 100)	 29 in 1957	 6

Number of telephones per 1,000 inhabitants
in 1959	 54

Illiteracy rate in 1950 	 14 %

FOREIGN TRADE

EXPORTS IMPORTS

Exports of goods and services, including income Imports of good and services, including payments
payments from the rest of the world as a to the r.ast of the world as a percentage of the
percentage of the G.N. P. (avercge 1955-57). 6 G.N. P. (average 1955-1957)	 8

Exportations en 1961 (percentage of total Imports in 1961 (percentage of total imports):
exports): Raw materials	 17

Foodstuffs	 44 Foodstuffs	40

Raw materials	 24 Manufactured products	 43
Manufactured products . 	 31

THE CURRENCY

Monetary unit: peseta. Currency units per U.S. S: 60.
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SPAIN

1. The stabilisation measures taken in the summer of 1959

were followed by a period of stagnation of demand and output
in 1960. The recovery during the following year was very
gradual, and it is only in the last months of 1961 that the move¬
ment of re- expansion has accelerated. The prospects at the
beginning of 1962 are for an appreciable further increase of
internal demand, due to a considerable rise in public expendi¬
ture as well as to a probable increase in private effective
demand. Provided that appropriate measures of policy are
taken in time, these developments should not endanger internal
financial stability, which has been maintained up to the present.
There are indeed important margins on the side of the balance
of payments, which continues to yield surpluses despite the
fact that exports have remained approximately stable while
imports have increased considerably; the level of external
reserves is particularly high, representing about nine months'
imports .

2. Apart from the immediate problem of combining a high
level of economic activity with the maintainance of financial
stability, the Spanish authorities are faced with certain funda¬
mental issues of economic policy. Although the basic option
made in 1959 to give a preponderant role to domestic and
international market forces was followed by important measures
in certain fields - for instance, import liberalisation - in
some others the reforms consistent with the new general
direction of policy have not so far been carried out. In Febru¬
ary 1962, the Government asked for the opening of negotiations
with a view to Spain1 s association with, and ultimate full
membership of the European Economic Community. This
important decision, the logical sequel to the policy initiated
by the Stabilisation Programme, opens up prospects of very
considerable economic progress in Spain; but, at the same
time, it calls for early action to correct a number of structural
defects in the country' s economy and to help forward the
process of industrial development. The implications of inte¬
gration with the main European markets must be taken fully
into account both in the preparation of the Spanish long-term
development plan, which is to start now, and in the other
domains of public policy.



I. THE CURRENT ECONOMIC SITUATION

Demand and total production

3. The recovery of demand which started in the autumn of
1960 gained strength in 1961. Whilst, in 1960, external demand
had been essential in sustaining the level of economic activity,
the progressive recovery of internal demand was the striking
feature of 1961. The process of expansion started with a rise
in the level of stocks, which had fallen appreciably following
the stabilisation measures of July 1959. Later, there seems
to have been a substantial increase in fixed investment. The

most significant proof of this recovery of fixed investment and
stocks is the trend of imports, which have increased steadily
since September 1960, and the very strong demand for credit.
True, the growth of imports is partly due to purchases of
agricultural products to make up for the shortcomings of do¬
mestic production, but the increase in imports of raw materials
and capital goods was also considerable. Like imports, the
demand for credit has been more dynamic since the end of 1960.
Private consumption was the second factor of expansion. Longer
working hours and some partial wage increases have helped to
raise workers' income, and the remittance by Spaniards work¬
ing abroad of a part of their wages must also have helped appre¬
ciably to increase domestic demand. Finally, the effects of the
bad cereals harvest were offset by the higher price of wheat
and by more satisfactory results with other crops, so that
agricultural incomes showed some increase from 1960 to 1961.
The rise in public expenditure (excluding the financing of credit
institutions) represented only a small part of the increase in
total expenditure in 1961, and its distribution during the year
has greatly lessened its expansionary effects; a big part of it
has been concentrated in the last months of 1961, so that for a

considerable part of the year the public sector did not contri¬
bute towards expansion. External demand for goods and ser¬
vices, which already represents an appreciable fraction of
overall demand, increased very little in 1961 because of the
stagnation of exports. The increase in overall demand was
partly met by increased imports so that the increase in volume
of domestic output of goods and services was probably no more
than 3 to 4 per cent and thus - taking into account the 1960
recession - not substantially in excess of the 1959 level. This
moderate rate of growth of total output in 1961 as a whole was
partly due to a not very favourable agricultural year, but also
to the rather slow recovery of industrial production; the latter
should be linked, first, to the fact that internal demand attained

a high level only towards the end of the year, and second to
certain structural and institutional rigidities which limit the
elasticity of industrial output.

Agriculture

4. The poor wheat harvest for the second consecutive year
limited the rise in total agricultural production to 4. 9 per cent



in 1961, after a 1.3 per cent drop in 1960. Production of wheat
was only 3.4 million tons last year as against 3. 5 million tons
in 1960 and 4.5 million tons in 1959. Production of rice and

olives has also fallen. The other agricultural products made
appreciable progress, especially cotton, beetroot and potatoes.
Output of exports, especially oranges, has also increased ap¬
preciably. Milk production rose by 7.8 per cent in 1961 but
meat production increased by only 2.8 per cent. Agricultural
prices having risen, the increase in the current value of total
agricultural production in 1961 is estimated by the Ministry of
Agriculture at 8.2 per cent.

Table 1. INDICES OF INDUSTRIAL PRODUCTION

(Monthly averages: 1958 = 100)

1959 1960 1961

1. Food 	 108.1

100.8

116.2

103.0

117. 5

2 . Drink	 121.2

3. Tobacco 	 99.2

89.2

101.6

102.9

86.0

107.8

107. 3

4. Wood and cork 	 101.5

5 . Pulp and paper	 114.0

94.8 101.0 104.5

7. Textiles 	 94.7

91.5

99.1

91.0

108.2

8. Coal-mining	 93. 1

9. Minerals mining 	 98.2 99.2 119.9

10. Basic metals 	 117.6 113.4 127.6

11. Machinery and appliances . . 85.6 75.9 91.0

12. Transport equipment 	 115.5 128.9 164.7

13. Chemical products 	 109.4 118.0 123.3

14. Coal and petroleum products 105.0 107.9 109.1

108.8 108.3 123. 1

16. Glass, clay, etc	 90.6

108.9

95.5

117.7

97.7

17. Electricity 	 130.4

SOURCE:' Statistical Service of the Syndicate Organisation.

Industry and building

5. The present state of industrial s+atistics makes it difficult
to estimate the increase in output. According to the Ministry



for Industry, the value at constant prices of industrial output
increased by only 5.6 per cent in 1961, which would represent
an increase of only 2.5 per cent compared with 1959. However,
the physical series for the major industrial products and the
indices of production by industries drawn up by the Syndicate
Organisation suggest that the trend of output in 1961 was more
favourable. On the other hand, the indices show that in a few

industries, especially engineering, the level of output in 1961
was still lower than in 1958. The iron and steel, engineering,
mining and cement industries showed a relatively high rate of
expansion in 1961. Among the industries with striking increases
reference may be made to steel, where the gain was 21 per
cent, and motor cars, where it was 30 per cent. Production of
electricity rose by 11.6 percent in 1961 compared with an
average of 6.4 per cent in 1959 and 1960, and 12.3 per cent in
1958. There were also notable increases in the production of
electrical household appliances. Shipyards received some im¬
portant foreign orders and thus maintained a high level of
activity. Textile production rose by 9 per cent. Despite
advances for some products, especially nitrogenous fertilizers,
production of chemicals rose by only 4 per cent.

6. The level of activity in housebuilding seems to have been
higher in 1961 than in 1960, while remaining below the peak
reached in 1958 (when speculative building had contributed to
an exceptionally high level of construction). Budgetary ap¬
propriations for housing (which finance some 30 per cent of all
housebuilding) increased by 773 million pesetas in 1961 (+ 12 per
cent), but the rise in actual expenditure was slight. The rate
of activity in public works was probably higher in 1961 than
1960, especially for roadbuilding and road improvements.

Employment

7. Despite the rise in output, the index of industrial employ¬
ment remained approximately stable in 1961 and its trend in the
closing months of the year did not indicate an improvement in
this situation. However, the number of hours worked per person
employed showed an increase in several industries. Gains in
industrial productivity were very marked in 1960 and 1961,
especially in the mining, cement, paper and chemical industries.
The number of officially registered unemployed rose from an
average of 114,000 in 1960 to 125,000 in 1961, partly because
of the increase in agricultural unemployment. It is, however,
possible that the rise in the number of registered unemployed
exaggerates the real increase in 1961 since the extension of
unemployment allowances provides an additional incentive for
registration. The average number of workers receiving un¬
employment benefit was only 21,000. A considerable number
of industrial workers sought jobs abroad; the number of work¬
ers who emigrated to Germany, Switzerland and the Netherlands



Table 2. INDICES OF INDUSTRIAL EMPLOYMENT

(1958 = 100)

NUMBERS EMPLOYED TOTAl HOURS WORKED

I960 1981 1960 1961

2. Textiles	

98

94

92

89

91

112

84

103

88

94

94

92

91

89

89

112

83

103

85

93

96

91

89

94

90

111

80

101

96

94

94

89

94

87

7. Machinery and appliances 	
112

83

107

10. TOTAL (including other industries) 	

88

SOURCE: Statistical Service of the Syndicate Organisation and O.C.Y.P.E.

