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II. GOVERNMENT REVENUES

1. General government revenues

2. Structure of general government revenues

3. Revenue structure by level of government

All governments raise revenues to finance public spending, from highways to schools
to social security. The question is what types of revenues to raise – particularly what kind
of taxes to levy – how they are applied, and how they affect people and the economy. Does
the revenue mix increase or decrease economic growth, improve competitiveness and
protect jobs, or widen the gap between rich and poor?

This chapter compares the size and structure of government revenues among OECD
member countries, as well as how revenues are collected and shared across levels of
government within each country. Tracking revenue sources and levels over time can also
shed light on how governments are responding to fiscal pressures.

It is important to note that revenues in any given year do not necessarily match
expenditures in that year. For example, revenues collected in 2009 may finance current,
past (through interest payments on debt) and/or future (through budget surpluses)
expenditures. In addition, within the European Union, the Maastricht criteria include
targets for the size of deficits and debts, and all European Union members have
requirements for a value-added tax. These targets and requirements may affect the
amount and structure of revenues.
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The amount of revenues collected by countries is
related to historical and current political decisions
regarding the goods and services governments pro-
vide and the way that they are produced. For example,
if governments provide support via tax breaks,
revenue to gross domestic product (GDP) ratios will
be lower. In addition, for OECD member countries
that are also members of the European Union, the
Maastricht criteria include targets for the size of
deficits and debts that may affect the size of revenues
in any given year.

The size of government revenues varies greatly across
OECD member countries, comprising less than a third
of GDP in Turkey to almost 60% of GDP in Norway.
When grouped together, Nordic countries collect on
average 10 percentage points of GDP more revenues
than any other country group. However, in Nordic
countries, most social benefits to individuals and
households are taxable and account for 3% to 4% of
tax revenues. In many other countries, social benefits
are not taxable, which lowers both revenues and
expenditures as a share of GDP.

Between 1995 and 2006, government revenue as a share
of GDP increased slightly for most OECD member coun-
tries. When comparing countries according to govern-
ment revenues as a share of GDP, country positions have
remained fairly constant between 1995 and 2006. Gov-
ernment revenues as a share of GDP in Nordic countries
were also high in 1995 when compared with other OECD
member countries. Government revenues comprise a
relatively lower share of GDP in both 1995 and 2006 in
the United States, Switzerland and Australia. While
Korea still has one of the lowest government revenue to
GDP ratios of all OECD member countries, government
revenues grew at a substantially faster pace (1.5 times)
than GDP between 1995 and 2006, mostly due to
changes to the social security system.

The amount of revenues collected per capita is an
alternative way of comparing the size of government
revenues across countries, and provides a rough
assessment of the need for public services, since every
person is a potential patient, student or customer.
Luxembourg and Norway are clear outliers, with
government revenues greater than USD 30 000 per
capita in 2006. Nordic countries tend to collect above
average government revenues per capita, while Central
European countries collect comparatively fewer reve-
nues per capita. Only two countries (the Czech Republic
and Korea) experienced real annual growth in govern-
ment revenues greater than 5% between 2000 and 2006.

On average, per capita government revenues grew by
about 2% a year in OECD member countries during this
period, while real government revenues remained the
same in Germany.

Further reading

OECD, Benefits and Wages, www.oecd.org/els/social/work-
incentives.

Notes

Data for New Zealand are for 2005 and data for Mexico are
for 2004.

1.1: Data for 1995 are not available for Greece, Hungary, Iceland,
Japan and Turkey.

1.2 and 1.3: Data are not available for Turkey.

Methodology and definitions

Government revenue data are derived from
the 2006 OECD National Accounts Statistics, the
latest data available for the majority of countries
at the time of writing. OECD National Account
Statistics are based on the System of National of
Accounts (SNA), a set of internationally agreed
concepts, definitions, classifications and rules
for national accounting. Using SNA terminology,
general government revenue consists of central
government, state government, local govern-
ment and social security funds. Revenues
encompass social contributions, taxes other
than social contributions, and grants and other
revenues. Gross domestic product (GDP) is the
standard measure of the value of goods and
services produced by a country during a period.

