
DETERMINANTS OF ENTREPRENEURSHIP: SELECTED INDICATORS

ENTREPRENEURSHIP AT A GLANCE 2011 © OECD 2011102

21. Access to finance: Venture capital

Venture capital is a type of financing that has an important
role for young companies with innovation and growth
potential, as it replaces or complements traditional bank
financing. The development of the venture capital industry
is seen by policy makers as an important framework condi-
tion to stimulate entrepreneurship. 

Comparability

Data on venture capital are drawn mainly from national or
regional venture capital associations; in a few cases, the
sources are international providers of business data. All fig-
ures presented by the different sources are nominal figures.

Venture capital is defined as the sum of seed and start-up
capital and early development capital. As there are no har-
monised definitions of venture capital stages across ven-
ture capital associations and other data providers, the
original data have been re-aggregated according to a har-
monisation table developed for the Entrepreneurship
Financing Database of the EIP. In particular, seed/start-up/
other early stage includes pre-seed  stage for Australia. The
other venture capital stage includes: for Australia, early
expansion; for European countries, later stage; for the
United States, expansion. For European countries, bridge
financing have been removed from later stage.

A second figure, Figure 21.2, is proposed where growth
capital, defined as capital provided to an established firm

that needs financing to support growth, is added to ven-
ture capital. 

The growth stage includes: for Australia, late expansion; for
Canada, expansion; for European countries, growth; for the
United States, later stage.

Readers should be aware that in the field of venture capital
measurement, the margin for improving the methodolo-
gies for national and internationally comparable data col-
lection is still important. 

Source

OECD Entrepreneurship Financing Database, built from: 

• ABS: Australia.

• EVCA: Austria, Belgium, Czech Republic, Denmark, Estonia,
Finland, France, Germany, Greece, Hungary, Ireland, Italy,
Luxembourg, the Netherlands, Norway, Poland, Portugal,
Slovenia, Spain, Sweden, Switzerland, United Kingdom.

• KVCA: Korea.

• NZVCA: New Zealand.

• PwC MoneyTree: Israel, United States.

• Thomson Reuters: Canada.

Information on data for Israel: 
http://dx.doi.org/10.1787/888932315602

Definition

Venture capital is capital provided to young,
unquoted firms with high growth potential.

Venture capital investment as percentage of GDP mea-
sures the sum of seed and start-up capital and early
development capital as a share of a country’s GDP.

Highlights

Venture capital, defined as the sum of seed/start-up
capital and early development capital, still represents
a minimal percentage of GDP, which in most coun-
tries is less than 0,05%. Countries with a more devel-
oped venture capital market include Israel, Sweden,
Switzerland, the United Kingdom and the United
States.

http://dx.doi.org/10.1787/888932315602
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Figure 21.1. Venture capital as a percentage of GDP, 2009

1 2 http://dx.doi.org/10.1787/888932385104
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Figure 21.2. Venture capital and growth capital as a percentage of GDP, 2009
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