Table 3. REGISTERED UNEMPLOYED

In thousands

I960 1961

1960 1961 1962

lu Qtr 2nd Qtr 3rd Qtr 4th QD In Qtr 2nd Qtr 3rd Qtr 4th Qtr lit Qtr

1 . Agriculture and fishing
2. Construction 	
3. Industry and services

35.0

28.8

50.6

42.6

30.3

51.7

34.5

29.8

47.4

24.4

29. 1

51.1

31.3

26.3

51.7

49.8

30.2

52.4

45.7

35.9

53.6

34.0

31.8

52.2

37.6

27.1

50.8

56.2

26.7

50.3

52. 1

26.7

50.7

4. TOTAL 	 114.4 124.6 111,7 104.6 109.3 . 132.4 135.4 118.0 115.5 133.2 129.5

SOURCE: Ministry of Labour.



in 1961 is put at 32,000; 27,000 went to Germany compared
with 11,500 in 1960. On the other hand, net emigration to the
western hemisphere fell last year to only about 10,000, due to
a large return movement. The composition of the two main
currents of emigration is quite different; industrial workers
probably represent a small proportion of emigrants to American
countries. It must be pointed out that the various manpower
statistics referred to do not seem to give an entirely consistent
picture of labour trends, if account is also taken of the increase
in the active population. Moreover, it might be inferred from
the data concerning social insurance contributions that a signi¬
ficant increase in non-agricultural employment has taken place
last year. One thing at least seems certain, namely that the
figure of registered unemployed is. still much below the probable
real number of unemployed.

Wages

8. A number of wage increases occurred in 1961, mostly in
the second half of the year as a result of new collective agree¬
ments, which concerned about 800,000 workers. With the

increase in hours worked and the higher wages in several
industries, the index of weekly earnings in industry rose
between 1960 and 1961 by about 7 per cent at current prices and
by 5 per cent in real terms. Labour costs per unit of output
fell from 100.5 in 1960 (1958 = 100) to 97.0 in 1961. In agri¬
culture, according to official estimates, the percentage of the
wage bill in the net value of agricultural output fell slightly in
1961, probably as a result of the decline in hired employment
for cereals harvesting.

Prices

9. Since the beginning of last summer the index of wholesale
prices has increased somewhat. In December 1961 it rose to
151.3 (1955 = 100), as against 147.4 in June 1961 and 147.7 in
December 1960. The average rise in wholesale prices was
2. 7 per cent in 1961 as against 2. 1 per cent in 1960 and 2. 2 per
cent in 1959. The main item responsible for the movement of
wholesale prices was agricultural produce which rose by 5.1 per
cent in 1961. The price of wheat was raised early last season
from 5.0 to 5. 5 pesetas per kilo to lessen the effects of the bad
harvest on agricultural incomes. Industrial prices rose by
1.8 per cent in 1961, and this increase appears somewhat
excessive for a year in which production was gradually recover¬
ing and there was a considerable fall in labour costs. In fact the
trend of prices seems to point to certain rigidities, which are
hampering a normal development of production and prices.
The cost of living index fell somewhat during most of the year
but by last January it had again regained the level of Ja¬
nuary 1961.

10



Table 4. INDUSTRIAL WAGE INDICES

(1958 = 100)

AT CURRENT PRICES AT 1958 PRICES

EARNINGS TOTAL WAGE BILL EARNINGS TOTAL WAGE BILL

1960 1961 1960 1961 1960 1961 1960 1961

2 . Textiles	

3 . Leather and footwear . . .

4. Pulp and paper 	

6. Basic metals 	

108.8

110.8

102.8

132.5

113.6

112.6

93.3

114.5

125.7

109.0

115.0

123.5

108.4

159.2

120.8

121.6

101.2

124.9

144.1

117.2

107.2

104.5

94.4

117.7

102.9

125.7

78.1

117.6

110.0

102.9

108.6

113.5

99. 1

142.2

107.7

135.7

84.3

129.2

122.7

109.6

100.2

102.1

94.6

117.4

104.6

83.5

85.9

105.4

115.7

100.4

103.8

111.4

97.8

143.6

109. 1

109.6

91.2

112.7

130. 1

105.8

98.7

96.2

86.9

108.3

94.8

93.2

71.9

108.3

101.3

94.8

98.0

102.4

89.4

128.3

97.2

122.4

7. Machinery and appliances

9. Cement 	

76.0

116.6

110 7

10. TOTAL (including other
industries) .... 98.9

SOURCE: Statistical Service of the Syndicate Organisation. For the total: O.C.Y.P.E.



Money and Credit

10. The expansion of the money supply which began in the
second half of 1960 continued very rapidly throughout 1961 so
that by December its level was 14 per cent above that of De¬
cember 1960. The increase in time deposits has been smaller
than in 1960; but it should be borne in mind that in 1960 the fall

in the rate of interest on sight deposits had caused an important
switch from sight to time deposits. The rate of growth of the
private sector's liquid assets (sight and time deposits) was
16 per cent in 1961. The greater demand for liquidity, due to
renewed economic activity, accounts only partially for this
trend, which seems to have been also due to the inadequate
opportunities for investing savings on the capital market. The
growth of bank credit, which increased by 24 per cent between
1960 and 1961, has been the main factor in the expansion of the
private sector's liquidity, and the credit boom has even ac¬
celerated since the end of last summer. The demand for credit

is linked primarily to the financing of stocks (of foreign as well
as national products); but an increase in demand of this magni¬
tude cannot be explained unless the recovery of fixed invest¬
ment was financed temporarily through bank credit. It is also
possible that delays in Treasury payments to suppliers of the
public sector (often due to rigidities in administrative pro¬
cedure of the spending departments) have influenced the demand
for credit. The external surplus also helped to increase liquid¬
ity in 1961, though to a lesser extent than in the previous year.
On the other hand, the whole of the public sector (including
official credit institutions, autonomous agencies and the Wheat
Service) played a contractionary role during the first eleven
months of the year. The very large volume of payments made
in December restored the situation. Nonetheless, by the end
of the year, net advances by the Bank of Spain to the public
sector had fallen by 8 million pesetas compared with the end of
1960; the main factor in this development has been the decline
in the net debt balances of autonomous public organisations and
official credit institutions.

11. The credit boom and the absorption of liquidity by the
public sector led to a substantial reduction in the liquidity of
the commercial banks. During the first half of the year the
expansion of their advances and industrial portfolio amounted
to 16. 1 billion pesetas, compared with an increase in deposits
of only 9 billion pesetas. The banks were thus compelled to
borrow from the Bank of Spain against pledged public securities.
In spits of this, their ratio of cash holdings to deposits fell
from 10.7 per cent in June 1960 to 7.8 per cent in June and
July 1961. The absence of statutory reserve requirements
makes it easy to understand why the Banks prefer to work with
lower cash ratios rather than forego interest on public se¬
curities pledged with the Bank of Spain. In June 1961, discount
rate was reduced from 5.75 to 5.00 per cent and the rediscount
rate for commercial paper from 4.60 to 4.00 per cent. But
the rate for borrowing against pledged public securities was

12
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left unchanged at 4.50 per cent. One of the authorities' ob-
jectices was to provide an incentive for the development of
commercial rediscount operations, but the volume of such
rediscount continued to be slight throughout the year. By the
end of the year, the increase in deposits following the ac¬
celeration of Treasury payments enabled the commercial banks
to reduce their borrowing from the Bank of Spain and to in¬
crease their cash ratio to 10. 9 per cent in December 1961.

12. Public issues increased considerably in 1961, the most
important instances being issues of "investment bonds" and the
issues of the I.N.I. (National Institute for Industry). Despite
this expansion the volume of public issues was not sufficient to
satisfy demand. The savings banks, which took 60 per cent of
the public issues because of their statutory obligation to pur¬
chase public securities amounting to 65 per c»jnt of the increase
in their deposits, were compelled to increase their liquid funds
by 3.5 billion pesetas. Private issues increased also in 1961
and slightly exceeded the 1957 peak level. The revival on the
Stock Exchange was very marked; last December the index of
share prices stood at 139.2 (1953 = 100) as against 107.6 in
December 1960. Purchases of securities by foreigners in 1961,
which are estimated to total 1.7 billion pesetas, undoubtedly
contributed to the upward trend. However, as might be seen