Government revenues per capita were calculated
by converting total revenues to USD 2006 using
the OECD/Eurostat purchasing power parities
(PPP) for GDP and dividing by population. PPP is
the number of units of country B’s currency
needed to purchase the same amount of goods
and services in country A. The annual real per-
centage change was calculated using a deflator
for GDP and a base year of USD 2000.
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1. General government revenues

1.2 Revenue per capita
(2006)

1.3 Annual real percentage change in revenue 
per capita (from 2000 to 2006)

Source: OECD National Account Statistics and OECD Population Statistics.
1 2 http://dx.doi.org/10.1787/723364536124

1.1 General government revenues as a percentage of GDP (1995 and 2006)

Source: OECD National Account Statistics. Data for Turkey were provided by government officials.

2006 1995%
60

50

40

30

20

10

0

Nor
way

Den
mark

Swed
en

Fin
lan

d

Fra
nc

e

Belg
ium

Ice
lan

d

Aus
tri

a

Neth
erl

an
ds Ita

ly

New
 Ze

ala
nd

Germ
an

y

Hun
ga

ry

Por
tug

al

Unit
ed

 King
do

m

Cze
ch

 R
ep

ub
lic

Can
ad

a
Spa

in

Pola
nd

Lu
xe

mbo
urg

Gree
ce

Ire
lan

d

Aus
tra

lia

Switz
erl

an
d

Ja
pa

n

Unit
ed

 Stat
es

Kor
ea

Slov
ak

 R
ep

ub
lic

Tu
rke

y

Mex
ico

OEC
D30

0
5 0

00

10
 000

15
 000

20
 000

25
 000

30
 000

35 0
00

2006 USD PPP

Mexico
Poland

Slovak Republic
Hungary

Korea
Portugal

Czech Republic
Greece

New Zealand
Japan
Spain

Australia
Switzerland

Italy
United Kingdom

Germany
OECD29
Canada

United States
Ireland
France

Belgium
Austria

Netherlands
Finland
Iceland

Sweden
Denmark

Norway
Luxembourg

-1 0 1 2 3 4 5 6 7 8
%

Germany
Canada

United States
Switzerland

Austria
Italy

France
Belgium
Mexico

Netherlands
Portugal

Luxembourg
Denmark
Sweden
Finland

OECD29
Norway

Australia
Greece

United Kingdom
Spain
Japan

Slovak Republic
Ireland

Hungary
New Zealand

Poland
Iceland

Czech Republic
Korea



From:
Government at a Glance 2009

Access the complete publication at:
https://doi.org/10.1787/9789264075061-en

Please cite this chapter as:

OECD (2009), “General government revenues”, in Government at a Glance 2009, OECD Publishing, Paris.

DOI: https://doi.org/10.1787/9789264061651-5-en

This work is published under the responsibility of the Secretary-General of the OECD. The opinions expressed and arguments
employed herein do not necessarily reflect the official views of OECD member countries.

This document and any map included herein are without prejudice to the status of or sovereignty over any territory, to the
delimitation of international frontiers and boundaries and to the name of any territory, city or area.

You can copy, download or print OECD content for your own use, and you can include excerpts from OECD publications,
databases and multimedia products in your own documents, presentations, blogs, websites and teaching materials, provided
that suitable acknowledgment of OECD as source and copyright owner is given. All requests for public or commercial use and
translation rights should be submitted to rights@oecd.org. Requests for permission to photocopy portions of this material for
public or commercial use shall be addressed directly to the Copyright Clearance Center (CCC) at info@copyright.com or the
Centre français d’exploitation du droit de copie (CFC) at contact@cfcopies.com.

https://doi.org/10.1787/9789264075061-en
https://doi.org/10.1787/9789264061651-5-en