13



Table 5. MONEY AND CREDIT

Billions of pesetas. Changes during he perioc indicated

1958 1959 1980 19tl

1959 ]««o 1961

lit lull 2nd hiIf lKtUlf 2nd hi If lMtulf 2nd half

MONEY SUPPLY	 +23.8

+ 6.2

+ 17.6

+ 15.7

+ 7.1

+ 8.6

+ 9.2

+ 2.8

+ 6.4

+ 12.4

+ 5.9

+ 6.5

+ 2.3

+ 2.8

+ 5. 1

- 2.3

+49.3

+35.2

+14.1

- 2.2

+24.0

+ 8.6

+15.4

+40.6

+24.2

+16.4

- 0.1

- 4.3

- 1.5

- 2.8

+ 4.4

+ 2.6

+ 1.8

+ 13.5

+ 4.3

+ 9.2

+ 8.0

+ 3.3

+ 4.7

+ 2.3

-14.8

- 1. 1

-13.5

+28.3

+ 22.4

+ 5.9

- 1.6

+17.4

+ 6.2

+11.2

+21.0

+12.9

+ 8.1

- 0.6

- 2.9

- 2.9

+ 17.5

+ 11.9

+ 5.6

- 0. 1

+26.9

+ 8.6

+ 18.3

OUASI MONEY	 +23. 1

+ 12.2

+ 10.8

IMPORT DEPOSITS	

TOTAL	 +38.5 +23.9 +49.9 +64.5 + 0.1 +23.8 + 12. 1 +37.8 + 14.4 +50. 1

I . BALANCE OF PAYMENTS	 - 6.2

- 2.2

- 4.0

+ 15.8

+ 11.0

+ 0.7

+ 7.8

+ 0.3

+ 2.2

+ 4.8

- 1.8

+ 3.4

+ 3.2

+30.9

+27.5

+ 2.5

+21.4

+ 3.6

+ 3.4

+ 2.1

+ 1.3

- 1.1

+ 9.9

+ 9.7

+ 0.2

+ 9.8

+ 3.7

+ 4.7

+ 0.5

- 0.6

- 0.9

+ 6.1

- 3.4

+ 5.4

+ 4. 1

+ 7.3

+ 5.8

- 1. 1

+ 5.0

+ 1.9

+ 1.5

+ 2.2

- 0.7

- 3.1

+23.8

+25.5

- 1.7

+ 3.0

- 4.5

+ 0.6

- 0.1

- 0.3

- 4.7

+ 7.5

-12.3

+ 11.7

+ 8.1

+25.4

+23.0

- 1.5

+22.2

+ 2.3

+ 2.4

+ 1.2

+ 1.2

- 2.2

+20.9

+ 19.4

+ 1.5

+ 0.4

- 8.0

- 0.3

- 4.5

- 3.8

+ 0.6

+ 8.4

+ 1.8

- 2.3

+ 8.9

+46.0

+44. 1

- 1.0

+41.7

+ 3.4

+ 1.9

+ 1. 1

+ 0.8

- 2.9

- 0.7

- 0. 1

- 0.6

- 1.1

- 4.2

- 1.0

+ 0.9

- 0.3

- 3.8

+ 3. 1

+ 2.7

- 0.7

+ 1.1

+ 4.9

+ 4.5

- 0.1

+ 3.7

+ 0.9

+ 0.4

+ 0.9

- 0.5

- 3.1

+ 10.6

+ 9.8

+ 0.8

+ 10.9

+ 7.9

+ 5.7

- 0.4

- 0.3

+ 2.9

+ 3.0

- 6.1

+ 6.1

+ 3.0

+ 2.4

+ 1.3

- 1.0

+ 1.3

+ 1.0

+ 1.1

+ 1.3

- 0.2

+ 14.9

+14.7

+ 0.2

- 4.6

- 7.9

- 2.8

- 0.7

- 0.5

- 3.9

+ 3.3

- 8.2

+ 7.8

+ 3.7

+ 4.4

+ 3.0

- 1.8

+ 3.6

+ 1.2

+ 1.4

+ 0.7

+ 0.7

- 2.6

+ 8.9

+ 10.8

- 1.9

+ 7.6

+ 3.4

+ 3.4

+ 0.6

+ 0.2

- 0.8

+ 4.2

- 4.1

+ 3.9

+ 4.4

+21.0

+20.0

+ 0.3

+ 18.6

+ 1. 1

+ 1.0

+ 0.5

+ 0.5

+ 0.4

+ 10.2

+ 9.2

+ 1.0

-10.7

-14.7

- 8.9

- 2.7

- 1.0

- 2. 1

+ 4.0

+ 5.8

- 5.7

+ 3.9

+ 16.9

+ 15.8

- 1. 1

+ 15.5

+ 1.4

+ 1.1

+ 0.6

+ 0.5

- 2.0

+ 10.7

+ 10.2

+ 0.5

II. PUBLIC SECTOR	 + 11. 1

+ 6.7

+ 8.6

- 1.8

- 2.8

+ 2.7

+ 4.4

- 4.0

+ 3.4

+ 5.0

III. PRIVATE SECTOR	 +29. 1

+28.3

+ 0. 1

+26.2

+ 2.0

+ 0.8

+ 0.5

+ 0.3

IV. OTHER ITEMS	 - 0.9

SOURCE: Bank of Spain,



from the index of Stock Exchange dealings and the volume of
private issues, demand by the private sector remains rather
weak.

Public Finance

13. The expansionary impact of the public sector in 1961 was
not as strong as expected when the budget was being prepared.
The total deficit (total expenditure minus budget revenue) had
been put at that time at 17. 7 billion pesetas. However, the very
sharp increase in budgetary revenue cut this figure back to only
14. 8 billion pesetas, despite the increase decided during the
year in budgetary and extrabudgetary expenditure, especially of
the financing of official credit institutions. The rise of 16 per
cent in tax yield in 1961 was mainly due to indirect taxes; their
yield increased by 7.7 billion pesetas, of which 3.9 billion
represented import duties and countervailing taxes. Indirect
taxes accounted in 1961 for 59 per cent of budgetary revenue.
On the expenditure side, the largest increases were in current
budgetary expenditure, capital expenditure having slightly
diminished. The funds for financing the official credit institu¬
tions and expenditure financed from American aid (mostly on
investment) increased appreciably. The figures for the year as
a whole do not, however, give a clear picture of the part played
by the public sector in the course of the year. First, a quarter
of the total expenditure in 1961 (24. 4 billion pesetas) was only
effected last December, while the budgetary revenue received
in that month amounted to only 9.0 billion pesetas. Secondly,
a part of the sums paid by the Treasury to the official credit
institutions was not used by them; their current accounts with
the Bank of Spain increased in fact by 3. 1 billion pesetas in
1961.

14. The 1962 budget is distinctly expansionary. The increase
in total expenditure of 15 billion pesetas compared with last
year (18. 5 billion compared with the 1961 estimates) will only
be met to the extent of 5.8 billion pesetas through increased
budgetary revenue (compared with the initial 1961 estimates,
budgetary receipts will increase by 12.2 billion pesetas).
Recourse to the capital market and drawing on the counterpart
funds of American aid will thus amount in 1962 to 18 billion

and 6 billion respectively, as against 14.2 and 4.8 billion
respectively in 1961. It is possible, however, that the 7 per
cent increase in tax yield expected for 1962 may in practice be
exceeded, despite a number of tax reductions introduced last
December (including a raising of the tax-free earned income
allowance from 18,000 pesetas a year to 25,000 pesetas).
25 per cent of the rise in budgetary expenditure represent
increased appropriations to the Defence Departments and the
Ministry of the Interior, while expenditure on public works,
retirement pensions and education will also increase sub¬

stantially. The new expenditure on civil investment planned
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Table 6. THE FINANCES OF THE PUBLIC SECTOR

In billion pesetas

1961

(FORECASTS)

1962

(FORECASTS)

1962

In QUARTER

REVENUE:

1 . Budget revenue	

of which:

2. Direct taxes	

3. Indirect taxes	

4. United States aid counterpart funds	

5. TOTAL REVENUE	

EXPENDITURE:

6. Current budget expenditure 	

of which:

7 . Defence	

8. Investment budget expenditure1*	
9. Total budget expenditure (6+8)	

10. Current budget balance (1-6)	
11. Total budget balance (1-9)	
12. Expenditure financed with United States aid counterpart funds
13. Nationallnstitute for Industry (I.N.I.)	
14. Official Credit Institutions	

15. Others2)	

16. TOTAL EXPENDITURE	

17. TOTAL BALANCE (5-16) 	

financed by:

18. Public debt	

19. Bank of Spain	

55.7

20.9

30.4

1.2

21.8

33.5

3.8

23.5

40.1

2.5

20.8

38.8

5.0

25.9

47.8

4.8

75.2

28.8

48.9

6.0

1.6

1.2

7.8

6. 1

4.8

11.1

17.6

58.7

+21.1

+ 3.5

3.8

7.1

5.3

1.5

18.

67.

+23.

+ 5.

2.

7.

3

1

9

6

5

1

7.7

1.6

13.8

18.2

72.5

+20.4

+ 2.2

4.0

7.1

7.5

1.3

13.9

17.5

73.9

+24.7

+ 7.2

4.1

7. 1

10.3

0.5

74.0 77.4 95.9

17.5

21.3

86.7

+21.5

+ 0.2

5.0

7. 1

10.8

1.3

110.9

16.5

+ 5.3

-17.1

8. 1

9.0

-10.4

7.9

2.5

-10.8

11.1

- 0.3

-12.7 -10.0

14.2

- 4.2

0.3

4.8

1) Civilian InvcKmoin.

2) ftl 1966 only, lnciiidci finance of Rallwayi and Houaebulldiag.

SOURCE: Information implied by the Spanlih aulhofllbu.



for 1962 represents 30 per cent of the increase in budget ex¬
penditure.

Balance of payments

15. The increase in invisible earnings and private long-term
capital inflow largely offset the deterioration in the trade bal¬
ance of some $330 million in 1961. The overall surplus of the
balance of payments last year totalled some $370 million,
compared with $460 million in 1960. The rapid rise in imports
was largely due to purchases of agricultural produce from
abroad to meet the insufficiencies of domestic crops and the
recovery of internal demand. The balance of payments
prospects for 1962 are distinctly favourable. Even allowing
for stagnation or a slight fall in exports in 1962 (a most un¬
likely assumption, unless there is a very bad harvest) and a
considerable rise in imports, the balance of payments will
probably show a further surplus in 1962.

Foreign trade

16. The value of imports has been rising very rapidly since
the autumn of 1960. Their average monthly rate last year was
$91 million (on the basic of customs returns) compared to
$60 million in 1960. The increase in volume has probably been
larger in view of the downward trend shown by average import
prices in the first half of last year. More than one third of the
rise in imports between 1960 and 1961 was due to purchases of
foodstuffs. The increase in the imports of cotton and machinery
accounted each for about 13 per cent of the additional imports;
transport equipment (mainly automobiles) and chemicals have
also progressed appreciably.

17. The export boom which started after the Stabilisation
Programme did not continue in 1961, when the average monthly
value of exports ($59 million) was slightly lower than in 1960.
Some items - among others, capital goods - showed increases
last year, but exports of steel products and ores fell sharply,
because of the contraction of external demand and the recovery
of internal activity; exports of olive oil were also lower than in
1960. The volume of citrus fruit exports in October- December
1961 was 17 per cent higher than in the corresponding period of
1960. Average export prices evolved unfavourably in the first
three quarters of 1961, leading to a worsening of the terms of
trade.

Services and private transfers

18. Net receipts from tourism increased by $84 million in
1961. Expenditure on tourism abroad by residents, though
still very modest, doubled in comparison to 1960. The number
of tourists entering Spain during 1961 exceeded by 26. 9 percent
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Table 7. BALANCE OF PAYMENTS

In million dollars

19S9 I960 1961

758.5

523.3

688.1

745.2

1 037.9

2. Exports (f. o.b. )	 759.2

3. TRADE BALANCE	 -235.3 + 57. 1 -278.7

138.4

- 4.3

39.6

246.5

- 0.4

57.6

330.5

5.1

118.0

7. BALANCE OF CURRENT TRANSACTIONS 	 - 61.5 +360.8 +174.9

9. Long-term public capital and transfers 	
43.6

87.3

+ 130.9

106.5

52. 1

+ 158.6

191.2

67.5

10. Balance of long-term capital movements and public transfers . . +258.7

+ 69.4 +519.4 +433.6

12 . Errors and omissions	 + 0.3 - 59.6 - 62.7

- 69.7 -459.8 -370.9

of which:

14. Operations with I. M. F. and E. M. F	
15. Changes in reserves (increase = -)1) 	

+ 74.0

-145.9

+ 13.0

- 10.8

- 12.5

-341.3

+ 11.0

-117.0

- 74.0

-323. 1

16. Changes in U.S. Government account in pesetas at the Bank
of Spain	 - 26.7

17. Others	 + 52.92)

1) Gold and convertible foreign exchange.

2) Including $22.3 mil. equivalent of convertible peseta accourut.
SOURCE: Ministry of Commerce.



Table 8. FOREIGN TRADE

In million dollars

IMPORTS

I960 1961

EXPORTS

1960 1961

1. Agricultural and food products .

2 . Minerals 	

3 . Oil products 	

4. Chemicals 	

5 . Pulp and paper 	

6. Raw cotton, textiles and clothing

7. Metals and metal products 	

8. Machinery and appliances 	

9. Transport equipment 	

10. Other 	

11. TOTAL	

110

26

150

101

23

41

63

120

42

45

721

246

19

178

135

29

89

84

167

73

72

1 092

394

31

44

37

14

57

91

10

4

42

726

391

21

42

35

19

58

58

22

4

60

710

SOURCE: "Ejtadistlca del Comercio Exterior de Espana"



the figure for 1960. The flow of workers emigrating to other
Member countries, especially France, Germany and Switzer¬
land, led to an increase of $60 million in private transfers.

Movement of capital and reserves

19. The net inflow of private capital increased considerably
last year - from $106 to $191 million. Part of the rise was
due to loans by the Eximbank and the Development Loan Fund,
which attained $41 million (on a net basis) compared to $24
million in 1960. Moreover, new commercial credits* exceeded

Diagram 2

FOREIGN TRADE

Three months moving average (million dollars}
100

90

Imports c.i.f.

Exports f.o.b.

40

30

0

1957 1958 1959 1960 1961

Source : O.E.C.D. Trade Statistics.

* This item includes all commercial credits, whether long or short-term; separate
estimates for the latter are not available.
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Diagram 4

TREND OF EXTERNAL RESERVES
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Source : Ministry of Trade.
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reimbursements in 1961 by $29 million, whereas in each of the
two previous years there had been a small net outflow on this
account. Recorded direct investment remained approximately
stable at $37 million. Lastly, it is estimated that purchases of
securities on the Stock Exchange with funds coming from abroad
amounted to some $30 million. Although the new appropriations
made in 1961 under the United States Economic Aid Act and the

Agricultural Surpluses Act were considerably lower, imports
financed from these sources remained at the same level as in

1960 ($97 million).

20. Holdings of gold and convertible currencies increased by
$323 million in 1961 and amounted to $863 million at the end of
the year. In addition, Spain repaid during the first half of 1961
$74 million to the International Monetary Fund and to the Euro¬
pean Fund, thus fully reimbursing the drawings made under the
Stabilisation Programme. The authorities have tried to reduce
to the minimum the surplus on bilateral accounts which fell
from $49 million in December 1960 to $6 million in December
1961. On the other hand, short-term commitments were re¬

duced by $12 million in 1961. Finally, the balance in pesetas
of the United States government' s account with the Bank of
Spain (where part of the peseta equivalent of imports financed
with American aid is entered), fell by $27 million.

II. RECENT DEVELOPMENTS IN PUBLIC POLICY

Short-term policies

21. The Spanish authorities continued in 1961 to seek an
adequate recovery of economic activity. The measures taken
in the field of credit (e.g. reduction of discount rate) and the
guidance presumably given to the commercial banks must have
contributed to the considerable increase of bank credit. But,

as was mentioned in para. 13 above, the public sector did not
have a significant expansionist impact on the economy until the
last month of the year. There was the usual concentration in
time of budgetary expenditures (which the authorities hope to
diminish in the future by some new provisions) and the delays
in the effective utilisation of approved credits were consider¬
able; on the other hand, budgetary receipts were much higher
than foreseen. As a result, the boost to internal demand

through public expenditure which the authorities had rightly
decided to provide in 1960 and 1961 has only partly taken place
and will become substantial only with the implementation of the
1962 Budget, i.e. at a time when private demand will probably
also be more buoyant.

22. In order to deal with a possible situation of excessive
demand in the future, the authorities have certain instruments
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at their disposal - e.g. the decree of December 1960 empower¬
ing the Minister of Finance to fix obligatory deposits of the
commercial banks with the Bank of Spain. But new arrange¬
ments may be worked out, based on the "Banking Reform" law
which was recently approved by the Cortes. This law stipulates,
inter alia, that the Bank of Spain will be nationalised and will
eventually acquire authority over the Foreign Exchange Institute
(I. E.M.E.) which depends at present from the Ministry of
Commerce. As regards monetary and credit control the law
merely lays down general objectives and principles. When
these principles are translated in due course into concrete in¬
struments of policy, it is to be hoped that the central monetary
authorities will dispose of effective powers to control the li¬
quidity of the banking system. One essential element should be
the possibility of varying interest rates (including the rate for
pledging of securities and those of public issues) and the readi¬
ness to use this weapon when appropriate.

23. Certain other means of economic policy are available to
deal with the problem of rising costs and prices, which may
well emerge before full capacity levels of output are achieved.
The only important new measure taken recently with a favour¬
able influence on costs and prices was the progressive abolition
of quantitative restrictions on private imports. Statistics of
import licenses and declarations for 1961 show that 43 per cent
of their total value represented liberalised imports, 19 per
cent imports subject to global quotas, 18 per cent bilateral
trade and 20 per cent state trading. After the sixth list of
liberalisation, published early this year, the percentage of free
imports calculated on this basis should be of the order of 50 per
cent. Thus, leaving aside state trading, there are still con¬
siderable margins for further abolition of import quotas. On
the other hand, there have been no significant reductions of the
existing high tariffs and additional import duties.

24. In the course of 1961 there was no significant progress
towards dismantling the all-embracing system of direct controls
on industrial investment, employment, etc. , as was decided in
principle in 1959. It is true that the various authorisations
required have often been granted in a much more liberal manner;
and it is reasonable to suppose that in certain cases the existing
regulations are not fully applied in practice.* Nevertheless,
the elimination of excessive administrative controls, many of
which are mere remnants of quite different circumstances,
would almost certainly enhance the powers of industry to
adapt itself, with beneficial effects on the level of costs and
prices.

* For instance, all industrial investment worth more than 2 million pesetas (i.e.

$33, 000) needs prior authorisation; but permission Is legally required, however low the value
of the investment, if it implies imports of raw materials or equipment from abroad. It is

doubtful whether applications are in fact submitted for very small outlays.
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25. Last summer, an act was approved extending the present
system of unemployment allowances to large categories of
industrial workers not previously covered. This extension,
however, is only expected to be applied in practice in April
1962. Among other measures of internal economic policy, a
law was passed last December providing for the revaluation of
companies' assets - a necessary arrangement after the severe
price inflation of the fifties; this should from now on allow
realistic calculations of depreciation allowances, profits,
etc.

26. In the field of foreign trade and payments, apart from the
progressive liberalisation of imports, external convertibility of
the peseta was established in July 1961. Last year, transactions
and transfers on invisible account were freed to a degree com¬
parable to that achieved by the majority of Member countries.
In 1962, two successive legislative decrees have granted to
foreign investments (both direct and portfolio) made after July
1959 full transferability covering the initial amount invested,
accrued income and capital appreciation. With these measures
all limitations on capital imports have been abolished, except
for the need for prior authorisation in cases where foreign
investment implies acquisition of more than 50 per cent of the
capital of Spanish companies. But in many cases the general
controls on investment constitute obstacles as important in
practice as the specific controls on foreign capital.

Long-term plans and policies

27. During the period under review certain steps were taken
to prepare solutions to a number of basic, long-term economic
problems. There has, first, been an official declaration of the
intention to apply measures for modifying the structure of agri¬
cultural holdings; but until now the plans concerning this fun¬
damental feature of the Spanish economy have not been made
public, except for a bill, which aims at preventing further sub¬
division, through inheritance, of small holdings.

28. The problem of medium and long-term credit and that of
the structure of financial institutions are dealt with in the

"Banking Reform" law mentioned above. The law provides for
the re-organisation of the official credit institutions. * A central
Institute of Medium and Long-term Credit, replacing the present
Committee of the same name, will co-ordinate their activities

and allocate to them funds derived from Treasury advances or
from the issue of Government investment bonds. The savings
banks will be authorised to expand their loans to agriculture
and to small firms (at present they are lending the bulk of their
resources to the state-owned I.N.I, enterprises, according to

* These are the Industrial Credit, Mortgage and Local Credit banks, which will be

nationalised, and the Credit Institutes for National Reconstruction. Agriculture and Fishing.
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their obligation referred to in para. 12 and given the fact that
there have been no recent issues of public debt). Various
measures are foreseen for modifying the existing prevalance
of mixed banking and arriving at institutionally separate deposit
banks. Freedom to establish new banks is also provided. The
expansion of the capital market and the development of instal¬
ment credit are to be promoted by a number of means. The
lines of action envisaged by the authorities in respect of the
various important problems treated in general terms in the
"basic law" will become clearer when the relevant decrees of

application are issued.

29. For the preparation of the long-term Economic Devel¬
opment Plan, a "Planning Commissioner" who will report to
the Committee of Ministers on Economic Affairs, has recently
been appointed. The managing board of O.C.Y. P.E. * will
serve as the collective organ of co-ordination at official level
between the various departments and official bodies. A number
of commissions are foreseen for each sector of economic

activity (comprising officials, experts and representatives
from the branches concerned) as well as horizontal committees
on finance, commerce, manpower, etc. The elaboration of the
plan will no doubt require considerable time, though an im¬
portant contribution to this work is expected soon, in the shape
of the report and recommendations of the World Bank mission
which visited Spain last year.

30. Irrespective of the overall development plan, two 15-year
plans - for roads and housebuilding - have already been
prepared by the Ministries concerned; both contain concrete
investment and financial programmes for the period 1962-1965,
and both have received official approval in principle. Their
basic assumptions will, of course, have to be re-examined and
their consistency with other sectoral programmes ensured in
the course of elaboration of the general plan. But on condition
that such a re-examination is carried out in due course, the
early formulation of these plans may prove useful in the sense
that they provide a concrete basis for confrontation with the
results of the programming work of other services.

31. The decision of February 1962 to seek negotiations with
the European Economic Community, aiming at Spain' s associa¬
tion and ultimate complete integration with the E.E.C. marks
a very important development in the Spanish Government' s
general economic policy. It constitutes official recognition of
the fact that Spain could not afford to remain isolated from the
movement towards economic integration in Europe, when some
40 per cent of her exports are directed to the E.E.C. countries
and about two-thirds to the European Member countries of

* "Bureau of Economic Co-ordination and Programming" within the Ministry of

the "Presidency of the Government".
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O.E.C.D. taken together. The prospect of so decisive a further
step towards opening-up the Spanish economy has far-reaching
implications for economic policy in many fields.

Economic Statistics

32. One indispensable pre-requisit for the elaboration of
appropriate policies, lies in having adequate and up-to-date
economic statistics. Some progress has been made in the
period under review, notably the new indices of output, em¬
ployment and earnings for various branches of industry. Never¬
theless, Spanish economic statistics in many fields are still in
need of great improvement. National accounts on the inter¬
national standardised system are available only up to 1958; the
monthly general index of industrial production is still based on
1929-1931 weights; the coverage of statistics on dwellings
completed is insufficient; and information on fixed investment
and stocks is very scanty. As the authorities steer the economy
in the near future close to capacity levels, they will have to
resort to more flexible adjustments of policy. This will require
accurate and rapid quantitative information. And the work of
long-term programming cannot, of course, proceed very far
with deficient basic statistics.

III. SOME LONG-TERM ECONOMIC PROBLEMS

33. With the return of economic activity to normal levels and
with favourable short-term prospects for the balance of pay¬
ments, the Spanish authorities are now likely to concentrate
their efforts on the long-term problems of the economy. The
high and sustainable rate of economic development, which they
seek in principle to bring about, and the progressive integration
with the European market which is an official policy objective,
will doubtless imply major transformations in Spain's economic
structures and institutions as well as important modifications of
policies . The very complex problems involved should be cla¬
rified by the forthcoming report of the International Bank, while
the work of the recently established planning services may be
expected, in due course, to provide a concrete and detailed
basis for the formulation of a coherent development policy.
The following paragraphs are simply intended to recall some
features of the Spanish economy and to indicate certain fields
in which more detailed analysis and action on the part of the
authorities seem to be required as a matter of priority.
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A retrospect*

34. The structural difficulties of the Spanish economy were
aggravated by the destruction of the civil war and the economic
conditions created by the second world war and its immediate
aftermath, so that in many sectors production did not return to
its pre-civil-war level until after 1950. Spain was not among
the recipients of Marshall aid and did not participate in the
early stages of European economic co-operation through the
O.E.E.C, which was characterised by the establishment of
largely multilateral and liberalised systems of international
trade and payments. This fact was an important contributory
cause of the autarkic direction of economic policy throughout
the fifties.

35. A significant rate of growth was achieved from 1950 to
1958, when the average annual increase of the gross national
product in real terms was of the order of 5 per cent. During
the first half of this period, the rate of increase was higher and
prices were relatively stable. But since 1954, although United
States aid provided additional external financing, an increasing¬
ly rapid expansion of public and private investment induced a
severe inflation and a rapid deterioration in the balance of
payments, which resulted in the virtual depletion of foreign
exchange reserves by the middle of 1959. The stabilisation
measures taken at that time arrested the process of inflation
and resulted in a spectacular improvement of the balance of
payments; but they also caused a certain recession in economic
activity, followed by a period of rather mild and gradual re¬
cuperation.

36. Thus, the relatively rapid expansion of the fifties was
made at the price of an inevitable subsequent stagnation. But
some special features of this expansion were, perhaps, of even
greater importance from a long-term point of view. Set against
a number of very positive achievements (e.g. considerable
expansion in electricity, iron and steel, chemicals and metal-
working industries) there were certain negative results.
Distortions in relative costs and prices were introduced by
multiple exchange rates, bilateral foreign trade and strict
licensing of imports, allocation of raw materials, detailed
controls on prices, industrial investment and employment, and
special exemptions for certain firms (mainly State- owned).
As a result, a considerable amount of investment has taken

place along less economic lines and this constitutes a difficult
problem at present. Second, the pull of excessive internal
demand, coupled with measures which often discouraged
exports, led to a relative stagnation of exports during a period

* For a description of the broad economic developments and of the process of in¬

flation during the fifties, see the Organisation's report "Economic Conditions in Spain, 1958."
For an analysis of the 1959 Stabilisation Programme and of the results of its application, see
the reports on Spain published in 1960 and 1961.
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in which those of the majority of Member countries expanded
considerably. Third, inadequate investment in agricultural
improvements, transport and general overheads has aggravated
certain basic difficulties of the economy while progress in
modernising the country' s economic institutions has been slow.

The present scene

37. Spain has, at present, many of the essential characteris¬
tics of an under -developed economy. She has, however, defi¬
nitely passed the early stages of the development process and
also has certain special advantages which could facilitate the
rapid realisation of her considerable long-term growth potential.
Per caput gross national product is one of the lowest in Western
Europe. Some 45 per cent of the labour force is engaged in
agriculture, where yields of staple products are often very low
and investment insufficient. The system of land tenure is
antiquated, very large holdings co-existing with peasant farming
on minute plots. In industry, there are in some sectors a
number of quite large firms (some of which are controlled
either by the few principal banks or by the I.N.I. State-owned
holding) but also a multitude of small units with obsolete equip¬
ment and almost handicraft methods of production; sectoral
studies have underlined the striking absence of medium-sized
firms. Certain branches of industry survive only because of a
very high degree of protection. The distributive system is out¬
dated and the transport network is in urgent need of improve¬
ment. The composition of exports has not changed significantly
during the last thirty years: food products and minerals still
account for about two-thirds of their total value. Parts of the

financial institutional structure do not correspond to modern
requirements and there are very important gaps in the provision
of medium and long-term credit. Thus the relatively high rate
of savings, which reflects the pattern of income distribution, is
not readily chanelled into the more productive types of invest¬
ment. A further impediment to the development of investment
is constituted by certain restrictive regulations and some
methods of administrative direction of the economy, dating
from the inflationary period of the fifties.

38. On the other hand, there exists already in the country a
considerable industrial basis, relatively concentrated in space
and diversified in nature, which is able to draw immediately on
manpower with industrial experience and subsequently on the
great labour reserves of the countryside. Besides this funda-
mentalfactor, the Spanish economyhas other features facilitating
rapid growth: variety of natural resources; geographical
proximity and important economic links with the major European
markets; a flourishing tourist trade, which is not only a valu¬
able support to the balance of payments, but also a potent force
for economic expansion in many provinces; an appreciable flow
of emigrants' and workers' remittances; and, given appro¬
priate policies, the possibility of attracting large amounts of
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foreign capital in productive investment. Regular budget sur¬
pluses on current account, the tendency towards a high rate of
savings and the recently attained internal financial stability also
represent considerable initial assets for an economic develop¬
ment drive.

The range of problems

39. The foregoing illustrates the wide range and magnitude of
the structural re-adjustments required if the Spanish economy
is to enter a phase of rapid and sustainable growth. For ex¬
ample, in agriculture alone there is a number of major problems
to be tackled simultaneously: the considerable stepping-up of
investment which is called for cannot be dissociated from

extensive measures aiming both at the consolidation of small
holdings and the breaking-up of large estates; nor can an
adequate increase of investment in machinery, livestock, etc.
occur without an expansion of medium and long-term agri¬
cultural credit, which in turn implies an overhaul of present
institutional arrangements; the effort to increase agricultural
productivity must, naturally, be accompanied by measures to
improve the marketing and distribution of agricultural produce;
moreover, the broad composition of agricultural output to be
aimed at should emerge from long-term programming work,
which would also take into account prospective developments in
other Member countries; yet it is extremely probable that the
conclusions of such programming would differ widely from the
patterns promoted by present price policies and production
controls, which are sometimes characteristic of a siege eco¬
nomy. *

40. In several branches of manufacturing, the large number
of firms with very low productive efficiency means that, unless
major schemes of rationalisation and modernisation are carried
out under public auspices, the resistance of sectoral interests
and the social difficulties of re-adjustment will probably thwart
significant progress over a wide area. The authorities will also
have to deal with the effects of monopolistic structures in a
number of industries. Moreover, an essential part of a policy
of industrial development should be the adoption of rational
economic criteria for the operation of the state-owned enter¬
prises, and this will probably imply modifications in present
production patterns and investment plans.

41. It is evident from these few examples that both new po¬
licies and considerable structural reforms are called for in

numerous fields; thus a question of relative priorities arises,
which can only be answered when the elaboration of the devel¬
opment plan Is sufficiently advanced. Progress with the plan¬
ning work is, in a sense, the first priority; such progress may

* For instance, there is still an obligation on farmers throughout the country to
devote a certain acreage to cereals, regardless of comparative costs and yields.
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help, moreover, in the near future to bring about a convergence
and increased compatibility of the current economic policies
followed by the various departments and official services.
There is, however, one category of economic problems which
seems to merit particular attention at an early stage, namely
those connected with Spain' s foreign trade and payments.

The external sector

42. The experience of recent years, during a phase of eco¬
nomic history when even countries with much vaster internal
markets and more diversified resources are finding great
advantage in a considerable expansion of their foreign trade,
has proved conclusively that satisfactory rates of growth and
economic isolation are incompatible for Spain. This consider¬
ation lies at the basis of the new orientation of the Government's

economic policy. The fact that the movement towards an "open
economy" has been longer delayed in Spain than in most other
Member countries means that the changeover has now to be
more rapid, in order to avoid a further deterioration of the
country' s relative position in the European and World markets.
The difficult problems of adaptation which will inevitably arise
must therefore be studied and solutions must prepared as soon
as possible.

43. Issues of foreign trade policy lie at the very core of the
general development problems. Rapid growth will, of course,
require a considerable increase of imports, many of which will
compete with the products of local industries. At present, high
tariffs and import restrictions protect each of these industries
taken separately; but they increase considerably the average
level of industrial costs, they help to keep in existence ineffi¬
cient firms and they greatly hinder the expansion of Spanish
exports, both by raising their costs and by attracting towards
the protected home market potential exports of manufactures.
These effects will become more acute as internal demand ex¬

pands again and, unless corrective measures are taken in time,
the net result may be considerable increases in domestic costs
and prices as well as a deterioration of the trade balance.
Accordingly, one of the first objectives of overall economic
planning should be the elaboration of a more rational protective
policy. Some degree of protection will clearly be needed over
a period of time, but, unlike the absolute protectionism of the
fifties, the new policy should be selective and based on the
general interests of the economy. Legitimate preoccupation
with actual or prospective international negotiations should not
be allowed to delay the formulation of such a policy of reduced
and selective protection which is in Spain' s own economic
interest.

44. The surplus on invisible account and the likely inflow of
foreign long-term capital cannot be sufficient in the long run to
finance the rise in imports that will accompany rapid growth;
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an expansion of Spanish exports will be essential. This is pre¬
cisely the field where there has been the least progress over a
long period. The total value of exports in 1960, after a spect¬
acular improvement caused by the stabilisation measures,
amounted to $725 million; but their volume was probably not
very different from that of the late twenties.* The fact that
exports remained at about the same rate in 1961 as in 1960,
although there was no important change in foreign market con¬
ditions but simply a return of domestic demand to normal levels ,
is sufficient to underline the difficulties in the way of export
growth and the relative urgency of measures to promote it. On
the other hand, the composition of exports reflects the prolong¬
ed isolation of the Spanish economy and the policies followed in
the fifties. The share of food products and minerals on total
exports being still excessive, Spain continues to suffer from the
world market trend of deteriorating terms of trade for primary
products; even more important, Spanish industry, apart from
rare exceptions, is still not benefiting from the stimulus and
the opportunities of expansion which its insertion into larger and
more competitive foreign markets would provide.

45. It is beyond reasonable doubt that without decisive action
for the promotion and diversification of exports, economic
development will hardly materialise. The main obstacles and
difficulties are probably not those pertaining especially to the
actual or potential export sectors, but rather the low average
productivity of the Spanish economy in general. From a practi¬
cal point of view, however, it would be a great mistake to wait
for the preparation of general plans on all major economic
problems before significant steps are taken for the promotion
of exports. On the contrary, the successes and failures of such
measures, and the lessons from the performance of Spanish
agriculture and industry in foreign markets, will throw light on
the measures required to cope with the more intractable general
problems of the Spanish economy. One of the immediate tasks
of the authorities should be to initiate a thorough economic and
market analysis of past trends and future prospects in the
principal export sectors. These studies should cover both the
traditional export commodities and such new groups of products
as at first sight appear to constitute potential competitive ex¬
ports. The assessment in a number of concrete cases of pro¬
mising lines of expansion, and of the present obstacles and
difficulties, will form an indispensable basis for taking the
policy measures which are urgently required.

IV. CONCLUSIONS AND RECOMMENDATIONS

46. After the stagnation of economic activity in 1960 and gra¬
dual recovery in the course of last year, total output and intern-

* There is some uncertainty about the significance of foreign trade statistics cover¬

ing the period preceding the World depression ; therefore, exact comparisons cannot be made
with a sufficient degree of confidence.
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al demand have been expanding more rapidly during the last few
months, while prices have remained relatively stable. The
balance of payments remains in surplus, despite a considerable
growth of imports in 1961 and the stability of exports since the
spring of that year. External reserves are very large and
continue to increase. Thus, as a result of the new economic

policy initiated with the Stabilisation Programme of 1959, the
Spanish economy is now entering a phase of expansion in gener¬
ally satisfactory internal and external financial conditions - a
situation which had not occurred for a great number of years.

47. The prospects for 1962 are of a further important growth
of internal demand. The new budget provides for a much
greater rise in expenditure than in revenue, which will practic¬
ally eliminate the surplus of the ordinary budget and increase
considerably the overall deficit of the public sector. Con¬
sumers' expenditure is also likely to expand and private invest¬
ment demand will probably continue its recent rising trend,
which has followed a prolonged period of relative stagnation.
A significant part of the increase in domestic demand will
almost certainly be met by a further expansion of imports.
But this, even assuming no rise in exports, should at most
lead to a modest deficit in the current balance of payments in
1962, because of the important structural surplus on invisibles
and private transfers. Taking account of a probable continuation
of the capital inflow, external reserves should increase again,
although by a smaller amount than in the last two years.

48. As regards domestic supply, there are no indications of
any important bottlenecks developing in the near future. More¬
over although industrial fixed capital cannot have increased
very much since 1958, given the intervening period of low
investment, there are strong reasons to believe that actual
industrial output in 1958 was much lower than potential output.
This was due to the effect of raw material shortages (linked to
severe import restrictions and speculative stock-building) and,
more generally, to the wasteful rigidities and distortions in¬
duced by the inflation and the economic policies of that period.
The mere disappearance of these factors has already caused
appreciable increases in industrial productivity and there are
still important capacity margins in many sectors.

49. Thus the decision of the authorities to continue with ex¬

pansionist measures in the current year seems justified, the
more so as the alternative policy of acquiescing in further
appreciable increases of external reserves would have been
indefensible, having regard to Spain' s low average income
and need for economic development. Nevertheless, it is
essential that the Government disposes of a full range of
efficient instruments for the prompt suppression of any future
excess of demand, so that a high level of activity can be main¬
tained without endangering internal financial stability.
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50. This means that the principles of monetary and credit
management included in the "Banking Reform" law should be
translated as soon as possible into operating rules and put into
practice. The control of the banks' liquidity is not a matter to
be dealt with only at moments of crisis , but may need frequent
adjustments andflexible policies, including positive intervention
to vary the level of interest rates. As regards the anti-cyclical
role of public finance, the experience of the last two years
shows the need for improvements. The excessive seasonal
concentration of expenditure, the great delays between the ap¬
proval and actual use of allocations and the lag between tax
yields (except those of customs duties) and fluctuations of eco¬
nomic activity, have much restricted the expansionary impact
of public finance during the recent period of low demand; the
converse might well happen in future, when private demand is
at a high level. This situation calls for a study of administrat¬
ive and fiscal reforms. Consideration might be given, inter alia,
to the creation of short-term public debt, which would not only
serve to even out the Treasury' s cash operations, but could
also be useful for monetary management. Another, indispens¬
able requirement for effective anticyclical policy is an improve¬
ment in the quality and promptness of economic statistical
reporting.

51. The Spanish authorities have to consider not only the
problem of global equilibrium between demand and supply, but
also the likelihood of strains on costs and prices which may
arise before the economy attains full capacity levels, as a
result of the existing economic and institutional distortions and
rigidities. In this respect, there are certain openings for
Government action that would have a rapid and important effect
on the level of costs and prices and, also, far-reaching bene¬
ficial results in the longer run. First, the remaining quanti¬
tative restrictions on private imports could largely be abolished
in the near future. In the second place, some clearly excessive
or especially undesirable tariffs could be reduced or eliminated
at an early stage. In this field, however, the fundamental
requirement is the elaboration of a tariff policy, conceived as
an instrument of the Government' s development policy. A
degree of tariff protection will probably be needed for a number
of industries, the growth of which is to be promoted; but it
would not be logical to maintain at the same time appreciable
tariffs on these industries' inputs. In a more general sense,
the broad objective of industrialisation implies that, as a rule,
tariffs on raw materials, semi-finished products and most
equipment goods should be nil or very low.

52. Another possibility of early Government action on these
lines concerns the many detailed controls of production and
employment, which could be considerably reduced. In parti¬
cular, the requirement of prior authorisation for new industrial
investment (and even for remplacement of plant and machinery)
could be abolished for the great majority of cases; or, at least,
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the present very low limit of 2 million pesetas could be raised
substantially. Furthermore, the recent liberalisation of foreign
investment could be completed by measures aiming at attracting
direct foreign investment in certain industries - for example
export industries . The adoption of the kind of measures sug¬
gested in this and the preceding paragraph would not raise
any major economic difficulty, and would help considerably to
keep prices down during a period of expansion; moreover, such
measures would yield longer-term benefits by stimulating
competition, encouraging investment and increasing the mobil¬
ity and efficiency of the factors of production. Action in these
directions would also enable Spain to benefit fully from the
advantages conferred by the co-existence of ample labour re¬
serves and an already established industry which still has big
margins for relatively easy productivity increases.

53. Beyond the task of the simultaneous achievement of high
levels of production and employment and the safeguarding of
internal financial stability, present circumstances raise certain
basic issues of long-term economic policy. Both internal and
external economic conditions are now particularly favourable
for launching a policy of rapid economic development. But the
structural defects of the country' s economy, and the results of
unbalanced development in the past, require determined action
by the authorities to carry out extensive reforms of economic
structures and institutions. The Government is already pre¬
paring action in certain fields, for example in the field of
medium and long-term credit; certain other examples of the
kind of reforms required have been suggested in general terms
in the present report. When the recently established Planning
Services have made sufficient progress in preparing the overall
development plan, benefiting from the forthcoming recom¬
mendations of the International Bank, the formulation of cohe¬
rent and co-ordinated long-term economic policies will be
greatly facilitated. It is to be hoped that the long-term planning
work will proceed in a satisfactory way as quickly as possible.

54. However, some time will inevitably elapse before the
Development Plan is prepared and effectively put into applica¬
tion; and, meanwhile, there is a great need both for stepping-
up the total rate of productive investment and for directing it as
far as possible along desirable lines. Consequently, the author¬
ities should consider the possibility of adopting an interim
investment scheme. This should involve certain decisions on

priorities for investment to be carried out by the public sector,
but could be also accompanied by measures of economic policy
for promoting the growth of private industrial investment and,
more particularly, the modernisation of manufacturing plant
and equipment.

55. A fundamental issue of general economic policy is the
degree to which the Spanish economy should be integrated with
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the major western markets. Experience has proved conclu¬
sively that rapid and sustainable growth in Spain is incompatible
with autarkic economic policies. The new orientation of
official policy since the Stabilisation Programme stems from
that experience, and the recent decision to seek negotiations
with the European Economic Community is a confirmation of
the trend towards an open economy. This process of inte¬
gration, which will require an important measure of under¬
standing and co-operation on the part of the industrialised
countries , must be prepared by adequate action on the Spanish
side. The early formulation of a rational tariff policy, im¬
plying no more than a reasonably low and selective protection
of domestic industries, the detailed study of export potential¬
ities, and the adoption of measures to promote the expansion
and diversification of Spanish exports have undoubtedly the
highest priorities in this respect.
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Table I. AGRICULTURAL PRODUCTION

UNIT OS BASE

W

CO

Index of net total agricultural production1'

Index of vegetable agricultural production

Index of livestock production	

Wheat	

Rice	

Maize	

Potatoes	

Tomatoes	

Wine	

Beet	

Cotton 	 .'	

Olives	

Oranges	

Meat	

Milk	

Fish*'	

1953-1957 - 100

1931-1935 = 100

1953-1957 - 100

thousand metric tons

thousand hectolitres

thousand metric tons

thousand hectolitres

thousand metric tons

3.582

269

6S6

3,890

700

18.820

2, 150

4

1,044

99.62)

107.2

98.42)

4,031

358

685

4,019

816

18,360

2.815

63

362

1,178

400

3,012

584

98.5

109.4

100.4

4,196

384

714

4,307

818

21. 140

2,743

148

396

488

455

3,225

668

103.9

113.2

104.2

4,900

388

771

3.954

870

17,400

2,285

106

311

1,183

468

3,362

694

108.3

113.0

106.7

4,540

380

916

4,292

962

19,800

3.207

121

314

1,078

484

3,189

720

110.1

124.3

106.7

4,635

386

959

4,588

1,105

17,280

3,919

190

440

1,442

516

3,071

751

116.8

117.0

111. 1

3,520

361

1,012

4,620

1,148

21,260

3,572

220

464

1,399

572

3,185

850

118.0

119.5

121.9

3,250

335

1,060

4,805

1,200

22,000

3,700

320

340

1,477

582

3,500

724

1) F« banian cfloauopttaa.

2) 1MS-UU.

3) 19M.

4) Uodlop.
5) 1931-1934.

SOURCES : 'Amiaiio de EnadlaUca- and lafocmatlao n^pllad bjr the Spanlab aisbotltlci.



Table II. MINING AND MANUFACTURING PRODUCTION

O

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

Soft coal 	

Anthracite 	

Iron ore 	

Pyrites 	

Electrical power 	

Cast iron and ferro-alloys

Steel	

Copper 	

Lead	

Aluminium 	

Sulphuric acid" 	
Cement 	

Cotton yarn 	

Cotton fabrics 	

Woolen yarn 	

Woolen fabrics 	

Rayon fibre 	

Bicycles 	,

Motorcycles 	

Motor cars 	

Tractors 	

Merchant shipping ' ....

million metric tons

million kWh

thousand metric tons

6.7

2.f>

3.8

2.4

563

777

28

131

1

179

1.543

6.6

"l.f"
2.2

2.9

367

585

17

89

1

158

1.456

in thousands

thousand metric tons

8.4

1.4

2.1

0.4

4.4

550

606

18

38

1

149

1,771

62

47

15

6

100

17

10.3

1.9

3.0

1.8

10.1

828

897

17

49

4

760

2,773

72

52

14

12

117

34

1

10.4

2.0

3.1

1.9

10.5

900

1,100

18

56

5

935

3,323

72

46

12

12

146

46

6

10.4

2.0

3.7

2.0

11.9

996

1.213

21

61

10

900

3,752

75

46

13

14

167

69

16

0.9

73

10.6

2.3

4.4

2.0

13.7

948

1,243

26

59

14

991

3,999

SO

47

14

6.1

15

175

96

22

0.8

94

11.1

2.8

5.4

2.0

14.5

996

1,346

28

83

15

980

4,483

84

49

14

5.9

16

188

128

30

1.5

109

11.3

3.1

5.0

2.0

16.4

1,344

1,651

30

70

16

1,072

4,817

76

54

14

6.5

16

186

153

33

1.4

145

10.9

2.6

4.8

2.0

17.4

1,704

1.823

35

68

21

1,161

5,220

72

56

12

5.3

14

161

108

38

3.1

112

11.3

2.5

4.9

2.1

18.6

1,949

1,911

38

71

30

1,117

5,224

80

58

12

5.0

15

162

84

39

9.1

158

11.2

2.6

6.1

2.2

20.8

2 200

2.330

34

82

33

1,023

6,108

88

17

184

100

51

12

140

1) PfOTlalonal flgnfei.

2) Metal concent,

3) Not Including output of uipeiphaephaua tacloclei.
4) Tonnage launcbed,
SOURCX: O.E.C.D. General SutisUa and indusuial itatlMici and tofofmatiou applied by the spaolab autbotlliei.



Table III. TREND OF PRICES

BASE 19S9 1960 1961

1960 1961

lit

Qtr

2nd

On

3th

Qtr

4th

Qtl

lit

Qtr

2nd

Qti

ath

Qti

4th

Qti

WHOLESALE PRICES

1 . General index . .

2. Agricultural

3. Industrial '

products 	

COST OF LIVING

4. General index . .

5. Food 	

1955=100

11

. 11

1958=100

h

h

h

142.3

144.2

139.8

145.2

146.9

141.8

(108.6)

149.0

154.6

143.6

111.4

110.2

109.0

104.6

143.3

142. 1

142.4

144.3

144.9

141.1

146.6

149.6

142.1

146.8

149.6

143.0

148.9

155.5

143.6

111.5

111.0

108.7

103.8

149.1

156.3

144.2

110.8

109.5

108.7

103.8

148.1

150.9

144.4

110.4

108.8

109.0

103.9

150.7

155.7

144.3

112.2

111.4

110. 0

107.1

6. Clothing 	

7. Rent 	

SOURCE: National Institute of Statistics.



Table IV. MONEY AND CREDIT

In billion pesetas

2nd

Hall

2nd

Half

2nd

Halt

2nd

On

t\3

I. MONEY (end of period)

1 . Note circulation	

2. Sight deposits	
3 . M oney supply (1 -f 2)	
4. Time deposits with the commercial banks 	
5. Time deposits with the savings banks 	
6. Compulsory importers' deposits	

II. CREDIT (end of period unlesB otherwise specified)

1. Advances by the Bank of Spain to the public sector:
a) Treasury and autonomous institutions 	
b) International institutions	

2. Advances by the Bank of Spain to the S.N. T. and re-discount
by the S.N. T. (National Wheat Service)	

3. Issues of government securities (monthly average - net in¬
crease in the period in question)	

4. Advances by the banking system (Bank of Spain and commer¬
cial banks) to the private sector	

5. Re-discount by the commercial banks with the Bank of Spain
6. Portfolio of commercial banks:

a) Government securities	
b) Private securities	

7. Government securities used as collateral to obtain loans

from the Bank of Spain by the commercial banks 	
of which: credits actually used	

8. Issues of private securities ^monthly average -. netincr.ease
in the period in question)	

9. Liquidity ratios of credit institutions (%) 	
10. Re-discount rate (%)	
11. Share price index (1953 - 100)	

61.8

107.6

169.4

67.4

54.4

9.7

0.7

6.3

0.6

137.5

4.6

57.7

16.3

43.0

26.9

1.7

8.1

4.0

129.0

68.0

121.7

189.7

69.8

59.8

15. 1

0.7

10.6

0.8

152.6

5.7

59.4

17.4

47.3

29.1

1.4

9.1

4.0

133.4

66.6

118.9

185.5

72.0

61.6

13.8

0.7

156.6

5.3

61.3

18.3

48.3

31.7

1.9

7.5

4.0

113.3

70.9

128.0

198.9

75.3

66.1

2.3

17.6

9.4

9.7

0.6

157.8

4.5

60.6

19.6

45.9

24.9

1.3

10.6

5.0

98.2

69.8

115.3

185.1

97.9

72.4

0.7

13.9

0.4

5.9

0.9

161.3

2.8

60.9

20.3

39.5

17.4

1.6

10.7

4.6

104.5

76.0

127.7

203.7

111.3

80.4

0.1

17.3

2.8

5.0

0.9

179.4

3.6

61.0

20.7

37.8

13.5

1.5

11.0

4.6

107.6

75.1

122. 1

197.2

117.9

83.7

15.2

2.8

3.4

1.2

186.9

2.9

61.3

21.0

37.3

15.9

1.4

9.3

4.6

117.3

76.0

125.4

201.4

122.5

86.3

190.

3.

2.

7.

4.

124.

81.7

132.4

214.1

127.1

91.4

5.8

3.7

5.7

0.6

204.2

2.8

61.3

21.7

41.6

19.2

4.0

138.4

84.8

147.7

232.5

134.9

13. 1

3.8

5.7

1.7

220.6

3.4

61. 1

21.7

42.9

15.8

2.0

10.9

4.0

139.2

SOURCE: Bank cf Spain, "Setvlclo dc Eitudlnt'.'Bolelln Eatadhljco-.
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Table V. OFFICIAL GOLD AND FOREIGN EXCHANGE HOLDINGS

Million U.S. dollars - end of period

1958

1959 I960 1961 1962

1st

half

2nd

half

ltt

half

2nd

hall

lit

half

2nd

half
April

1. Gold and convertible currencies 	 65

- 31

- 12

- 20

2

63

- 31

- 12

- 24

- 4

199

18

- 50

- 24

- 21

- 14

108

405

37

- 50

- 24

- 12

- 8

348

541

49

- 50

- 24

- 10

- 6

500

661

31

687

863

6

- 3

866

940

2. Bilateral accounts, including non-convertible
16

3. International Monetary Fund drawings 	

4. European Fund (E. M. A. ) drawings 	

7. Other short-term credits 	
- 1

955

SOURCE: Information supplied by the Spanish authorities.
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Librairie des Sciences (R. Stoops).
76-78. Coudenberg, BRUXELLES.

BRAZIL BRÉSIL
Livraria Agir Editôra,
Rua Mexico 98-B. RIO DE JANEIRO.

CANADA

Quean's Printer - Imprimeur de la Reine,
OTTAWA

Prepayment of all orders required
Les commandes sont payables d'avance.

CUBA

La Casa Belga. O'Reilly 455. HAVANA.

DENMARK - DANEMARK

Ejnar Munksgaard Forlag,
KÛBENHAVN.

FINLAND - FINLANDE

Akatecminen Kirjakauppa,
HELSINKI.

Norregade 6,

Keskuskatu 2,

FRANCE

Pressas Universitaires de France,

108. boulevard Saint-Germain, Paris (6*)

GERMANY - ALLEMAGNE

Deutscher Bundes-Varlag,
Poslfach 9380, 53 BONN.
Sub-Agents : BERLIN : Elwert tV Meurer.
MÛNCHEN : Hueber. HAMBURG : Reuter-
Klockner; und in den massgebenden Buchhand-
lungen Deulschlands.

GREECE GRÈCE
Librairie KaufTmann, 31, rua du Stade, ATHENES.

ICELAND - ISLANDE

INDIA -INDE

International Book House Ltd.

9 Ash Lane, Mahatma Gandhi Road, BOMBAY I.
Oxford Book and Stationery Co.,
NEW DELHI, Scindia House.
CALCUTTA, 17 Park Slreet.

IRELAND - IRLANDE

Eason & Son, 40-41 Lower O'Connell Street,
DUBLIN.

ISRAËL
Blumstein's Bookstores Ltd.,

35 Allenby Road, and 48 Nahlath Benjamin St.
TEL-AVIV.

Les commandes provenant de pays où l'O.C.D.E. n'a pas encore désigné de dépositaire
peuvent Cire adressées à:

O.C.D.E., Bureau des Publications. 2, rue André-Pascal. Paris (16»)

Orders and inquiries from countries where sales agents have not yet been appointed may be sent to
O.E.C.D., Publications Office, 2. rue Andre-Pascal. Paris (16»)

ITALY - ITALIE

Libreria Commissionaria Sansoni

Via Gino Capponi 26. FIRENZE.
Via Paolo Mercuri 19/B, ROMA, Corso Cavour
93. BARI.

P.E.M., Corso di Porta Romana 87/B, MILANO.
Sous-Dépositaires : GENOVA : Libreria Di
Slefano. MILANO : Libreria Hcepli. NAPOLI :
Libreria L. Cappelli. PADUA : Libreria Zannoni.
PALERMO : Libreria C. Cicala Inguaggiato.
ROMA : Libreria Hoepli: Libreria Tombolini.
TORINO : Libreria Lattes.

JAPAN -JAPON

Maruzen Company Ltd.
6 Tori Nichome Nihonbashi. TOKYO

LUXEMBOURG

Librairie Paul Bruck, 33, Grand'Rue,
LUXEMBOURG.

MOROCCO - MAROC

B.E.P.I.. 8, rue Michaux-Bellaire, RABAT.

THE NETHERLANDS - PAYS-BAS

Wholesale Agent : MeulenhoH » Co., N.V. Im-
porleurs, Beulingstraat 2, AMSTERDAM.
Principal Retailer : W.P. Van Stockum A Zoon
Buitenhof 36. DEN HAAG.

NIGERIA

University Bookshop Nigeria Ltd.,
University College, 1BADAN.

NORWAY NORVÈGE
A/S Bokhjornel, Lille Grensen 7. OSLO.

PAKISTAN

Mirza Book Agency, 9-A Shah Alam Market
LAHORE.

PORTUGAL

Livraria Portugal, Rua do Carmo 70, LISBOA.

SOUTH AFRICA - AFRIQUE DU SUD

Van Schaik's Book Store Ltd,
Church Street. PRETORIA.

SPAIN - ESPAGNE

Mundi Prensa. Castello 37, MADRID.
Libreria Bosch. Ronda Universidad II,
BARCELONA.

SWEDEN. SUÈDE
Frilzes, Kungl. Hovbokhandel.
Fredsgalan 2. STOCKHOLM 16.

SWITZERLAND SUISSE

Librairie Payol, 40, rue du Marché, GENÈVE
et a LAUSANNE, NEUCHATEL, VEVEY.
MONTREUX, BERNE, BALE el ZURICH.

TURKEY -TURQUIE

Librairie Hachette, 469 Istiklal Caddesi, Beyoglu,
ISTANBUL.

UNITED KINGDOM and CROWN

COLONIES - ROYAUME-UNI

H.M. Stationery Office, P.O. Box 569. LONDON.
S.E.I.

Branches at : EDINBURGH. BIRMINGHAM.
BRISTOL, MANCHESTER. CARDIFF. BELFAST.

UNITED STATES OF AMERICA

O.E.C.D. Regional Office. Suite 1223, 1346
Connecticut Ave. N.W. WASHINGTON 6. D.C.

YUGOSLAVIA - YOUGOSLAVIE

Jugoslovenska Knjiga, Marsala Tita
P.O.B. 36. BEOGRAD.

23.

O.E.C.D. PUBLICATIONS, 2, rue André-Pascal, Paris -16" - No. 15 015/1962

PRINTED IN FRANCE



ECONOMIC SURVEYS BY THE O.E.C.D.

Following the practice established since 1954 by
the O.E.E.C, the O.E.C.D. is publishing annual econo¬
mic surveys for each Member country, and for
Yugoslavia.

Surveys will be published in the following order bet¬
ween November 1961 and August 1962 :

United States

Canada

Switzerland

Iceland

Germany
United Kingdom

Greece

Denmark

Ireland

Austria

Italy
Sweden

Spain
Benelux

Yugoslavia
Portugal
Norway
Turkey
France

Surveys were last issued for these countries, except
Greece, Iceland and Yugoslavia, between October

1960 and September 1961.
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